OCO~NOUIRA,WNPEF

STATE OF NEW YORK

7583--A

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

May 14, 2021

Introduced by M of A GALEF, OIS, B. MLLER -- read once and referred
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the Committee on Ways and Means -- committee discharged, bill anended,
ordered reprinted as anended and recommitted to said conmittee

AN ACT to anend the real property tax law, in relation to property tax
exenptions for nonprofit organizations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 16 of section 420-a of the real property tax
| aw, as added by chapter 358 of the |aws of 2018, is anmended to read as
fol | ows:

16. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration” shall mean a county, city, town, village or school district

(ii) Where a nonprofit organization that nmeets the requirements for an
exenption pursuant to this section, purchases property after the | evy of
taxes but prior to the taxable status date applicable to the followng
year's assessnent roII, such nonproflt organlzatlon nay[——+¥—pe¢#+¥¥ed

Hh+Gh——%h€——ﬂ€ﬂp¥9¥+%——€¥gank%a%keﬁ44}44x%ﬁ4mkﬂ f|Ie an appllcatlon for
exenption with the assessor no | ater than the [tH+#e—speciiied—-h—such
L9eaL——LamF——e#d+nanee-e;-#ese¥u%+en] taxable status date applicable to

the following vear's assessnent roll; provided that where a nonprofit
organi zation that neets the requirenents for an exenption pursuant to
this section purchased property after the levy of taxes but prior to the

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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taxable status date applicable to the following year's assessnent rol

in the years two thousand seventeen, two thousand eighteen, two thousand
ni neteen, two thousand twenty or two thousand twenty-one, such nonprofit
organi zation may file an application for exenption with the assessor no
later than the next taxable status date following the effective date of
the chapter of the laws of two thousand twenty-one which anended this
subdi vi sion. The assessor shall make a determi nation of whether the
parcel would have qualified for exenpt status on the [tax] assessnent
roll on which the taxes were levied, had title to the parcel been in the
nanme of the applicant on the taxable status date applicable to the [+ax]
assessnent roll. The application shall be on a form prescribed by the
conmi ssi oner. The assessor, no later than thirty days after receipt of
such application, shall notify both the applicant and the board of
assessment review, by first class mail, of the exenpt anount, if any,
and the right of the owner to a review of the exenpt anmobunt upon the
filing of a witten conplaint. Such conplaint shall be on a form
prescri bed by the comm ssioner and shall be filed with the board of
assessnent review wthin twenty days of the mailing of such notice. If
no conplaint is received, the board of assessnment review shall so notify
the assessor and the exenpt ampunt determ ned by the assessor shall be
final. If the applicant files a conplaint, the board of assessnent
review shall schedule a tinme and place for a hearing with respect there-
to no later than thirty days after the mailing of the notice by the
assessor. The board of assessment review shall neet and determ ne the

exenpt anount, and shall imediately notify the assessor and the appli-
cant, by first class mail, of its determ nation. The amobunt of exenption
determined pursuant to this paragraph shall be subject to review as
provided in article seven of this chapter. Such a proceeding shall be

commenced within thirty days of the mailing of the notice of the board
of assessnent review to the new owner as provided in this paragraph

(iii) Upon receipt of a determination of the exenpt anount as provided
i n subparagraph (ii) of this paragraph, the assessor shall determ ne the
pro rata exenption to be credited toward such property by multiplying
the tax rate or tax rates for each nunicipal corporation which Ievied
taxes, or for which taxes were |levied, on the appropriate [+a%] assess-
nent roll wused for the fiscal year or years during which the transfer
occurred tinmes the exenpt anpunt, as determ ned in subparagraph (ii) of
this paragraph, tines the fraction of each fiscal year or years renain-
i ng subsequent to the transfer of title. The assessor shall immediately
transmt a statenent of the pro rata exenption credit due to each nunic-
i pal corporation which levied taxes or for which taxes were |l evied on
the [+ax] assessnent roll used for the fiscal year or years during which
the transfer occurred and to the applicant.

(iv) Each municipal corporation which receives notice of pro rata

exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
amount of such credits to be applied in that fiscal year. Were a

parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the anmpunt of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
anount of taxes, if any, owed for the parcel shall be paid by the treas-
urer of a municipal corporation which |levies such taxes for or on behalf
of the nunicipal corporation to all owners of property entitled to such
credits within thirty days of the expiration of the warrant to collect
taxes in said next fiscal year. Notw thstanding the foregoing, where the



OCOO~NOUIRWNPEF

A. 7583--A 3

muni ci pal corporation has been reinbursed by another rmunicipal corpo-
ration for the tax credit to be paid to the owner pursuant to this
subdi vision, such credit shall be paid to such municipal corporation
i nstead of such owner.

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that nmeets the requirements for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes, such nonprofit organlzatlon nay[r

Sopora-en—-h—nhi-ch—Hhe—nensreit—eorganizai o n—-s—lscadod f|Ie an
application for an exenption with the assessor [w-ihinthi+ty—days—of
Hhe—transter—et—tte—to—steh—hRenrpreit—organizati-on] no later than the

taxable status date applicable to the following vear's assessnent roll

provided that where a nonprofit organization that neets the requirenents
for an exenption pursuant to this section purchased property after the
taxable status date but prior to the levy of taxes in the years two
thousand seventeen, two thousand eighteen, two thousand nineteen, two
thousand twenty or two thousand twenty-one, such nonprofit organization
nay file an application for exenption with the assessor no later than
the next taxable status date following the effective date of the chapter
of the laws of two thousand twenty-one which anmended this subdivision

The assessor shall nmake a determination within thirty days after receipt
of such application of whether the applicant would qualify for an

exenption pursuant to this section on the assessnent roll if title had
been in the name of the applicant on the taxable status date applicable
to such assessnment roll. The application shall be nmade on a form

prescri bed by the comn ssioner.
(ii) If the assessor's determnation is made prior to the filing of

the tentative assessnent roll, the assessor shall enter the exenpt
anmount, if any, on the tentative assessnent roll and, wthin ten days
after filing such roll, notify the applicant of the approval or deni al

of such exemption, the exenpt anount, if any, and the applicant's right
to review by the board of assessnment review.

(iii) If the assessor's deternmination is nade after the filing of the
tentative assessnment roll, the assessor shall petition the board of
assessment review to correct the tentative or final assessment roll in
the manner provided in title three of article five of this chapter, wth
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of <clerical errors, in the case of partially exenpt
parcels, if the assessor deternmines that an exenption should be granted
and, wthin ten days of petitioning the board of assessnent review,
notify the applicant of the approval or denial of such exenption, the
anount of such exenption, if any, and the applicant's right to adm nis-
trative or judicial review of such determination pursuant to article
five or seven of this chapter, respectively.

(c) |If, for any reason, a determination to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessnent roll, the assessor shall petition the board of
assessment review to correct the final assessnent roll

(d) If, for any reason, the pro rata tax credit as provided in para-
graph (a) of this subdivision is not extended against the [+ax] assess-
nent roll imrediately succeeding the fiscal year during which the trans-
fer occurred, the assessor shall inmediately notify the nmunicipa
corporation which levied the tax or for which the taxes were |evied of
the ampbunt of pro rata exenption credits for the year in which such
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transfer occurred. Such nunicipal corporation shall proceed as provided
i n subparagraph (iv) of paragraph (a) of this subdivision.

(e) If, for any reason, a determ nation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the [+ax] assessnent roll for the year inmediately succeeding the fiscal
year during which the transfer occurred, the assessor shall deterni ne
the pro rata tax exenption credit for such [tax] assessnment roll by
multiplying the tax rate or tax rates for each nunicipal corporation
which levied taxes or for which taxes were levied tinmes the exenpt

anount and shall inmmediately notify such nunicipal corporation or corpo-
rations of the pro rata exenption credits for such [tax] assessnent
roll. Such nunicipal corporation shall add such pro rata exenption cred-

its for such property to any outstanding pro rata exenption anmounts and
proceed as provided in subparagraph (iv) of paragraph (a) of this subdi-
vi si on.
8 2. Subdivision 8 of section 420-b of the real property tax |law, as
added by chapter 358 of the laws of 2018, is amended to read as foll ows:
8. (a) (i) For the purposes of this subdivision, "nunicipal corpo-
ration” shall nean a county, city, town, village or school district

(ii) V%ere a nonprofit organization that neets the requirenents for an
exenption pursuant to this section, purchases property after the | evy of
taxes but prior to the taxable status date applicable to the follow ng
year's assessment roll, such nonprofit organization my file[——F

eeppeLaLLen—Ln—MhLGh—Lhe—nenpLeLLL—9LgaanaLLen—Ls—LeeaLedr] an applica-
tion for exenption with the assessor no |ater than the [tH+e——spesified
Pn—saeh—LeeaL—LaMF—e;d+nanee—e#—;ese¥a%+en] taxabl e status date applica-

ble to the following year's assessnment roll; provided that where a
nonprofit organization that neets the requirenents for an exenption
pursuant to this section purchased property after the |levy of taxes but
prior to the taxable status date applicable to the follow ng year's
assessnent roll in the years two thousand seventeen, two thousand ei gh-
teen, two thousand nineteen, two thousand twenty or two thousand twen-
ty-one, such nonprofit organization may file an application for
exenption with the assessor no later than the next taxable status date
following the effective date of the chapter of the laws of two thousand
twenty-one which anended this subdivision. The assessor shall make a
determ nation of whether the parcel would have qualified for exenpt
status on the [+ax] assessnent roll on which the taxes were |evied, had
title to the parcel been in the nane of the applicant on the taxable
status date applicable to the [tax] assessnent roll. The application
shall be on a formprescribed by the conm ssioner. The assessor, no
later than thirty days after receipt of such application, shall notify
both the applicant and the board of assessment review, by first class
mail, of the exenpt anount, if any, and the right of the owner to a
review of the exenpt amount upon the filing of a witten conplaint. Such
conpl aint shall be on a form prescribed by the commi ssioner and shall be
filed with the board of assessment review wthin twenty days of the
mailing of such notice. If no conplaint is received, the board of
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assessnent review shall so notify the assessor and the exenpt anpunt
determned by the assessor shall be final. If the applicant files a
conpl aint, the board of assessment review shall schedule a time and
pl ace for a hearing with respect thereto no later than thirty days after
the mailing of the notice by the assessor. The board of assessnent

review shall neet and determ ne the exenpt anount, and shall immediately
notify the assessor and the applicant, by first class mail, of its
determ nation. The anobunt of exenption determn ned pursuant to this para-
graph shall be subject to review as provided in article seven of this

chapter. Such a proceeding shall be comrenced within thirty days of the
mai ling of the notice of the board of assessnent review to the new owner
as provided in this paragraph.

(iii) Upon receipt of a determ nation of the exenpt anpbunt as provi ded
i n subparagraph (ii) of this paragraph, the assessor shall determ ne the
pro rata exenption to be credited toward such property by multiplying
the tax rate or tax rates for each nunicipal corporation which |[evied
taxes, or for which taxes were levied, on the appropriate [tax] assess-
nent roll used for the fiscal year or years during which the transfer
occurred tinmes the exenpt anmount, as deternined in subparagraph (ii) of
this paragraph, times the fraction of each fiscal year or years renain-
ing subsequent to the transfer of title. The assessor shall immediately
transnmt a statenment of the pro rata exenption credit due to each munic-
i pal corporation which levied taxes or for which taxes were levied on
the [+8x] assessnent roll used for the fiscal year or years during which
the transfer occurred and to the applicant.

(iv) Each municipal corporation which receives notice of pro rata
exenption credits pursuant to this subdivision shall include an appro-
priation in its budget for the next fiscal year equal to the aggregate
anmount of such credits to be applied in that fiscal year. Were a
parcel, the owner of which is entitled to a pro rata exenption credit,
is subject to taxation in said next fiscal year, the receiver or collec-
tor shall apply the credit to reduce the anbunt of taxes owed for the
parcel in such fiscal year. Pro rata exenption credits in excess of the
anount of taxes, if any, owed for the parcel shall be paid by the treas-
urer of a rmunicipal corporation which |levies such taxes for or on behalf
of the municipal corporation to all owners of property entitled to such
credits wthin thirty days of the expiration of the warrant to coll ect
taxes in said next fiscal year. Notwi thstanding the foregoing, where the
muni ci pal corporation has been rei nbursed by another nunicipal corpo-
ration for the tax credit to be paid to the owner pursuant to this
subdi vi si on, such credit shall be paid to such nunicipal corporation
i nstead of such owner.

(b) (i) Notwithstanding the provisions of this section, where a
nonprofit organization that neets the requirements for an exenption
pursuant to this section, purchases property after the taxable status
date but prior to the levy of taxes, such nonprofit organization may[-~

-] file an
application for an exenption with the assessor [ |

| | | on] no later than the
taxable status date applicable to the following vear's assessnment roll
provided that where a nonprofit organization that neets the requirenents
for an exenption pursuant to this section purchased property after the
taxable status date but prior to the levy of taxes in the years two
t housand seventeen, two thousand eighteen, two thousand nineteen, two
thousand twenty or two thousand twenty-one, such nonprofit organi zation
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nay file an application for exenption with the assessor no later than
the next taxable status date following the effective date of the chapter
of the laws of two thousand twenty-one which anmended this subdivision

The assessor shall nake a determination within thirty days after receipt
of such application of whether the applicant would qualify for an

exenption pursuant to this section on the assessnent roll if title had
been in the nanme of the applicant on the taxable status date applicable
to such assessnent roll. The application shall be nade on a form

prescri bed by the comn ssioner.
(ii) If the assessor's determination is nmade prior to the filing of

the tentative assessnment roll, the assessor shall enter the exenpt
anmount, if any, on the tentative assessnment roll and, within ten days
after filing such roll, notify the applicant of the approval or denial

of such exenption, the exenpt anount, if any, and the applicant's right
to review by the board of assessnent review.

(iii) If the assessor's determnation is made after the filing of the
tentative assessnent roll, the assessor shall petition the board of
assessment review to correct the tentative or final assessment roll in
the manner provided in title three of article five of this chapter, with
respect to unlawful entries, in the case of wholly exenpt parcels, and
with respect of <clerical errors, in the case of partially exenpt
parcels, if the assessor determ nes that an exenption should be granted
and, within ten days of petitioning the board of assessnent review,
notify the applicant of the approval or denial of such exenption, the
anount of such exenption, if any, and the applicant's right to admnis-
trative or judicial review of such determ nation pursuant to article
five or seven of this chapter, respectively.

(c) If, for any reason, a determination to exenpt property from taxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the final assessment roll, the assessor shall petition the board of
assessnment review to correct the final assessnent roll.

(d) If, for any reason, the pro rata tax credit as provided in para-
graph (a) of this subdivision is not extended agai nst the [+ax] assess-
nent roll imrediately succeeding the fiscal year during which the trans-
fer occurred, the assessor shall imediately notify the municipa
corporation which levied the tax or for which the taxes were levied of
the amount of pro rata exenption credits for the year in which such
transfer occurred. Such nunicipal corporation shall proceed as provided
i n subparagraph (iv) of paragraph (a) of this subdivision.

(e) |If, for any reason, a determnation to exenpt property fromtaxa-
tion as provided in paragraph (b) of this subdivision is not entered on
the [+ax] assessnent roll for the year imrediately succeeding the fisca
year during which the transfer occurred, the assessor shall deternine
the pro rata tax exenption credit for such [tax] assessment roll by
multiplying the tax rate or tax rates for each nunicipal corporation
which levied taxes or for which taxes were levied tines the exenpt

anmount and shall inmrediately notify such nunicipal corporation or corpo-
rations of the pro rata exenption credits for such [tax] assessnent
roll. Such nunicipal corporation shall add such pro rata exenption cred-

its for such property to any outstanding pro rata exenption amounts and
proceed as provided in subparagraph (iv) of paragraph (a) of this subdi-
Vi si on.

8 3. This act shall take effect immediately.



