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STATE OF NEW YORK

8313

| N SENATE

February 11, 2022

Introduced by Sen. HARCKHAM -- read tw ce and ordered printed, and when
printed to be conmitted to the Conmttee on Al coholism and Substance
Abuse

AN ACT to anend the nental hygiene law, in relation to funding for
services of the office of addiction services and supports

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision (a) of section 25.03 of the mental hygiene | aw,
as anended by section 4 of part G of chapter 56 of the laws of 2013, is
amended to read as foll ows:

(a) In accordance with the provisions of this article, and wthin
appropriations nmde available, the office may provide state aid to a

in consultation with operators of funded prograns, for prograns operated

by a |l ocal governmental unit or voluntary agency, and state aid may al so
be granted to a programoperated by a |local governnental wunit or a
voluntary agency for <capital costs associated with the provision of
services at a rate of up to one hundred percent of approved capital
costs. Such state aid shall not be granted unless and until such program
operated by a |local governnental unit or voluntary agency is in conpli-
ance with all regul ations pronul gated by the comn ssioner regarding the
financing of capital projects. Such state aid [{fer—approvednet—operat—
iprg—ecosts] shall be made avail abl e by way of advance or reinbursenent,
t hrough either contracts entered into between the office and such vol un-
tary agency or by distribution of such state aid to | ocal governnental
units through [a—g+ant] the process pursuant to section 25.11 of this
article.

8 2. Subdivisions (a) and (b) of section 25.11 of the nmental hygiene
| aw, as added by section 9 of part G of chapter 56 of the laws of 2013,
are anended to read as foll ows:

(a) Local governnental units shall be granted state aid by a state aid

funding authorization letter issued by the office [for——approvedrhet
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eperating—ecoests] based on a paynent for services nodel devel oped by the
office, in consultation with operators of funded prograns, for voluntary
agencies | | i

] provided that the | ocal govern-
mental unit has approved and subnitted budgets for the voluntary agen-
cies to the office. The voluntary agency budgets shall identify the
nature of the services to be provided which nust be consistent with the
| ocal services plan submtted by the | ocal governmental unit pursuant to
article forty-one of this chapter, the areas to be served and include a
description of the voluntary agency contributions and | ocal governnent al

unit funding provided. The local governnmental unit shall enter into
contracts with the voluntary agencies receiving such state aid. Such
contracts shall include funding requirenments set by the office including

but not limted to responsibilities of voluntary agencies relating to

wor k scopes, program perfornmance and operations, [app--ecation—-of—program
Hrcore—prohi-bited—use—of—Ffunds-] recordkeepi ng and audit obligations.

Upon designation by the office, |ocal governnental wunits shall notify
voluntary agencies as to the source of funding received by such vol un-
tary agenci es.

(b) State aid made available to a local governmental unit [fe+

i ] based on a paynent for services npde

devel oped by the office, in consultation with operators of funded
prograns for a program operated by a voluntary agency or a |ocal govern-
mental unit may be reduced where a review of such voluntary agency's
prior year's budget and/or performance indicates|]——4-] that the
program operated by a local governmental unit or voluntary agency has
failed to neet mninum performance standards and requirenments of the
office including, but not |limted to, nmaintaining service utilization
rates and productivity standards as set by the office provided however,
that wupon deternmination that the programis not neeting the mnimum
standards and requirenents, the office shall notify such program oper-
ated by a local governnental unit or voluntary agency of their deficien-
cies, and if appropriate, a corrective action plan that includes specif-
iC actions to addr ess any deficiencies and a tinetable for
i npl ement ati on shall be devel oped. State aid may be reduced if a correc-
tive action plan is not approved by the office or is not inplemented in
a tinmely and satisfactory manner[

: . Lability] |
8 3. This act shall take effect January 1, 2023 and shall apply to
program budget s devel oped on or after such date.



