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January 22, 2021

Introduced by M of A L. ROSENTHAL -- read once and referred to the
Committee on Real Property Taxation

AN ACT to anend the real property tax law, in relation to financial
statenents for assessnents of condom niuns, cooperative buildings and
cooperative communities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 581 of the real property tax |aw
i s amended by addi ng a new paragraph (f) to read as foll ows:

(f) (i) Notwithstanding any other provision of law, all financia
statenents prepared in the course of assessing the value of a condom n-
ium building, cooperative building or cooperative community shall be

prepared using generally accepted accounting principles.

(ii) Al financial statenents provided annually to shareholders or to
prospective purchasers of units or shares nust be prepared using the
accrual basis of accounting.

(iii) For purposes of this subdivision, "generally accepted accounting
principles” shall nmean the principles of either governnental accounting
standards (GAS) or GAAP as specified by authoritative national stan-
dard-setting bodies.

(iv) Should International Financial Reporting Standards accounting
standards (I FRS) be adopted for use in the United States of Anerica by
the U S. Securities and Exchange Conmi ssion, these sane standards shal
constitute wusing ogenerally accepted accounting principles for the
pur pose of this subdivision.

(v) For the purpose of this section, condom nium buil dings. cooper-
ative buildings or cooperative communities with over ten units nust have
their financial statenents annually audited by a fully licensed New York
state certified public accountant.

(vi) The attorney general's office shall have the appropriate authori-
ty to enforce the provisions of this paragraph.

8§ 2. This act shall take effect immediately.
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