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March 23, 2021

Introduced by M of A ABBATE -- read once and referred to the Conmttee

on Governnental Enployees -- recommitted to the Cormittee on Govern-
ment al Enpl oyees in accordance with Assenbly Rule 3, sec. 2 -- conmit-
tee discharged, bill anended, ordered reprinted as anended and recom

mtted to said conmttee

AN ACT to anmend the retirenent and social security law, in relation to
eligibility for retirenent benefits for certain menmbers of the unified
court system

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision a of section 503 of the retirenment and soci al
security law, as anended by chapter 18 of the laws of 2012, is anended
to read as foll ows:

a. The normal service retirenment benefit specified in section five
hundred four of this article shall be payable to general nenbers, other
than elective nenbers, who have net the mnimum service requirenments
upon retirenent and attai nment of age sixty-two, provided, however, a
general nmenber who is a peace officer enployed by the unified court
systemor a nenber of a teachers' retirenent systemmay retire wthout
reduction of his or her retirenment benefit upon attai nnent of at [ east
fifty-five years of age and conpletion of thirty or nore years of
service. For nenbers who become nenbers of the New York state and | oca
enpl oyees' retirenent systemon or after April first, two thousand
twelve, the normal service retirenent benefits specified in section five
hundred four of this article shall be payable to general nenbers, other
than el ective nenbers, who have net the mninmum service requirenents
upon retirenent and attainnment of age sixty-three; provided that, a
menber who is a peace officer enployed by the unified court system may
retire wthout reduction of his or her retirenent benefit upon attain-
nent of at least fifty-five years of age and conpletion of thirty or
nore years of service.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
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§ 2. Subdivisions a and a-1 of section 603 of the retirenment and
social security |law, subdivision a as anended and subdivision a-1 as
added by chapter 18 of the laws of 2012, are amended to read as foll ows:

a. The service retirement benefit specified in section six hundred
four of this article shall be payable to menbers who have nmet the mini-
mum service requirements wupon retirenent and attai nment of age sixty-
two, other than nmenbers who are eligible for early service retirenent
pursuant to subdivision ¢ of section six hundred four-b of this article,
subdi vision ¢ of section six hundred four-c of this article, subdivision
d of section six hundred four-d of this article, subdivision c of
section six hundred four-e of this article, subdivision c of section six
hundred four-f of this article, subdivision ¢ of section six hundred
four-g of this article, subdivision c of section six hundred four-h of
this article or subdivision c of section six hundred four-i of this
article, provided, however, a menber of a teachers' retirement system or
the New York state and |ocal enployees' retirenent systemwho first
joins such system before January first, two thousand ten or a nmenber who
is a uniforned court officer or peace officer enployed by the wunified
court system [ who—tirst—beconps—a—rerber—oi—theNew Yorlstate—andleosal
may retire without reduction of his or her retirenent benefit upon
attainnent of at least fifty-five years of age and conpletion of thirty
or nore years of service, provided, however, that a wuniformed court
officer or peace officer enployed by the unified court systemwho first
becones a nenber of the New York state and | ocal enployees' retirenent
system on or after January first, two thousand ten and retires w thout
reduction of his or her retirenment benefit upon attainment of at | east
fifty-five years of age and conpletion of thirty or nore years of
service pursuant to this section shall be required to nake the nenber
contributions required by subdivision f of section six hundred thirteen
of this article for all years of credited and creditable service,
provided further that the [the] preceding provisions of this subdivision
shall not apply to a New York city revised plan nenber.

a-1. For nmenbers who first becone a nenber of a public retirenent
system of the state on or after April first, two thousand twel ve, except
for uniformed court officers or peace officers enployed by the wunified
court system the service retirenent benefit specified in section six
hundred four of this article shall be payable to menbers who have net
the mnimm service requirements upon retirenment and have attained age
si xty-three.

§ 3. Subdivisions a and b-1 of section 604 of the retirement and
social security law, subdivision a as anended and subdivision b-1 as
added by chapter 18 of the Iaws of 2012, are amended to read as foll ows:

a. The service retirement benefit at normal retirenent age for a
menber with Iless than twenty years of credited service, or less than
twenty-five years credited service for a menber who joins the New York
state teachers' retirement systemon or after January first, two thou-
sand ten, shall be a retirenent allowance equal to one-sixtieth of final
average salary tines years of credited service. Normal retirenment age
for nenbers who first becone nmenmbers of a public retirenment system of
the state on or after April first, two thousand twelve shall be age
sixty-three; except that the normal retirenent age shall be sixty-two
for a menber who is a peace officer or unifornmed court officer enployed
by the unified court system

b-1. Notwithstanding any other provision of lawto the contrary, the
service retirenment benefit for nenbers with twenty or nore years of
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[e+edit] credited service who first becone a nenber of a public retire-
ment system of the state on or after April first, two thousand twel ve at
age sixty-three, or at age sixty-two for uniforned court officers or
peace officers enployed by the unified court system shall be a pension
equal to the sumof thirty-five per centum and one-fiftieth of final
average salary for each year of service in excess of twenty tinmes fina
average salary tines years of credited service. In no event shall any
retirenent benefit payable w thout optional nodification be | ess than
the actuarially equivalent annuitized value of the nenber's contrib-
utions accunmulated wth interest at five percent per annum conpounded
annually to the date of retirement.

8 4. Paragraph 3 of subdivision i of section 603 of the retirenent and
social security law, as added by chapter 18 of the Ilaws of 2012, is
amended to read as foll ows:

3. A nenber of a public retirement system of the state who has nmet the
m ni mum service requirement, but who is not a New York city transit
authority menber, as defined in paragraph one of subdivision a of
section six hundred four-b of this article, may retire prior to nornal
retirenent age, but no earlier than attainment of age fifty-five, in
which event, the anobunt of his or her retirenent benefit conputed wth-
out optional nodification shall be reduced by six and one-half per
centum for each year by which early retirenment precedes age sixty-three,
provided, however, that for a nenber who is a uniforned court officer or
peace officer enployed by the unified court system the retirenent bene-
fit conputed without optional nodification shall be reduced in accord-
ance with paragraph one of this subdivision.

8 5. Notwi thstanding any other provision of law to the contrary, none
of the provisions of this act shall be subject to the appropriation
requi rement of section 25 of the retirenent and social security |aw.

8 6. This act shall take effect immediately; provided that the anend-
nents to subdivision a of section 603 of the retirenent and social secu-
rity law nmade by section two of this act shall not affect the expiration
of such subdivision and shall be deened to expire therewith

FI SCAL NOTE. -- Pursuant to Legislative Law, Section 50:

This bill would allow any Tier 6 menber who is a unifornmed court offi-
cer or peace officer enployed by the unified court systemto retire
wi thout early age reduction wupon attaining 30 years of creditable
service and age 55. It would al so reduce the normal retirenent age from
63 to 62, and | essen the reductions in benefits for those who retire
prior to nornal retirenent age

If this bill is enacted during the 2022 Legi sl ative Session, we antic-
ipate that there will be an increase in the annual contributions of the
State of New York in the anmount of approximately 0.8% of the conpen-
sation of the affected nenbers. For the fiscal year ending March 31,

2023, this is estimated to be approximately $1.2 mllion. In future
years, this <cost wll vary as the billing rates and salary of the
af f ect ed nenbers change

In addition to the annual contributions discussed above, there will be

an i nmedi ate past service cost of approxinmately $8.49 mllion which wll
be borne by the State of New York as a one-tinme paynent. This estinate
is based on the assunption that payment will be nade on March 1, 2023.

These estimated costs are based on 1,814 affected nenbers enpl oyed by
the unified court systemas a unifornmed court officer or peace officer
with a total estimated annual salary of approximately $125.1 million as
of March 31, 2021.

Summary of rel evant resources:
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Menber ship data as of March 31, 2021 was used in nmeasuring the inpact
of the proposed change, the same data used in the April 1, 2021 actuari -
al valuation. Distributions and other statistics can be found in the
2021 Report of the Actuary and the 2021 Conprehensive Annual Financial
Report .

The actuarial assunptions and nmethods used are described in the 2020
and 2021 Annual Report to the Conptroller on Actuarial Assunptions, and
the Codes, Rules and Regulations of the State of New York: Audit and
Control .

The Market Assets and GASB Di scl osures are found in the March 31, 2021
New York State and Local Retirenent System Financial Statenments and
Suppl enentary | nformation.

| am a nenber of the American Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This fiscal note does not constitute a legal opinion on the viability
of the proposed change nor is it intended to serve as a substitute for
the professional judgnent of an attorney.

This estimate, dated Decenber 29, 2021, and intended for use only
during the 2022 Legislative Session, is Fiscal Note No. 2022-28,
prepared by the Actuary for the New York State and Local Retirenent
System



