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AN ACT to anend the general obligations |aw and the banking law, in
relation to providing financial consuner protections for small busi-
nesses

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The general obligations lawis anmended by adding a new
section 5-522 to read as foll ows:

8§ 5-522. Application to small businesses. Al rights and privil eges
granted under this title to persons shall also apply to small busi-
nesses. For purposes of this section, a snmall business shall be deened
to be one which is resident in this state, independently owned and oper-
ated, not donminant in its field and enploys one hundred or |ess persons.

§ 2. Section 173 of the banking |aw is amended by adding a new subdi-
vision 4 to read as foll ows:

4. Al rights and privileges granted under this section to persons
shall also apply to small businesses. For purposes of this subdivision
a_ snmall busi ness shall be deenmed to be one which is resident in this

state, independently owned and operated, not dominant inits field and
enpl oys one hundred or |ess persons.

§ 3. Section 380-e of the banking | aw, as separately anended by chap-
ters 349 and 1072 of the |aws of 1968, is anended to read as foll ows:

8§ 380-e. Effect of usury. The knowi ngly taking, receiving, reserving,
or charging by a savings and | oan association of interest, as conputed
pursuant to this article, at a rate greater than such rate of interest
as may be authorized by |aw shall be held and adjudged a forfeiture of
the entire interest which the note or other evidence of debt «carries
with it, or which has been agreed to be paid thereon. If such greater

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
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rate of interest has been paid, the person paying the same or his |I|ega

representatives nmay recover fromthe savings and | oan association tw ce
the entire anount of the interest thus paid. Nothing in this section
shall be deened to affect the powers of any savings and | oan associ ation
with respect to loans or investnents it is authorized to make. The
rights and privileges granted under this section shall also apply to
small  businesses. For purposes of this section, a small business shal

be deened to be one which is resident in this state, independently owned
and operated, not donminant in its field and enploys one hundred or |ess

persons.
8 4. This act shall take effect inmmediately.




