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Introduced by M of A PRETLOVN-- read once and referred to the Commt-
tee on Education

AN ACT to anend the education law, in relation to prior year clains due
to school districts

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Paragraph c of subdivision 5 of section 3604 of the educa-
tion | aw, as added by chapter 82 of the |aws of 1995, is anmended to read
as follows:

c. Paynment of nobneys due for prior years. (i) State aid paynments due
for prior years in accordance with the provisions of this subdivision
shall be paid within the Iimt of the appropriation designated therefor
provi ded, however, that each eligible claim shall be payable in the
order that it has been approved for paynent by the commi ssioner, but in
no case shall a single claimdraw down nore than forty percent of the
appropriation so designated for a single year, and provided further that
no claim shall be set aside for insufficiency of funds to make a
conpl ete paynent, but shall be eligible for a partial paynent in one
year and shall retain its priority date status for appropriations desig-
nated for such purposes in future years.

(ii) Notwithstanding subparagraph (i) of this paragraph, all funds
obtained as the result of any settlenent with the office of the attorney
general shall be applied to paynent of nobney due to school districts for
prior vears after the distribution of funds necessary to fulfill the
obligations of the office of the attorney general, but before any
remai ning funds shall be apportioned to the general fund.

8§ 2. This act shall take effect i mediately.
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