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Introduced by Sens. PARKER, MAY, Bl AGE, BRI SPORT, GOUNARDES, JACKSON
KRUECER, RAMOS, RYAN, SALAZAR -- read twice and ordered printed, and
when printed to be conmitted to the Conmmittee on Environnental Conser-

vation -- conmittee discharged, bill anended, ordered reprinted as
anended and reconmmitted to said committee -- conmttee discharged,
bill amended, ordered reprinted as anmended and recomitted to said
committee -- recommitted to the Conmttee on Environnental Conserva-
tion in accordance with Senate Rule 6, sec. 8 -- committee di scharged,
bill amended, ordered reprinted as amended and recommitted to said
committee -- conmmttee discharged, bill anended, ordered reprinted as

amended and recommitted to said commttee

AN ACT to anend the environnmental conservation law, in relation to
establishing a noratoriumon cryptocurrency mning operations that use
proof - of -wor k aut hentication nmethods to validate blockchain trans-
actions; and to require a conprehensive generic environnental inpact
statenment review

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The | egislature hereby finds and
decl ares that:

(a) dimate change threatens the health, welfare, and econonmy of the
state with increasingly severe and w despread inpacts to our comunities
due to flooding, sea level rise, heat waves, coastal erosion, erratic
and unpredictabl e weather patterns, shifting climatic zones, loss of
wildlife, increased harnful algal bloons and invasive species, and
i ncreased risk of disease, in part, which leads directly to loss of
life, property danage and reduction in value, ecol ogical damage, and
i ncreased infrastructure costs;

(b) It is the policy of the State of New York to conserve, inprove and
protect its natural resources and environnent and to prevent, abate and
control water, Jland and air pollution, in order to enhance the health,
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safety and wel fare of the people of the state and their overall economic
and soci al well-being;

(c) To mitigate the current and future effects of climate change, the
State of New York inplemented the Cinmate Leadership and Conmunity
Protection Act, requiring that statew de greenhouse gas enissions be
reduced eighty-five percent by 2050 and that the state has net zero
em ssions in all sectors of the econony by that tineg;

(d) Cryptocurrency mning operations running proof-of-work authentica-
tion nmethods to validate bl ockchain transactions are an expandi ng i ndus-
try in the State of New York; and

(e) The continued and expanded operation of cryptocurrency mning
operations running proof-of-work authentication nmethods to validate
bl ockchain transactions will greatly increase the anbunt of energy usage
in the state of New York, and inpact conpliance with the dinate Leader-
ship and Comunity Protection Act.

8§ 2. The environnmental conservation law is anended by adding a new
section 19-0331 to read as foll ows:

8§ 19-0331. Moratoriumon air pernmt issuance and renewal.

1. For the period commencing on the effective date of this section and
ending two vears after such date., the departnent, after consultation
with the departnent of public service, shall not approve a new applica-
tion for or issue a new permt pursuant to this article, or article
seventy of this chapter, for an electric generating facility that
utilizes a carbon-based fuel and that provides, in whole or in part,
behind-the-neter electric energy consuned or utilized by cryptocurrency
nm ni ng operations that use proof-of-work authentication nethods to vali -
dat e bl ockchain transactions.

2. For the period commencing on the effective date of this section
and ending two vears after such date, the departnment shall not approve
an application to renew an existing permt or issue a renewal permt
pursuant to this article for an electric generating facility that
utilizes a carbon-based fuel and that provides, in whole or in part,
behi nd-the-neter electric energy consuned or utilized by a cryptocurren-
cy mning operation that uses proof-of-work authentication nethods to
val idate blockchain transactions if the renewal application seeks to
increase or wll allowor result in an increase in the anount of el ec-
tric energy consuned or utilized by a cryptocurrency mning operation
that uses proof-of-wrk authentication nethods to validate bl ockchain
transactions.

§ 3. Ceneric environnental inpact statenent. (a) The departnent of

environnmental conservation, in consultation wth the departnent of
public service, shall prepare, pursuant to article eight of the environ-
mental conservation |law, a generic environnmental inpact statenent on

cryptocurrency mining operations that use proof-of-work authentication
met hods to validate bl ockchain transacti ons.

(b) The generic environnental inpact statement shall address, at a
m ni mum

(i) the nunmber and location of existing cryptocurrency nining oper-
ations that use proof-of-work authentication nethods to validate bl ock-
chain transactions in the state;

(ii) the amunt of electric energy consuned by each cryptocurrency
m ni ng operation that uses proof-of-wrk authentication nmethods to vali -
dat e bl ockchain transacti ons;

(iii) the sources of electric energy consuned by each cryptocurrency
m ni ng operation that uses proof-of-wrk authentication nethods to vali -
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date blockchain transactions and the type of fuel used by each energy
source;

(iv) the anmount of greenhouse gas enissions and co-pollutants rel eased
by each energy source attributable to providing electric energy to cryp-
tocurrency mning operations that use proof-of-wrk authentication neth-
ods to validate bl ockchain transacti ons;

(v) the anticipated increase, if any, of cryptocurrency nining oper-
ations that use proof-of-work authentication nethods to validate bl ock-
chain transactions in the state and the anticipated expansion, if any,
of existing operations;

(vi) the potential inpacts of electric energy consunption by crypto-
currency mning operations that use proof-of-work authentication methods
to validate blockchain transactions on the state's ability to neet the
greenhouse gas emi ssion reduction goals set forth in article seventy-
five of the environmental conservation |aw

(vii) the amount of water usage, water quality and ot her ecol ogi cal
i npacts, if any, of cooling water use by cryptocurrency mning oper-
ations that use proof-of-work authentication nethods to validate bl ock-
chain transacti ons;

(viii) the potential public health inpacts, if any, due to reduced air
and water quality in communities near cryptocurrency mning operations
that wuse proof-of-work authentication nethods to validate blockchain
transacti ons;

(ix) the potential statewide public health inpacts, if any, from
i ncreased greenhouse gas emssions released by cryptocurrency mning
operations that use proof-of-work authentication nethods to validate
bl ockchai n transactions; and

(x) the social and econom c costs and benefits, if any, of cryptocur-
rency mning operations that use proof-of-work authentication nethods to
val i dat e bl ockchai n transacti ons.

8 4. Any generic environnmental inmpact statenent draft shall be posted
on the departnment of environnental conservation's website and be subject
to 120 days of public conment fromthe date of issuance. The depart nent
of environnental conservation shall conduct at |east one public hearing
in each of the following regions of the state: western New York, the
finger |akes, the southern tier, central New York, the Mhawk valley,
the north country, the capital region/Hudson valley, and the City of New
York/Long Island, as defined by the Enpire State Devel opnent Corpo-
ration, and provide neani ngful opportunity for coment.

8 5. The departnment shall issue a final generic environnental inpact
statenment after <close of the public comrent and public hearing period
and no later than one year after the effective date of this act.

8 6. For the purposes of this act:

(a) "Cryptocurrency mning operations that use proof-of-work authenti-
cation methods" shall nean the use of a consensus algorithmin a block-
chain network wused to confirmand produce new blocks to the chain to
validate a cryptocurrency transaction, where conpetitors conplete new
bl ocks and where the al gorithm changes the conplexity of the conpetition
in a manner that is designed to and/or results in increased energy usage
for each conpetitor when the conplexity is increased; and

(b) "blockchain" shall nean a digital |edger in which transactions are
recorded chronol ogically and publicly.

8§ 7. This act shall take effect inmediately and shall apply to al
permts or renewal applications filed after such date.



