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| N ASSEMBLY

May 6, 2021

Introduced by M of A  KELLES, ENGLEBRI GHT, LUPARDO THI ELE, GLICK
MAGNARELLI, EPSTEIN, BURDI CK, STECK, J. D. RIVERA, CLARK, NIQU -- read
once and referred to the Commttee on Banks

AN ACT to establish a noratorium on the operation of cryptocurrency
mning centers; and providing for the repeal of such provisions upon
expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The |egislature hereby finds and
decl ares that:

(a) dimte change threatens the health, welfare, and econony of the
state with increasingly severe and wi despread i npacts to our conmunities
due to flooding, sea level rise, heat waves, coastal erosion, erratic
and unpredi ctabl e weat her patterns, shifting climactic zones, loss of
wildlife, increased harnful algal bloons and invasive species, and
i ncreased risk of disease, in part, which leads directly to loss of
life, property damage and reduction in value, ecological danmage, and
i ncreased infrastructure costs;

(b) It is the policy of the State of New York to conserve, inprove and
protect its natural resources and environnent and to prevent, abate and
control water, land and air pollution, in order to enhance the health,
safety and welfare of the people of the state and their overall econonic
and soci al well-being;

(c) To mitigate the current and future effects of climte change, the
State of New York inplenented the dimte Leadership and Conmunity
Protection Act, requiring that statewi de greenhouse gas em ssions be
reduced eighty-five percent by 2050 and that the state has net zero
enm ssions in all sectors of the econony by that tine;

(d) Cryptocurrency mning centers are an expanding industry in the
State of New York, often, but not exclusively, located in retired or
converted fossil fuel power stations, including dormant peaker plants;
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(e) A single cryptocurrency transaction uses the sane anmobunt of energy
that an average Anerican household uses in one nonth, with an estinmated
| evel of global energy usage equivalent to that of the country of Swed-
en; and

(f) The continued and expanded operation of cryptocurrency mning
centers will greatly increase the anmount of energy usage in the State of
New York, and it is reasonable to believe the associ ated greenhouse gas
em ssions wll irreparably harm conpliance with the Cimte Leadership
and Conmunity Protection Act in contravention of state |aw.

8§ 2. (a) There shall be a three-year noratoriumon the operation of
cryptocurrency mining centers in the state, including, but not limted
to cryptocurrency mning centers located in converted fossil fuel power
pl ant s.

(b) Cryptocurrency mning centers shall operate only follow ng
conpletion of a full generic environnental inpact statenent review as
authorized wunder NYCRR 8617.10(a) of the State Environnmental Quality
Revi ew Act. Any generic environmental inpact statement required by this
act shall be conducted by the New York State Department of Environmenta
Conservation. Such review shall include, but not be I[imted to, a cunu-
| ative inpact assessnent of the greenhouse gas em ssions of any proposed
or existing cryptocurrency nmning center for the projected I|ifespan of
the center and any associated water quality, air quality or wildlife
i mpacts.

(c) A cryptocurrency nmining center that is determned based on site
specific or cunulative inpacts to adversely affect the state greenhouse
gas em ssion targets in the dimte Leadership and Comrunity Protection
Act of 2019 shall not conmence construction and shall not be eligible to
receive the necessary pernits to operate in the state.

8 3. Any generic environmental inpact statenment draft shall be subject
to 120 days of public comment fromthe date of issuance. The departnent
of environmental conservation shall conduct at |east one public hearing
in each of +the follow ng regions of the state: western New York, the
finger |akes, the southern tier, central New York, the Mhawk valley,
the north country, the capital region/Hudson valley, and the City of New
York/ Long Island, as defined by Enpire State Devel opnent.

8 4. For the purposes of this act:

(a) "cryptocurrency" shall mean a digital currency in which encryption
techni ques are used to regulate the generation of units and currency and
verify the transfer of funds, operating independently froma central
bank;

(b) "mning" shall mean the process of spending conputer power to
process transactions and add such transactions to a cryptocurrency's
bl ockchai n; and

(c) "blockchain" shall nean a digital ledger in which transactions
made in cryptocurrencies are recorded chronol ogically and publicly.

8 5. This act shall take effect imediately and shall expire and be
deened repeal ed three years after such date.



