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| N ASSEMBLY

January 19, 2021

Introduced by M of A N QU PEOPLES- STOKES, BARRON, KIM ENGLEBRI GHT
FRONTUS, RI CHARDSON, FALL, SAYEGH, SOLAGES, PRETLOWN REYES -- read
once and referred to the Commttee on Banks

AN ACT to anend the banking law, in relation to asset-based |ending
transactions

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The banking |l aw is anended by addi ng a new section 340-a to
read as foll ows:

8 340-a. Asset-based lending transactions. 1. As used in this section
the term "asset-based | ending transaction" shall nmean a transaction in
whi ch advances are nmade which are contingent on the recipient forwarding
paynents received fromone or nore third parties for goods such recipi-
ent has supplied or services such recipient has rendered to that third
party or parties.

2. Al asset-based lending transactions shall be deened to be | oans
for all purposes.

§ 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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