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STATE OF NEW YORK

7072

2021- 2022 Regul ar Sessi ons

| N SENATE

May 26, 2021

Introduced by Sen. GAUGHRAN -- read twi ce and ordered printed, and when
printed to be conmitted to the Commttee on Local Government

AN ACT to anmend the real property tax law, in relation to property tax
exenmptions for nonprofit organizations

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivision 16 of section 420-a of the real property tax
|l aw, as added by chapter 358 of the | aws of 2018, is anended to read as
fol | ows:

16. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration"

A

shal | school

district

mean a county, city, town, village or

sionpes] .

(ii) Where a nonprofit organization that nmeets the requirenments for an
exenption pursuant to this section, purchases property after the |evy of
taxes but prior to the taxable status date applicable to the follow ng
year's assessnent roll, such nonprofit organization may[ ——F—perritted
whi-ch—t-he—nonprofit—organizationr—is—tocated-] file an application for
exenption with the assessor no later than the [H = i
Lecal—aw—ordi-rance—or—esolution] taxable status date applicable to
the following year's assessnment roll. The assessor shall nake a deter-
m nati on of whether the parcel would have qualified for exenpt status on
the [#ax] assessnent roll on which the taxes were levied, had title to
the parcel been in the nanme of the applicant on the taxable status date
applicable to the [tax] assessnent roll. The application shall be on a

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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form prescribed by the conm ssioner. The assessor, no later than thirty
days after receipt of such application, shall notify both the applicant

and the board of assessment review, by first class mail, of the exenpt
anount, if any, and the right of the owner to a review of the exenpt
anount upon the filing of a witten conplaint. Such conplaint shall be

on a form prescribed by the conm ssioner and shall be filed with the
board of assessment review within twenty days of the miling of such

notice. If no conplaint is received, the board of assessment review
shall so notify the assessor and the exenpt ampount determined by the
assessor shall be final. If the applicant files a conplaint, the board

of assessment review shall schedule a tinme and place for a hearing wth
respect thereto no later than thirty days after the nmailing of the

notice by the assessor. The board of assessment review shall neet and
determine the exenpt anpbunt, and shall imediately notify the assessor
and the applicant, by first class mail, of its determ nation. The anount

of exenption determ ned pursuant to this paragraph shall be subject to
review as provided in article seven of this chapter. Such a proceedi ng
shall be commenced within thirty days of the mailing of the notice of
the board of assessnment review to the new owner as provided in this
par agr aph.

(iii) Upon receipt of a determ nation of the exenpt anpbunt as provi ded
i n subparagraph (ii) of this paragraph, the assessor shall determ ne the
pro rata exenption to be credited toward such property by multiplying
the tax rate or tax rates for each municipal corporation which |evied
taxes, or for which taxes were levied, on the appropriate [+a%] assess-
nent roll wused for the fiscal year or years during which the transfer
occurred times the exenpt anpunt, as determ ned in subparagraph (ii) of
this paragraph, tines the fraction of each fiscal year or years renain-
i ng subsequent to the transfer of title. The assessor shall immediately
transnmt a statenment of the pro rata exenption credit due to each munic-
ipal corporation which Ilevied taxes or for which taxes were | evied on
the [+8x] assessnent roll used for the fiscal year or years during which
the transfer occurred and to the applicant.

(iv) Each municipal corporation which receives notice of pro rata

exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
anount of such <credits to be applied in that fiscal year. Were a

parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the anmbunt of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
anount of taxes, if any, owed for the parcel shall be paid by the treas-
urer of a rmunicipal corporation which |levies such taxes for or on behalf
of the nunicipal corporation to all owners of property entitled to such
credits within thirty days of the expiration of the warrant to collect
taxes in said next fiscal year. Notw thstanding the foregoing, where the
muni ci pal corporation has been reinbursed by another nunicipal corpo-
ration for the tax credit to be paid to the owner pursuant to this
subdi vision, such credit shall be paid to such municipal corporation
i nstead of such owner

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that neets the requirenments for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes, such nonprofit organization may[-~
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application for an exenption with the assessor |

! ! ! ion] no later than the
taxabl e status date applicable to the followi ng year's assessnent roll
The assessor shall nake a determination within thirty days after receipt
of such application of whether the applicant would qualify for an

exenption pursuant to this section on the assessnent roll if title had
been in the nanme of the applicant on the taxable status date applicable
to such assessnent roll. The application shall be nade on a form

prescri bed by the comn ssioner.
(ii) If the assessor's determination is nmade prior to the filing of

the tentative assessnment roll, the assessor shall enter the exenpt
anmount, if any, on the tentative assessnment roll and, within ten days
after filing such roll, notify the applicant of the approval or denial

of such exenption, the exenpt anount, if any, and the applicant's right
to review by the board of assessnent review.

(iii) If the assessor's determnation is made after the filing of the
tentative assessnent roll, the assessor shall petition the board of
assessment review to correct the tentative or final assessment roll in
the manner provided in title three of article five of this chapter, with
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of <clerical errors, in the case of partially exenpt
parcels, if the assessor determ nes that an exenption should be granted
and, within ten days of petitioning the board of assessnent review,
notify the applicant of the approval or denial of such exenption, the
anount of such exenption, if any, and the applicant's right to admnis-
trative or judicial review of such determ nation pursuant to article
five or seven of this chapter, respectively.

(c) If, for any reason, a determination to exenpt property from taxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessment roll, the assessor shall petition the board of
assessnment review to correct the final assessnent roll.

(d) If, for any reason, the pro rata tax credit as provided in para-
graph (a) of this subdivision is not extended agai nst the [+ax] assess-
nent roll imrediately succeeding the fiscal year during which the trans-
fer occurred, the assessor shall imediately notify the municipa
corporation which levied the tax or for which the taxes were levied of
the amount of pro rata exenption credits for the year in which such
transfer occurred. Such nunicipal corporation shall proceed as provided
i n subparagraph (iv) of paragraph (a) of this subdivision.

(e) |If, for any reason, a determnation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the [+ax] assessnent roll for the year imrediately succeeding the fisca
year during which the transfer occurred, the assessor shall deternine
the pro rata tax exenption credit for such [tax] assessment roll by
multiplying the tax rate or tax rates for each nunicipal corporation
which levied taxes or for which taxes were levied tines the exenpt

anmount and shall inmrediately notify such nunicipal corporation or corpo-
rations of the pro rata exenption credits for such [tax] assessnent
roll. Such nunicipal corporation shall add such pro rata exenption cred-

its for such property to any outstanding pro rata exenption amounts and
proceed as provided in subparagraph (iv) of paragraph (a) of this subdi-
vi si on.
8 2. Subdivision 8 of section 420-b of the real property tax |law, as
added by chapter 358 of the laws of 2018, is amended to read as foll ows:
8. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration" shall mean a county, «city, town, village or school district
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(i) v%ere a nonprofit organization that nmeets the requirenents for an
exenption pursuant to this section, purchases property after the |levy of
taxes but prior to the taxable status date applicable to the follow ng
vear s assessnent roll, such nonprofit organization may file[—

eepp9LaLLen—Ln—Mh#@h—Lhe—nenQLQLLL—eﬁgaanaLLen—Ls—LeeaLedr] an appli ca-
tion for exenption with the assessor no |later than the [t+we—speciiied
Fn—sueh—LeGaL—LaM#—9#d+nanee—e#—#ese#a¥+en] taxabl e status date applica-
ble to the follow ng vear's assessnent roll. The assessor shall nake a

determ nation of whether the parcel would have qualified for exenpt
status on the [+a%] assessnent roll on which the taxes were |levied, had
title to the parcel been in the nane of the applicant on the taxable
status date applicable to the [+a%] assessnent roll. The application
shall be on a form prescribed by the conm ssioner. The assessor, no
later than thirty days after receipt of such application, shall notify
both the applicant and the board of assessment review, by first class
mai |, of the exenpt anmpunt, if any, and the right of the owner to a
review of the exenpt amount upon the filing of a witten conplaint. Such
conmpl aint shall be on a form prescribed by the commi ssioner and shall be
filed with the board of assessnent review wthin twenty days of the
mai ling of such notice. If no conplaint is received, the board of

assessnent review shall so notify the assessor and the exenpt anpunt
determ ned by the assessor shall be final. |If the applicant files a
conplaint, the board of assessnent review shall schedule a tine and

pl ace for a hearing with respect thereto no later than thirty days after
the mailing of the notice by the assessor. The board of assessnent
review shall neet and determ ne the exenpt anount, and shall imrediately
notify the assessor and the applicant, by first class nmail, of its
determ nation. The anpunt of exenption determ ned pursuant to this para-
graph shall be subject to review as provided in article seven of this
chapter. Such a proceeding shall be commenced within thirty days of the
mai ling of the notice of the board of assessnent review to the new owner
as provided in this paragraph.

(iii) Upon receipt of a determ nation of the exenpt anmpbunt as provi ded
i n subparagraph (ii) of this paragraph, the assessor shall determ ne the
pro rata exenption to be credited toward such property by multiplying
the tax rate or tax rates for each nunicipal corporation which |evied
taxes, or for which taxes were |levied, on the appropriate [+a%] assess-
nent roll wused for the fiscal year or years during which the transfer
occurred times the exenpt anount, as determined in subparagraph (ii) of
this paragraph, tinmes the fraction of each fiscal year or years remain-
i ng subsequent to the transfer of title. The assessor shall immediately
transmt a statenent of the pro rata exenption credit due to each nunic-
i pal corporation which levied taxes or for which taxes were | evied on
the [+ax] assessnent roll used for the fiscal year or years during which
the transfer occurred and to the applicant.

(iv) Each nunicipal corporation which receives notice of pro rata
exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
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anmount of such <credits to be applied in that fiscal year. Where a
parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the anmbunt of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
anmount of taxes, if any, owed for the parcel shall be paid by the treas-
urer of a municipal corporation which |levies such taxes for or on behalf
of the nunicipal corporation to all owners of property entitled to such
credits within thirty days of the expiration of the warrant to collect
taxes in said next fiscal year. Notw thstanding the foregoing, where the
muni ci pal corporation has been reinbursed by another rmunicipal corpo-
ration for the tax credit to be paid to the owner pursuant to this
subdi vision, such credit shall be paid to such municipal corporation
i nstead of such owner

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that neets the requirenments for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes, such nonprofit organization may[-

application for an exenption with the assessor |

i i i i-on] no later that the
taxabl e status date applicable to the follow ng year's assessnent roll
The assessor shall make a determination within thirty days after receipt
of such application of whether the applicant would qualify for an

exenption pursuant to this section on the assessnent roll if title had
been in the name of the applicant on the taxable status date applicable
to such assessnent roll. The application shall be mnmade on a form

prescri bed by the comn ssioner.
(iit) If the assessor's determnation is nade prior to the filing of

the tentative assessnent roll, the assessor shall enter the exenpt
amount, if any, on the tentative assessnent roll and, within ten days
after filing such roll, notify the applicant of the approval or denial

of such exenption, the exenpt amount, if any, and the applicant's right
to review by the board of assessnment review.

(iii) If the assessor's determnation is made after the filing of the
tentative assessnent roll, the assessor shall petition the board of
assessment review to correct the tentative or final assessment roll in
the manner provided in title three of article five of this chapter, with
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of <clerical errors, in the case of partially exenpt
parcels, if the assessor determnes that an exenption should be granted
and, within ten days of petitioning the board of assessnent review,
notify the applicant of the approval or denial of such exenption, the
anount of such exenption, if any, and the applicant's right to adm nis-
trative or judicial review of such determ nation pursuant to article
five or seven of this chapter, respectively.

(c) If, for any reason, a determ nation to exenpt property from taxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessnment roll, the assessor shall petition the board of
assessment review to correct the final assessnent roll

(d) If, for any reason, the pro rata tax credit as provided in para-
graph (a) of this subdivision is not extended agai nst the [tax] assess-
ment roll imrediately succeeding the fiscal year during which the trans-
fer occurred, the assessor shall imediately notify the municipa
corporation which levied the tax or for which the taxes were levied of
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the amount of pro rata exenption credits for the year in which such
transfer occurred. Such nunicipal corporation shall proceed as provided
i n subparagraph (iv) of paragraph (a) of this subdivision.

(e) If, for any reason, a determ nation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the [+ax] assessnent roll for the year i mediately succeeding the fiscal
year during which the transfer occurred, the assessor shall deterni ne
the pro rata tax exenption credit for such [&ax] assessnent roll by
multiplying the tax rate or tax rates for each nunicipal corporation
which levied taxes or for which taxes were levied tinmes the exenpt

anount and shall inmmediately notify such nunicipal corporation or corpo-
rations of the pro rata exenption credits for such [tax] assessnent
roll. Such nunicipal corporation shall add such pro rata exenption cred-

its for such property to any outstanding pro rata exenption amounts and
proceed as provided in subparagraph (iv) of paragraph (a) of this subdi-
vi si on.

8 3. This act shall take effect inmediately and shall apply to assess-
ment rolls on the basis of taxable status dates occurring on or after
January 1, 2021.



