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AN ACT to anend the public health law, in relation to requiring nursing
homes that maintain a trust fund or funds into which residents' noney
is deposited to conduct quarterly audits and to report the findings of
such audits to the conmmi ssioner of public health

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public health |aw is amended by addi ng a new section
2862-a to read as foll ows:

8 2862-a. Audits of trust fund accounts. 1. Each nursing hone conpany
subject to the provisions of this article shall, at its own expense,
arrange for quarterly financial audits of all books and records pertain-
ing to each trust fund account into which noneys of residents of the
nursing hone facilities operated by the conpany are deposited. A sepa-
rate audit shall be conducted for each nursing hone facility operated
by the conpany in this state.

2. The audits shall be conducted by a third party unaffiliated with
the nursing hone conpany and shall be conducted for the purpose of
ensuring that residents' npneys are not m sappropri ated.

3. Copies of the report of such audits shall be provided to the
conm ssioner within sixty days of the conpletion of the audit.

4. The conm ssioner may exam ne and audit the books and records of the
conpany at any tine.

8§ 2. This act shall take effect on the first of January next succeed-
ing the date upon which it shall beconme a | aw

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
LBD03723-01-1



