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Introduced by M of A L. ROSENTHAL, DE LA ROSA, REYES -- read once and
referred to the Comrittee on Housing

AN ACT to anend the private housing finance law, in relation to the
supervi sion of certain limted profit housing conpanies

The People of the State of New York, represented in Senate and Assem

bly, do enact as foll ows:

Section 1. Subdivision 7 of section 32 of the private housing finance
law, as anended by chapter 550 of the |laws of 1968, is anended to read
as foll ows:

7. \WWhenever the conmissioner, in the case of a conpany undertaking or
ot herwi se operating a state-aided project, or the supervising agency, in
the case of a conpany undertaking or otherw se operating a municipally-
ai ded project, shall be of the opinion that such conmpany is failing or
omtting, or is about to fail or omit to do anything required of it by
| aw or by order of the conmissioner or is doing or is about to do
anything, or permtting anything, or is about to permt anything to be
done, contrary to and in violation of |law or of any order, regulation or
directive of the comni ssioner or the supervising agency, as the case nay
be, or which is inprovident or prejudicial to the interest of the
public, the |Ilienholders, the stockholders, or the tenants, the comm s-
sioner or the supervising agency, as the case may be, | — }
! i : ] shall take such
steps, as may be necessary and proper to effect such renedies as may be
avail able. Such renmedy may include commencing an action or proceeding in
the suprene court of the state of New York in the nanme of the comm s-
sioner or the supervising agency, as the case may be, for the purpose of
havi ng such violations or threatened violations stopped and prevented,
and in such action or proceeding the court may appoint a tenporary or
permanent receiver or both. Such action or proceedi ng shall be conmenced
by a petition to the supreme court, alleging the violation conplai ned of
and praying for appropriate relief. It shall thereupon be the duty of
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the court to specify the time, not exceeding twenty days after service
of a copy of the petition, within which the conmpany conpl ained of nust
answer the petition. |In case of any default or after answer the court
shall inmediately inquire into the facts and circunstances in such
manner as the court shall direct w thout other or formal pleadings, and
without respect to any technical requirenents. Such other persons or
corporations as it shall seemto the court necessary or proper to join
as parties in order to nmeke its order or judgnent effective, may be
joined as parties. The final judgment in any such action or proceeding
shall either dismss the action or proceeding or direct that an order or
an injunction, or both, issue, or provide for the appointnment of a
receiver as prayed for in the petition, and grant such other relief as
the court nay deem appropri ate.
8§ 2. This act shall take effect inmmediately.



