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February 22, 2021

Introduced by M of A FITZPATRI CK, Di Pl ETRO, SALKA -- Milti-Sponsored
by -- M of A MANKTELOW-- read once and referred to the Conmittee
on Gover nnmental Enpl oyees

AN ACT to amend the retirenent and social security law, in relation to
the i nvestnent of public pension funds in conpani es doing business in
Iran and providing for the repeal of such provisions upon expiration
t her eof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The legislature finds that: 1. the
United Nations Security Council voted wunaninously for an additiona
enbargo on lranian arns exports, and calls for nations and institutions
to bar new grants or loans to Iran except for humanitarian and devel op-
ment al pur poses;

2. publicly traded conpanies in the United States are substantially
restricted fromdoing business in or with foreign states such as Iran
that the United States Department of State has identified as sponsoring
terrorism

3. all United States and foreign entities that have invested nore than
$20 million in Iran's energy sector since August 5, 1996, are subject to
sanctions under United States |aw pursuant to the Iran and Libya Sanc-
tions Act of 1996;

4. the United States renewed the Iran and Li bya Sanctions Act of 1996
in 2001 and 2006;

5. foreign entities have invested in Iran's petroleumenergy sector
despite United States and United Nations sanctions against Iran

6. public retirenment systens in the state currently invest on the
behal f of the citizens of New York in publicly traded foreign conpanies
that may be at risk due to business ties with foreign states such as
Iran that sponsor terrorismand are involved in the proliferation of
weapons of mass destruction;
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7. excluding conpanies with business activities in foreign states such
as Iran that sponsor terrorismand divesting frompublic portfolios will
hel p protect the public retirenment systens in this state frominvest nent
| osses related to these business activities and may inprove the invest-
ment perfornmance of the public retirenment systens; and

8. it is unconscionable for this state to invest in foreign conpanies
wi th business activities benefiting foreign states such as Iran that
commt egregious violations of human rights and sponsor terrorism

8§ 2. The retirenent and social security law is amended by addi ng a new
section 423-d to read as foll ows:

8 423-d. Investnent of certain public funds in conpani es doing busi-
ness inlran. 1. On and after the effective date of this section. no
noneys or assets of the commpn retirenent fund shall be invested in the
stocks, securities or other obligations of any institution or conpany
doing business in or wthlran or with agencies or instrunentalities
thereof. Notwi thstanding any provisions of law to the contrary, no
assets of any pension or annuity fund under the jurisdiction of the
conptroller, shall be invested in any bank or financial institution
which directly or through a subsidiary has outstanding |loans to or
financial activities in lran or its instrunentalities and no such assets
shall be invested in the stocks, securities or other obligations of any
conpany which directly or through a subsidiary is engaged in business in
or with Iran or its instrunentalities.

2. The conptroller shall take appropriate action to sell, redeem
divest or withdraw any investnent held in violation of the provisions of
this section. This section shall not be construed to require the prena-
ture or otherwi se inprudent sale, redenption, divestnent or w thdrawal
of an investnent, but such sale, redenption, divestnent or withdrawal
shall be conpleted not later than three years following the effective
date of this section.

3. Wthin sixty days after the effective date of this section, the
conptroller shall file with the legislature a report of all investnents
held as of the effective date of this section which are in violation of
the provisions of this section. Every year thereafter, the conptroller

shall report on all investnents sold, redeened, divested or withdrawn in
conpliance with this section. Each report after the initial report
shal | provide a description of the progress which the conptroller has

made since the previous report and since the effective date of this
section.

8§ 3. This act shall take effect imrediately and shall expire and be
deened repeal ed once both of the followi ng have occurred:

(1) Iran has been renmoved fromthe United States Departnent of State's
list of countries which have been determ ned to have repeatedly provi ded
support for acts of international terrorism and

(2) The President deternmines and certifies to the appropriate congres-
sional committees that Iran has ceased its efforts to design, develop,
manuf acture, or acquire a nuclear explosive device or related materials
and technol ogy.

The comptroller shall notify the legislative bill drafting comm ssion
upon the occurrence of both of the events described in subdivisions one
and two of this section in order that the comrission nay nmaintain an
accurate and tinmely effective database of the official text of the |aws
of the state of New York in furtherance of effecting the provisions of
section 44 of the legislative |aw and section 70-b of the public offi-
cers | aw.




