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STATE OF NEW YORK

10357

| N ASSEMBLY

May 13, 2022

Introduced by COWM TTEE ON RULES -- (at request of M of A Gallagher)
-- read once and referred to the Comm ttee on Ways and Means

AN ACT to anmend the tax |aw and the adninistrative code of the city of
New York, in relation to the disclosure of beneficial owners of limt-
ed liability conpanies and certain other business entities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 2 of subdivision (a) of section 1409 of the tax
law, as anended by section 3 of part O of chapter 59 of the | aws of
2021, is amended to read as foll ows:

(2) Wien the grantor or grantee of a deed for a building used as resi-
dential real property [eontaining—up—tofom—fanmty—dwelling—units] is a
limted liability conmpany, the joint return shall not be accepted for
filing unless it s acconpanled by a docunent whi ch identifies the

s—achieved] beneficial owners of such Iinited Iiabilitv connanv. For

pur poses of thls subdi vision, the terms [=

zed—person—] "beneficial owners" and "limted I|ab|I|ty conpany [ ard
—ephe#——bus+ness—en%+#y—] shal | have the sane nmeaning as those terns are

defined in section one hundred two of the linmited liability conpany | aw.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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8§ 2. Subdivision h of section 11-2105 of the admnistrative code of
the city of New York, as added by chapter 297 of the laws of 2019, is
amended to read as foll ows:

h. Wen the grantor or grantee of a deed for residential real property
[ eontai-Ri-rg—one—totow—tamly—dwel-l4ng—rits] is alimted Ilablllty
conmpany, the joint return shall not be accepted for filing unless it is
acconpanled by a docunEnt mhlch |dent|f|es t he [nanes—and—bas+ness

s—achi-eved] beneficial owners of such Ilnlted I|ab|I|tv conpany. For
pur poses of this subdivision, the terns [lnenbeLsl——lnanage;s————auLhe;—
erd—pe#sen#—q "beneficial owners" and "l'imted liability conpany" [and

~] shall have the sane meaning as those terns are
defined in section one hundred two of the limted liability conpany | aw.

8 3. Subdivision (h) of section 1418 of the tax law, as anended by
section 4 of part O of chapter 59 of the laws of 2021, is anmended to
read as foll ows:

(h) Notwithstanding the provisions of subdivision (a) of this section,
the commi ssioner may furnish information relating to real property
transfers obtained or derived fromreturns filed pursuant to this arti-
cleinrelation to the real estate transfer tax, to the extent that such
information is also required to be reported to the conm ssioner by
section three hundred thirty-three of the real property |aw and section
five hundred seventy-four of the real property tax law and the rules
adopted thereunder, provided such information was collected through a
conbi ned process established pursuant to an agreenent entered into wth
the comm ssioner pursuant to [paragaph—-++—of] subdivision one-e of
section three hundred thirty-three of the real property |law. The conm s-
sioner may redisclose such information to the extent authorized by
section five hundred seventy-four of the real property tax law. [Fhe

8 4. Sectibn 1418 of the tax law is anmended by adding a new subdivi-
sion (j) to read as foll ows:
(J) Notwi thstanding the provisions of subdivision (a) of this section

t he conmmi ssi oner_or _any officer or enployee of the departnent of taxa-
tion and finance may furnish to the departnent of state information
relating to beneficial ownership that is obtained or derived from
returns filed pursuant to this article.

8 5. The tax law is anmended by adding a new section 171-x to read as
foll ows:

8 171-x. Information sharing with the departnent of state regarding
beneficial owners of limted liability conpanies. Notw thstanding any
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other law, the comm ssioner shall release to the departnent of state
information regarding beneficial owners of linmted liability conpanies
which is reported to the departnent either on a formissued by the
departnment or any other nethod of report to the departnent. For
pur poses of this section, the terns "beneficial owners" and "limted
liability conpany" shall have the sane neaning as those terns are
defined in section one hundred two of the limted liability conpany | aw.

§ 6. Section 211 of the tax law is anended by adding a new subdi vi si on
2-b to read as foll ows:

2-b. (a) The conm ssioner shall prescribe regulations and instructions
requiring returns of information to be nmade and filed in conjunction
with the reports required to be filed pursuant to this article, relating
to beneficial owners of limted liability conpanies. For purposes of
this section, the terns "beneficial owners" and "limted liability
conpany" shall have the sanme neaning as those terns are defined in
section one hundred two of the limted liability conpany | aw

(b) No report shall be accepted by the departnent if the information
required to be included in the return pursuant to paragraph (a) of this
subdivision is not included in such report.

(c) The conmissioner, in cooperation with the secretary of state, may
verify the beneficial ownership information included in returns pursuant
to this subdivision using beneficial ownership infornmation submtted to
the departnent of state pursuant to section two hundred two or eight
hundred two of the limted liability conpany law in order to identify
fraud or suspicious activities and may at  his or her own discretion
refer such fraud to appropriate authorities. The information included in
returns pertaining to the nanes and business addresses of beneficial
owners shall be transnmitted to the secretary of state to keep beneficia
ownership information up to date, including with respect to the business
entity database or any subsequent database nmaintained by the division of
corporations within the departnment of state.

(d) The information required to be included with returns pursuant to
this subdivision shall be filed and shall be in such formas the conm s-
sioner may prescribe.

8 7. This act shall take effect on the ninetieth day after a chapter
of the laws of 2022 anmending the limted liability lawrelating to the
disclosure of beneficial owners of limted liability conpanies, as
proposed in legislative bills nunbers S. 8439-A and A 9415-B, takes
effect.




