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STATE OF NEW YORK

5598

2021- 2022 Regul ar Sessi ons

| N ASSEMBLY

February 22, 2021

Introduced by M of A HAWEY, MORI NELLO ASHBY, SALKA -- read once and
referred to the Committee on Judiciary

AN ACT to anend the real property law, in relation to prohibiting nort-
gagees fromrequiring nortgagors of certain real property to purchase
fl ood i nsurance exceedi ng the anount required by federal |aw

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The real property law is anmended by addi ng a new section
283 to read as foll ows:

8§ 283. Limts to conpulsory flood insurance. 1. No nprtgagee shal
require a nortgagor to whomthe nortgagee nakes, increases, extends, or
renews any | oan secured by inproved real property or a nobile hone
located or to be located in an area that has been identified by the
director of the federal energency managenent agency as an area having
special flood hazards and in which flood insurance has been nade avail -
able under the national flood insurance act to purchase nobre coverage
than the mninum anmount of coverage required by the national flood
insurance act, that is, an anpunt equal to the outstanding principa
balance of the loan or the maxinumlinmt of coverage nade avail abl e
under the national flood insurance act, whichever is |ess.

2. No nortgagee shall deny a loan to a nortgagor or prospective nort-
gagor of any loan secured by inproved real property or a nobile hone
located or to be located in an area that has been identified by the
director of the federal energency nmanagenent agency as an area having
special flood hazards and in which flood insurance has been nmade avail -
able under the national flood insurance act, on the basis that the nort-
gagor declines to purchase flood insurance coverage in excess of an
anmount equal to the outstanding principal balance of the loan or the
mximumlinmt of coverage made avail able under the national flood insur-

ance act, whichever is |ess.
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3. Any nortgagee found to have required a nortgagor to purchase flood
insurance in excess of an anobunt equal to the outstanding principa
bal ance of the loan or the maxinmum lint of coverage nmde available
under the national flood insurance act, whichever is less, shall be
penalized by a fine not to exceed ten thousand dollars for the first
violation, and not to exceed twenty thousand dollars for any subsequent
viol ation.

4. Any nortgagee found to have denied a prospective nortgagor a | oan
secured by inproved real property or a npobile hone on the basis of the
nortgagor's failure to purchase flood insurance in excess of an anount
equal to the outstanding principal balance of the loan or the nmaxinum
limt of coverage nade available under the national flood insurance act,
whi chever is less, shall be penalized by a fine not to exceed ten thou-
sand dollars for the first violation., and not to exceed twenty thousand
dollars for any subsequent violation.

§ 2. This act shall take effect inmediately.




