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STATE OF NEW YORK
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| N ASSEMBLY

January 31, 2022

Introduced by M of A STERN -- read once and referred to the Conmttee
on | nsurance

AN ACT to anmend the insurance law, in relation to authorizing dividend
payi ng deferred income annuities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (E) of paragraph 1 of subsection (a) of
section 4223 of the insurance |aw, as anended by chapter 864 of the |aws
of 1985, is anended to read as foll ows:

(E) A statenment that the annuity benefits at the time of their
commencenent will not be | ess than those that would be provided by the
application of an anount, hereinafter defined, to purchase any single
consideration imedi ate annuity contract offered by the conpany at the
time to the sane class of annuitants. For contracts that provide cash
surrender benefits, such amount shall be the greater of the cash surren-
der benefit or ninety-five percent of what the cash surrender benefit
would be if there were no withdrawal charge. For contracts that do not
provi de cash surrender benefits, such anpbunt shall be the present value
of the paid-up annuity benefit provided under the contract in accordance
with subsection (d) of this section. For purposes of this subparagraph,
purchasers of dividend paying annuities shall be considered a separate
class of annuitants from purchasers of annuities that do not pay divi-
dends, thereby allowing the annuity benefits under a dividend paying
deferred inconme annuity to be conpared to the annuity benefits under a
dividend paying single consideration imediate annuity offered by the
conpany to satisfy the requirenent of this subparagraph. This statenent
will not affect the anount of any benefits required to be provi ded under
any ot her provision of this section.

8§ 2. This act shall take effect i mediately.
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