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I nt r oduced by M of A STERN, RODRIGUEZ, FAHY, LAVINE, STIRPE
J. RIVERA, BENEDETTO, GOODELL, SM TH -- Milti-Sponsored by -- M of A
PALMESANO -- read once and referred to the Committee on Snmall Business

AN ACT to anend the urban devel opment corporation act, in relation to
establ i shing the New York state innovation voucher program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "New York state innovation voucher program act".

§ 2. Section 1 of chapter 174 of the laws of 1968, constituting the
New York state urban devel opnent corporation act, is anmended by adding a
new section 16-bb to read as foll ows:

8 16-bb. New York state innovation voucher program (1) Program estab-
lished. There is hereby established a New York state innovation voucher
program under the purview of the enpire state devel opnent corporation.
Such program shall provide snmall businesses with access to research and
devel opnent by colleges and universities, governnent |aboratories and
public research institutes in order to assist such businesses in the
creation of innovative products or services that provide job retention
and expansi on.

(2) Definitions. For the purposes of this section, the following terns
shall have the follow ng neanings:

(a) "Eligible recipient” shall nean snmall businesses as defined in
section one hundred thirty-one of the econonic devel opnent | aw.

(b) "Eligible projects" for vouchers authorized pursuant to this
section shall nean research and devel opnent projects leading to inno-
vation of products or services. Eligible costs shall include, but not be
limted to, the devel opnent of prototypes, field testing, engineering or
other projects authorized by the corporation that enhance innovation of
products or services that result in job growh and business expansion
within the state.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(c) "Ineligible expense" shall nean reinbursenent of tine spent by the
enployees or owners of the snmall business; grant or voucher application
costs; routine and readily-predictable business expenses; design and
production of marketing or advertising materials; basic professiona
services such as ongoing routine accounting. tax or legal services;
bui l di ng or equi pnent construction costs; financing fees; travel and
entertainnment costs; hospitality costs; and any other expenses deened
ineligible by the corporation.

(d) "Research and devel opnent partner"” shall nean colleges, universi-
ties, state and national governnent |aboratories, and public research
institutes in New York state.

(e) "Exceptionally innovative projects" shall nean projects that
denpnstrate a potential for substantial econonic growth and job devel op-
nent in an energing technology field, as defined by the corporation,
through the pronul gation of rules and regulations., as energing technol o-
gy fields fromthose fields listed in subparagraphs one, two, three,
four and five of paragraph (b) of subdivision one of section thirty-one
hundred two-e of the public authorities |aw

(3) Selection of eligible recipients. (a) Eligible recipients shall be
selected by the corporation based on the strength of their proposals,
including evaluation of the innovative nature of the project., its tech-
nical feasibility, commercial viability and the potential inpact on the
retention and creation of new jobs.

b Small  businesses nmay identify desired or potential research and
devel opnent partners as part of their applications. Advance determni -
nations of the business' research and devel opnent partner shall not be a
requirenent for receipt of an innovation voucher.

(c) Applications shall be judged by an advisory committee, or regiona
advisory conmittee, appointed by the president of the corporation
consisting of nmenbers of the higher education, science and technology,
and business conmunities.

4 Research and devel opnent partners. The corporation shall identif
a list of potential research and devel opnent partners in New York state
that have appropriate facilities and resources to participate in the

i nnovati on voucher programand are wlling to accept vouchers from
eligible recipients for paynent of their services. The list of potenti al
research and developnent partners shall be displayed on the corpo-

ration's website, and shall be reviewed and revised at |east quarterly.
(5) Vouchers and matching funds. (a) The corporation, upon the recom
nmendation of the advisory conmittee, may award vouchers up to ten thou-
sand dollars for each eligible project. Upon the reconmendation of the
advisory conmittee, the corporation may award a voucher in an anount up
to fifty thousand dollars where a project is deened exceptionally inno-
vative. Criteria for deternmnation of awards shall be established by the
corporation in rules and requlations. Eligible recipients shall match

the value of the voucher on a dollar-for-dollar basis and shall apply
such anpbunt to the voucher-funded project.
b) If an applicant is approved by the corporation for a voucher based

on the nerits of an eligible project., such eligible recipient shall be
authorized to enter into a working agreenent with the appropriate
research and developnent partner. The eligible recipient shall notify
the corporation of the research and devel opnent partner collaboration to
be formed to further research and devel opnent. Paynent of the voucher
shall be made based on a paynment structure established by the corpo-
ration in rules and requl ations pronul gated pursuant to section four of
this act to administer a collaboration.
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(6) Qutreach. To ensure nmaxi rum awareness of the innovation voucher
program the corporation shall develop and inplenent a plan to dissem
inate information and nmaterials to snmall businesses, including but not
limted to mnority- and wonen-owned enterprises and veteran-owned busi -
nesses.

(7) Reports. The corporation shall post quarterly reports stating: the
nunber and nonetary value of vouchers issued; the anmpbunt of program
funding used for the vouchers; the recipient of the the vouchers and
research and devel opnent partner; and any other appropriate netrics to
neasure the success of the program including but not limted to, the
nunber of jobs created or retained. the nunber of patents produced as a
result of the collaboration, a description of the economc devel opnent
inpact and such other information as the corporation may deem necessary.
Such quarterly reports shall also include a list of current advisory
conmttee nmenbers and a list of current research and devel opnent part -
ners approved by the corporation.

(8) Funding. The corporation is authorized, within avail able appropri-
ations in the enpire state developnent fund established pursuant to
section sixteen-mof this act or fromany other funds appropriated, to
neke innovative vouchers available to eligible recipients.

8 3. Subdivision 1 of section 16-mof section 1 of chapter 174 of the
| aws of 1968, constituting the New York state urban devel opnent corpo-
ration act, is anended by addi ng a new paragraph (o) to read as foll ows:

(0) Vouchers to eligible entities as set forth in section sixteen-bb
of this act to support the New York state innovation voucher program to
assist small business access to research and devel opnent by coll eges and
uni versities, governnent |laboratories and public research institutes to
support such businesses in the creation of innovative products or
services.

8 4. Rules and regulations. The enpire state devel opnent corporation
is authorized to pronulgate rules and regul ations in accordance with the
state adm nistrative procedure act that are necessary to fulfill the
purposes of this act. Such rules and regul ations shall be conpl eted
wi thin one hundred ei ghty days after the effective date of this act.

8 5. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that the anmendnments to
subdi vision 1 of section 16-mof section 1 of chapter 174 of the | aws of
1968, constituting the New York state urban devel opnent corporation act,
made by section three of this act shall not affect the expiration of
such section and shall be deened to expire therewth. Ef fective i mre-
diately, the addition, anendnent and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date are
aut hori zed to be made and conpl eted on or before such effective date.




