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AN ACT to anend the public housing | aw and the general obligations |aw,
inrelation to establishing the tenancy deposit protection program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 14 of the public housing lawis
anended by addi ng a new paragraph (x) to read as foll ows:

(x) administer the tenancy deposit protection program pursuant to
section 7-103 of the general obligations |aw

§ 2. Section 7-103 of the general obligations |aw, as anended by chap-
ter 1009 of the laws of 1970, subdivisions 2 and 2-a as anended by chap-
ter 402 of the laws of 1979, is anended to read as follows:

§ 7-103. Mney deposited or advanced for use or rental of real proper-

ty; [ welver—vold—admnistrati-goRr—expenses] tenancy de005|t protection

9L——as—pL9¥Lded—Ln—seGLL9n—1—4@5—9L—Lth—ehapLe#—] There shall be estab-
lished within the division of housing and conmunity renewal a tenancy

deposit prot ect ion program

EXPLANATI ON--Matter in italics (underscored) is new, nmatter in brackets
[-] is old law to be omtted.
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Such program shall

(a) include a systemwhere tenant security deposits or advances on a
contract or agreenent for the use or rental of real property are held by
a third-party custodian and arbiter, with interest accruing thereon;

(b) require landlords to place a tenant's security deposit or advance
in such systemif a security deposit or advance is received;

(c) include a process for returning the security deposit or advance to
the tenant;

(d) require that if a landlord wishes to withhold such security depos-
it or advance, the landlord shall nake an agreenent with the tenant
specifying the anbunt of npney to be withheld and the reasons for such
wi t hhol di ng;

(e) establish a dispute resolution service for disagreenents arising
over the withholding of a security deposit or advance to be provided at
no cost to the landlord and tenant;

(f) require that both parties agree prior to using the dispute resol-
ution service that the decision of such service is binding; and

(g) include any other requlations as deternmned necessary by the
comni ssi oner _of housing and comunity renewal .

2-a.  Any person who violates the requirenent specified in paragraph
(b) of subdivision two of this section shall be punished by a civil fine
of up to fifteen percent of the annual rent under such contract.

3. Any provision of such a contract or agreement whereby a person who
so deposits or advances noney waives any provision of this sectionis
absol utely void.

4. The term"real property” as used in this section is co-extensive in
meani ng with | ands, tenenents and hereditamnents.

8§ 3. This act shall take effect on the one hundred twentieth day after
it shall have becone a law. Effective inmediately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act on its effective date are authorized to be nade and
conpl eted on or before such effective date.




