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STATE OF NEW YORK

5906

2019- 2020 Regul ar Sessi ons

| N SENATE

May 16, 2019

I ntroduced by Sen. GOUNARDES -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions

AN ACT to amend the retirenent and social security law, in relation to
all owing certain nmenbers of the New York city police pension fund to
borrow from contri buti ons

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs 1 and 2 of subdivision b of section 517-c of the
retirenent and social security |law, paragraph 1 as anended and paragraph
2 as added by chapter 303 of the laws of 2017, are anended to read as
fol | ows:

1. A nmenber of +the New York state and | ocal enployees' retirenent
system the New York state and local police and fire retirenent system
the New York city enployees' retirement system[e+]. the New York city
board of education retirenent systemor the New York city police pensiaon
fund in active service who has credit for at |east one year of nenber
service may borrow, no nore than once during each twelve nonth period,
an anmount not exceedi ng seventy-five percent of the total contributions
made pursuant to section five hundred seventeen of this article (includ-
ing interest credited at the rate set forth in subdivision ¢ of such
section five hundred seventeen conmpounded annually) and not Iess than
one thousand dollars, provided, however, that the provisions of this
section shal | not apply to a New  York city uni f or ned
correction/sanitation revised plan nenber or an investigator revised
pl an nmenber.

2. A nmenber of the New York state and |ocal enployees' retirenent
system who first joins such systemon or after January first, two thou-
sand ei ghteen, or a nenber of the New York city police pension fund who

first joins such systemon or after January first, two thousand ei ghteen
in active service who has credit for at |east one year of nenber service
may borrow, no nore than once during each twelve nonth period, an
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amount, not |ess than one thousand dollars and which woul d not cause the
bal ance owed pursuant to this section, including any anounts borrowed
then outstanding, to exceed (i) fifty percent of the menber's total
contributions nade pursuant to section five hundred seventeen of this
article (including interest credited at the rate set forth in subdivi-
sion c¢ of such section five hundred seventeen conpounded annual ly); or
(ii) fifty thousand dollars, whichever is |ess.

§ 2. Subdivisions d and i of section 517-c of the retirement and
social security law, subdivision d as added by chapter 920 of the |aws
of 1990 and subdivision i as amended by chapter 426 of the | aws of 2018,
are anended to read as foll ows:

d. The rate of interest payable upon l|oans nade pursuant to this
section shall: (1) for nmenbers of the New York state and | ocal enploy-
ees' retirement system be one percent |ess than the valuation rate of
i nterest adopted for such system however, in no event shall the rate be
less than the rate set forth in subdivision c of section five hundred
seventeen of this article; (2) for nmenmbers of the New York city enploy-
ees' retirenment system be one percent less than the regul ar interest
rate established pursuant to |[subdision—(c)—of—section—13-101-12]
paragraph (c) of subdivision twelve of section 13-101 of the adm nistra-
tive code of the city of New York for such system however, in no event
shall the rate be less than the rate set forth in subdivision c¢ of
section five hundred seventeen of this article; [ard] (3) for nenbers of
the New York city board of education retirenent system be one percent
|l ess than the regular interest rate established pursuant to subparagraph
four of paragraph (b) of subdivision sixteen of section twenty-five
hundred seventy-five of the education |aw for such system however, in
no event shall the rate be less than the rate set forth in subdivision c
of section five hundred seventeen of this article; and (4) for nenbers
of the New York city police pension fund, be one percent |less than the
regular interest rate established pursuant to subdivision b of section
13-638.2 of the adnministrative code of the city of New York for such
system however, in no event shall the rate be less than the rate set
forth in subdivision ¢ of section five hundred seventeen of this
article. Wienever there is a change in the interest rate, it shall be
applicable to 1oans nade or renegotiated after the date of such change
in the interest rate.

i. Notwi thstanding the provisions of section five hundred sixteen of
this article, whenever a nenber of such a retirenent system for whoma
loan is outstanding, retires, the retirenent allowance payable w thout
optional nodification shall be reduced by a life annuity which is actu-
arially equivalent to the anbunt of the outstanding loan (all outstand-
ing loans shall continue to accrue interest charges until retirenent),
such life annuity being calculated utilizing the interest rate on thirty
year United States treasury bonds as of January first of the calendar
year of the effective date of retirement and the nortality tables for
options avail abl e under section five hundred fourteen of this article. A
retiree of the New York city enployees' retirenment system board of
education retirenent systemof the city of New York, [e+] the New York
state and | ocal enployees' retirement system_ or the New York city
police pension fund whose benefit has been so reduced may repay the
out st andi ng bal ance of the loan at any tinme. Benefits payable after the
repaynment of the loan shall not be subject to the actuarial reduction
requi red by this subdivision.

8§ 3. This act shall take effect immediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:
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W have estimated the inpact of the Loan Bill, on the projected
enpl oyer contributions of the New York City Police Pension Fund. A brief
summary of the new provisions is outlined bel ow

* Menmbers before 1/1/2018 w 1+ years of service

* Can borrow up to 75% of total contributions nmade (including inter-
est)

* Menbers hired on/after 1/1/2018 w 1+ years of service

* Can borrow up to 50%to total contributions made (including inter-
est).

* | f menbers retired with outstanding | oan bal ance, retirenent allow
ance is reduced by actuarially equivalent annuity equal to anount of
out st andi ng | oan.

The table below summarizes the additional contributions that result
fromthis bill by year.

(in mllions)

Annual Cost

2022

2023

2024

2025 1
2026 11.

Specific to this bill, participants are assuned to take the naxinum
| oan all owable at retirement:

* 75% of accumul ated contributions for nmenbers hired before January 1,
2018

*  50% of accunul ated contributions for nenbers hired after January 1,
2018

The assunptions used in this analysis were those released by the New
York City Ofice of the Actuary on January 2, 2019 in the "Proposed
Changes in Actuarial Assunptions and Methods Used in Detern ning Enmploy-
er Contributions for Fiscal Years Beginning on and After July 1, 2018
for the New York Cty Police Pension Fund" document, and subsequently
approved by the Police Pension Fund's Board on March 6, 2019. The data
used to determne the cost was provided by the Police Pension Fund and
was a snapshot of the active plan participants as of July 1, 2018.

This fiscal note, dated May 6, 2019, is intended only for use in the
2019 | egi sl ative session.

The source of this fiscal note is Heidi E Andorfer, FSA EA MAAA
Foster & Foster, Actuaries and Consultants, who is famliar wth the
imediate and long-term aspects of pension calculations and neets the
Qualification Standards of the Anerican Acadeny of Actuaries necessary
to render the actuarial opinions contained herein.
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