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STATE OF NEW YORK

7182

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

April 27, 2021

Introduced by M of A BUTTENSCHON -- (at request of the New York State
Teachers' Retirenment System) -- read once and referred to the Commt-
tee on Governnental Enployees

AN ACT to amend the retirenent and social security law, in relation to
the death benefit provided in the third year following retirenent for
certain nmenbers of the New York state teachers' retirenment system

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The closing paragraph of paragraph 2 of subdivision a of
section 448 of the retirenent and social security |law, as amended by
chapter 513 of the laws of 2010, is amended to read as foll ows:

In the case of a nmenber of the New York state teachers' retirenent
system commenci ng upon attai nment of age sixty-one, the benefit other-
wi se provided pursuant to this paragraph shall be reduced while the
menber is in service to ninety-six per centum of the benefit otherw se
payabl e and each year thereafter the benefit payable shall be reduced by
an amount equal to four per centumper vyear of the original benefit
ot herwi se payabl e, but not bel ow sixty per centum of the original bene-
fit otherwi se payable. In the case of a nmember of the New York city
enpl oyees' retirenment system the New York city board of education
retirenent systemor the New York city teachers' retirement system
commenci ng upon attainnent of age sixty-one, the benefit otherwi se
provi ded pursuant to this paragraph shall be reduced while the nmenmber is
in service to ninety-five per centumof the benefit otherwi se payable
and each year thereafter the benefit payable shall be reduced by an
amount equal to five per centum per year of the original benefit other-
wi se payable, but not below fifty per centumof the original benefit
ot herwi se payable. In the case of any nenber of the New York state and
| ocal enployees' retirement systemwho is pernmitted to retire wthout
regard to age or a nmenber of the New York state and local police and
fire retirement system conmencing upon attai nment of age sixty-one, the
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benefit otherwi se provided pursuant to this paragraph shall be reduced
while the nenber is in service to ninety-seven per centumof the benefit
ot herwi se payabl e, and each year thereafter the benefit payable shall be
reduced by an anobunt equal to three per centum per year of the original
benefit otherw se payable, but not below seventy per centum of the
original benefit otherw se payable. In the case of any other nmenber of
the New York state and | ocal enployees' retirenent system comrencing
upon attai nnent of age sixty-one, the benefit otherw se provided pursu-
ant to this paragraph shall be reduced while the nmenber is in service to
ni nety-six per centumof the benefit otherw se payable, and each year
thereafter the benefit payable shall be reduced by an amount equal to
four per centum per year of the original benefit otherw se payable, but
not below sixty per centumof the original benefit otherw se payabl e.
Upon retirenment fromany retirenment system the benefit in force shal
be reduced by fifty per centum upon conpletion of the first year of
retirenent, the benefit in force at the time of retirement shall be
reduced by an additional twenty-five per centum and upon conmencenent
of the third year of retirenent, the benefit shall be ten per centum of
the benefit in force at age sixty, if any, or at the tinme of retirenent
if retirement preceded such age; provided, however, the benefit in
retirenent shall not be reduced bel ow ten per centum of the benefit in
force at age sixty, if any, or at the tine of retirenent if retirenent
preceded such age. Notwithstandi ng any other provision of this paragraph
to the contrary, the benefit for a retiree fromthe New York state and
| ocal enpl oyees' retirenment systemand the New York state teachers
retirenment system shall not be reduced bel ow ten per centum of the bene-
fit in force at the time of retirenent.

8 2. The cl osing paragraph of paragraph 2 of subdivision a of section
508 of the retirenent and social security law, as anmended by chapter 513
of the laws of 2010, is anended to read as foll ows:

Not wi t hst andi ng any ot her provision of this paragraph, in the case of
a nmenber of the New York state teachers' retirenment system conmencing
upon attai nnent of age sixty-one, the benefit otherw se provided pursu-
ant to this paragraph shall be reduced while the nenber is in service to
ninety-six per centum of the benefit otherw se payable, and each year
thereafter the benefit payable shall be reduced by an anount equal to
four per centum per year of the original benefit otherw se payable, but
not bel ow sixty per centumof the original benefit otherw se payable. In
the case of a nenber of the New York city enployees' retirenent system
the New York city board of education retirenment system or the New York
city teachers' retirenment system comencing upon attainnent of age
sixty-one, the benefit otherwi se provided pursuant to this paragraph
shall be reduced while the nenber is in service to ninety-five per
centum of the benefit otherw se payable and each year thereafter the
benefit payable shall be reduced by an anount equal to five per centum
per year of the original benefit otherw se payable, but not below fifty
per centum of the original benefit otherw se payable. In the case of any
menber of the New York state and | ocal enployees' retirenent system who
is permtted to retire without regard to age, comrenci ng upon attai nnent
of age sixty-one, the benefit otherw se provided pursuant to this para-
graph shall be reduced while the nmenber is in service to ninety-seven
per centum of the benefit otherw se payable, and each year thereafter
the benefit payable shall be reduced by an ampbunt equal to three per
centum per year of the original benefit otherw se payable, but not bel ow
seventy per centum of the original benefit otherw se payable. In the
case of any other nmenber of the New York state and |ocal enployees
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retirenent system conmencing upon attainment of age sixty-one, the
benefit otherw se provided pursuant to this paragraph shall be reduced
while the nenber is in service to ninety-six per centumof the benefit
ot herwi se payabl e, and each year thereafter the benefit payable shall be
reduced by an anmount equal to four per centum per year of the original
benefit otherw se payable, but not below sixty per centum of the
original benefit otherw se payable. Upon retirenent fromany retirenent
system the benefit in force shall be reduced by fifty per centum upon
completion of the first year of retirement, the benefit in force at the
time of retirenment shall be reduced by an additional twenty-five per
centum and upon commencenent of the third year of retirenent, the bene-
fit shall be ten per centumof the benefit in force at age sixty, if
any, or at the tine of retirement if retirement preceded such age;
provi ded, however, the benefit in retirenent shall not be reduced bel ow
ten per centumof the benefit in force at age sixty, if any, or at the
time of retirement if retirement preceded such age. Notwi thstandi ng any
ot her provision of this paragraph to the contrary, the benefit for a
retiree from the New York state and | ocal enployees' retirenment system
and the New York state teachers' retirenent system shall not be reduced
bel ow ten per centum of the benefit in force at the tinme of retirenent.

8 3. The closing paragraph of paragraph 2 of subdivision a of section
606 of the retirement and social security |law, as anmended by chapter 513
of the laws of 2010, is anended to read as foll ows:

In the case of a nmenber of the New York state teachers' retirenent
system conmmenci ng upon attai nment of age sixty-one, the benefit other-

wi se provided pursuant to this paragraph shall be reduced while the
menber is in service to ninety-six per centum of the benefit otherw se
payabl e, and each year thereafter the benefit payable shall be reduced

by an anpbunt equal to four per centum per year of the original benefit
ot herwi se payabl e, but not bel ow sixty per centum of the original bene-
fit otherwise payable. In the case of a nenber of the New York city
enpl oyees' retirenment system the New York city board of education
retirenent system or the New York city teachers' retirenent system

comenci ng upon attainnent of age sixty-one, the benefit otherw se
provi ded pursuant to this paragraph shall be reduced while the nmenber is
in service to ninety-five per centumof the benefit otherw se payable
and each year thereafter the benefit payable shall be reduced by an
amount equal to five per centum per year of the original benefit other-
wi se payabl e, but not below fifty per centum of the woriginal benefit
ot herwi se payable. |In the case of any nenber of the New York state and
| ocal enpl oyees' retirenent systemwho is permitted to retire wthout
regard to age, conmencing upon attainment of age sixty-one, the benefit
ot herwi se provided pursuant to this paragraph shall be reduced while the
menber is in service to ninety-seven per centum of the benefit otherw se
payabl e, and each year thereafter the benefit payable shall be reduced
by an anmount equal to three per centum per year of the original benefit
ot herwi se payabl e, but not bel ow seventy per centum of the origina

benefit otherwise payable. 1In the case of any other nmenber of the New
York state and |ocal enployees' retirenent system comencing upon
attai nnent of age sixty-one, the benefit otherw se provided pursuant to
this paragraph shall be reduced while the menber is in service to nine-
ty-six per centumof the benefit otherw se payabl e, and each year there-
after the benefit payable shall be reduced by an ambunt equal to four
per centum per year of the original benefit otherw se payable, but not
bel ow sixty per centum of the original benefit otherw se payable. Upon
retirenent, fromany retirenent system the benefit in force shall be
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reduced by fifty per centum upon conmpletion of the first year of
retirenent, the benefit in force at the tine of retirement shall be
reduced by an additional twenty-five per centum and upon comrencenent
of the third year of retirenent, the benefit shall be ten per centum of
the benefit in force at age sixty, if any, or at the time of retirenent
if retirement preceded such age; provided, however, the benefit in
retirenent shall not be reduced below ten per centumof the benefit in
force at age sixty, if any, or at the time of retirenent if retirenent
preceded such age. Notwi thstandi ng any other provision of this paragraph
to the contrary, the benefit for a retiree fromthe New York state and
| ocal enployees' retirenent system and the New York state teachers

retirement system shall not be reduced bel ow ten per centum of the bene-
fit in force at the time of retirenent.

8 4. This act shall take effect immediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would anend Sections 448, 508, and 606 of the Retirement and
Social Security Law to extend the paragraph 2 post-retired death benefit
coverage to the third and ensuing years of retirement for eligible
menbers of the New York State Teachers' Retirenment System whose death
benefit woul d ot herwi se be zero by virtue of being hired at an age
greater than 59. Currently, only eligible nmenbers who were hired on or
before age 59 are entitled to this death benefit coverage in the third
and ensuing years of retirenment. This bill would take effect imrediately
and be applicable to deaths on or after the effective date of the act.

The annual cost to the enployers of menbers of the New York State
Teachers' Retirenment Systemis estimated to be negligible if this bil
i s enact ed.

Menber data is from the Systems nost recent actuarial valuation
files, consisting of data provided by the enployers to the Retirenent
Syst em Data distributions and statistics can be found in the Systems
Conpr ehensi ve Annual Financial Report (CAFR). System assets are as
reported in the Systenis financial statenents and can also be found in
the CAFR. Actuarial assunptions and nethods are provided in the Systenis
Actuarial Valuation Report.

The source of this estimate is Fiscal Note 2021-5 dated OCctober 19,
2020 prepared by the Actuary of the New York State Teachers' Retirenent
System and is intended for use only during the 2021 Legi sl ative Sessi on.
I, Richard A Young, amthe Actuary for the New York State Teachers
Retirement System | am a nenber of the Anmerican Acadeny of Actuaries
and | neet the Qualification Standards of the American Acadeny of Actu-
aries to render the actuarial opinion contained herein




