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I ntroduced by Sen. OBERACKER -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmittee on Education

AN ACT to anend the education law, in relation to authorizing school
districts with | ow conbined wealth ratios to establish tax cap reserve
funds

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 3651 of the education |law is anended by addi ng two
new subdi visions 1-¢ and 3-b to read as fol |l ows:

1-c. Notwithstanding the provisions of subdivision one of this
section, any school district having a conbined wealth ratio, as defined
in paragraph ¢ of subdivision three of section thirty-six hundred two of
this title, which is thirty-five one-hundredths or less, nmay establish a
reserve fund for the paynent of school district expenditures for any
school year to the extent the expenditure of npnies therefor would cause
such school district to exceed its tax levy linmt pursuant to section
two thousand twenty-three-a of this chapter, wthout approval by the
qualified voters of the district; provided, however, that the total of
the nonies held in such reserve fund shall not exceed that anpbunt which
m ght reasonably be deenmed necessary to neet anticipated increased
expenditures by the school district in future school years. Any npnies

deposited to such reserve fund which will not reasonably be required to
be expended for the purpose of conplying with the district's tax |evy
limt shall be returned to the general fund on or before the first day

of the fourth fiscal year following the deposit of such nonies to said
reserve fund.

3-b. Notwithstanding the provisions of subdivision three of this
section, any school district which establishes a reserve fund in accord-
ance with subdivision one-c of this section may nake expenditures from
such fund for the purposes specified in such subdivision w thout author-
ization of the voters.

8§ 2. This act shall take effect immediately.
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