OCOO~NOUIRAWNPEF

STATE OF NEW YORK

7181

2021- 2022 Regul ar Sessi ons

| N SENATE

June 4, 2021

Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Rul es

AN ACT to authorize Frank R Smith to receive perfornance of duty disa-
bility retirenent benefits

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Notw thstandi ng any other provision of law, Frank R Smith,
a retired nenber of the New York city police departnment, who joined the
New York city enployees retirement system on June 30, 1992 and who
applied for accidental performance of duty disability retirenment bene-
fits based wupon illnesses suffered as a result of exposure to diseases
during the course of undercover duties performed beginning in August
2002, and who has had those benefits denied, shall be hereby awarded
such benefits retroactively fromhis August 12, 2009 service retirement.

8 2. The benefits and awards provided for under this act shall be paid
for, and shared equally by, all public retirenent systems, of which
Frank R Smith was a nenber.

8 3. This act shall take effect inmmediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

SUMVARY OF BILL: Police officer Frank R Smith retired with an Odi -
nary Disability Retirenent (ODR) fromthe New York City Police Pension
Fund (PCOLICE) on August 12, 2009. This proposed |egislation would
reclassify M. Smith's benefit as an Accident Disability Retirenent
(ADR). The ADR benefit would be payabl e prospectively and retroactively
to M. Smith's August 12, 2009 date of retirenent.

Effective Date: Upon enactnent.

For the purposes of calculating the fiscal inpact of the proposed
legislation, M. Smth' s actual June 30, 1992 date of nmenbership with
POLI CE and the change from his actual ODR benefit to the proposed ADR
benefit were used. Al costs associated with the inplenentation of this
proposed | egi sl ati on woul d be borne by PCOLI CE

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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FI NANCI AL | MPACT - PRESENT VALUES: The estimated financial inpact of
this proposed |egislation has been calcul ated based on the difference
bet ween the present value of (1) the ADR benefits M. Smth would
receive if this proposed |legislation were enacted (retroactive to his
August 12, 2009 retirement date) and (2) the ODR benefits that have been
and are expected to be paidto M. Snith if this proposed |egislation
wer e not enact ed.

M. Smith has been receiving a pension of $65,6846 per year payable
under the maxi mumform of paynent (i.e. payable to himas long as he is
alive) since his retirement date of August 12, 2009. If this legislation
is enacted, he would receive an ADR pension of $111,093 per year under
t he maxi mum f orm of paynment, retroactive to his retirenent date.

Based on the actuarial assunptions and nethods described herein, the
enactnent of this proposed |egislation would increase the Present Val ue
of Future Benefits (PVFB) by approximately $1.1 mllion.

FI NANCI AL | MPACT - ANNUAL EMPLOYER CONTRI BUTI ONS: | n accordance with
Section 13-638.2(k-2) of the Admi nistrative Code of the City of New York
(ACCNY), new Unfunded Accrued Liability (UAL) attributable to benefit
changes are to be anortized as determ ned by the Actuary, but are gener-
ally anortized over the remaining working lifetinme of those inpacted by
the benefit changes.

For purposes of this Fiscal Note, since M. Smth is retired and
collecting a pension, and therefore has no renaining working lifetine,
the entire increase in UAL (or PVFB) woul d be recogni zed i medi ately.

CONTRIBUTION TIM NG For the purposes of this Fiscal Note, it 1is
assunmed that the changes in PVFB and UAL woul d be reflected for the
first tinme in the June 30, 2021 actuarial valuation of POLICE. In
accordance with the One-Year Lag Methodol ogy (OYLM used to determ ne
enpl oyer contributions, the increase in enployer contributions would
first be reflected in Fiscal Year 2023.

CENSUS DATA: The estimates presented herein are based on the census
data used in the June 30, 2020 (Lag) actuarial valuation of POLICE to
determne the Prelimnary Fiscal Year 2022 enpl oyer contributions.

As of June 30, 2021, M. Smith will be approxinmtely age 51, and wll
receive a pension of $65,846 per year under the maxi mum payment option.

ACTUARI AL ASSUMPTI ONS AND METHODS: The change in PVFB presented herein
have been cal cul ated based on the actuarial assunptions and nethods in
effect for the June 30, 2019 (Lag) actuarial valuations used to deter-
mne the Prelimnary Fiscal Year 2021 enpl oyer contributions of POLICE

The Actuary is proposing a set of changes for use beginning with the
June 30, 2019 (Lag) actuarial valuations of POLICE to determ ne the
Fi nal Fiscal Year 2021 Enpl oyer Contributions (2021 A&M. |If the 2021
ASM is enacted it is estimated that it would produce PVFB results that
are 1%l arger than the result shown above.

Rl SK AND UNCERTAI NTY: The costs presented in this Fiscal Note depend
highly on the realization of the actuarial assunptions used, as well as
certain denographic characteristics of POLICE and other exogenous
factors such as investnent, contribution, and other risks. If actua
experience deviates from actuarial assunptions, the actual costs could
differ from those presented herein. Costs are also dependent on the
actuarial methods used, and therefore different actuarial nmethods could
produce different results. Quantifying these risks is beyond the scope
of this Fiscal Note.

Not neasured in this Fiscal Note are the follow ng:

* The initial, additional adninistrative costs of POLICE and other
New York City agencies to inplenment the proposed |egislation
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* The inpact of this proposed |egislation on O her Postenpl oynent
Benefit (OPEB) costs.

STATEMENT OF ACTUARIAL OPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for, and independent of, the New York City Retirement Systenms and
Pension Funds. | ama Fellow of the Society of Actuaries, an Enrolled

Actuary under the Enployee Retirenment Income and Security Act of 1974, a
Menber of the Anmerican Acadeny of Actuaries, and a Fell ow of the Confer-
ence of Consulting Actuaries. | meet the Qualification Standards of the
American Acadeny of Actuaries to render the actuarial opinion contained
herein. To the best of ny know edge, the results contained herein have
been prepared in accordance with generally accepted actuarial principles
and procedures and wth the Actuarial Standards of Practice issued by
the Actuarial Standards Board.

FI SCAL NOTE | DENTI FI CATION: This Fiscal Note 2021-35 dated My 27,
2021 was prepared by the Chief Actuary for the New York City Police
Pensi on Fund. This estimate is intended for use only during the 2021
Legi sl ati ve Session.



