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STATE OF NEW YORK

7523

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

May 13, 2021

Introduced by M of A MEEKS -- read once and referred to the Conmttee
on | nsurance

AN ACT to anmend the insurance law, in relation to requiring a liability
insurer that has received an offer to settle a claimat or within the
policy Iimts, and refuses to do so, to be liable for any verdict in
excess of such policy limts

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (a) of section 3420 of the insurance law is
anended by adding a new paragraph 7 to read as foll ows:

(7) A provision that, if the insurer has received an offer to settle a
claim at or within the insurer's policy linmts, and the insurer refuses
to do so, thereby exposing the insured to a verdict in excess of the

policy limts, the insurer shall be liable for any verdict in excess of
the policy linmts, not limted to any other policy provisions and not
subject to the limtations and conditions of paragraph two of this

subsection. Such provision shall clearly state that the insurer shal
have no right to seek or recover danmages against the insured for such a
judgnent rendered against the insurer or the insured.

§ 2. This act shall take effect inmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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