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STATE OF NEW YORK

4043

2021- 2022 Regul ar Sessi ons

| N SENATE

February 1, 2021

Introduced by Sen. BRESLIN -- read twice and ordered printed, and when
printed to be conmitted to the Conmttee on | nsurance

AN ACT to anend the insurance law, in relation to the valuation of life
i nsurance policies and contracts

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Paragraph 1 of subsection (a) of section 4217 of the insur-
ance |law, as anmended by chapter 22 of the laws of 1994, is anended to
read as foll ows:

(1) The superintendent shall annually [walde—or] cause every life
i nsurance conpany doing business in this state to [ be—valued-] value the
reserve liabilities (hereinafter called reserves) for all its outstand-
ing insurance policies and contracts [ef—everytfeinsurance——corpany

! | i } ], except that, in the case of an alien
conmpany, such valuation shall be limted to its United States business[-
apd—~amy] . The superintendent shall certify the amount of any such
reserves, specifying the nortality table or tables, rate or rates of
interest and nethods (net Ievel prem um nethod or other) used in the
cal cul ation of such reserves, unless the superintendent determ nes that
the nmenorandum prepared pursuant to paragraph three of subsection (e) of
this section to support the actuarial opinion of reserves required by
par agraph one of subsection (e) of this section fails to neet the stand-
ards prescribed by regulation. In calculating such reserves, [the
superi-htendent] L|ife insurance conpanies may use group nethods and
approxi mate averages for fractions of a year or otherw se.

8§ 2. Paragraph 1 of subsection (e) of section 4217 of the insurance
law, as added by chapter 22 of the laws of 1994, is anended to read as
fol | ows:

(1) CGeneral. Every life insurance conpany doing business in this state
shall annually submit the opinion of a qualified actuary as to whether
the reserves and rel ated actuarial itens held in support of the policies

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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and contracts specified by the superintendent by regul ati on are conputed
appropriately, are based on assunptions which satisfy contractual
provi sions, are consistent with prior reported anbunts and conply wth
applicable laws of this state. The superintendent [by—+egwation] shal
define the specifics of this opinion and add any other itens deened to
be necessary to its scope solely by regulation.

8§ 3. Subparagraph (C) of paragraph 4 of subsection (e) of section 4217
of the insurance |aw, as added by chapter 22 of the |aws of 1994, is
amended to read as foll ows:

(C The opinion shall be based on standards adopted fromtinme to time
by the Actuarial Standards Board and on such additional standards as the
superintendent nmay by regulation prescribe. The superintendent shal
not prescribe any assunptions or other additional standards to be used
by the qualified actuary when forming the opinion beyond those
prescribed by regul ati on.

8§ 4. Paragraph 4 of subsection (f) of section 4217 of the insurance
law, as added by chapter 22 of the laws of 1994, is anended to read as
fol | ows:

(4) [v%#hegL—¥he—speeL¥+e—appFe¥a%—9L—Lhe——sHpe#%a%enden%——sab}ee%——#e
} ] An _insurer may aggregate the reserves referred to in
[ two—or—+rpre—of—paragraph] paragraphs one, two [e+] and three of this
subsection. [Suchregulationrmay prescribe the conditions—under—which
the—valvaotion—eot—two—or—ppro—classes—olbusiness—ol - Rsurance—or—the

e — i —al ol — s nouonce—busi-ness—e—whi-sh—his—sosi—eh—app--es
ray—be—conbi-red—] The superintendent may, solely by regulation, require
insurers to show the results of asset adequacy analysis as to the
adequacy of reserves referred to in paragraphs one, twd and three of
this subsection separately in the actuarial nenorandum prepared pursuant
to paragraph three of subsection (e) of this section, but nmay not
prohibit insurers fromaggregating the reserves referred to in para-
graphs one, two and three of this subsection for the purposes of neeting
the mninmum standards for the valuation of life insurance policies,
annui ties and guaranteed investnent contracts, and individual and group
accident and health insurance policies.
8 5. This act shall take effect immediately.




