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STATE OF NEW YORK

1251

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

January 7, 2021

Introduced by M of A REYES -- read once and referred to the Conmttee
on Labor

AN ACT to anmend the workers' conpensation law, in relation to the direct
deposit of benefits; and anending a chapter of the |aws of 2020 anend-
ing the workers' conpensation lawrelating to the direct deposit of
benefits, as proposed in legislative bills nunbers S. 7210 and A. 7579,
inrelation to the effectiveness thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 9 of section 25 of the workers' conpensation
| aw, as anended by a chapter of the laws of 2020 anending the workers
conpensation law relating to the direct deposit of benefits, as proposed
in legislative bills nunbers S 7210 and A 7579, is anended to read as
fol | ows:

9. Direct deposit. (a) Conpensation paynments [e—-any—portion—of
conpensation—payrents] shall be [aHoewed] required, upon the witten
request froman injured worker or a person entitled to a death benefit
provided by this chapter, to be deposited directly in a bank for any
purpose to an account in the nanme of such injured worker or person enti-
tled to [a] death [benefit] benefits, [ i —]
and duly filed in accordance with such regul ati ons. Each person eligible
to receive paynent of conpensation or [&] death [berefit] benefits under
this section shall be notified of the option to receive such paynment in
the formof direct deposit fromthe carrier or self-insured enplover,
such notice to be promulgated by the board. Such eligible person shal
al so be provided the [fe+as] neans necessary to enroll in direct deposit
pursuant to this paragraph in a manner specified by regulations of the
board at the sanme tine as notice is given pursuant to this paragraph.

(b) The board is hereby authorized to pronul gate reasonable rules and
regul ati ons, as may be necessary, to administer the direct deposit of

[ Hrjed—worker—s] conpensation paynents. [+a—+egardtothe—depesit—of—a

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
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; h] Such regu-
Iatlons shaII pern1t the dep05|t of [a—paﬁny#q connensat|on paynents to
be split between nmultiple accounts by either a dollar amount or exact
percentage, provided, however, such regulations may establish a mni num
dollar anbunt and may limt the nmaximum nunber of partial deposits
al | owed.

(c) As wused in this subdivision, the term"bank" includes any finan-
cial institution which is a nenber of the New York automated clearing-
house or any financial institution designated by the board.

(d) Notwi thstanding any provision in this subdivision to the contrary,
direct deposit of any conpensation paynent nmay not be made if such
paynent would be in violation of any federal or state |law or regulation.

8§ 2. Section 2 of a chapter of the lIaws of 2020 anending the workers
conpensation law relating to the direct deposit of benefits, as proposed
in legislative bills nunbers S 7210 and A 7579, is anmended to read as
fol | ows:

§ 2. This act shall take effect [iwwediately] July 1, 2021.

8 3. This act shall take effect on the same date and in the sane
manner as a chapter of the Iaws of 2020 anmendi ng the workers' conpen-
sation lawrelating to the direct deposit of benefits, as proposed in
| egislative bills nunbers S.7210 and A 7579, takes effect.




