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          tee on Governmental Employees

        AN  ACT  to amend the retirement and social security law, in relation to
          the death benefit provided in the third year following retirement  for
          certain members of the New York state teachers' retirement system

          The  People of the State of New York, represented in Senate and Assem-
        bly, do enact as follows:

     1    Section 1.  The closing paragraph of paragraph 2 of subdivision  a  of
     2  section  448  of  the  retirement and social security law, as amended by
     3  chapter 513 of the laws of 2010, is amended to read as follows:
     4    In the case of a member of the New  York  state  teachers'  retirement
     5  system,  commencing upon attainment of age sixty-one, the benefit other-
     6  wise provided pursuant to this paragraph  shall  be  reduced  while  the
     7  member  is  in service to ninety-six per centum of the benefit otherwise
     8  payable and each year thereafter the benefit payable shall be reduced by
     9  an amount equal to four per centum per  year  of  the  original  benefit
    10  otherwise  payable, but not below sixty per centum of the original bene-
    11  fit otherwise payable. In the case of a member  of  the  New  York  city
    12  employees'  retirement  system,  the  New  York  city board of education
    13  retirement system or the New  York  city  teachers'  retirement  system,
    14  commencing  upon  attainment  of  age  sixty-one,  the benefit otherwise
    15  provided pursuant to this paragraph shall be reduced while the member is
    16  in service to ninety-five per centum of the  benefit  otherwise  payable
    17  and  each  year  thereafter  the  benefit payable shall be reduced by an
    18  amount equal to five per centum per year of the original benefit  other-
    19  wise  payable,  but  not  below fifty per centum of the original benefit
    20  otherwise payable. In the case of any member of the New York  state  and
    21  local  employees'  retirement  system who is permitted to retire without
    22  regard to age or a member of the New York state  and  local  police  and
    23  fire retirement system, commencing upon attainment of age sixty-one, the
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     1  benefit  otherwise  provided pursuant to this paragraph shall be reduced
     2  while the member is in service to ninety-seven per centum of the benefit
     3  otherwise payable, and each year thereafter the benefit payable shall be
     4  reduced  by an amount equal to three per centum per year of the original
     5  benefit otherwise payable, but not  below  seventy  per  centum  of  the
     6  original  benefit  otherwise payable. In the case of any other member of
     7  the New York state and local employees'  retirement  system,  commencing
     8  upon  attainment of age sixty-one, the benefit otherwise provided pursu-
     9  ant to this paragraph shall be reduced while the member is in service to
    10  ninety-six per centum of the benefit otherwise payable,  and  each  year
    11  thereafter  the  benefit  payable shall be reduced by an amount equal to
    12  four per centum per year of the original benefit otherwise payable,  but
    13  not  below  sixty  per centum of the original benefit otherwise payable.
    14  Upon retirement from any retirement system, the benefit in  force  shall
    15  be  reduced  by  fifty  per centum; upon completion of the first year of
    16  retirement, the benefit in force at the  time  of  retirement  shall  be
    17  reduced  by  an additional twenty-five per centum, and upon commencement
    18  of the third year of retirement, the benefit shall be ten per centum  of
    19  the  benefit in force at age sixty, if any, or at the time of retirement
    20  if retirement preceded such  age;  provided,  however,  the  benefit  in
    21  retirement  shall  not be reduced below ten per centum of the benefit in
    22  force at age sixty, if any, or at the time of retirement  if  retirement
    23  preceded such age. Notwithstanding any other provision of this paragraph
    24  to  the  contrary, the benefit for a retiree from the New York state and
    25  local employees' retirement system and  the  New  York  state  teachers'
    26   shall not be reduced below ten per centum of the bene-retirement system
    27  fit in force at the time of retirement.
    28    §  2. The closing paragraph of paragraph 2 of subdivision a of section
    29  508 of the retirement and social security law, as amended by chapter 513
    30  of the laws of 2010, is amended to read as follows:
    31    Notwithstanding any other provision of this paragraph, in the case  of
    32  a  member  of the New York state teachers' retirement system, commencing
    33  upon attainment of age sixty-one, the benefit otherwise provided  pursu-
    34  ant to this paragraph shall be reduced while the member is in service to
    35  ninety-six  per  centum  of the benefit otherwise payable, and each year
    36  thereafter the benefit payable shall be reduced by an  amount  equal  to
    37  four  per centum per year of the original benefit otherwise payable, but
    38  not below sixty per centum of the original benefit otherwise payable. In
    39  the case of a member of the New York city employees' retirement  system,
    40  the  New  York city board of education retirement system or the New York
    41  city teachers' retirement system,  commencing  upon  attainment  of  age
    42  sixty-one,  the  benefit  otherwise  provided pursuant to this paragraph
    43  shall be reduced while the member  is  in  service  to  ninety-five  per
    44  centum  of  the  benefit  otherwise payable and each year thereafter the
    45  benefit payable shall be reduced by an amount equal to five  per  centum
    46  per  year of the original benefit otherwise payable, but not below fifty
    47  per centum of the original benefit otherwise payable. In the case of any
    48  member of the New York state and local employees' retirement system  who
    49  is permitted to retire without regard to age, commencing upon attainment
    50  of  age sixty-one, the benefit otherwise provided pursuant to this para-
    51  graph shall be reduced while the member is in  service  to  ninety-seven
    52  per  centum  of  the benefit otherwise payable, and each year thereafter
    53  the benefit payable shall be reduced by an amount  equal  to  three  per
    54  centum per year of the original benefit otherwise payable, but not below
    55  seventy  per  centum  of  the original benefit otherwise payable. In the
    56  case of any other member of the New  York  state  and  local  employees'
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     1  retirement  system,  commencing  upon  attainment  of age sixty-one, the
     2  benefit otherwise provided pursuant to this paragraph shall  be  reduced
     3  while  the  member is in service to ninety-six per centum of the benefit
     4  otherwise payable, and each year thereafter the benefit payable shall be
     5  reduced  by  an amount equal to four per centum per year of the original
     6  benefit otherwise payable,  but  not  below  sixty  per  centum  of  the
     7  original  benefit otherwise payable. Upon retirement from any retirement
     8  system, the benefit in force shall be reduced by fifty per centum;  upon
     9  completion  of the first year of retirement, the benefit in force at the
    10  time of retirement shall be reduced by  an  additional  twenty-five  per
    11  centum, and upon commencement of the third year of retirement, the bene-
    12  fit  shall  be  ten  per centum of the benefit in force at age sixty, if
    13  any, or at the time of  retirement  if  retirement  preceded  such  age;
    14  provided,  however, the benefit in retirement shall not be reduced below
    15  ten per centum of the benefit in force at age sixty, if any, or  at  the
    16  time  of retirement if retirement preceded such age. Notwithstanding any
    17  other provision of this paragraph to the contrary,  the  benefit  for  a
    18  retiree  from  the New York state and local employees' retirement system
    19   shall not be  reducedand the New York state teachers' retirement system
    20  below ten per centum of the benefit in force at the time of retirement.
    21    §  3. The closing paragraph of paragraph 2 of subdivision a of section
    22  606 of the retirement and social security law, as amended by chapter 513
    23  of the laws of 2010, is amended to read as follows:
    24    In the case of a member of the New  York  state  teachers'  retirement
    25  system,  commencing upon attainment of age sixty-one, the benefit other-
    26  wise provided pursuant to this paragraph  shall  be  reduced  while  the
    27  member  is  in service to ninety-six per centum of the benefit otherwise
    28  payable, and each year thereafter the benefit payable shall  be  reduced
    29  by  an  amount equal to four per centum per year of the original benefit
    30  otherwise payable, but not below sixty per centum of the original  bene-
    31  fit  otherwise  payable.  In  the  case of a member of the New York city
    32  employees' retirement system, the  New  York  city  board  of  education
    33  retirement  system  or  the  New  York city teachers' retirement system,
    34  commencing upon attainment  of  age  sixty-one,  the  benefit  otherwise
    35  provided pursuant to this paragraph shall be reduced while the member is
    36  in  service  to  ninety-five per centum of the benefit otherwise payable
    37  and each year thereafter the benefit payable  shall  be  reduced  by  an
    38  amount  equal to five per centum per year of the original benefit other-
    39  wise payable, but not below fifty per centum  of  the  original  benefit
    40  otherwise  payable.  In the case of any member of the New York state and
    41  local employees' retirement system who is permitted  to  retire  without
    42  regard  to age, commencing upon attainment of age sixty-one, the benefit
    43  otherwise provided pursuant to this paragraph shall be reduced while the
    44  member is in service to ninety-seven per centum of the benefit otherwise
    45  payable, and each year thereafter the benefit payable shall  be  reduced
    46  by  an amount equal to three per centum per year of the original benefit
    47  otherwise payable, but not below seventy  per  centum  of  the  original
    48  benefit  otherwise  payable.  In the case of any other member of the New
    49  York state and  local  employees'  retirement  system,  commencing  upon
    50  attainment  of age sixty-one, the benefit otherwise provided pursuant to
    51  this paragraph shall be reduced while the member is in service to  nine-
    52  ty-six per centum of the benefit otherwise payable, and each year there-
    53  after  the  benefit  payable shall be reduced by an amount equal to four
    54  per centum per year of the original benefit otherwise payable,  but  not
    55  below  sixty  per centum of the original benefit otherwise payable. Upon
    56  retirement, from any retirement system, the benefit in  force  shall  be
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     1  reduced  by  fifty  per  centum;  upon  completion  of the first year of
     2  retirement, the benefit in force at the  time  of  retirement  shall  be
     3  reduced  by  an additional twenty-five per centum, and upon commencement
     4  of  the third year of retirement, the benefit shall be ten per centum of
     5  the benefit in force at age sixty, if any, or at the time of  retirement
     6  if  retirement  preceded  such  age;  provided,  however, the benefit in
     7  retirement shall not be reduced below ten per centum of the  benefit  in
     8  force  at  age sixty, if any, or at the time of retirement if retirement
     9  preceded such age. Notwithstanding any other provision of this paragraph
    10  to the contrary, the benefit for a retiree from the New York  state  and
    11  local  employees'  retirement  system  and  the New York state teachers'
    12   shall not be reduced below ten per centum of the bene-retirement system
    13  fit in force at the time of retirement.
    14    § 4. This act shall take effect immediately.
          FISCAL NOTE.--Pursuant to Legislative Law, Section 50:
          This bill would amend Sections 448, 508, and 606 of the Retirement and
        Social Security Law to extend the paragraph 2 post-retired death benefit
        coverage to the third and  ensuing  years  of  retirement  for  eligible
        members  of  the  New York State Teachers' Retirement System whose death
        benefit would otherwise be zero by virtue  of  being  hired  at  an  age
        greater  than  59. Currently, only eligible members who were hired on or
        before age 59 are entitled to this death benefit coverage in  the  third
        and ensuing years of retirement. This bill would take effect immediately
        and be applicable to deaths on or after the effective date of the act.
          The  annual  cost  to  the  employers of members of the New York State
        Teachers' Retirement System is estimated to be negligible if  this  bill
        is enacted.
          Member  data  is  from  the  System's  most recent actuarial valuation
        files, consisting of data provided by the employers  to  the  Retirement
        System.   Data distributions and statistics can be found in the System's
        Comprehensive Annual Financial  Report  (CAFR).  System  assets  are  as
        reported  in  the System's financial statements and can also be found in
        the CAFR. Actuarial assumptions and methods are provided in the System's
        Actuarial Valuation Report.
          The source of this estimate is Fiscal Note 2021-5  dated  October  19,
        2020  prepared by the Actuary of the New York State Teachers' Retirement
        System and is intended for use only during the 2021 Legislative Session.
        I, Richard A. Young, am the Actuary for the  New  York  State  Teachers'
        Retirement  System.   I am a member of the American Academy of Actuaries
        and I meet the Qualification Standards of the American Academy of  Actu-
        aries to render the actuarial opinion contained herein.


