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STATE OF NEW YORK

2741

2021- 2022 Regul ar Sessi ons

| N SENATE

January 25, 2021

I ntroduced by Sens. KAVANAGH, HOYLMAN -- read tw ce and ordered printed,
and when printed to be comitted to the Conmittee on Housing,
Constructi on and Comunity Devel opnent

AN ACT to anend the private housing finance law, in relation to direct-
ing the departnent of housing preservation and devel opnent of the city
of New York to pronulgate rules and regul ati ons regardi ng nutual hous-
i ng conpani es considering dissolution and/or reconstitution

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The private housing finance |aw is amended by adding a new
section 35-a to read as foll ows:

8 35-a. Rules and regulations regarding dissolution. The comnri ssi oner
or _supervising agency shall pronmulgate rules and regulations regarding
nut ual housing conpanies considering dissolution and/or reconstitution
pursuant to section thirty-five of this article. Such rules and requ-
lations shall at a mnimminclude:

1. A requirenent that any vote for dissolution of the conpany, or for
authorization of a feasibility study, a prelimnary offering plan which
may be referred to as a red herring, a final offering plan which may be
referred to as a black book, a proxy statenent, or to send a notice of
intent to dissolve to the comri ssioner or supervising agency shal
require the approval of eighty percent of all dwelling units, both occu-
pi ed and unoccupi ed, owned by the nutual housing conpany.

2. Arequirenent that no funds fromthe operating budget of the nutua
housi ng conpany shall be used for the preparation or distribution of a
feasibility study, a prelimnary offering plan or red herring., a final
offering plan or black book, a proxy statenent, or a notice of intent to
di ssolve; or to pay for any services related to evaluation of, prepara-
tion for, or execution of dissolution and/or reconstitution pursuant to
section thirty-five of this article, including but not linted to 1|egal
services.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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3. No vote under subdivision one of this section, shall occur within

five years following a vote under

subdi vi sion one of this section

t hat

fail ed.

§ 2. This act shall take effect
all votes and activities pursuant
finance | aw that take place on or
becone a | aw.

i medi ately and shall be applicable to
to section 35-a of the private housing

after such date on which it shal

have



