STATE OF NEW YORK

4623

2019- 2020 Regul ar Sessi ons

| N SENATE

March 18, 2019

I ntroduced by Sens. COVRIE, RANZENHOFER -- read tw ce and ordered print-
ed, and when printed to be comritted to the Conmittee on Corporations,
Aut horities and Conmi ssions

AN ACT to repeal chapter 154 of the laws of 1921 relating to the port
authority of New York and New Jersey; to repeal chapter 43 of the |aws
1922 relating to the devel opment of the port of New York; to repea
chapter 47 of the laws of 1931 relating to bridges and tunnels in New
York and New Jersey; to repeal chapter 700 of the laws of 1927 relat-
ing to the veto power of the governor; to repeal chapter 48 of the
| aws of 1931 regulating the use of revenues received by the port of
New York authority fromor in connection with the operation of term-
nal and transportation facilities relating thereto; to repeal chapter
553 of the laws of 1931 relating to paynent of a fair and reasonable
sum by the port authority; to repeal chapter 876 of the laws of 1935
relating to the paynent of a fair and reasonable sumfor a change in
grade; to repeal chapter 203 of the laws of 1938 relating to the sale
of real property acquired by the port authority; to repeal chapter 163
of the laws of 1945 relating to notor truck ternminals; to repeal chap-
ter 352 of the laws of 1946 relating to nonies for prelimnary studies
upon the interstate vehicular bridges known as the Cuterbridge cross-
ing, the Goethals bridge and the Bayonne bridge; to repeal chapter 443
of the laws of 1946 relating to the financing and effectuating of a
nmotor bus termnal by the port authority; to repeal chapter 631 of the
laws of 1947 relating to the devel opnent of marine termnals by the
port authority; to repeal chapter 802 of the laws of 1947 relating to
the financing of air termnals by the port authority; to repeal chap-
ter 819 of the laws of 1947 relating to the port authority's ability
to exercise the right of eminent domain; to repeal chapter 301 of the
laws of 1950 relating to suits against the port authority; to repeal
chapter 774 of the laws of 1950 relating to the rules and regul ati ons
governing traffic on vehicul ar crossings operated by the port authori-
ty; to repeal chapter 206 of the laws of 1951 relating to traffic
regulations for air and marine termnals; to repeal chapter 207 of the
laws of 1951 relating to penalties for violation of rules and regu-
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| ations; to repeal chapter 142 of the laws of 1953 relating to snoking
regulations for air and marine termnals; to repeal chapter 143 of the
laws of 1953 relating to suits on leases at International Airport; to
repeal chapter 808 of the laws of 1955, relating to the Narrows
bridge; to repeal chapter 444 of the laws of 1956 relating to New
Jersey turnpike connections; to repeal chapter 638 of the |aws of
1959, relating to the purchase, financing and rental of conmuter rail -
road cars by the port of New York authority and agreeing wth the
state of New Jersey with respect thereto; to repeal chapter 209 of the
laws of 1962, relating to the financing and effectuation by the port
of New York authority of a port devel opnent project, consisting of the
Hudson tubes, the Hudson tubes extensions and a world trade center; to
repeal chapter 665 of the |aws of 1964, relating to the operation
within the state of New York of the Hudson tubes and the Hudson tubes
extensions; to repeal chapter 474 of the |laws of 1971, relating to the
aut hori zation of the port of New York authority to provide access by
mass transportation facilities to air termnals; to repeal chapter 651
of the laws of 1978, relating to the further coordination, facili-
tation, pronotion, preservation and protection of trade and conmerce
in and through the port of New York district through the financing and
ef fectuation of industrial developnent projects therein by the port
authority of New York and New Jersey, and agreeing with the state of
New Jersey wth respect thereto; to repeal chapter 12 of the | aws of
1979, relating to the acquisition, devel opnent, financing and transfer
of buses and related facilities by the port authority of New York and
New Jersey and the utilization thereof; to repeal chapter 882 of the
laws of 1953 relating to waterfront enploynent and air freight indus-
try regulation; and relating to constituting chapter 28 of the consol -
idated laws, in relation to the interstate authorities | aw

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Chapter 154 of the | aws of 1921, constituting the Port of
New York Authority, is REPEALED.

8§ 2. Chapter 43 of the laws of 1922 relating to the devel opment of the
port of New York is REPEALED.

8§ 3. Chapter 47 of the laws of 1931 relating to bridges and tunnels in
New York and New Jersey i s REPEALED

8 4. Chapter 700 of the laws of 1927 relating to the veto power of the
governor i s REPEALED.

8§ 5. Chapter 48 of the laws of 1931 regul ating the use of revenues
received by the port of New York authority fromor in connection wth
the operation of terminal and transportation facilities is REPEALED

8§ 6. Chapter 553 of the laws of 1931 relating to the paynent of a fair
and reasonable sum by the port authority is REPEALED.

§ 7. Chapter 876 of the laws of 1935 relating to the paynent of a fair
and reasonable sumfor a change in grade is REPEALED

8§ 8. Chapter 203 of the laws of 1938 relating to the sale of rea
property acquired by the port authority is REPEALED

8 9. Chapter 163 of the laws of 1945 relating to notor truck term nals
i s REPEALED.

8§ 10. Chapter 352 of the laws of 1946 relating to nonies for prelim-
nary studies wupon the interstate vehicular bridges known as the Quter-
bridge crossing, the Goethals bridge and the Bayonne bridge is REPEALED
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8§ 11. Chapter 443 of the laws of 1946 relating to the financing and
ef fectuating of a nmotor bus term nal by the port authority is REPEALED

8§ 12. Chapter 631 of the laws of 1947 relating to the devel opnent of
marine termnals by the port authority is REPEALED

§ 13. Chapter 802 of the laws of 1947 relating to the financing of air
termnals by the port authority i s REPEALED

8§ 14. Chapter 819 of the |laws of 1947 relating to the port authority's
ability to exercise the right of em nent domain is REPEALED

8§ 15. Chapter 301 of the laws of 1950 relating to suits against the
port authority is REPEALED

8 16. Chapter 774 of the laws of 1950 relating to the rules and regu-
| ations governing traffic on vehicular crossings operated by the port
authority i s REPEALED.

§ 17. Chapter 206 of the |laws of 1951, relating to traffic regul ations
for air and marine termnals, is REPEALED

§ 18. Chapter 207 of the Ilaws of 1951, relating to penalties for
violation of rules and regul ations, is REPEALED

8 19. Chapter 142 of the laws of 1953, relating to snoking regul ations
for air and marine termnals, is REPEALED

8§ 20. Chapter 143 of the laws of 1953, relating to suits on | eases at
International Airport, is REPEALED

§ 21. Chapter 808 of the |aws of 1955, relating to the Narrows bridge,
i s REPEALED.

8§ 22. Chapter 444 of the laws of 1956, relating to New Jersey turnpike
connections, is REPEALED

§ 23. Chapter 638 of the laws of 1959, relating to the purchase,
financing and rental of commuter railroad cars by the port of New York
authority and agreeing with the state of New Jersey with respect there-
to, i s REPEALED.

§ 24. Chapter 209 of the laws of 1962, relating to the financing and
effectuation by the port of New York authority of a port devel opnent
proj ect, consisting of the Hudson tubes, the Hudson tubes extensions and
a world trade center, is REPEALED

8§ 25. Chapter 665 of the laws of 1964, relating to the operation wth-
in the state of New York of the Hudson tubes and the Hudson tubes exten-
sions, is REPEALED

8§ 26. Chapter 474 of the laws of 1971, relating to the authorization
of the port of New York authority to provide access by nmass transporta-
tion facilities to air termnals, is REPEALED

8§ 27. Chapter 651 of the laws of 1978, relating to the further coordi-
nation, facilitation, pronotion, preservation and protection of trade
and comerce in and through the port of New York district through the
financing and effectuation of industrial devel opment projects therein by
the port authority of New York and New Jersey, and agreeing wth the
state of New Jersey with respect thereto, is REPEALED.

§ 28. Chapter 12 of the laws of 1979, relating to the acquisition
devel opnent, financing and transfer of buses and related facilities by
the port authority of New York and New Jersey and the utilization there-
of, is REPEALED.

8§ 29. Chapter 882 of the laws of 1953 relating to waterfront enpl oy-
ment and air freight industry regulation is REPEALED.

8§ 30. Chapter 28 of the consolidated |laws is added to read as foll ows:

CHAPTER 28 OF THE CONSOLI DATED LAWS
I NTERSTATE AUTHORI TI ES LAW
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Waterfront and Airport Commission of New York and New Jersey

Article 1 - PORT AUTHORI TY OF NEW YORK AND NEW JERSEY
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New York - New Jersey agreenent (881701-1702)
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Suits on lease at International Airport (881901-1905)

Narrows bridge (882001-2014)
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(882701-2703)
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cle 2 - THE WATERFRONT AND Al RPORT COWM SSI ON OF NEW YORK
AND NEW JERSEY COVPACT
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The waterfront and airport conm ssion of New York and New
Jersey conpact (883001-3017)
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ARTI CLE |
PORT AUTHORI TY OF NEW YORK AND NEW JERSEY

PART |
GENERAL PROVI SI ONS
Section 101. Short title.
102. Legislative intent.
103. Definitions.
104. Port authority of New York and New Jersey.
105. Port of New York district.
106. Conmi ssioners and officers.
107. Power of the port authority.
108. Open neeti ngs.
109. Copy of minutes.
110. Needs assessnent.
111. Subsidiaries of the port authority.
112. Annual reporting.
113. Property disposition, debt issuance, capital plan and oper-
ati ng budget.
114. State of emergency; donestic conpani on ani nmal
115. Public neetings.
116. M nutes of public neetings.
117. Juri sdiction.
118. Powers of nunicipalities to devel op or inprove.
119. Conprehensive devel opnent.
120. Recommendati ons.
121. Expense of operations.
122. Port authority as an agency.
123. Notice of claim
124. Regul ati ons.

§ 101. Short title. This chapter shall be known and may be cited as
the "port authority of New York and New Jersey act".

8§ 102. Legislative intent. Wlilliam R WIIlcox, Eugenius H CQuter-
bridge and Murray Hul bert, or any two of them comn ssioners heretofore
appoi nted under chapter four hundred and twenty-six of the laws of nine-
teen hundred and seventeen of the state of New York, together with the
attorney-general of the state of New York, are hereby authorized as
conmm ssioners upon the part of the state of New York to enter into, with
the state of New Jersey, by and through the comm ssioners appointed or
who may be appointed under or by virtue of a law of the |egislature of
the state of New Jersey, an agreenent or conpact in the form follow ng
that is to say:

Whereas, In the year eighteen hundred and thirty-four the states of
New York and New Jersey did enter into an agreenent fixing and determ n-
ing the rights and obligations of the two states in and about the waters
between the two states, especially in and about the bay of New York and
t he Hudson river; and

VWereas, Since that tinme the comerce of the port of New York has
greatly devel oped and increased and the territory in and around the port
has becone comrercially one center or district; and

Whereas, It is confidently believed that a better co-ordination of the
terminal, transportation and other facilities of comerce in, about and
t hrough the port of New York, will result in great econom es, benefiting
the nation, as well as the states of New York and New Jersey; and

Whereas, The future devel opment of such terminal, transportation and
other facilities of conmerce will require the expenditure of |large suns
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of money and the cordial co-operation of the states of New York and New
Jersey in the encouragenent of the investnment of capital, and in the
formul ati on and execution of the necessary physical plans; and

Wher eas, Such result can best be acconplished through the co-operation
of the two states by and through a joint or conmon agency.

Now, therefore, the said states of New Jersey and New York do suppl e-
ment and anend the existing agreenent of eighteen hundred and thirty-
four in the foll ow ng respects.

They agree to and pl edge, each to the other, faithful co-operation in
the future planning and devel opnent of the port of New York, holding in
high trust for the benefit of the nation the special blessings and
nat ural advant ages thereof.

8§ 103. Definitions. The following terns shall have the follow ng
nmeani ngs unl ess ot herw se provi ded:
1. "Board" neans the board of conm ssioners of the port authority of

New York and New Jersey.

2. "Conmittee"” or "committees" nmeans any standing conmttee estab-
lished by the board tasked wth, including, but not limted to, the
audit responsibility, governance responsibility and finance responsibil -
ity required to be established pursuant to this chapter.

3. "Consent, approval or recomendation of nunicipality" nmeans wherev-
er the consent, approval or reconendation of a "nunicipality" 1is
required, the word "municipality" shall be taken to include any city or
incorporated village within the port district, and in addition in the
state of New Jersey any borough, town, township or any municipality
governed by an inprovenent conmission within the district. Such consent,
approval or recommendati on whenever required in the case of the city of
New York shall be deened to have been given or nade whenever the board
of estimate and apportionment of said city or any body hereafter
succeeding to its duties shall by a majority vote pass a resolution
expressi ng such consent, approval or recomendation; and in the case of
any municipality now or hereafter governed by a conm ssion, whenever the
comm ssion thereof shall by majority vote pass such a resolution; and in
all other cases whenever the body authorized to grant consent to the use
of the streets or highways of such nmunicipality shall by a majority vote
pass such a resol ution.

4. "Facility" shall include all works, buildings, structures, appli-
ances and appurtenances necessary and convenient for the pr oper
construction, equipnment, rmaintenance and operation of such facility or
facilities or any one or nore of them

5. "To |l ease" shall include to rent or to hire.

6. "Meeting" neans any gathering, whether corporeal or by neans of
comuni cation equipnent, which is attended by, or open to, the board,
held with the intent, on the part of the board nenbers present, to
discuss or act as a wunit upon the specific public business of the
authority. "Meeting" does not nmean a gathering (a) attended by |ess than
an effective mgjority of the board, or (b) attended by or open to al
the nmenbers of three or nore sinmilar public bodies at a convention or
sim |l ar gathering.

7. "News nedi a" means persons representing major wire services, tele-
vision news services, radio news services and newspapers, whether
located in the state of New York or New Jersey or any other state

8. "Personal property" shall include choses in action and all other
property now comonly or legally defined as personal property or which
may hereafter be so defined
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9. "Public business" means matters which relate in any way, directly
or indirectly, to the performance of the functions of the port authority
of New York and New Jersey or the conduct of its business.

10. "Railroads" shall include railways, extensions thereof, tunnels,
subways, bridges, elevated structures, tracks, poles, wres, conduits,
power houses, substations, lines for the transn ssion of power, car-
barns, shops, yards, sidings, turn-outs, swtches, stations and
approaches thereto, cars and notive equi pnent.

11. "Real property" shall include l|and under water, as well as

upl ands, and all property either now conmonly or legally defined as rea
property or which nay hereafter be so defined.

12. "Rule or regulation”, until and unl ess otherw se deternm ned by the
| egi slatures of both states, shall nmean any rule or regulation not
inconsistent with the constitution of the United States or of either
state, and, subject to the exercise of the power of congress, for the
i nprovenent of the conduct of navigation and comerce wthin the

district, and shall include charges, rates, rentals or tolls fixed or
established by the port authority; and until otherw se determ ned as
aforesaid, shall not include matters relating to harbor or river

pollution. Werever action by the legislature of either state is herein
referred to, it shall mean an act of the Ilegislature duly adopted in
accordance with the provisions of this chapter.

13. "Transportation facility" shall include railroads, steamor elec-
tric, nmotor truck or other street or highway vehicles, tunnels, bridges,
boats, ferries, car-floats, lighters, tugs, floating elevators, barges,

scows or harbor craft of any kind, air craft suitable for harbor
service, and every kind of transportation facility nowin use or here-
after designed for use for the transportation or carriage of persons or
property.

14. "Termnal facility" shall include wharves, piers, slips, ferries,
docks, dry docks, bul kheads, dock-walls, basins, car-floats, float-
bridges, grain or other storage elevators, warehouses, cold storage,
tracks, vyards, sheds, sw tches, connections, overhead appliances, and
every kind of terminal or storage facility now in use or hereafter
designed for wuse for the handling, storage, |oading or unloading of
freight at steanship, railroad or freight terninals.

8§ 104. Port authority of New York and New Jersey. There is hereby
continued "the port authority of New York and New Jersey" ("port author-
ity"), which shall be a body corporate and politic, having the powers

and jurisdiction hereinafter enumerated, and such other and additional
powers as shall be conferred upon it by the legislature of either state
concurred in by the legislature of the other, or by act or acts of
congress, as hereinafter provided.

8§ 105. Port of New York district. To that end the two states do agree
that there shall be created and they do hereby create a district to be
known as the "port of New York district" (hereinafter referred to as
"the district") which shall enbrace the territory bounded and descri bed
as follows:

The district is included within the boundary |ines |ocated by connect-
ing points of known | atitude and | ongitude. The approxi mate courses and
distances of the Ilines enclosing the district are recited in the
description, but the district is determ ned by drawing |ines through the
poi nts of known | atitude and |ongitude. Beginning at a point A of Ilati-
tude forty-one degrees and four mnutes north and | ongitude seventy-
three degrees and fifty-six mnutes west, said point being about sixty-
five-hundredths of a mle west of the westerly bank of the Hudson river
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and about two and one-tenth miles northwest of the pier at Piernont, in
the county of Rockland, state of New York; thence due south one and
fifteen-hundredths mles nore or less to a point B of latitude forty-one
degrees and three minutes north and | ongitude seventy-three degrees and
fifty-six mnutes west; said point being about one and three-tenths
mles northwest of the pier at Piernont, in the county of Rockl and,
state of New York; thence south fifty-six degrees and thirty-four
m nutes west six and twenty-six-hundredths mles nmore or less to a point
C of Ilatitude forty-one degrees and no minutes north and | ongitude
seventy-four degrees and two mnutes west, said point being about
seven-tenths of a mle north of the railroad station at Westwood, in the
county of Bergen, state of New Jersey; thence south sixty-eight degrees
and twenty-four minutes west nine and thirty-seven-hundredths niles nore
or less to a point D of latitude forty degrees and fifty-seven ninutes
north and |ongitude seventy-four degrees and twelve mnutes west, said
poi nt bei ng about three mles northwest of the business center of the
city of Paterson, in the county of Passaic, state of New Jersey; thence
south forty-seven degrees and seventeen mnutes west eleven and eighty-
seven- hundredths mles nore or less to a point E of latitude forty
degrees and fifty mnutes north and | ongitude seventy-four degrees and
twenty-two mnutes west, said point being about four and five-tenths
mles west of the borough of Caldwell, in the county of Mrris, state of
New Jersey; thence due south nine and twenty-hundredths mles nore or
less to a point F of latitude forty degrees and forty-two mnutes north
and | ongi tude seventy-four degrees and twenty-two mnutes west, said
poi nt being about one and two-tenths mles southwest of the passenger
station of the Del aware, Lackawanna and Western railroad in the city of
Sunmit, in the county of Union, state of New Jersey; thence south
forty-two degrees and twenty-four mnutes west, seven and seventy-ei ght-
hundredths mles nore or less to a point Gof latitude forty degrees and
thirty-seven mnutes north and | ongitude seventy-four degrees and twen-
ty-eight mnutes west, said point being about two and two-tenths mles
west of the business center of the city of Plainfield, in the county of
Sonerset, state of New Jersey; thence due south twelve and sixty-five-
hundredths nmiles nore or less on a |ine passing about one nile west of
the business center of the city of New Brunswick to a point Hof lati-
tude forty degrees and twenty-six mnutes north and |ongitude seventy-
four degrees and twenty-eight mnutes west, said point being about four
and five-tenths mles southwest of the city of New Brunswick, in the
county of Mddlesex, state of New Jersey; thence south seventy-seven
degrees and forty-two minutes east ten and seventy-nine-hundredths mles
more or less to a point | of latitude forty degrees and twenty-four
mnutes north and |ongitude seventy-four degrees and sixteen m nutes
west, said point being about two mles southwest of the borough of Mata-
wan, in the county of Mddl esex, state of New Jersey; thence due east
twenty-five and forty-eight-hundredths miles nore or |less, crossing the
county of Mnnouth, state of New Jersey, and passi ng about one and four-
tenths mles south of the pier of the Central Railroad of New Jersey at
Atlantic Highlands to a point J of latitude forty degrees and twenty-
four m nutes north and | ongitude seventy-three degrees and forty-seven
m nutes west, said point being in the Atlantic ocean; thence north el ev-
en degrees fifty-eight minutes east twenty-one and si xteen-hundredths
mles nore or less to a point K, said point being about five mles east
of the passenger station of the Long Island railroad at Jamaica and
about one and three-tenths niles east of the boundary line of the city
of New York, in the county of Nassau, state of New York; thence in a
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northeasterly direction passing about one-half mle west of New Hyde
Park and about one and one-tenth nmiles east of the shore of Manhasset
bay at Port Washington, crossing Long Island sound to a point L, said
point being the point of intersection of the boundary |ine between the
states of New York and Connecticut and the neridian of seventy-three
degrees, thirty-nine mnutes and thirty seconds west |ongitude, said
poi nt being al so about a mle northeast of the village of Port Chester;
thence northwesterly along the boundary |ine between the states of New
York and Connecticut to a point M said point being the point of inter-
section between said boundary line between the states of New York and
Connecticut and the parallel of forty-one degrees and four minutes north
| atitude, said point also being about four and five-tenths mles north-
east of the business center of the city of Wiite Plains; thence due west
along said parallel, of forty-one degrees and four mnutes north lati-
tude, the |ine passing about two and one-half mles north of the busi-
ness center of the city of Wiite Plains and crossing the Hudson river to
the point A, the place of beginning.

The boundaries of said district may be changed fromtine to tinme by
the action of the legislature of either state concurred in by the |egis-
| ature of the other.

8§ 106. Conmi ssioners and officers. 1. The port authority shal
consist of twelve conm ssioners, six resident voters fromthe state of
New York, at |east four of whomshall be resident voters of the city of
New York, and six resident voters fromthe state of New Jersey, at |east
four of whomshall be resident voters within the New Jersey portion of
the district, the New York menbers to be chosen by the state of New York
and the New Jersey nenbers by the state of New Jersey in the manner and
for the terns fixed and determined fromtinme to time by the legislature
of each state respectively, except as provided in this part. Each
conm ssioner may be renmpved or suspended fromoffice as provided by the
| aw of the state fromwhich he or she shall be appointed.

2. a. The officers of the port authority shall be a chairperson, a
vice chairperson, a chief executive officer, a general counsel, a chief
financial officer, a chief ethics and conpliance officer, an inspector
general, a treasurer, a conptroller, and a secretary. Beginning upon the
next hiring of a chief executive officer but no later than a year from
the effective date of this article, the positions of chairperson and
vice chairperson shall be rotated for a termof two years anong conm s-
sioners appointed by New York and New Jersey, with a chairperson el ected
first fromanong those conmi ssioners appoi nted by the governor of New
York and a vice chairperson elected first fromanong those conm ssioners
appointed by the governor of New Jersey, after which the next chair-
person shall be elected fromanong those appointed by the governor of
New Jersey and the next vice chairperson shall be elected from anong
t hose appoi nted by the governor of New York and thereafter the positions
of chairperson and vice chairperson shall rotate every two years in the
sanme order as established herein provided that the failure of the board
of commi ssioners to elect a new chairperson and vice chairperson shal
not prevent the rotation of the positions of chairperson and vice chair-
person to the next succeeding state.

b. No commi ssioner, including the chairperson, shall serve as the port
authority's chief executive officer, general counsel, chief financial
of ficer, chief ethics and conpliance officer, inspector general, or
conptroller, or hold any other equivalent position while serving as a
conmi ssi oner .
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3. a. The commi ssioners shall pronulgate a conmissioner’'s oath of
office in consultation with the chief ethics and conpliance officer

b. At the time that a conm ssioner of the port authority takes and
subscri bes the comnr ssioner's oath of office, or within sixty days after
the effective date of this subdivision if the conm ssioner has already
taken and subscribed the conmissioner's oath of office, the comi ssioner
shall execute a statenent declaring that the comm ssioner understands
the comm ssioner's independence and fiduciary obligation to perform
duties and responsibilities to the best of the commi ssioner's abilities,
in good faith and wth proper diligence and care which an ordinarily
prudent person in |ike position would use wunder simlar circunstances
and may take into consideration the views and policies of any el ected
officials or bodies and ultimately apply independent judgnent in the
best interest of the port authority, its mssion, and the public,
consistent with the enabling conpact, mission, and by-laws of the port
authority and the applicable | aws of both states; and that the fiduciary
duty to the port authority is derived fromand governed by its m ssion.

c. Individuals appointed to the board of commi ssioners shall partic-
ipate in training approved by the chief ethics and conpliance officer in
consultation with the inspector general of the port authority regarding
their legal, fiduciary, financial and ethical responsibilities as direc-
tors of an authority within six nonths of appointment to the authority.
The commi ssioners shall participate in continuing training as nmay be
required to remain informed of best practices, regulatory and statutory
changes relating to the effective oversight of the managenent and fi nan-
cial activities of public authorities and to adhere to the highest stan-
dards of responsi bl e governance.

d. (1) A conmissioner shall not vote on or participate in any board or
comm ttee discussions or decisions wth respect to an item if the
comm ssioner, a nmenber of the commissioner's imediate fanmly, or a
busi ness in which the comm ssioner has an interest has a direct or indi-
rect financial involvenment that may reasonably be expected to inpair the
comm ssioner's objectivity or independent judgnent or that nmay reason-
ably create the appearance of inpropriety. A commissioner shall report
such a need for recusal to the general counsel when it arises. The
public shall be inforned of any recusals prior to any board action and
the minutes shall clearly reflect that recusal

(2) For the purposes of this subdivision, the termns:

(i) "imediate famly" shall nean: a spouse, parent, child, or
sibling; and
(ii) "interest" shall nean: (A) if the business organization is a

partnership, the board nmenber or the board nenber's inmediate famly is
a partner or owner of ten percent or nore of the assets of the partner-
ship, or (B) if the business organization is a corporation, the board
menber or the board nenber's imediate famly owns or controls ten
percent or nore of the stock of the corporation, or serves as a director
or officer of the corporation.

e. (1) Notwi thstanding any other provision of law to the contrary, the
comm ssioners, officers, and enpl oyees of the port authority shall file
annual financial disclosure statenents as provided in this section.

(2) (i) The comn ssioners appointed by the governor of the state of New
York shall file annual financial disclosure statenents pursuant to
section 73-a of the public officers |aw

(ii) The comm ssioners appointed by the governor of the state of New
Jersey shall file annual financial disclosure statenents as required by
New Jersey state | aw or executive order
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(iii) In addition to the financial disclosures required of the conm s-
sioners, financial disclosures of enployees shall, at a mninum be
requi red of the chief executive officer, the chief ethics and conpliance
officer, the chief financial officer, the general counsel, the conp-
troller, treasurer, and the inspector general, enployees who hold poli-
cy-maki ng positions as determ ned by the general counsel of the port
authority, and enployees whose base salary, either in the current or
previ ous year, exceeds $150, 000, which anmount shall be adjusted for
inflation annually in accordance with the consumer price index for al
ur ban wage earners and clerical workers (CPI-W as calculated by the
federal governnent. These financial disclosures shall be updated not
| ess than annually and shall be nade available on the port authority's
websit e.

f. The board of commissioners shall

(1) adopt a mssion statenent that the port authority's missionis to
meet the critical transportation infrastructure needs of the bi-state
region's people, businesses, and visitors by providing the highest qual-
ity and nost efficient transportation and port conmerce facilities and
services to nove people and goods within the region, provide access to
the nation and the world, and pronote the region's econom ¢ devel opnent;

(2) adopt a code of conduct applicable to conmm ssioners, enployees,
and vendors and other contractors with the port authority based upon the
recommendati ons of the chief ethics and conpliance officer that shall,
at mninmum include the applicable standards established by |aw in each
state;

(3) establish a whistleblower access and assi stance program protecting
enpl oyees fromretaliation for disclosing informtion concerning acts of
wr ongdoi ng, m sconduct, rmalfeasance, or other inappropriate conduct
based wupon the recomrendati ons of the chief ethics and conpliance offi-
cer;

(4) establish a policy requiring all conmssioners, officers, and
enpl oyees with decision-nmeking authority to maintain records regardi ng
contact with [ obbyists. As used in this subsection: (i) "contact" means
any conversation, in person or by tel ephonic or other electronic neans,
or correspondence between any | obbyi st engaged in the act of |obbying
and any person within the port authority who can nmake or influence a
deci sion on the subject of the I|obbying on the behalf of the port

authority, and shall include, at a mnimum all nmenbers of the board of
comm ssioners and all officers of the port authority, (ii) "lobbyist"
shall have the sane neaning as defined in the laws or, rules or regu-

| ations of either state, and (iii) "lobbying" shall nmean and include any
attenpt to influence: (a) the adoption or rejection of any rule or regu-
| ation having the force and effect of |law by the port authority, (b) the
out comre of any proceeding by the port authority to establish, |levy or
collect fees, tolls, <charges or fares, and (c) the authorization
approval or award of any agreenments, contracts or purchase orders,
including any settlement of port authority clains, or any extension
anmendnent or nodification of any existing agreenent, contract or order;
and

(5) have an efficiency study of the port authority and its operations
conducted by an i ndependent entity within three years of the effective
date of this section and thereafter upon the request of the governors of
New York and New Jersey, and if no request is nade, no |ater than three
years after the npst recent efficiency study was conduct ed.
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4. a. The board of conm ssioners shall establish a commttee structure
that shall include, but need not be linited to, the following responsi-
bilities:

(1) a governance responsibility to be assigned to a conmittee
conprised of not fewer than three conm ssioners, who shall constitute a
majority on the conmttee, and who shall possess the necessary skills to
undert ake the governance duties and functions. It shall be the responsi-
bility of the nmenbers of this commttee to: keep the board infornmed of
current best governance practices; review corporate governance trends;
update the port authority's corporate governance principles; exam ne
ethical and conflict of interest issues; performboard self-eval uations;
investigate termlimts, reappointnments, and board responsibilities;
develop by-laws which include rules and procedures for the conduct of
board busi ness; and advise the port authority on the skills and experi-
ences required of potential comm ssioners;

(2) an audit responsibility to be assigned to a comm ttee conprised of
not fewer than three conm ssioners, who shall constitute a mgjority on
the comm ttee, and who shall possess the necessary skills to undertake
the audit duties and functions. It shall be the responsibility of the
menbers of this conmittee to: recomend to the board the hiring of an
i ndependent firmof certified public accountants to audit the financial
statenents of the port authority; establish the conpensation to be paid
to the accounting firm and provide direct oversight of the annual inde-
pendent financial audit performed by the accounting firmhired for
audi ting purposes. Menbers of this conmmttee shall be famliar wth
corporate financial and accounting practices and shall be financially
literate about applicable financial |aws, rules, regulations, and stand-
ard industry practices; and

(3) a finance responsibility to be assigned to a committee conprised
of not fewer than three commi ssioners, who shall constitute a majority
on the conmittee, and who shall possess the necessary skills to wunder-
take the finance duties and functions. It shall be the responsibility of
the nenbers of this conmttee to oversee and approve the issuance of
debt that the port authority or its subsidiaries issue.

b. Every committee established by the board of comm ssioners shal
promulgate a witten charter to be approved by the board. Each charter
promul gated i n accordance with this subdivision shall be made avail able
to the public and posted on the port authority's website.

5. a. The chief ethics and conpliance officer shall recommend to the
board of conmi ssioners a whistlebl ower access and assi stance program to

be adm ni stered by the inspector general which shall include, but not be
limted to:

(1) establishing toll-free tel ephone and facsinmle lines available to
enpl oyees;

(2) offering advice regarding enpl oyee rights under applicable state
and federal |aws and advice and options available to all persons; and

(3) offering an opportunity for enployees to identify concerns regard-
ing any issue at the port authority. Any comunication between an
enpl oyee and the inspector general pursuant to this section shall be
held strictly confidential by the inspector general, unless the enpl oyee
specifically waives in witing the right to confidentiality, except that
such confidentiality shall not exenpt the inspector general from
di scl osing such information, where appropriate, to the board of conm s-
sioners and/or any |aw enforcement authority.

b. The port authority shall not fire, discharge, denote, suspend
threaten, harass, or discrinnate against an enployee because of the



OCOO~NOUIRWNPEF

S. 4623 13

enpl oyee's role as a whistleblower, insofar as the actions taken by the
enpl oyee are | egal .

c. As used in this subdivision:

(1) "Enployees" neans those persons enployed at the port authority,
including but not limted to: full-tinme and part-tine enployees, those
enpl oyees on probation, and tenporary enpl oyees.

(2) "Whistleblower" nmeans any enployee of the port authority who
di scl oses information concerni ng acts of w ongdoi ng, m sconduct, nalfea-
sance, or other inappropriate behavior by an enpl oyee or board nenber of
the port authority, concerning the port authority's investnents, travel,
acqui sition of real or personal property, the disposition of real or
personal property, or the procurenent of goods and servi ces.

6. a. The inspector general shall be responsible for receiving and
i nvestigating, where appropriate, all conplaints regarding fraud, waste,
and abuse by conm ssioners, officers, and enpl oyees of the port authori-
ty or third-parties doing business with the port authority. The inspec-
tor general shall also be responsible for conducting investigations upon
the inspector general's own initiative, as the inspector general shal
deem appropri ate.

b. The inspector general shall informthe board of commi ssioners and
the chief executive officer of allegations received by the inspector
general and the progress of investigations related thereto, unless
speci al circunstances require confidentiality;

c. The inspector general shall determne with respect to allegations
received by the inspector general whether disciplinary action or civil
prosecution by the port authority is appropriate, and whether the matter
shoul d be referred to an appropriate governmental agency for further
action;

d. The inspector general shall prepare and nmake available to the
public witten reports of conpleted investigations, as appropriate and
to the extent permtted by |law, subject to redactions to protect a need
for confidentiality. The release of all or portions of reports my be
deferred to protect the confidentiality of ongoing investigations.

e. The inspector general shall have the power to:

(1) administer oaths or affirmati ons and exani ne w tnesses under oath;

(2) require the production of any books and papers deened rel evant or
material to any investigation, exam nation or review,

(3) notwithstanding any lawto the contrary, examne and copy or
renove docunents or records of any kind prepared, naintained or held by
the port authority and its subsidiaries;

(4) interview any officer or enployee of the port authority or its
subsidiaries on any natter related to the perfornmance of such officer or
enpl oyee's official duties. To the extent that any portion of this para-
graph is inconsistent wth any current contractual obligations of the
port authority, this paragraph shall not be applicable to those obli-
gations until the earliest expiration of those terns under the contract;

(5) nrmonitor the inplenmentation by the port authority of any reconmen-
dati ons nade by the inspector general; and

(6) performany other functions that are necessary or appropriate to
fulfill the duties and responsibilities of office.

7. The commi ssioners shall, for the purpose of doing business, consti-
tute a board and nay adopt suitable by-laws for its nanagenent.

8. The port authority shall elect a chair, vice-chair, and may appoi nt
such officers and enployees as it nay require for the performance of its
duties, and shall fix and determine their qualifications and duti es.
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8§ 107. Power of the port authority. 1. The port authority shal
constitute a body, both corporate and politic, wth full power and
authority to purchase, construct, |ease and/or operate any term nal or
transportation facility within said district; and to nake charges for
the use thereof: and for any of such purposes to own, hold, |ease and/or
operate real or personal property, to borrow noney and secure the same
by bonds or by nortgages upon any property held or to be held by it. No
property now or hereafter vested in or held by either state, or by any
county, city, borough, village, township or other nunicipality, shall be
taken by the port authority, without the authority or consent of such
state, ~county, city, borough, village, township or other nunicipality,
nor shall anything herein inpair or invalidate in any way any bonded
i ndebt edness of such state, county, city, borough, village, township or
other municipality, nor inpair the provisions of law regulating the
paynment into sinking funds of revenues derived from nunicipal property,
or dedicating the revenues derived from any nmunicipal property to a
speci fic purpose.

2. The powers granted in this part shall not be exercised by the port
authority until the legislatures of both states shall have approved of a
conprehensive plan for the developnent of +the port as hereinafter
provi ded.

3. The port authority shall have such additional powers and duties as
may hereafter be delegated to or inposed upon it fromtinmne to tinme by
the action of the legislature of either state concurred in by the |egis-
lature of the other. Unless and until otherw se provided, it shall nake
an annual report to the legislature of both states, setting forth in
detail the operations and transactions conducted by it pursuant to this
agreenment and any | egislation thereunder. The port authority shall not
pledge the credit of either state except by and with the authority of
the | egi sl ature thereof.

§ 108. Open neetings. 1. Al neetings of the port authority shall be
open to the public and nenbers of the news nedia, individually and
collectively, for the purpose of observing the full details of all phas-
es of the deliberation, policy-nmaking, and deci sion-nmaking of the board,
except for an executive session initiated upon a majority vote taken in
an open neeting pursuant to a notion. The board of conm ssioners nay
exclude the public only fromthat portion of a neeting at which the
board of conmi ssioners di scusses any:

a. nmatter in which the release of information would inpair a right to
receive funds from governnent of the United States;

b. material the disclosure of which would constitute an unwarranted
i nvasi on of individual or personal privacy;

c. collective bargaining agreenent, or the ternms and conditions which
are proposed for inclusion in any collective bargaining agreenent,
including the negotiation of the terns and conditions thereof with
enpl oyees or representatives of enployees of the port authority;

d. matter involving the purchase, |ease, or acquisition of real prop-
erty wth port authority funds, the proposed acquisition of securities,
the sal e or exchange of securities held by the port authority, or the
i nvestnent of port authority funds, if public discussion of the matter
woul d adversely affect the public interest;

e. matter which would inperil the public safety if disclosed;

f. pending or anticipated litigation or contract negotiation in which
the port authority is, or may becone, a party, or matters falling within
the attorney-client privilege, to the extent that confidentiality is
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required for the attorney to exercise the attorney's ethical duties as a
| awyer;

g. contract negotiations disclosure of which would inperil the port
authority's position or an outcone in the best interest of the authori-
ty, its mssion, and the public;

h. matter involving the enploynment, appointment, termnination of
enpl oynent, terns and conditions of enploynment, evaluation of the
performance of, pronotion or disciplining of any specific prospective
of ficer or enployee or current officer or enployee enployed or appointed
by the port authority, unless all the individual enployees or appointees
whose rights could be adversely affected request in witing that the
matter or matters be di scussed at a public neeting; or

i. deliberation of the port authority occurring after a public hearing
that may result in the inposition of a specific civil penalty upon the
respondi ng party or the suspension or loss of a license or permt
belonging to the responding party as a result of an act of om ssion for
whi ch the responding party bears responsibility.

2. The port authority shall make neeting agendas available to the
public at least 72 hours before each neeting of the board and each neet-
ing of each comittee. In addition, the port authority shall send via
el ectronic mail the agenda and public docunents pertaining to a board or
conmttee nmeeting to the public information office of each state's
| egislature at |east 72 hours before the neeting. Public notice of the
tinme and place of a neeting shall be provided to appropriate nedia
outlets, shall be conspicuously posted in one or nore designated areas,
and shall be conspicuously posted via the port authority's officia
website at least five business days before the neeting.

3. The port authority shall nmake available to the public docunents in
the followi ng manner: the agenda and public docunents pertaining to a
board or conmittee neeting shall be available for public inspection at
an office of the port authority; and the agenda and public docunents
pertaining to a board or comrittee neeting shall be posted on the port
authority's website.

4. At each public meeting of the board and at each public neeting of
each conmittee, the public shall be allotted at |east 30 nminutes to
speak on any topic on the agenda. The board or conmittee shall expand
the coment tinme when necessary to provide a reasonabl e opportunity for
the public to comment. The public speaking period shall take place prior
to any board or commttee action.

5. The port authority shall keep reasonably conprehensible m nutes of
all its neetings showing the tine and place, the nenbers present, the
subj ects considered, the actions taken, and the vote of each nenber. The
m nutes shall be available to the public within two weeks fromthe date
of the neeting to the extent that public disclosure shall not be incon-
sistent with subdivision one of this section. The minutes shall indicate
for each itemon the agenda the vote or recusal of each board nenber in
attendance at an open neeting, or an executive session of the board or a
committee of the board. Each itemon the agenda shall be voted on sepa-
rately.

6. The port authority shall make or cause to be nmade all reasonable
efforts to ensure that neetings are held in facilities that permt
barrier-free physical access to people with disabilities. If the board
determines to wuse video conferencing or simlar technology to conduct
its meeting, it shall provide an opportunity for the public to attend,
listen and observe such a neeti ng.
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§ 109. Copy of mnutes. 1. The port authority shall file with the
tenmporary president and nminority | eader of the senate and the speaker
and mnority |eader of the assenbly, the chairnman of the assenbly ways
and nmeans conmittee and the chairman of the senate finance comittee of
the state of New York and the president, mnority | eader and secretary
of the senate and the speaker, minority |eader and clerk of the genera
assenbly of the state of New Jersey a copy of the m nutes of any action

taken at any public neeting of the port authority. Such filing shall be
made on the sanme day such minutes are transmitted to the governor of
each state for review, and notice of such filing shall be provided to

the governor of each state at the sane tinme. Failure to effectuate any
such filing shall not inpair the ability of the authority to act pursu-
ant to a resolution of its board. Such filing shall not apply to any
mnutes required to be filed pursuant to section twenty of former chap-
ter six hundred fifty-one of the |aws of nineteen hundred seventy-eight.

2. The tenporary president and mnority |eader of the senate, the
speaker and minority | eader of the assenbly, the chairman of the assem
bly ways and neans conmittee and the chairman of the senate finance
commttee of the state of New York and the speaker and nminority |eader
of the general assenbly and the president and the ninority |eader of the
senate of the state of New Jersey, or representatives designhated by them
inwiting for this purpose, may by certificate filed with the secretary
of the port authority waive the foregoing filing requirement with
respect to any specific m nutes.

8 110. Needs assessnent. 1. The port authority shall require that a
needs assessnent be conducted by an independent entity prior to any
increase in tolls for the use of any port authority bridge or tunnel, or
fares for the use of the port authority trans-Hudson corporation rai
system The assessnent shall be presented by the independent entity to
the board of conmissioners at a public nmeeting to be held at |east nine-
ty days prior to any neeting of the board of conmissioners to vote to
any increase in the tolls for the use of any port authority bridge or
tunnel, or fares for the use of the port authority trans-Hudson corpo-
ration rail system

2. Not Iless than 30 days and not nore than 90 days prior to any vote
or action taken by the board of conm ssioners relating to any increase
in the tolls for the wuse of any port authority bridge or tunnel, or
fares for the use of the port authority trans-Hudson corporation rai
system the port authority shall conduct at |east six public hearings in
the manner prescribed as follows:

a. Locations for public hearings shall be selected in such a way as to
be geographically accessible to a majority of users of the facility or
facilities to be inpacted by the toll or fare increase, as determ ned by
port authority data, provided that at |east one hearing shall be held in
each state

b. At least 72 hours before the first hearing held pursuant to this
section, the port authority shall nmake the following information avail -
able to the public, including posting on the port authority's official
websi t e:

(1) a witten explanation of why the increase in tolls or fares is
necessary;

(2) the anpbunt of revenue expected to be generated from the increase
intolls or fares; and

(3) a detailed explanation of how the revenues raised fromthe
increase in tolls or fares is expected to be spent.
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c. Each hearing shall be attended by at |east two conmi ssioners from
New York and two commissioners from New Jersey in office at the tinme of
t he heari ng.

d. The port authority shall hold no nore than one public hearing in a
single day, and at |east one-half of the public hearings shall be sched-
uled to begin after 6:30 p.m, eastern standard tinme, on a weekday.

e. The port authority shall ensure that each of the requirements set
forth in this subdivision shall be conplied with before placing on the
meeti ng agenda of the board of commi ssioners any itemor matter relating
to an increase in tolls or fares.

8 111. Subsidiaries of the port authority. 1. The port authority shal
provide notice to the governor of each state, the majority |eader of
each house of the legislature of each state, the chair of the finance
conm ttee of New York, the chair of the senate budget and appropriations
comm ttee of New Jersey, the chair of assenbly ways and neans conmmittee
of New York, and the chair of the budget conmttee of New Jersey that it
will be creating a subsidiary no |l ess than 60 days prior to the forma-
tion of the subsidiary.

2. The creation of a subsidiary corporation shall be approved by the
board of commi ssioners.

3. On or before the first day of January, two thousand sixteen, and
annual ly thereafter, any subsidiary corporation, in cooperation with the
port authority, shall provide to the governor and |egislature of each
state a report on the subsidiary corporation. Such report shall include
for each subsidiary:

a. The complete I egal name, address and contact information of the
subsi di ary;

b. The structure of the organization of the subsidiary, including the
nanes and titles of each of its nenbers, directors and officers, as well
as a chart of its organizational structure;

c. The complete by-laws and | egal organization papers of the subsid-
iary;

d. A conplete report of the purpose, operations, mssion and projects
of the subsidiary; and

e. Any other information the subsidiary corporation deens inportant to
i nclude in such report.

8§ 112. Annual reporting. 1. The port authority shall publish a
conprehensi ve annual financial report, submtted annually to the gover-
nors and state |egislatures of New York and New Jersey and nade avail -
able on the port authority's website within 120 days after the end of
its fiscal year. The annual report shall include the agency's financial
statenments, statistical and other regional data, and a narrative of the
agency's activities during the vyear of the report. The annual report
shal | incl ude:

a. an introductory section including: (1) a letter of transmttal to
the governors of New York and New Jersey; (2) information regarding the
board of conmi ssioners, port authority officers and executive nanage-
ment; (3) a letter to the board of conm ssioners fromthe chief execu-
tive officer of the port authority highlighting inportant devel opnents;
(4) a description of major agency activities undertaken during the prior
year; and (5) a letter to the board of comm ssioners fromthe chi ef
financial officer of the port authority with respect to the consolidated
financial statenents of the port authority.

b. a financial section including: (1) an independent auditor's report;
(2) managenent's discussion and analysis; (3) financial statenments; (4)
its financial reports certified by the chair and vice-chair of the
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board, chief executive officer, and chief financial officer of the port
authority, including (a) audited financials in accordance with generally
accepted accounting principles, knowmn as GAAP, and the accounting stand-
ards issued by the governnental accounting standards board, known as
GASB, (b) grant and subsidy prograns, (c) current ratings, if any, of
its bonds issued by recogni zed bond rating agencies and notice of chang-
es in such ratings, and (d) long-termliabilities, including | eases and
enpl oyee benefit plans; (5) a schedule of its bonds and notes outstand-
ing at the end of its fiscal year, together with a statement of the
anounts redeened and incurred during such fiscal year as part of a sche-
dul e of debt issuance that includes the date of issuance, term anount,
interest rate and nmeans of repayment including all refinancings, calls,
refundi ngs, defeasenents and interest rate exchange or other such agree-
ments; and (6) at a mnimuma four-year financial plan, including (a) a
current and projected capital budget, and (b) an operating budget
report, including an actual versus estimated budget, wth an analysis
and measurenment of financial and operating performance.

c. a statistical section presenting additional information as context
for further understanding of the information in the financial state-
ments, note disclosures and schedules, including (1) financial trends;
(2) debt capacity; (3) operating and service data; (4) information on
port authority operating results; (5) information on port authority
capital program conponents; (6) information on port authority facility
traffic; and (7) selected statistical, denographic and econom c data on
the New Yor k- New Jersey netropolitan region

d. a corporate information section providing: (1) a list of all rea
property of the port authority; (2) a list and full description of rea
property and personal property that has a sale price of over $10,000
di sposed of during the period, including the price received by the port
authority and the nane of the purchaser for all property sold by the
port authority during the period; (3) a conpensation schedul e that shal
i ncl ude, by position, title and name of the person hol ding such position
or title, the salary, conpensation, allowance and/or benefits provided
to any officer, director or enployee in a decision making or manageri al
position of such authority whose base salary is in excess of $150, 000;
(4) biographical information, not including confidential personal infor-
mation, for all directors and officers and enployees for whom salary
reporting is required; (5) a description of the authority and its board
structure, including (a) nanes of conmttees and comm ttee nenbers, (b)
lists of board neetings and attendance, (c) descriptions of najor
authority units, subsidiaries, and (d) nunber of enployees; (6) its
m ssion statement, charter, if any, and by-laws; and (7) a description
of any material pending litigation in which the port authority is
i nvol ved as a party during the reporting year.

2. a. The port authority shall prepare financial statements on an
annual basis, in accordance with generally accepted accounting princi-
pl es, known as GAAP, and the accounting standards issued by the govern-
ment al accounti ng standards board, known as GASB

b. The audit committee of the board of conmissioners of the port

authority shall arrange for an independent firmof certified public
accountants to performan audit of the financial statements of the port
authority each vyear, in accordance with generally accepted accounting

principles and standards referenced in paragraph a of this subdivision

Each independent firmof certified public accountants that perforns any
audit required by this article shall tinely report to the audit conmt-
tee of the port authority: (1) all critical accounting policies and
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practices to be used; and (2) other nmaterial witten comunications,
that is not privileged or confidential, between the independent firm of
certified public accountants and the managenent of the port authority,
i ncludi ng the managenent |etter along with managenent's response or plan
of ~corrective action, nmaterial corrections identified or schedul e of
unadj ust ed di fferences.

c. Every financial statement prepared pursuant to this subdivision
shall be approved by the board of conm ssioners. As a condition to the
i ssuance of the annual financial statenents of the port authority, the
chief executive officer and the chief financial officer of the port
authority shall be required to nake a witten certification to that
effect that, to the best of their know edge and belief, the financial
and other information in the consolidated financial statements is accu-
rate in all material respects and has been reported in a manner desi gned
to present fairly the port authority's net assets, changes in net
assets, and cash flows, in accordance with generally accepted accounting
principles and standards referenced in paragraph a of this subdivision
and, that on the basis that the cost of internal controls should not
outwei gh their benefits, the port authority has established a conprehen-
sive franmework of internal controls to protect its assets from |oss,
theft, or msuse, and to provide reasonable (rather than absol ute)
assurance regarding the reliability of financial reporting and the prep-
aration of the consolidated financial statenents in accordance wth
generally accepted accounting principles and standards referenced in
paragraph a of this subdivision.

d. Notwi thstanding any other provision of law to the contrary, the
port authority shall not contract with an independent firmof certified
public accountants for audit services to the authority if the lead or
coordinating audit partner having primary responsibility for the audit,
or the audit partner responsible for reviewing the audit, has perforned
audit services for the two previous fiscal years of such authority.

e. The port authority shall not contract with the independent firm of
certified public accountants performng the port authority's audit for
any non-audit services to such authority contenporaneously with the
audit, unless receiving previous witten approval by the audit committee
i ncluding: (1) bookkeeping or other services related to the accounting
records or financial statenents of such authority; (2) financial infor-
mati on systens design and inplenmentation; (3) appraisal or valuation
services, fairness opinions, or contribution-in-kind reports; (4) actu-
arial services; (5) internal audit outsourcing services; (6) managenent
functions or human services; (7) broker or dealer, investnent advisor
or investment banking services; and (8) legal services and expert
services unrelated to the audit.

f. The port authority shall not contract with an i ndependent firm of
certified public accountants for any audit service if the chief execu-
tive officer, conptroller, chief financial officer, treasurer, or any
ot her person serving in an equivalent position for the authority, was
enpl oyed by that independent firmof certified public accountants and
participated in any capacity in the audit of the authority during the
one year period preceding the date of the initiation of the audit.

3. The port authority shall rmake accessible to the public viaits
website an executive sumary of its nbst recent independent audit report
unl ess such information is exenpt from disclosure pursuant to either
state's freedom of information | aws.

8§ 113. Property disposition, debt issuance, capitol plan and operating
budget . 1. Any sale of real property by the port authority shall be
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undertaken and conducted pursuant to the provisions of the existing |aws
governing the sale of real property by the port authority in the state
in which such real property is |located and by approval of the board of
conmi ssi oners.

a. No disposition of real property, or any interest in real property,
shall be made unl ess an apprai sal of the value of such real property has
been nmade by an independent appraiser and included in the record of the
transaction, and, provided further, that no disposition of any other
real property, which because of its unique nature or the unique circum
stances of the proposed transaction is not readily valued by reference
to an active market for simlar real property, shall be made wthout a
simlar appraisal.

b. Disposal of real property for less than fair market value. No prop-
erty owned, |leased, or otherwise in the control of the port authority
may be sold, |eased, or otherwise alienated for less than its fair
mar ket val ue unl ess:

(1) the transferee is a governnent or other public entity, and the
terns and conditions of the transfer require that the ownership and use
of the real property will remain with the governnent or any other public
entity; or

(2) the purpose of the transfer is within the purpose, mssion, or
governing statute of the port authority and a witten determination is
made by the board of commissioners that there is no reasonable alterna-
tive to the proposed bel ow market transfer that would achieve the sane
pur pose of such transfer, prior to board approval of such a transfer.

c. The board shall adopt, within six nonths of the effective date of
this article, appropriate rules and regul ati ons concerning disposition,
acqui sition, and transfer of real property or any interest in real prop-
erty by the port authority which shall, at a mininmum include a require-
ment that the followi ng information be made available to the board of
conmm ssioners at the neeting where approval of such a disposition
acqui sition or transfer is schedul ed:

(1) a full description of the property;

(2) a description of the purpose of the disposition, acquisition, or
transfer;

(3) a statenent of the value to be received fromsuch a disposition
acqui sition, or transfer;

(4) the nanes of any private parties participating in the disposition,
acqui sition, or transfer; and

(5 in the case of a property disposition for less than fair market
val ue, an explanation and a witten determnation by the board of
comm ssioners that there is no reasonable alternative to the proposed
bel ow mar ket val ue that woul d achi eve the sanme purpose of such disposi-
tion.

d. Not Iess than ten days in advance of any neeting of the board of
conmm ssioners of the port authority at which the board of commi ssioners
is to consider an action to authorize the sale of real property owned by
the port authority, the chief executive officer of the port authority
shal | provide public notice of such proposed action along with relevant
material terns and provisions of such sale including, but not [imted
to, the informati on made available pursuant to paragraph c¢ of this
subdi vi sion, by posting on the port authority's website.

e. The chief executive officer nay authorize or arrange for contracts
for the sale of personal property owned by the port authority or arrange
for contracts for the sale of personal property owned by the port
authority upon such terns and conditions as the chief executive officer
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may deem proper and execute the sane on behalf of the port authority
where the value of such personal property is not in excess of one
mllion dollars; provided, however, that personal property valued at
nore than $250, 000 shall not be sold by authority of the chief executive
officer other than to the highest bidder after public advertisenent.
Where the val ue of such personal property is in excess of $1,000, 000
the sal e of such property nust be authorized by the board of comm ssion-
ers of the port authority upon such terns as the board of conm ssioners
may deem proper.

f. The port authority nmay retain brokers or third-party vendors that
facilitate online auctions, or assist in disposing of surplus real and
personal property of the port authority.

2. a. The issuance of any bonds, notes or other instrunents of indebt-
edness by the port authority shall be undertaken in a manner consi stent
with applicable |laws governing the port authority and covenants with the
holders of the port authority's bonds, notes or other instrunents of
i ndebt edness.

b. At least sixty days prior to the end of its fiscal year, the port
authority shall subnit to the governor, state conptroller, and | egisla-
ture of each state a statenent of intent in regards to the issuance of

and overall anobunt of bonds, notes, or other debt obligations antic-
i pated, at the time the statenent is subnmitted, during the next fisca
year.

3. The port authority shall adopt a ten-year capital plan that is

devel oped using a conprehensive planni ng process and risk-based priori-
tization that considers asset condition, operational and revenue inpact,
threat assessment, custoner service, regional benefit, and regulatory or
statutory requirements. The capital plan shall be dependent upon the
availability of sufficient funding and other resources to pursue the
capital projects proposed for the ten-year period. Performance progress
and revisions to reflect changes in prograns, policies and projects and
the environment in which the port authority operates shall be revi ewed
regularly by a committee designated by the board of comm ssioners, and
the capital plan shall be revised periodically as necessary and appro-
priate, and shall be reviewed with the board of comm ssioners annually.
The port authority shall publish an annual report on the status of the
capital program and such report shall be nmade publicly available on the
port authority's website. Prior to adoption of a capital plan, the port
authority shall make such proposed plan available for public review and
comments on its public website for at | east two weeks prior to approval,
and all coments received are to be distributed to the board of comm s-
sioners for review prior to consideration of the capital plan.

4. The port authority shall prepare a detailed annual operating budget
beginning with the fiscal year after the enactnent into law |egislation
having identical effect by the state of New Jersey. A prelininary annu-
al operating budget shall be nade publicly available on the port author-
ity's website in July of every fiscal year and a final annual operating
budget shall be made publicly available in February of each fiscal year

§ 114. State of emergency; donestic conpanion animal. 1. a. For the
pur poses of this section:

(1) "Domestic conpanion aninal" means a conpanion animal or pet as
defined in section three hundred fifty of the agriculture and markets
law and shall also nean any other donesticated aninmal normally nain-
tained in or near the household of the owner or person who cares for
such other donesticated animal. "Pet" or "conpanion aninmal" shall not
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include a "farmaninmal," as defined in section three hundred fifty of
the agriculture and markets | aw.

(2) "Public transportation or public transportation service" neans
rail passenger service, notorbus regular route service, paratransit
service, notorbus charter service, and ferry passenger service

b. (1) In the event that a state of energency has been decl ared and an
evacuation of any region of the state is in progress, the ower of a
domesti c conpani on animal shall be permitted to board any public trans-
portation or public transportation service with the donmestic conpani on
animal so long as that animal is under the owner's control by use of a
| eash or tether, or is properly confined in an appropriate container or
by ot her suitable neans, provided that such boarding is authorized by
and consistent with the provisions of state disaster energency plans or
| ocal state of energency plans pertaining to the needs of animals and
individuals with an aninmal under their care. The provisions of this
article shall only apply to the owners of donmestic conpani on ani mal s who
are evacuating froma region of the state affected by the energency or
| ocal disaster energency as defined in section twenty of the executive
law, or a local state of emergency, as defined in section twenty-four of
t he executive | aw.

(2) A donmestic conpanion ani mal may be refused perm ssion to board any
public transportation or public transportation service, even if the
animal is under the owner's control or properly confined in accordance
with this paragraph if there is reasonable cause to believe that, due to
attendant circunstances, pernmitting the animal to board would pose a
heal th or safety hazard

c. Al passengers with service aninmals shall be given priority seating
on all rmeans of transportation regulated by this article in accordance
with the federal "Anericans with Disabilities Act of 1990" (42 U S.C
s.12101 et seq.). For the purposes of this article, "service animl"
shal |l have the sane neaning as set forth in the federal "Americans wth
Disabilities Act of 1990" (42 U S. C s.12101 et seq.) and any regu-
| ati ons under the act.

d. Al passengers on any public transportation or public transporta-
tion service shall be provided seating before a donestic conpanion
ani mal may be placed in a seat.

2. The port authority is hereby authorized to nake and enforce such
rules and regul ati ons necessary for the inplenmentation of this section.

§ 115. Public neetings. 1. The legislature finds and decl ares that
the right of the public to be present at neetings of the port authority
of New York and New Jersey, and to witness in full detail all phases of
the deliberation, policy fornulation, and decision nmaking of the author-
ity, is vital to the enhancenment and proper functioning of the denocrat-
ic process, and that secrecy in public affairs undermnes the faith of
the public in government and the public's effectiveness in fulfilling
its role in a denbcratic society; and declares it to be the public poli-
cy of this state to insure the right of its citizens to have adequate
advance notice of and the right to attend all neetings of the authority
at which any business affecting the public is discussed or acted upon in
any way except only in those circunstances where otherwise the public
interest would be clearly endangered or the personal privacy of guaran-
teed rights of individuals would be clearly in danger of unwarranted
i nvasi on.

2. The board shall, within six nonths of the enactnent into | aw of
| egislation having an identical effort by the state of New Jersey, adopt
appropriate rules and regul ati ons concerning proper notice to the public
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and the news nedia of its nmeetings and the right of the public and the
news nedia to be present at neetings of the authority. The board may
incorporate in its rules and regul ations conditions under which it my
exclude the public froma nmeeting or a portion thereof.

3. Any rules or regul ations adopted hereunder shall becone a part of
the mnutes of the port authority of New York and New Jersey and shal
be subject to the approval of the governor of New Jersey and the gover-
nor of New York.

4. Unless and until otherw se determ ned by the action of the |egisla-
tures of the two states, no action of the port authority shall be bind-
ing unless taken at a neeting at which at |[east three of the menbers
fromeach state are present, and unless a majority of the nenbers from
each state present at such neeting but in any event at |east three of
the nenbers fromeach state, shall vote in favor thereof. Each state
reserves the right to provide by |law for the exercise of a veto power by
the governor thereof over any action of any comm ssioner appointed ther-
efrom

8§ 116. Mnutes of public neetings. 1. The port authority shall file
with the tenporary president and nminority | eader of the senate and the
speaker and nminority |eader of the assenbly, the chairnman of the assem
bly ways and neans conmittee and the chairman of the senate finance
conmttee of the state of New York and the president, minority |eader
and secretary of the senate and the speaker, mnority leader and clerk
of the general assenbly of the state of New Jersey a copy of the ninutes
of any action taken at any public nmeeting of the port authority. Such
filing shall be made on the same day such minutes are transnmitted to the
governor of each state for review, and notice of such filing shall be
provided to the governor of each state at the sane tine. Failure to
ef fectuate any such filing shall not inpair the ability of the authority
to act pursuant to a resolution of its board. Such filing shall not
apply to any mnutes required to be filed pursuant to section twenty of
former chapter six hundred fifty-one of the laws of nineteen hundred
seventy-ei ght and continued by part XXVII of this article.

2. The tenporary president and mnority |eader of the senate, the
speaker and minority |l eader of the assenbly, the chairman of the assem
bly ways and neans conmittee and the chairman of the senate finance
commttee of the state of New York and the speaker and minority |eader
of the general assenbly and the president and the minority | eader of the
senate of the state of New Jersey, or representatives designated by them
in witing for this purpose, may by certificate filed with the secretary
of the port authority waive the foregoing filing requirenment with
respect to any specific mnutes.

§ 117. Jurisdiction. Unless and until otherwise provided, all |aws
now or hereafter vesting jurisdiction or control in the public service
comm ssion, or the public utilities commssion, or |Iike body, wthin

each state respectively, shall apply to railroads and to any transporta-
tion, termnal or other facility owned, operated, |eased or constructed
by the port authority, with the same force and effect as if such rail-
road, or transportation, termnal or other facility were owned, |eased,
operated or constructed by a private corporation.

8 118. Powers of nunicipalities to develop or inprove. Not hi ng
contained in this agreenent shall inpair the powers of any municipality
to develop or inprove port and terminal facilities.

8§ 119. Conprehensive devel opnent. 1. The legislatures of the two

states, prior to the signing of this agreenent, or thereafter as soon as
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may be practicable, wll adopt a plan or plans for the conprehensive
devel opnent of the port of New York
2. The port authority shall from tine to time make plans for the

devel oprment of the port of New York district, supplenentary to or anen-
datory of any plan theretofore adopted, and when such plans are duly
approved by the legislatures of the two states, they shall be binding
upon both states wth the same force and effect as if incorporated in
this chapter.

3. The port authority may petition any interstate comerce conm SSion
(or like body), conmi ssioner of transportation, public utilities conm s-
sion (or |Ilike body), or any other federal, mnunicipal, state or |oca
authority, adnministrative, judicial or legislative, having jurisdiction
in the prenmses, after the adoption of the conprehensive plan as
provi ded for in subdivision one of this section, for the adoption and
execution of any physical inprovenent, change in nethod, rate of trans-
portation, system of handling freight, warehousing, docking, |lightering
or transfer of freight, which, in the opinion of the port authority, may
be designed to inprove or better the handling of conmerce in and through
the port of New York district, or inprove terminal and transportation
facilities therein. It may intervene in any proceeding affecting the
commerce of the port.

8§ 120. Recommendations. The port authority may fromtinme to ti ne nake
reconmendations to the legislatures of the two states or to the congress
of the United States, based upon study and analysis, for the better
conduct of the conmmerce passing in and through the port of New York, the
i ncrease and i nprovenent of transportation and termnal facilities ther-
ein, and the nore economi cal and expeditious handling of such conmerce.

8§ 121. Expense of operations. 1. Unless and until the revenues from
operations conducted by the port authority are adequate to neet al

expendi tures, the legislatures of the two states shall appropriate, in
equal anounts, annually, for the salaries, office and other admnistra-
tive expenses, such sumor suns as shall be reconmended by the port

authority and approved by the governors of the two states, but each
state obligates itself hereunder only to the extent of one hundred thou-
sand dollars in any one year.

2. Unless and until otherw se determ ned by the action of the |egisla-
tures of the two states, the port authority shall not incur any obli-
gations for salaries, office or other adm nistrative expenses, within
t he provisions of subdivision one of this section, prior to the rmaking
of appropriations adequate to neet the sane.

8§ 122. Port authority as an agency. Notw thstanding any law to the
contrary, the port authority shall be deened an "agency" and treated as
such under the | aws of New York, for all purposes under articles six and
six-A of the public officers law, and shall be deenmed a "public agency"
and treated as such under New Jersey, P.L. 1963, c¢. 73 (C 47:1A-1 et
seq.), pertaining to the disclosure of governnent records.

8§ 123. Notice of claim Notw thstanding any other provision of lawto
the contrary, every action against the authority for damages or injuries
to real or personal property, or for the destruction thereof, or for
personal injuries or wongful death shall not be comenced unless a
notice of claim shall have been served on the authority in the manner
provided for in the state where the action is conrenced, and in conpli-
ance with the pertinent statutes of the state relating generally to
actions comrenced agai nst that state and in conpliance with all the
requirements of the laws of that state. Wiere such state's law permts
service upon a departnent of that state in lieu of service upon the
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public entity, service may be made pursuant to such |aw. Except in an
action for wongful death against such an entity, an action for danages
or for injuries to real or personal property, or for the destruction
thereof, or for personal injuries, alleged to have been sustained, shal
not be conmenced nore than one year and ninety days after the cause of
action therefor shall have accrued or within the tinme period otherw se
prescribed by any special provision of |aw of that state, whichever is
| onger.

8§ 124. Regulations. 1. The port authority is hereby authorized to
make suitable rules and regul ations not inconsistent with the constitu-
tion of the United States or of either state, and subject to the exer-
cise of the power of congress, for the inprovenent of the conduct of
navi gati on and comerce, which, when concurred in or authorized by the
| egislatures of both states, shall be binding and effective upon al
persons and corporations affected thereby.

2. The two states shall provide penalties for violations of any order,
rule or regulation of the port authority, and for the manner of enforc-
i ng the sane.

PART |1
DEVELOPMENT OF THE PORT OF NEW YORK
Section 201. Devel opnent of the port of New York
202. Investigations.
203. Heari ngs.
204. Orders.
205. Terminal stations.
206. Preference

8 201. Developnent of the port of New York. 1. Pursuant to subdivi-
sion two of section one hundred seven of this article the following be
and is hereby adopted as the conprehensive plan for the devel opnent of
the port of New York

(a) That termnal operations within the port district, so far as
econom cally practicable, should be unified;

(b) That there should be consolidation of shipments at proper classi-
fication points so as to elimnate duplication of effort, inefficient
| oadi ng of equi pnent and realize reduction in expenses;

(c) That there should be the nost direct routing of all conmopdities so
as to avoid centers of congestion, conflicting currents and |long truck-
haul s;

(d) That terminal stations established under the conprehensive plan
shoul d be union stations, so far as practicabl e;

(e) That the process of coordinating facilities should so far as prac-
ticable adapt existing facilities as integral parts of the new system
so as to avoid needl ess destruction of existing capital investnment and
reduce so far as may be possible the requirenents for new capital; and
endeavor should be made to obtain the consent of local nmunicipalities
within the port district for the coordination of their present and
contenplated port and termnal facilities with the whole plan.

(f) That freight fromall railroads nust be brought to all parts of
the port wherever practicable wthout cars breaking bulk, and this
necessitates tunnel connection between New Jersey and Long |Island, and
tunnel or bridge connections between other parts of the port;

(g) That there should be urged upon the federal authorities inprove-
ment of channels so as to give access for that type of waterborne
commerce adapted to the various fornms of devel opnent which the respec-
tive shorefronts and adjacent |ands of the port would best I|end them
sel ves to;
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(h) That highways for notor truck traffic should be laid out so as to
permt the nost efficient inter-relation between termnals, piers and
i ndustrial establishnents not equipped with railroad sidings and for the
distribution of building materials and many ot her comrodities which nust
be handled by trucks; these highways to connect wth existing or
proj ected bridges, tunnels and ferri es.

(i) That definite nethods for pronpt relief should be devised which
can be applied for the better coordination and operation of existing
facilities while larger and nore conprehensive plans for future devel op-
ment are being carried out.

2. The bridges, tunnels and belt lines form ng the conprehensive plan
are generally and in outline indicated on maps filed by the port of New
York authority in the offices of the secretaries of the states of New
York and New Jersey and are hereinafter described in outline.

3. (a) A tunnel or tunnels connecting the New Jersey shore and the
Br ookl yn shore of New York to provide through I|ine connection between
the transcontinental railroads now having their termnals in New Jersey
with the Long Island railroad and the New York connecting railroad on
Long Island and with the New York Central and Hudson River railroad and
the New York, New Haven and Hartford railroad in the Bronx, and to
provide continuous transportation of freight between the Queens, Brook-
lyn and Bronx sections of the port to and fromall parts of the westerly
section of the port, for all of the transcontinental railroads.

(b) A bridge and/or tunnel across or under the Arthur kill, and/or the
existing bridge enlarged, to provide direct freight carriage between New
Jersey and Staten |sland.

(c) The location of all such tunnels or bridges to be at the shortest,
nmost accessi bl e and npst econoni cal points practicable, taking account
of existing facilities now located within the port district and provid-
ing for and taking account of all reasonably foreseeable future growth
in all parts of the district.

4. The island of Manhattan to be connected with New Jersey by bridge
or tunnel, or both, and freight destined to and from Manhattan to be
carried wunderground, so far as practicable, by such system automatic
el ectric as hereinafter described or otherwise, as will furnish the nost
expedi tious, econonical and practicable transportation of freight, espe-
cially nmeat, produce, mlk and other commpdities conprising the daily
needs of the people. Suitable markets, union inland term nal stations
and war ehouses to be laid out at points npbst convenient to the hones and
i ndustries upon the island, the said systemto be connected with all the
trans-continental railroads termnating in New Jersey and by appropriate
connection with the New York Central and Hudson River railroad, the New
York, New Haven and Hartford and the Long Island railroads.

5. The nunbers hereinafter used correspond with the nunbers which have
been placed on the map of the conprehensive plan to identify the various
belt lines and margi nal railroads.

(a) Nunmber 1. Mddle belt line. Connects New Jersey and Staten |sland
and the railroads on the westerly side of the port wth Brooklyn,
Queens, the Bronx and the railroads on the easterly side of the port.
Connects with the New York Central railroad in the Bronx; with the New
York, New Haven and Hartford railroad in the Bronx; with the Long Island
railroad in Queens and Brooklyn; with the Baltinmore and Ohio railroad
near Elizabethport and in Staten Island; wth the Central Railroad
Conpany of New Jersey at Elizabethport and at points in Newark and
Jersey City; with the Pennsylvania railroad in Newark and Jersey City;
with the Lehigh Valley railroad in Newark and Jersey City; with the
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Del aware, Lackawanna and Western railroad in Jersey City and the Secau-
cus nmeadows; wth the Erie railroad in Jersey City and the Secaucus
meadows; with the New York, Susquehanna and Wstern, the New York
Ontario and Western and the West Shore railroads on the westerly side of
t he Palisades above the Wehawken tunnel.

The route of the mddle belt line as shown on said map is in general
as follows: Commencing at the Hudson river at Spuyten Duyvil running
easterly and southerly generally along the easterly side of the Harlem
river, utilizing existing lines so far as practicable and inproving and
adding where necessary, to a connection with Hell Gate bridge and the
New Haven railroad, a distance of approximately seven mniles; thence
continuing in a general southerly direction, utilizing existing |Iines
and i nmprovi ng and addi ng where necessary, to a point near Bay Ridge, a
di stance of approxinmately eighteen and one-half mles; thence by a new
tunnel under New York bay in a northwesterly direction to a portal in
Jersey City or Bayonne, a distance of approximately five mles, to a
connection with the tracks of the Pennsylvania and Lehigh Valley rail-
roads; thence in a generally northerly direction along the easterly side
of Newark bay and the Hackensack river at the westerly foot of the Pali-
sades, utilizing existing tracks and inproving and addi ng where neces-
sary, nmaking connections with the Jersey Central, Pennsylvania, Lehigh
Val l ey, Delaware, Lackawanna and Western, Erie, New York, Susquehanna
and Western, New York, Ontario and Western, and West Shore railroads, a
di stance of approximately ten mles. Fromthe westerly portal of the Bay
tunnel and from the line along the easterly side of Newark bay by the
bridges of the Central railroad of New Jersey (crossing the Hackensack
and Passaic rivers) and of the Pennsylvania and Lehigh Valley railroads
(crossing Newark bay) to the line of the central railroad of New Jersey
running along the westerly side of Newark bay and thence southerly al ong
this line to a connection with the Baltinore and Chio railroad south of
El i zabet hport, utilizing existing lines so far as practicable and
i nprovi ng and addi ng where necessary, a distance of approximtely twelve
mles; thence in an easterly direction crossing the Arthur kill, utiliz-
ing existing lines so far as practicable and inproving and addi ng where
necessary, along the northerly and easterly shores of Staten Island to
the new city piers and to a connection, if the city of New York consent
thereto, with the tunnel under the Narrows to Brooklyn provided for
under chapter seven hundred of the |laws of the state of New York for
ni net een hundred and twenty-one.

(b) Nunmber 2. A marginal railroad to the Bronx extending along the
shore of the East river and Westchester creek connecting with the mddle
belt line (nunber one), and with the New York, New Haven and Hartford
railroad in the vicinity of Westchester.

(c) Nunber 3. A nmarginal railroad in Queens and Brooklyn extending
along Flushing creek, Flushing bay, the East river and the upper New
York bay. Connects with the mddle belt Iine (nunber one), by Ilines
nunber four, nunber five, nunmber six and directly at the southerly end
at Bay Ridge. Existing lines to be utilized and inproved and added to
and new lines built where |ines do not now exist.

(d) Nunmber 4. An existing line to be inproved and added to where
necessary. Connects the middle belt line (nunber one), with the margina
railroad nunber three near its northeasterly end.

(e) Nunber 5. An existing line to be inmproved and added to where
necessary. Connects the middle belt line (nunber one), with the margina
railroad nunber three in Long Island City.
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(f) Nunmber 6. Connects the mddle belt line (nunber one), with the
mar gi nal railroad nunber three in the Greenpoint section of Brooklyn.
The existing portion to be inproved and added to where necessary.

(g) MNunmber 7. A marginal railroad surrounding the northerly and
westerly shores of Jamaica bay. A newline. Connects wth the mddle
belt line (nunber one).

(h) Number 8. An existing line, to be inmproved and added to where
necessary. Extends along the southeasterly shore of Staten |Island.
Connects with mddle belt line (nunber one).

(i) Nunmber 9. A marginal railroad extending along the westerly shore
of Staten Island and a branch connection wth nunber eight. Connects
with the mddle belt line (nunber one), and with a branch fromthe outer
belt line (nunber fifteen).

(j) Nunber 10. A line rmade up nainly of existing lines, to be inproved
and added to where necessary. Connects with the middle belt |ine (nunmber
one) by way of narginal railroad nunber el even. Extends al ong the sout h-
erly shore of Raritan bay and through the territory south of the Raritan
river reaching New Brunswi ck

(k) Nunmber 11. A marginal railroad extending froma connection with
the proposed outer belt line (nunber fifteen) near New Brunswi ck along
the northerly shore of the Raritan river to Perth Anboy, thence norther-
ly along the westerly side of the Arthur kill to a connection with the
m ddl e belt line (nunber one) south of Elizabethport. The portion of
this line which exists to be inproved and added to where necessary.

(1) Nunmber 12. A marginal railroad extending along the easterly shore
of Newark bay and the Hackensack river and connects with the mddle belt
line (nunber one). A new line.

(m Nunber 13. A marginal railroad extending along the westerly side
of the Hudson river and the Upper New York bay. Made up mainly of exist-
ing lines----the FErie Termnals, Jersey Junction, Hoboken Shore, and
Nati onal Docks railroads. To be inproved and added to where necessary.
To be connected with mddle belt |ine (nunmber one).

(n) Nunmber 14. A marginal railroad connecting with the m ddle belt
Iine (nunber one), and extending through the Hackensack and Secaucus
nmeadows.

(o) Nunmber 15. An outer belt [Iine, extending around the westerly
limts of the port district beyond the congested section. Northerly
term nus on the Hudson river at Piernont. Connects by marginal railroads
at the southerly end with the harbor waters bel ow the congested secti on.
By spurs connects with the mddle belt Iine (nunber one) on the westerly
shore of Newark bay and with the marginal railroad on the westerly shore
of Staten Island (nunber nine).

(p) MNunmber 16. The automatic electric systemfor serving Manhattan
Island. |Its yards to connect with the mddle belt line and with all the
railroads of the port district. A standard gauge underground railroad
deep enough in Manhattan to permt of two levels of rapid transit
subways to pass over it. Standard railroad cars to be brought through to
Manhattan termnals for perishables and food products in refrigerator
cars. Cars with nerchandise freight to be stopped at its yards. Freight
from standard cars to be transferred onto wheel ed containers, thence to
special electrically propelled cars which will bear it to Manhattan
Freight to be kept on wheels between the door of the standard freight
car at the transfer point and the tail board of the truck at the Manhat -
tan termnal or the store door as may be elected by the shipper or
consi gnee, elimnating extra handling.
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Union termnal stations to be |ocated on Manhattan in zones as far as
practicabl e of equal trucking distance, as to pickups and deliveries, to
be served by this system Terminals to contain storage space and space
for other facilities. The systemto bring all the railroads of the port
to Manhattan

6. The determination of the exact |ocation, systemand character of
each of the said tunnels, bridges, belt lines, approaches, classifica-
tion yards, warehouses, ternminals or other inprovenents shall be rmade by
the port authority after public hearings and further study, but in
general the location thereof shall be as indicated upon said map, and as
herei n descri bed.

7. The right to add to, nmodify or change any part of the foregoing
conprehensive plan is reserved by each state, with the concurrence of
t he ot her.

8. The port of New York authority is hereby authorized and directed to
proceed with the devel opnent of the port of New York in accordance with
said conprehensive plan as rapidly as may be economcally practicable
and is hereby vested with all necessary and appropriate powers not
inconsistent with the constitution of the United States or of either
state, to effectuate the sane, except the power to | evy taxes or assess-
ments. It shall request the congress of the United States to make such
appropriations for deepening and w dening channels and to nmake such
grants of power as will enable the said plan to be effectuated. It shal
have power to apply to all federal agencies, including the interstate
commerce conmmission, the war departnent, and the United States shipping
board, for suitable assistance in carrying out said plan. It shall coop-
erate with the state hi ghway comm ssioners of each state so that trunk
line highways as and when laid out by each state shall fit in with said
conprehensive plan. It shall render such advice, suggestion and assist-
ance to all municipal officials as will pernmit all |ocal and nunici pal
port and harbor inprovenents, so far as practicable, to fit in with said
plan. All municipalities within the district are hereby authorized and
enpowered to cooperate in the effectuation of said plan, and are hereby
vested with such powers as may be appropriate or necessary so to cooper-
ate. The bonds or other securities issued by the port authority shall at
all tinmes be free fromtaxation by either state. The port authority
shall be regarded as the municipal corporate instrunentality of the two
states for the purpose of developing the port and effectuating the
pl edge of the states in the said conpact, but it shall have no power to
pl edge the credit of either state or to inpose any obligation upon
either state, or upon any nunicipality, except as and when such power is
expressly granted by statute, or the consent by any such nunicipality is
gi ven.

8 202. Investigations. 1. (a) To facilitate the determ nation of the
econom ¢ practicability of any step in the conprehensive plan, or of any
other fact or matter which the port authority is authorized and
enpowered to decide or determne, the port authority may conduct inves-
tigations, inquiries or hearings at such place or places and at such
times as it shall appoint. Such investigations, inquiries or hearings
may be held by or before one or nore of the conmi ssioners of the port
authority, or by or before any person or persons appointed as its repre-
sentative, and when ratified, approved or confirned by the port authori-
ty on its action shall be and be deenmed to be the investigation, inquiry
or hearing of the port authority.

(b) For the purpose of such investigations, inquiries or hearings, and
of such other action or powers as the port authority may be authorized
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or enmpowered to take or exercise, it shall have jurisdiction of any and
all persons, associations, or corporations, residing in, or acting or
exi sting under or by virtue of the laws of, or owning property or com ng
within this state.

2. The port authority shall have the power to conpel the attendance of
witnesses and the production of any papers, books or other docunents,
and to administer oaths to all witnesses who may be called before it.
Subpoenas issued by the port authority shall be signhed by a conm ssi oner
or by the secretary of the port authority. No wi tness subpoenaed at the
i nstance of parties other than the port authority shall be entitled to
conpensation therefrom for attendance or travel, but the cost thereof
shall be borne by the party at whose instance the witness is summopned,
unl ess the port authority otherw se orders. A subpoena issued under this
section shall be regulated by the civil practice |aw and rules of the
state of New York.

§ 203. Hearings. 1. Al hearings before the port authority, including
the taking of testinony, shall be governed by rules to be adopted and
prescribed by it.

2. In any investigation, inquiry or hearing before the port authority,
a comissioner or an officer conducting the investigation, inquiry or
hearing may confer immunity in accordance with the provisions of section
50.20 of the crimnal procedure | aw of the state of New York

3. No conm ssioner or enployee of the port authority shall be required
to give testinony in any civil suit to which the port authority is not a
party with regard to information obtained by himin the discharge of his
or her official duty.

8§ 204. Orders. 1. Every order of the port authority shall be served
upon every person, association or corporation to be affected thereby,
either by personal delivery of a certified copy thereof, or by mailing a
certified copy thereof, in a seal ed package with postage prepaid, to the
person to be affected thereby; or in the case of a corporation to any
officer or agent thereof wupon whoma sumons night be served, either
within or without the state, in accordance with law. It shall be the
duty of every person, association or corporation, to notify the port
authority forthwith, in witing, of the receipt of the certified copy of
every order so served, and in the case of a corporation such notifica-
tion nust be signed and acknow edged by a person or officer duly author-
ized by the corporation to admt such service. Wthin a time specified
in the order of the port authority, such person, association or corpo-
ration, upon whomit is served, nust, if so required in the order, noti-
fy the port authority in |ike manner whether the terns of the order are
accepted and will be obeyed. Every order of the port authority shal
take effect at a time therein specified and shall continue in force
either for a period which may be designated therein, or until changed or
abrogated by the port authority, unless such order be unauthorized by
law, or be in violation of a provision of the constitution of the state,
or of the United States.

2. No order staying or suspending an order of the port authority shal
be nade by any court otherw se than upon notice and after hearing, and
if the order of the port authority is suspended, the order suspending
the sanme shall contain a specific finding based upon evidence subnitted
to the court and identified by reference thereto that great and irrepar-
abl e damage woul d otherwi se result to the petitioner and specifying the
nature of the damage.

3. (a) Wwenever the port authority shall be of the opinion that any
person, association or corporation subject to its jurisdictionis fail-
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ing or omtting, or about to fail or omit to do anything required of it
by the | aws governing the devel opment and regul ati on of the port of New
York, or by its order, or 1is doing or is about to do anything, or
permtting, or about to pernit anything to be done contrary to, or in
violation of, such law or orders, it shall direct its legal represen-
tative to commence an action or proceeding in the nane of the port
authority, in an appropriate court having jurisdiction, for the purpose
of having such violations, or threatened violations, stopped and
prevented either by mandanus or injunction. Such an action or proceedi ng
may be brought in the suprene court of this state, and the said court
shall have and is hereby given the necessary and appropriate jurisdic-
tion to grant mandanus or injunction, as the case may require, or any
other relief appropriate to the case.

(b) Failure of such person, association or corporation to notify the
port authority, as required in the preceding section, of its acceptance
of and willingness to obey any order of the port authority shall be and
be deened to be prima facie proof that such person, association or
corporation is qguilty of such violation, or threatened violation. The
| egal representative of the port authority shall begin such action or
proceeding by a petition to the appropriate court, alleging the
viol ati on conpl ai ned of and praying for appropriate relief by way of
mandanmus or injunction. |If the petition is directed to a court of this
state, it shall thereupon be the duty of the court to specify the tine,
not exceeding twenty days after the service of a copy of the petition
wi thin which the person, association or corporation conplained of nust
answer the petition. In case of default in answer, or after answer, the
court shall inmediately inquire into the facts and circunstances, 1in
such manner as the court shall direct, wthout other or formal pleadings
and without respect to any technical requirenment. Such other persons,
associ ations or corporations as the court shall deem necessary or proper
to join as parties, in order to naeke its order, judgnent or wits effec-
tive, may be joined as parties upon application of the I|egal represen-
tative of the port authority. The final judgnment in any such action or
proceedi ng shall either dism ss the action or proceeding, or direct that
a wit of mandanus, or an injunction, or both, issue as prayed for in
the petition, or in such nodified or other formas the court may deter-
mne will afford the appropriate relief.

4. (a) \Wenever the port authority, after opportunity to the parties
affected or to be affected thereby to be heard, shall determ ne any fact
or matter which it is authorized by any |aw to hear or determ ne, or
that any step in the effectuation of the conprehensive plan is or in the
near future will be econonically practicable, it shall nake its findings
in witing, setting forth its reasons therefor, and such findings shal
be and be deenmed to be a determination by the port authority, under and
pursuant to |law. Upon such determi nation an appropriate order may be
entered by the port authority and be nmade effective and may be enforced
as herein provided.

(b) I'f such findings or determ nation shall require the use of exist-
ing facilities or any part thereof described in the | aw, owned or oper-
ated by any carrier or carriers, then the port authority nmay order and
require the carrier or carriers owning or operating said railroad facil -
ities or part thereof to permt the use of such facilities or part ther-
eof upon the paynent of reasonabl e conpensation therefor. If the carrier
or carriers affected or to be affected by such order shall not be able,
within the tinme to be specified inits order by the port authority, to
agree anong thenselves upon the conpensation to be paid by a user to a
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proprietor or operator for the use of such existing facilities or part
thereof, then the port authority shall nmake determnination of the ampunt
to be paid by the user to the proprietary carrier or carriers, taking
all the facts and circunstances into account, including the public use
to which such facilities have been put; or, at its option, the port
authority may apply to the suprenme court of this state, either in a
separate proceeding or in proceedings by nmandamus or injunction to
enforce its order, to fix and determ ne the fair and reasonabl e conpen-
sation to be paid by the user to the proprietary carrier or carriers for
such use. If any carrier shall be dissatisfied with the findings of the
port authority in the matter of the conpensation to be paid for the use
of any existing facility, it shall have the right to reviewthe sane in
the suprene court of this state by taking appropriate proceedings for
such review within sixty days fromthe service of the order of the port
authority, but pending such review the order for the use of such facili-
ties shall be operative, the determ nation of the conpensation by the
court to relate back to the time of the conmencerent of such user,
unl ess the court shall for good and proper reasons enjoin the operation
of such order

8§ 205. Terminal stations. |If, in the determ nation of steps to effec-
tuate the conprehensive plan, the port authority shall determ ne that
one or nore union termnal stations are then, or in the near future,
econom cally practicable, it shall call a conference of all the carriers
affected or to be affected by the wuse of such termnal stations or
station and shall submt to thema plan or plans for the construction,
mai nt enance and use thereof. |If the carriers or any of themshall fai
or refuse to agree wupon such plan, the port authority shall nake and
certify its findings and conclusions to the suprene court of this state,
and the said court is vested with appropriate and adequate jurisdiction
to determine whether or not such plan or plans for a union station or
stations effectuate the conprehensive plan, and to make such conditions
and inpose such terns as will carry out the sane in accordance with the
principles enbraced in the conprehensive plan and the |aws governing the
sane.

8 206. Preference. Al'l actions and proceedings to which the port
authority may be a party and in which any question arises under the | aws
relating to the port authority, or under or concerning any of its orders
or actions, shall be preferred over all other civil causes, except
el ection causes, in all courts of this state and shall be heard and
determined in preference to all other civil business pending therein,
except el ection causes, irrespective of position on the calendar. The
same preference shall be granted upon application of the |egal represen-
tative of the port authority, in any action or proceeding in which he or
she may be allowed to intervene

PART 11
BRI DGES AND TUNNELS I N NEW YORK AND NEW JERSEY

Section 301. Legislative intent.
302. Tunnel s.
303. Bridges.
304. Studies and reporting.
305. Inspections.
306. Construction, maintenance and operati on.
307. Rules and regulations relating to tunnels and bridges.
308. Bonds.
309. Conpact.
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§ 301. Legislative intent. The state of New Jersey by appropriate
| egi slation concurring herein, the states of New York and New Jersey
hereby declare and agree that the vehicular traffic noving across the
interstate waters within the port of New York district, created by the
conmpact of April thirty, nineteen hundred twenty-one, between the said
states, which said phrase "interstate waters" as used in this part shal
i nclude the portion of the Hudson river within the said port of New York
district north of the New Jersey state line, constitutes a general nove-
ment of traffic which follows the nost accessible and practicable
routes, and that the users of each bridge or tunnel over or under the
said waters benefit by the existence of every other bridge or tunne
since all such bridges and tunnels as a group facilitate the novenment of
such traffic and relieve congestion at each of the several bridges and
tunnels. Accordingly the two said states, in the interest of the wusers
of such bridges and tunnels and the general public, hereby agree that
the construction, naintenance, operation and control of all such bridges
and tunnels, heretofore or hereafter authorized by the two said states,
shall be unified under the port authority, to the end that the tolls and
other revenues therefromshall be applied so far as practicable to the
costs of the construction, naintenance and operation of said bridges and
tunnel s as a group and economi es in operation effected, it being the
policy of the two said states that such bridges and tunnels shall as a
group be in all respects self-sustaining.

§ 302. Tunnels. 1. In furtherance of the policy stated in section
three hundred one of this part, and in partial effectuation of the
conpr ehensi ve plan adopted by the two said states for the devel opnent of
the said port of New York district pursuant to this chapter, the
control, operation, tolls and other revenues of the vehicular tunnel
known as the Holland tunnel, under the Hudson river between the city of
Jersey City and the city of New York, shall be vested in the port
authority as hereinafter provided; and the port authority 1is hereby
aut horized and enmpowered to construct, own, naintain and operate an
i nterstate vehi cul ar crossing under the Hudson river to consist of three
tubes (hereinafter called the Mdtown Hudson tunnel), together with such
approaches thereto and connections with highways as the port authority
may deem necessary or desirable.

2. The entrances, exits and approaches to the said M dtown Hudson
tunnel, on the New York side, shall be between West Thirty-fifth street
and West Forty-first street and in the vicinity of NNnth avenue and to
the west thereof, in the borough of Manhattan, city of New York. The
approaches to the said Mdtown Hudson tunnel on the New Jersey side
shall be so located and constructed as to permt tunnel traffic to pass
over or under the tracks of the New York, Susquehanna and Western Rail -
road Conmpany and the Northern Railroad Conpany of New Jersey, immediate-
ly west of the Palisades, without crossing the said tracks at grade, and
as to pernit connections with New Jersey state highway routes in the
vicinity of the said tracks. The said M dtown Hudson tunnel shall have
an appropriate entrance and exit in the township of Wehawken, county of
Hudson, state of New Jersey.

3. The control, operation, tolls and other revenues of the said
Holland tunnel and its entrance and exit plazas and of all real and
personal property appurtenant thereto or used in connection therewth,
shall vest in the port authority wupon the nmaking of the follow ng
paynments by the port authority to each of the said two states:

(a) An amount equal to the noneys contributed by such state toward the
cost of construction of the said Holland tunnel, with interest thereon
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at the rate of four and one-quarter per centum per annumfromthe date
or dates on which such noneys were contributed by such state to the date
of the paynent to such state;

(b) Less, however, the share of such state in the net revenues of the
said tunnel to the date of the said paynent, and less interest on such
net revenues at the rate of four and one-quarter per centum per annum
fromthe dates on which the said net revenues were received by such
state to the date of the said paynent;

(c) And in the case of the paynent to the state of New York, less an
anount equal to the nobneys which the said state has agreed to advance to
the port authority (but which have not as yet been advanced to the port
authority) in aid of bridge construction, during the fiscal years
commencing in nineteen hundred thirty-one and nineteen hundred thirty-
two, pursuant to chapter seven hundred and sixty-one of the | aws of New
York of nineteen hundred twenty-six and chapter three hundred of the
laws of New York of nineteen hundred twenty-seven and acts anendatory
t hereof and suppl enmental thereto, discounted, however, in the case of
each advance at the rate of four and one-quarter per centum per annum
fromthe date of the said paynment to the state of New York to the date
upon which such advance is to be available pursuant to the aforesaid
statutes.

In conputing interest as aforesaid upon the noneys contributed by each
of the said two states toward the cost of construction of the said
Hol | and tunnel, such noneys shall be deenmed to have been contributed by
such state upon the first day of the nmonth following the nonth during
which there were presented to the conptroller of such state for audit
and paynent, the schedul es and vouchers pursuant to which such noneys
were paid. In conputing interest as aforesaid upon the net revenues
received by each of the said two states, such net revenues shall be
deemed to have been received by such state upon the date when such
revenues were credited to such state or to the conmission of such state
pursuant to paragraph eleven of article fourteen of the conpact of
Decenber thirty, nineteen hundred nineteen, between the two said states.

4. |If the amount paid by the port authority to the state of New Jersey
pursuant to subdivision three of this section shall be Iless than an
anount which, together with the noneys then in the sinking fund estab-
lished by chapter three hundred and fifty-two of the | aws of New Jersey
of nineteen hundred twenty and chapter two hundred and sixty-two of the
| aws of New Jersey of nineteen hundred twenty-four, hereinafter called
the New Jersey Canden bridge-Holland tunnel sinking fund (other than
nmoneys set apart to pay interest for the then current year upon the
bonds of the state of New Jersey authorized by the aforesaid acts of the
state of New Jersey, hereinafter called New Jersey Canden bri dge-Hol |l and

tunnel bonds), will be equal to the principal anmount of the then
out st andi ng New Jersey Canden bridge-Holland tunnel bonds, then and in
such event, the port authority shall in addition pay to the state of New

Jersey an anount which, together with the amount paid under and pursuant
to the preceding section hereof and the noneys then in said New Jersey
Canden bridge-Hol l and tunnel sinking fund, will be equal to the princi-
pal anobunt of the then outstanding New Jersey Canden bridge-Hol | and
tunnel bonds; and shall, noreover, pay to the state of New York a |Iike
anount .

5. The anpunt payable by the port authority to the state of New York
pursuant to subdivisions three and four of this section shall be paid by
the port authority into the treasury of the state of New York upon the
thirtieth day of June, nineteen hundred thirty-one, or at an earlier



OCOO~NOUIRWNPEF

S. 4623 35

date at the option of the port authority on five days' notice to the
comptroller of the state of New York, upon a voucher signed and audited
by the said conptroller, who is hereby authorized to consunmate the said
transacti on.

6. The anount payable by the port authority to the state of New Jersey
pursuant to subdivisions three and four of this section shall be paid by
the port authority to the sinking fund comm ssion created by said chap-
ter three hundred and fifty-two of the laws of New Jersey of nineteen
hundred twenty and said chapter two hundred and sixty-two of the | aws of
New Jersey of nineteen hundred twenty-four, hereinafter called the New
Jersey Canden bridge-Holland tunnel sinking fund comission upon the
thirtieth day of June, nineteen hundred thirty-one, or such other date
as may be agreed upon by the said sinking fund commi ssion and the port
authority, upon a voucher signed and audited by the said sinking fund
conmm ssion, which said commission is hereby authorized to consunmate
said transaction; and the said noneys shall be deposited in the said New
Jersey Canden bridge-Holland tunnel sinking fund, and shall for al
pur poses be deened to be a part thereof and subject to the appropriation
of the noneys in the said sinking fund, made by the aforesaid statutes
of the state of New Jersey.

7. The incone and interest received fromor accruing upon the noneys
in the aforesai d New Jersey Canden bridge-Holland tunnel sinking fund,
and fromthe investnment thereof, shall be set apart and held by the said
New Jersey Canden bridge-Hol |l and tunnel sinking fund comm ssion for the
paynent of interest on New Jersey Canden bridge-Holland tunnel bonds,
and shall be subject to the appropriation nade of nmoneys so set apart
and held, by the aforesaid statutes of the state of New Jersey, and
shall be applied to the paynent of such interest.

8. Upon the naking of the foregoing paynents by the port authority to
the two said states, the provisions of the conpact of Decenber thirty,
ni neteen hundred ni neteen, between the said two states, relating to the
construction and operation of the said Holland tunnel, as anended, so
far as inconsistent herewith or with the rules, practice and procedure
or general authority of the port authority, shall be and shall be deened
to be abrogated; and chapter four hundred and twenty-one of the [aws of
New York of nineteen hundred thirty, and chapter two hundred and forty-
seven of the laws of New Jersey of nineteen hundred thirty, making the
port authority the agent of the two states in connection with the opera-
tion of the said Holland tunnel shall cease to be effective

§ 303. Bridges. 1. Except as nay be agreed upon between the port
authority and the municipality in which they shall be Ilocated, the
approaches to the George Washington bridge hereafter constructed on the
New York side shall be |ocated as foll ows: between Amsterdam avenue and

Pi nehurst avenue, the approaches shall be |ocated between Wst One
hundred seventy-eighth street and Wst One hundred seventy-ninth street;
bet ween Pi nehurst avenue and Cabrini boul evard, the approaches shall be

between West One hundred seventy-eighth street and West One hundred
eightieth street; between Cabrini boulevard and Haven avenue, the
approaches shall be between West One hundred seventy-seventh street and
the line parallel to the northerly side of West One hundred eightieth
street and one hundred twenty-five feet north of the building Iine on
the north side thereof; between Haven avenue and Service street north of
t he George Washi ngton bridge, the approaches shall be between the bridge
and an extension of the building line on the northerly side of West One
hundred eightieth street. Except as so limted, the port authority may
ef fectuate such approaches, connections, highway extensions or highway
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i nprovenments as it shall deem necessary or desirable in relation to the
George Washington bridge, |located in or extending across the counties in
whi ch such bridge is located, and, in its discretion, may do so by
agreement with any other public agency; such agreenent nmay provide for
the construction, ownership, naintenance or operation of such
approaches, connections or hi ghway extensions or highway inprovenents by
such ot her public agency.

2. The port authority is hereby authorized and enpowered, in its
discretion, to construct, own, maintain and operate in Washington
Heights in the borough of Manhattan, New York city, as an addition and
i nprovenment to the vehicular bridge over the Hudson river at Fort Lee,
known as and hereinafter in this section referred to as the George Wash-
ington bridge, a bus passenger facility, by which is neant a facility
consi sting of one or nore buildings, structures, inmprovenents, | oading
or unl oadi ng areas, parking areas or other facilities necessary, conven-
ient or desirable in the opinion of the port authority for the accommo-
dation of ommi buses and other notor vehicles operated by carriers
engaged in the transportation of passengers, or for the |oading, unload-
ing, interchange or transfer of such passengers or their baggage, or
ot herwi se for the accommpdati on, use or conveni ence of such passengers
or such carriers or their enployees and for purposes incidental thereto.

3. Nothing herein contained shall be deened to prevent the port
authority fromestablishing, levying and collecting tolls and other
charges in connection wth such bus passenger facility in addition to
and other than the tolls or charges established, |levied and collected in
connection with the George Washington bridge or any other bridge or
tunnel .

8§ 304. Studies and reporting. The port authority shall fromtine to
time make studi es, surveys and investigations to deternm ne the necessity
and practicability of vehicular bridges and tunnels over or under inter-
state waters within the port of New York district, in addition to the
M dt own Hudson tunnel and Holland tunnel and to the George Washi ngton
bridge, CGoethals bridge, Quterbridge Crossing and Bayonne bridge, and
report to the governors and legislatures of the two states thereon. The
port authority shall not proceed with the construction of any such addi -
tional vehicular bridges and tunnels over or under said interstate
waters wuntil hereafter expressly authorized by the two said states, but
the second deck of the George Washi ngton bridge shall be considered an
addition and inprovenent to the said bridge and not such an additi onal
vehi cul ar bridge, and the port authority's power and authorization to
construct, own, mmintain and operate said second deck for highway vehic-
ular or rail rapidtransit traffic or both is hereby acknow edged and
confirmed.

8 305. Inspections. The port authority shall inspect bridges |ocated
within the state of New York and under the authority's jurisdiction in
accordance with criteria established for other publicly-owned bridges
within the state.

8§ 306. Construction, naintenance and operation. 1. The port authority
shall, so far as it deens it practicable, treat as a single unified
operation the «construction, maintenance and operation of the said
M dt own Hudson tunnel, the Holland tunnel, the two vehicul ar bridges
over the Arthur Kill, the vehicular bridge over the Kill van Kull, the
vehi cul ar bridge over the Hudson river at Fort Lee, and any other vehic-
ular bridges or tunnels which it nay construct or operate, raising
nmoneys for the construction thereof and for the making of additions and
i nprovenents thereto in whole or in part upon its own obligations, and
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establishing and | evying such tolls and other charges as it nmy deem
necessary to secure fromall of such bridges and tunnels as a group, at
| east sufficient revenue to nmeet the expenses of the construction, nain-
tenance and operation of such bridges and tunnels as a group, and to
provide for the paynent of the interest wupon and anortization and
retirement of and the fulfillnent of the ternms of all bonds and ot her
securities and obligations which it nmay have issued or incurred in
connection therewith

2. The additions and inmprovenments to bridges and tunnels constructed
or operated by it which the port authority is hereby authorized to
effectuate shall include but not be linited to parking facilities, by
which is nmeant transportation facilities consisting of one or nore
areas, buildings, structures, inmprovenents, or other accommodati ons or
appurtenances necessary, convenient or desirable in the opinion of the
port authority for the parking or storage of notor vehicles of users of
such bridges and tunnels and other nmenmbers of the general public and for
the transfer of the operators and passengers of such notor vehicles to
and from omi buses and ot her notor vehicles operated by carriers over or
t hrough such bridges or tunnels, and for purposes incidental thereto.

3. Nothing herein contained shall be deenmed to prevent the port
authority fromestablishing, levying and collecting tolls and other
charges in connection with any parking facility in addition to and ot her
t han the tolls or charges established, levied and collected in
connection with the bridge or tunnel to which such parking facility is
an addition and i nprovenment or any other bridge or tunnel.

4. The port authority shall not proceed with the construction of any
parking facility as an addition and inprovenent to any bridge or tunne
other than a parking facility in the township of North Bergen in the
state of New Jersey at or in the vicinity of the Mdtown Hudson tunne
and its approaches and connections, except as heretofore or hereafter
expressly authori zed.

5. The plans of the connections with state or rnunicipal highways of
any vehicular bridge or tunnel which the port authority may hereafter
construct (including the plans of any additional connections of existing
bridges or tunnels with state or rmunicipal highways), shall be subject
to the approval of the governor of the state in which such connections
shall be located. Either state may require by appropriate |legislation
that such connections shall be subject to the approval of the nunici-
pality of that state in which they shall be |ocated; and in such event,
the approval of such municipality shall be given as provided in subdivi-
sion two of section one hundred three of this article. Except as limt-
ed herein, the port authority shall determine all matters pertaining to
such bridges and tunnels.

6. The construction, maintenance and operation of vehicular bridges
and tunnels wthin the said port of New York district (including the
said Holland tunnel and the said M dtown Hudson tunnel), are and will be
in all respects for the benefit of the people of the states of New York
and New Jersey, for the increase of their conmerce and prosperity and
for the inprovenent of their health and living conditions; and the port
authority shall be regarded as performng an essential governnental
function in undertaking the construction, naintenance and operation
thereof and in carrying out the provisions of law relating thereto, and
shall be required to pay no taxes or assessnents upon any of the proper-
ty acquired or used by it for such purposes.

7. If for any of the purposes of this part (including tenporary
construction purposes, and the making of additions or inprovenents to
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bridges or tunnels already constructed), the port authority shall find
it necessary or convenient to acquire any real property as herein
defined, whether for inmmediate or future use, the port authority nay
find and determ ne that such property, whether a fee sinple absolute or
a lesser interest, is required for a public use, and upon such determ -
nation, the said property shall be and shall be deermed to be required
for such public use until otherw se determined by the port authority;
and w th the exceptions hereinafter specifically noted, the said deter-
m nation shall not be affected by the fact that such property has there-
tof ore been taken for, or is then devoted to, a public wuse; but the
public use in the hands or under the control of the port authority shal
be deemed superior to the public use in the hands of any other person
associ ation or corporation.

8. The port authority may acquire and is hereby authorized to acquire
such property, whether a fee sinple absolute or a | esser interest, hy
the exercise of the right of em nent domain under and pursuant to the
provi sions of the em nent domain procedure |aw of the state of New York
in the case of property located in such state, and revi sed statutes of
New Jersey, Title 20:1-1 et seq., in the case of property located in
such state, or at the option of +the port authority as provided in
section fifteen of chapter forty-three of the laws of New Jersey of
ni neteen hundred forty-seven, as anended, for the condemation of rea
property for air term nal purposes, in the case of property located in
such state, or pursuant to such other and alternate procedure as may be
provi ded by | aw.

9. VWhere a person entitled to an award in the proceedings to acquire
any real property for any of the purposes of this part, remains in
possessi on of such property after the tinme of the vesting of title in
the port authority, the reasonable value of his use and occupancy of
such property subsequent to such tinme, as fixed by agreement or by the
court in such proceedings or by any court of conpetent jurisdiction,
shall be a lien agai nst such award, subject only to liens of record at
the time of the vesting of title in the port authority.

10. Nothing herein contained shall be construed to prohibit the port
authority frombringing any proceedings to renove a cloud on title or
such other proceedings as it may, in its discretion, deem proper and
necessary, or from acquiring any such property by negotiation or
pur chase.

11. Anything in this act to the contrary notw t hstandi ng, no property
now or hereafter vested in or held by any county, city, borough
village, township or other nunicipality shall be taken by the port
authority, without the authority or consent of such county, city,
borough, village, township or other nunicipality as provided in part one
of this article, provided that the state in which such county, city,
borough, village, township or other nunicipality is |located nay author-
ize such property to be taken by the port authority by condemmation or
the exercise of the right of emnent domain without such authority or
consent; nor shall anything herein inpair or invalidate in any way any
bonded i ndebtedness of the state, or such county, city, borough
village, township or other nmunicipality, nor inpair the provisions of
| aw regul ating the paynment into sinking funds of revenue derived from
muni ci pal property, or dedicating the revenues derived from municipa
property, to a specific purpose. The port authority is hereby authorized
and enpowered to acquire fromany such county, city, borough, village,
township or other nunicipality, or from any other public agency or
commi ssion having jurisdiction in the prem ses, by agreenent therewth,
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and such county, city, borough, village, township, nunicipality, public
agency or conmmission, notw thstanding any contrary provision of law, s
hereby authorized and enpowered to grant and convey upon reasonabl e
terns and conditions, any real property, which nmay be necessary for the
construction, operation and mai ntenance of such bridges and tunnels,
including such real property as has already been devoted to a public
use. Each of the two said states hereby consent to the use and occupa-
tion of the real property of such state necessary for the construction

operation and nai ntenance of bridges and tunnels constructed or operated
pursuant to the provisions of this part, including lands of the state
| yi ng under water.

12. The port authority and its duly authorized agents and enpl oyees
may enter upon any land in this state for the purpose of naking such
surveys, nmaps, or other exami nations thereof as it may deem necessary or
convenient for the purposes of this part.

13. The term "real property” as used in this section is defined to
i nclude | ands, structures, franchises, and interests in land, including
| ands under water and riparian rights, and any and all things and rights
usual Iy included within the said term and includes not only fees sinple
absolute but also any and all |esser interests, such as easenents,
rights of way, uses, |eases, licenses and all other incorporeal heredi-
taments and every estate, interest or right, legal or equitable, includ-
ing ternms of years, and |iens thereon by way of judgnents, nortgages or
otherw se, and also clains for danage to real estate.

14. Not hing herein contained shall be construed to authorize or permt
the port authority to undertake the construction of any vehicul ar bridge
or tunnel over or under the Arthur Kill, wunless or until adequate
provision has been made by law for the protection of those advancing
nmoney upon the obligations of the port authority for the construction of
the bridges nentioned in chapter two hundred and ten of the laws of
ni neteen hundred twenty-five, or the construction of any vehicular
bridge or tunnel over or under the Hudson river, at or north of Sixtieth
street in the borough of Manhattan, city of New York, wunless or unti
adequate provision has been made by law for the protection of those
advanci ng noney upon the obligations of the port authority for the
construction of +the bridge nentioned in chapter seven hundred and
sixty-one of the laws of nineteen hundred twenty- si x, or t he
construction of any vehicular bridge or tunnel over or under the Kill
van Kull unless or until adequate provision has been made by |aw for the
protection of those advanci ng noney upon the obligations of the port
authority for the construction of the bridge mentioned in chapter three
hundred of the laws of nineteen hundred twenty-seven.

8 307. Rules and regulations relating to tunnels and bridges. 1. The
port authority is hereby authorized to nmake and enforce such rules and
regul ations and to establish, levy and collect such tolls and other
charges in connection wth any vehicular bridges and tunnels which it
may now or hereafter be authorized to own, construct, operate or contro
(including the said Holland tunnel and the said M dtown Hudson tunnel),
as it nmay deem necessary, proper or desirable, which said tolls and
charges shall be at least sufficient to neet the expenses of the
construction, operation and naintenance thereof, and to provide for the
paynment of, with interest upon, and the anortization and retirenent of
bonds or other securities or obligations issued or incurred for bridge
or tunnel purposes. There shall be allocated to the cost of the
construction, operation and nmaintenance of such bridges and tunnels,
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such proportion of the general expenses of the port authority as it
shal | deem properly chargeabl e thereto.

2. The moneys in the general reserve fund of the port authority
(authori zed by chapter five of the laws of New Jersey of nineteen
hundred thirty-one, as anmended, and chapter forty-eight of the | aws of
New York of nineteen hundred thirty-one, as anended and continued by
part XXIX of this article) may be pledged in whole or in part by the
port authority as security for or applied by it to the repaynent wth
i nterest of any nobneys which it nay rai se upon bonds or other securities
or obligations issued or incurred from time to tinme for any of the
purposes of this part or secured in whole or in part by the pledge of
the revenues of the port authority fromany bridge or tunnel or both so
i ssued or incurred and so secured; and the noneys in said genera
reserve fund may be applied by the port authority to the fulfillment of
any ot her undertakings which it may assune to or for the benefit of the
hol ders of any such bonds, securities or other obligations.

3. Subject to prior liens and pledges (and to the obligation of the
port authority to apply revenues to the mintenance of its genera
reserve fund in the anpbunt prescribed by the said statutes authorizing
said fund), the revenues of the port authority from facilities estab-
lished, «constructed, acquired or effectuated through the issuance or
sal e of bonds of the port authority secured by a pledge of its genera
reserve fund may be pledged in whole or in part as security for or
applied by it to the repaynment with interest of any noneys which it may
raise wupon bonds or other securities or obligations issued or incurred
fromtime to time for any of the purposes of this part or secured in
whole or in part by the pledge of the revenues of the port authority
fromany bridge or tunnel or both so issued or incurred and so secured,
and said revenues nay be applied by the port authority to the fulfill-
ment of any other undertakings which it nmay assune to or for the benefit
of the holders of such bonds, securities or other obligations.

In the event that at any tine the bal ance of noneys theretofore paid
into the general reserve fund and not applied therefromshall exceed an

anount equal to one-tenth of the par value of all bonds Ilegal for
i nvestnent, as defined and limted in the said statutes authorizing said
fund, issued by the port authority and currently outstanding at such

time, by reason of the retirenment of bonds or other securities or obli-
gations issued or incurred fromtinme to tine for any of the purposes of
this part or secured in whole or in part by the pledge of the revenues
of the port authority fromany bridge or tunnel or both so issued or
incurred and so secured, the par value of which had theretofore been
included in the conputation of said one-tenth, then the port authority
may pl edge or apply such excess for and only for the purposes for which
it is authorized by the said statutes authorizing said fund to pl edge
the noneys in the general reserve fund and such pledge may be mnmde in
advance of the tinme when such excess may occur.

§ 308. Bonds. 1. The two said states covenant and agree with each
other and with the hol ders of any bonds or other securities or obli-
gations of the port authority, issued or incurred for bridge or tunne
purposes and as security for which there may or shall be pledged the
tolls and revenues or any part thereof of any vehicular bridge or tunne
(including the said Holland tunnel and the said M dtown Hudson tunnel),
that the two said states will not, so long as any of such bonds or other
obligations remai n outstanding and unpaid, diminish or inpair the power
of the port authority to establish, levy and collect tolls and ot her
charges in connection therewith; and that the two said states will not,
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so |l ong as any of such bonds or other obligations remain outstandi ng and
unpai d, authorize the construction of any vehicular bridges or tunnels
over or under interstate waters as herein defined within the said port
of New York district, by any person or body other than the port authori-
ty, in conpetition with those whose tolls or other revenues are pl edged
as aforesaid; provided that nothing herein contained shall be deened to
refer to the bridge authorized by the act of congress of July el even,
ei ght een hundred ninety, chapter six hundred and sixty-nine, and acts
anendatory thereof and supplenental thereto; and provided further that

nothing herein contained shall preclude the authorization of the
construction of such conpetitive tunnels or bridges by other persons or
bodies if and when adequate provision shall be made by law for the

protection of those advanci ng noney upon such obligati ons.

2. The bonds or other securities or obligations which nmay be issued or
incurred by the port authority pursuant to this part, or as security for
which there may be pledged the tolls and other revenues or any part
t hereof of any vehicular bridge or tunnel (including the said Holland
tunnel and the said M dtown Hudson tunnel) now or hereafter authorized
by the two said states or both so issued or incurred and so secured, are
hereby made securities in which all state and nunicipal officers and
bodi es, all banks, bankers, trust conpani es, savings banks, savings and
| oan associ ations, investnment conpanies and other persons carrying on a

banki ng business, all insurance conpanies, insurance associations and
ot her persons carrying on an insurance business, and all adm nistrators,
executors, guardians, trustees and other fiduciaries and all other

persons what soever who are now or may hereafter be authorized to invest
in bonds or other obligations of the state, nmay properly and Ilegally
invest any funds, including capital, belonging to themor within their
control; and said bonds or other securities or obligations are hereby
made securities which nmay properly and legally be deposited with and
shall be received by any state or municipal officer or agency for any
purpose for which the deposit of bonds or other obligations of this
state is now or may hereafter be authorized

8§ 309. Conpact. 1. This section and the preceding sections of this
part, constitute an agreenent between the states of New York and New
Jersey supplementary to the conpact between the two states dated Apri
thirty, nineteen hundred twenty-one, and anendatory thereof, and shal
be liberally construed to effectuate the purposes of said conpact and of
the conprehensi ve plan heretofore adopted by the two states, and any
powers granted to the port authority by this part shall be deened to be
in aid of and supplenentary to and in no case a Ilimtation wupon the
powers heretofore vested in the port authority by the two said states
and/ or by congress, except as herein otherw se provided.

2. Any declarations contained in this part with respect to the govern-
mental nature of bridges and tunnels and to the exenption of bridge and
tunnel property fromtaxation and to the discretion of the port authori-
ty with respect to bridge and tunnel operations shall not be construed
to inply that other port authority property and operations are not of a
governnental nature, or that they are subject to taxation, or that the
determ nations of the port authority wth respect thereto are not
concl usi ve.

3. The powers vested in the port authority herein (including but not
limted to the powers to acquire real property by condemation and to
make or effectuate additions, inprovenents, approaches and connecti ons)
shal | be continuing powers and no exercise thereof shall be deened to
exhaust them or any of them
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4. Nothing herein contained shall be construed to affect, dimnish or
inmpair the rights and obligations created by, or to repeal any of the
provisions of chapter three hundred and fifty-two of the | aws of New
Jersey of nineteen hundred twenty and chapter two hundred and sixty-two
of the laws of New Jersey of nineteen hundred twenty-four.

5. If, however, any loss shall be suffered by or accrue to the said
sinking fund, and if, after the making of the paynment by the port
authority to the state of New Jersey as hereinbefore provided, the
moneys in the said sinking fund shall at any time be or becone | ess than
an amount equal to the principal anount of the then currently outstand-
ing New Jersey Canden bridge-Holland tunnel bonds, or if the income and
interest currently received fromor currently accruing upon the noneys
in the said sinking fund shall be or becone insufficient to pay the
interest currently accruing upon or currently payable in connection with
the aforesaid New Jersey Canden bridge-Holland tunnel bonds, the state
of New Jersey represents and agrees that it will nake good such deficits
out of sources other than revenues fromthe said Holland tunnel

6. The said paynent by the port authority to the state of New Jersey
constitutes repaynent for all noneys contributed by the said state
toward the cost of construction of the said Holland tunnel, including
t he noneys diverted and appropriated by chapter three hundred and nine-
teen of the |laws of New Jersey of nineteen hundred twenty-si x and chap-
ter fifty-eight of the laws of New Jersey of nineteen hundred twenty-
seven fromthe road fund, created by chapter fifteen of the | aws of New
Jersey of nineteen hundred seventeen. The requirenent of chapter fifty-
eight of the laws of New Jersey of nineteen hundred twenty-seven that
the said noneys diverted and appropriated by the said statutes of the
state of New Jersey shall be returned and credited to the said road
fund, with interest, shall be and shall be deened to be satisfied and
discharged so far as it relates to the revenues arising fromthe opera-
tion of the said Holland tunnel

7. The provisions of this section shall constitute a covenant and
agreement by the state of New York with the state of New Jersey, the
port authority and the hol ders of any bonds or other obligations of the
port authority, as security for which the tolls and revenues of said
Hol | and tunnel may be pl edged.

8. Nothing herein contained shall be construed to inpair in any way
the obligation of the port authority to repay to the two states any or
all advances nade by them to the port authority in aid of bridge
constructi on.

PART |V
APPROVAL OR VETO PONER OF THE GOVERNCR

Section 401. Approval or veto power.
402. Procurenent.
403. Effect of veto.
404. Exception to reporting requirenent.

8§ 401. Approval or veto power. Except as provided by this part, no
action taken at any neeting of the port authority by any conm ssioner
appointed from the state of New York shall have force or effect unti
the governor of the state of New York shall have an opportunity to
approve or veto the same under the provisions of article sixteen of the
port conpact or treaty entered into between the states of New York and
New Jersey, dated April thirtieth, nineteen hundred and twenty-one and
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conti nued by subdivision four of section one hundred fifteen of this
article.

8 402. Procurenent. For the purpose of procuring such approval or
veto, the secretary or other officer of the port authority in charge of
the minutes of the proceedings of that body shall transmt to the gover-
nor at the executive chanber in Al bany a certified copy of the m nutes
of every neeting of the port authority as soon after the hol ding of such
meeting as such mnutes can be witten out. The governor shall, wthin
ten days, Saturdays, Sundays and public holidays excepted, after such
m nutes shall have been delivered at the executive chanmber as aforesaid,
cause the sanme to be returned to the port authority either wth his
approval or wth his veto of any action therein recited as having been
taken by any conmissioner appointed from the state of New York,
provi ded, however, that if the governor shall not return the said
mnutes within the said period then at the expiration thereof any action
therein recited will have full force and effect according to the wording
t her eof .

8 403. Effect of veto. |If the governor within the said period returns
the said mnutes with a veto agai nst the action of any conmi ssioner from
New York as recited therein, then such action of such comm ssioner shal
be null and void.

8§ 404. Exception to reporting requirenent. The governor may by order
filed with the secretary of the port authority relieve the comm ssioners
fromthe duty of procuring his approval of their action upon any partic-
ular matter or class of matters, and thereupon the secretary or other
officer in charge of the m nutes of the proceedings of that body shal
be relieved fromreporting the same to him

PART V
MOTOR TRUCK TERM NALS

Section 501. Mdtor truck termnals.
502. Acquisition of real property for public use.

8§ 501. Mtor truck termnals. The bonds or other obligations which
may be issued by the port authority fromtine to time to provide funds
for the establishnent, acquisition and rehabilitation of notor truck
termnals (by which are neant term nals consisting of one or nore plat-
forms, sheds, buildings, structures, facilities or inprovenents neces-
sary, convenient or desirable in the opinion of the port authority for
the accomodation of notor trucks for the |oading or unloading of
freight upon or fromnotor trucks or the receipt, delivery, storage or
handling of freight transported or to be transported by notor trucks or
the interchange or transfer thereof between carriers) located at such
point or points within the port of New York district as the port author-
ity may deem to be desirable and in the public interest, or for the
acqui sition of real or personal property in connection therewith, or for
any other purpose in connection wth the establishnment, acquisition
construction, rehabilitation, maintenance or operation of such truck
termnals or any of them are hereby made securities in which all state
and rmunicipal officers and bodies, all banks, bankers, trust conpanies,
savi ngs banks, building and | oan associ ations, savings and | oan associ-
ations, investnent conpanies and other persons carrying on a banking
busi ness, all insurance conmpanies, insurance associations, and other
persons carrying on an insurance business, and all adninistrators, exec-
utors, guardians, trustees and other fiduciaries, and all other persons
what soever, who are now or nay hereafter be authorized to invest in
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bonds or other obligations of the state, may properly and legally invest
any funds, including capital, belonging to themor within their control
and said obligations are hereby nade securities which may properly and
legally be deposited with and shall be received by any state or munici-
pal officer or agency for any purpose for which the deposit of bonds or
other obligations of this state is now or nmay hereafter be authorized.

8§ 502. Acquisition of real property for public use. If, for the
purpose of effectuating, acquiring, constructing, rehabilitating or
inmproving any nmotor truck terminal, the port authority shall find it
necessary or convenient to acquire any real property, as herein defined
in this state, whether for inmediate or future use, the port authority
may find and deternine that such property, whether a fee sinple absolute
or a lesser interest, is required for public use, and upon such determ -
nation, the said property shall be and shall be deemed to be required
for such public use until otherw se deternmined by the port authority.

If the port authority is unable to agree for the acquisition of any
such real property for any reason whatsoever, then the port authority
may acquire and is hereby authorized to acquire such property, whether a
fee sinple absolute or a lesser interest, by the exercise of the right
of em nent donmain under and pursuant to the provisions of the em nent
domai n procedure | aw.

The power of the port authority to acquire real property hereunder
shall be a continuing power, and no exercise thereof shall be deened to
exhaust it.

Anything in this part to the contrary notw thstandi ng, no property now
or hereafter vested in or held by the state or any county, city,
borough, village, township or other nunicipality shall be taken by the
port authority, without the authority or consent of the state or of such
county, «city, borough, village, township or other nunicipality as
provided in the conpact of April thirty, nineteen hundred twenty-one
between the states of New York and New Jersey and continued by part | of
this article, nor shall anything herein inpair or invalidate in any way
any bonded i ndebtedness of the state, or such county, <city, borough,
village, township or other nmunicipality, nor inpair the provisions of
| aw regul ating the payment into sinking funds of revenue derived from
muni ci pal property, or dedicating the revenues derived from municipa
property, to a specific purpose. Moreover, no property devoted to
public use by any railroad or railway corporation, or public utility
corporation, or by any other corporation, shall be taken by the port
authority wthout the authority or consent of such corporation. The
port authority is hereby authorized and enpowered to acquire from any
such county, city, borough, village, township or other nunicipality, or
fromany other public agency or comm ssion having jurisdiction in the
prem ses, or fromany such corporation, by agreenent therewith, and such
county, «city, borough, village, township, municipality, public agency,
conm ssion, or corporation, notw thstanding any contrary provision of
law, is hereby authorized and enpowered to grant and convey upon reason-
able ternms and conditions any real property, which nmay be necessary for
the establishment, construction, acquisition, rehabilitation, rmainte-
nance and operation of such truck term nals, including such real proper-
ty as has already been devoted to a public use.

The port authority and its duly authorized agents and enpl oyees nay,
in the case of land situate in the state of New York subject to the
provi sions of the em nent domain procedure |aw and in any other case as
provided by |law, enter upon any land in this state for the purpose of
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maki ng such surveys, maps, or other exam nations thereof as it may deem
necessary or convenient for the purposes of this part.

The term "real property” as used in this part is defined to include
| ands, structures, franchises and interests in land, including |I|ands
under water and riparian rights, and any and all things and rights
usual ly included within the said term and includes not only fees sinple
absolute but also any and all |esser interests, such as easenents,
rights of way, uses, |eases, licenses and all other incorporeal heredi-
taments and every estate, interest or right, legal or equitable, includ-
ing terms of years, and liens thereon by way of judgnents, nortgages or
ot herwi se, and also clains for damages to real estate.

PART VI
PAYMENT AND ACCEPTANCE OF A FAI R AND REASONABLE SUM

Section 601. Paynent of a fair and reasonable sum
602. Acceptance of paynent.

§ 601. Paynment of a fair and reasonable sum To the end that counti es,
cities, boroughs, villages, towns, townships and other nunicipalities in
the port of New York district, may not suffer undue | oss of taxes and
assessnents by reason of the acquisition and ownership of property ther-
ein by the port authority, the port authority is hereby authorized and

enmpowered, in its discretion, to enter into a voluntary agreenent or
agreenments with any county, city, borough, village, town, township or
other municipality in said port district, whereby it will undertake to

pay a fair and reasonable sumor sunms annually in connection wth any
marine or inland term nal property owned by it, not in excess of the sum
| ast paid as taxes upon such property prior to the tinme of its acquisi-
tion by the port authority. Such paynent or paynents which the port
authority is hereby authorized and enpowered to make, shall be in such
anmount or anmpbunts and shall be payable at such tine or tinmes and under
such ternms and conditions as shall be agreed upon by and between the
port authority and such county, city, village, borough, town, township
or other municipality concerned.

8§ 602. Acceptance of paynment. Every county, city, village, borough
town, township or other nunicipality in the port of New York district
aforesaid is hereby authorized and enpowered to enter into such agree-
ment or agreenents with the port authority to accept the paynent or
paynments which the port authority is hereby authorized and enpowered to
make. The sunms so received by any county, city, village, borough, town,
township or other nmunicipality shall be devoted to purposes to which
taxes may be applied, unless and until otherwi se directed by the | aw of
the state in which such nunicipality is |ocated.

PART VI |
PAYMENT AND ACCEPTANCE OF A FAIR AND
REASONABLE SUM FOR A CHANGE I N GRADE

Section 701. Change of grade.

8§ 701. Change of grade. To the end that the owners of property in the
port of New York district abutting upon streets, avenues or other high-
ways, the grade of which will be changed by reason of the construction
by the port authority of any public inprovenent in the port of New York
district, may not suffer undue loss and injury by reason of such change
of grade, the authority is hereby authorized and enpowered, inits
discretion, to enter into voluntary agreenments with such abutting owners
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of property which is built upon or otherwi se inproved in conformty with
the grade of any street, avenue or other highway established by [|awful
authority in the port of New York district, whereby it will undertake to
pay a fair and reasonable sumto such abutting owners for the damage
occasi oned by such change of grade to the buildings and i nprovenents on
such property. The term"owners" as used in this section shall include
al |l persons having any estate, interest, or easenent in such property,
or any lien, charge or encunbrance thereon. Such paynents which the
authority is hereby authorized and enpowered to nake, shall be in such
anounts and shall be payable at such times and under such terns and
conditions as shall be agreed upon by and between the authority and such
owner s concer ned.

PART VI 11
THE SALE OF REAL PROPERTY ACQUI RED BY THE PORT AUTHORI TY

Section 801. Procedure.
802. Conveyances.

8 801. Procedure. Wenever the port authority shall determine to sel
any real property which may have been acquired by the port authority by
purchase, condemation or otherw se, pursuant to any of its powers and
authorities, but which real property 1is no |longer required for such
pur poses, the follow ng procedure shall be foll owed:

1. A map shall be nmade of such real property so deternined as no | ong-
er required, which map shall be filed in the office of the port authori-
ty.

2. There shall be annexed to such nap a certificate executed by the
chief engineer of the port authority stating that such real property is
no longer required for such purposes.

3. All or any portion of said real property my be sold at either
private or public sale, and all deeds of conveyance therefor shall be by
bargain and sale and shall be executed by the chairman, or the vice
chairman, or the general manager, or an assistant general manager of the
port authority and attested by the secretary thereof.

8 802. Conveyances. The validity of all conveyances heretofore nade by
the port authority is hereby ratified and confirnmed.

PART | X
MONEYS FOR PRELI M NARY STUDI ES

Section 901. Mneys advanced.
902. Delivery of bonds and/or noneys.
903. Direct and general obligations of the port authority.
904. Securities.
905. Initial reinbursenent of noneys advanced by the states.
906. Further reinbursenent of noneys advanced by the states.
907. Deposit of bonds or noneys by the conptroller.

§ 901. Moneys advanced. The states of New York and New Jersey having
heretof ore advanced suns aggregating one hundred forty-nine thousand,
ni ne hundred ei ghteen dollars and twenty cents and one hundred fifty
thousand dollars, respectively, to the port authority for prelininary
studi es upon the interstate vehicular bridges now known as the CQuter-
bri dge crossing, the Goethals bridge and the Bayonne bridge, pursuant to
agreements between the two states that said noneys shoul d be paid back
when the construction debt has been anortized, and said tw states
havi ng advanced further sums aggregating four mllion dollars each in
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aid of the construction of said bridges pursuant to agreements between
the two states that said noneys should be paid back out of bridge reven-
ues in specified annual installnments, if and when earned over prior
charges, and the revenues from said bridges having been insufficient to
permt any such paynents up to the present tinme but the port authority
being in a position to fund its obligations to pay back said appropri -
ations, now, therefore, upon the concurrence of the state of New Jersey
as provided in section eight hereof, the states of New York and New
Jersey hereby agree that the obligations of the port authority to pay
back said nobneys nmay be satisfied and di scharged by the delivery to the
two states of bonds or noneys, or both, in an aggregate principal anmount
equal to said appropriations, as hereinafter provided.

8§ 902. Delivery of bonds and/or noneys. Bonds, or nobneys, or both, in
an aggregate principal amount of two mllion fifty thousand dollars
shall be delivered to each state within three nonths after the date on
whi ch chapter three hundred fifty-two of the [aws of nineteen hundred
forty-six and the <concurrent article of the state of New Jersey take
effect. Wthin fifteen nonths after the date on which chapter three
hundred fifty-two of the Ilaws of nineteen hundred forty-six and the
concurrent article of the state of New Jersey take effect, an additiona
two mllion ninety-nine thousand ni ne hundred ei ghteen dollars and twen-
ty cents in aggregate principal anpbunt of bonds or noneys, or both,
shall be delivered to the state of New York and an additional two
mllion one hundred thousand dollars in aggregate principal anount of
bonds, or noneys, or both shall be delivered to the state of New Jersey
provided, that if, in the opinion of the conmissioners of the port
authority, financial conditions are such as to nake it desirable to
post pone such delivery, then delivery of said additional anounts shal
be postponed in whole or in part until such tinme, not later than five
years fromthe effective date of chapter three hundred fifty-two of the
laws of nineteen hundred forty-six, as in the judgment of said conm s-
sioners financial conditions permt such delivery.

The port authority shall determ ne whether paynents nade pursuant to
this part and the concurrent article of the state of New Jersey shall be
made by delivery of bonds or of nobneys, or both, and, if both, in what
proportions. The noneys may, at the option of the port authority, be
paid in cash or by check. Delivery of bonds or noneys to the state of
New York shall be made by delivering or tendering delivery thereof to
the conptroller of the state of New York at his office at Al bany during
regul ar business hours. Delivery of bonds or nbneys to the state of New
Jersey shall be nade by delivering or tendering delivery thereof to the
state treasurer at his office at Trenton during regul ar business hours.

8 903. Direct and general obligations of the port authority. The
bonds delivered to the two states pursuant to this part and the concur-
rent article of the state of New Jersey shall be direct and genera

obligations of the port authority, and its full faith and credit shal

be pl edged for the pronmpt paynment of the principal and interest thereof.
The paynent of the principal and interest thereof shall be secured by
the general reserve fund of the port authority, authorized by chapter
forty-eight of the | aws of New York of nineteen hundred and thirty-one
and continued by part XXIX of this article, and chapter five of the | aws
of New Jersey of nineteen hundred and thirty-one; and said genera
reserve fund shall be pledged as security for the paynent of the princi-
pal and interest of said bonds and for the fulfillnment of other under-
taki ngs assumed by the port authority to or for the benefit of the hol d-
ers of said bonds. Such pledge, however, shall be subject to the right
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of the port authority to pledge said general reserve fund as security
for any ot her bonds, notes or evidences of indebtedness whatsoever here-
after issued by the authority as security for which it nay at the tine
be authorized to pledge the said general reserve fund, and al so subj ect
to the right of the port authority to use the npbneys in said genera
reserve fund to neet, pay or otherwise fulfill any of its obligations
under or in connection with any bonds, notes or other evidences of
i ndebt edness as security for which said general reserve fund has hereto-
fore been or is now pledged or for which said general reserve fund may
hereafter be pl edged. Mdreover, no greater rights in or to said genera
reserve fund shall be granted to or conferred upon the hol ders of the
bonds delivered to the two states pursuant to this part and the concur-
rent article of the state of New Jersey than have been granted to and
conferred upon the hol ders of general and refunding bonds of the port
authority issued pursuant to the resolution of the port authority
adopt ed March ei ghteenth, nineteen hundred and thirty-five, and anended
March twenty-fifth, nineteen hundred and thirty-five and Septenber
si xteenth, nineteen hundred and forty-three.

The bonds delivered to the tw states pursuant to chapter three
hundred fifty-two of the laws of nineteen hundred forty-six and contin-
ued by this part and the concurrent article of the state of New Jersey
shall be dated as of a date not nmore than thirty days subsequent to the
date on which delivery is made or tendered, shall mature forty vyears
fromtheir date, and shall bear interest at the rate of one and one-half
per centum per annum Said bonds shall be subject to redenption at the
option of the port authority, in whole or in part, on any interest
paynment date or dates at one hundred percent of their par value, plus
accrued interest to the date set for redenption.

Except as hereinbefore specifically provided, the port authority
shall, by resolution, determne the form characteristics and all other
matters in connection with said bonds, including without Ilimting the
generality hereof, the denomnations in which they shall be issued
provisions with respect to the exchange of bonds of one denom nation
i nto bonds of another denomi nation, provisions with respect to the issu-
ance of tenporary bonds and the exchange thereof for definitive bonds,
provisions with respect to the establishnment of a sinking fund or sink-
ing funds and for the use of the noneys in sinking fund to purchase or
redeem bonds prior to their maturity, provisions wth respect to the
pl ace of payment, provisions wth respect to notice of redenption,
provisions with respect to the paying agent or the registrar and
provisions with respect to the nmethod of signature.

8§ 904. Securities. The bonds delivered by the port authority to
either or both states pursuant to this part and the concurrent article
of the state of New Jersey, and any bonds, notes or other evidences of
i ndebt edness i ssued by the authority to provide noneys wth which to
make paynents to either or both states pursuant to this part and the
concurrent article of the state of New Jersey, are hereby made securi-
ties in which all state and nunicipal officers and bodies of both
states, all banks, bankers, trust conpani es, savings banks, building and
| oan associ ations, savings and | oan associ ations, investnent conpanies
and other persons carrying on a banking business, all insurance conpa-
ni es, insurance associations and other persons carrying on an insurance
business, and all adnmnistrators, executors, guardians, trustees and
other fiduciaries, and all other persons whatsoever, who are now or nay
hereafter be authorized by either state to invest in bonds or other
obligations of such state, may properly and legally invest any funds,
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including capital, belonging to themor within their control; and said
obligations are hereby nmade securities which may properly and legally be
deposited with and shall be received by any state or nunicipal officer
or agency of either state for any purpose for which the deposit of bonds
or other obligations of such state is now or nay hereafter be author-
i zed.

8§ 905. Initial reinbursenent of nobneys advanced by the states. The
first two million fifty thousand dollars paid to each state pursuant to
this part and the concurrent article of the state of New Jersey shall be
deened to be on account of the noneys advanced by such state for prelim
i nary studies upon and in aid of the construction of the Bayonne bridge
(fornerly known as the Kill von Kull bridge); and fromand after the
date on which the port authority shall have delivered to each state
pursuant to this part and the concurrent article of the state of New
Jersey, bonds or nobneys or both in the aggregate principal amount of two
mllion fifty thousand dollars, the duty and obligation of the port
authority to pay back to the two states the nmoneys advanced for prelim -
nary studies upon and in aid of the construction of said bridge by chap-
ter two hundred seventy-nine of the I aws of New York of nineteen hundred
and twenty-six, chapter ninety-seven of the laws of New Jersey of nine-
teen hundred and twenty-five, chapter three hundred of the laws of New
York of nineteen hundred and twenty-seven and chapter three of the | aws
of New Jersey of nineteen hundred and twenty-seven, together wth the
claims of the two states and of each of themfor such repaynent, shal
be and shall be deenmed to be fully satisfied and discharged, and any
lien or claim of +the two states or either of themupon the tolls and
revenues of the said bridge arising out of, under or because of the
aforesaid statutes shall be and shall be deemed to be void and wi thout
force or effect.

8§ 906. Further reinbursement of nmoneys advanced by the states. After
the paynent of the first two nmillion fifty thousand dollars to each
state, the further anounts paid to each state pursuant to this part and
the concurrent article of the state of New Jersey shall be deened to be
on account of the noneys advanced by such state for prelimnary studies
upon and in aid of the construction of the Quterbridge crossing (fornmer-
ly known as the Perth Anboy-Tottenville bridge) and the Goethal s bridge
(fornerly known as the Elizabet h-Howl and Hook bridge); and from and
after the date on which pursuant to this part and the concurrent article
of the state of New Jersey the port authority shall have delivered bonds
or moneys, or both, to the state of New York in the aggregate principa
anmount of two mllion ninety-nine thousand ni ne hundred ei ghteen dollars
and twenty cents and to the state of New Jersey in the aggregate princi-
pal amount of two nmillion one hundred thousand dollars, in each case in
addition to the first two mllion fifty thousand dollars paid to such
state under and pursuant to this part and the concurrent article of the
state of New Jersey, then the duty and obligation of the port authority
to pay back to the two states the noneys advanced for prelinmnary
studi es upon and in aid of the construction of said two bridges by chap-
ters one hundred eighty-six and two hundred thirty of the | aws of New
York of nineteen hundred twenty-four, chapters one hundred twenty-five
and one hundred forty-nine of the aws of New Jersey of nineteen hundred
twenty-four, chapter two hundred ten of the laws of New York of nineteen
hundred twenty-five and chapter thirty-seven of the |aws of New Jersey
of nineteen hundred twenty-five, together with the clainms of the two
states and of each of themfor such repaynent, shall be and shall be
deened to be fully satisfied and di scharged, and any lien or claim of



S. 4623 50

the two states or either of themupon the tolls and revenues of said
bridges arising out of, under or because of the aforesaid statutes shal
be and shall be deened to be void and wi thout force or effect.

8 907. Deposit of bonds or noneys by the conptroller. Al bonds or
nmoneys, or both, delivered by the port authority to the conptroller of
the state of New York pursuant to this part shall be deposited by himin
t he post-war reconstruction fund in the state treasury.

PART X
MOTOR BUS TERM NAL

Section 1001. Establishnent.
1002. Fundi ng.
1003. Mai ntenance and operation
1004. Powers.
1005. Acquisition of real property.

8§ 1001. Establishment. Upon the concurrence of the state of New
Jersey, the states of New York and New Jersey hereby agree that the
moneys in the general reserve fund of the port authority, authorized by
chapter forty-eight of the aws of New York of one thousand ni ne hundred
thirty-one and chapter five of the |laws of New Jersey of one thousand
nine hundred thirty-one, as anended, may be pledged in whole or in part
by the port authority as security for or applied by it to the repaynent
with interest of any noneys which it may rai se upon bonds, notes or
ot her obligations or evidences of indebtedness, issued by it from tine
to tine to provide funds for the establishment, acquisition or rehabili-
tation of a nmotor bus term nal (by which is neant a term nal consisting
of one or nore buildings, structures, inprovenents, |oading or unloading
areas, parking areas or other facilities, necessary, convenient or
desirable in the opinion of the port authority for the accommpdati on of
omi buses and other notor vehicles operated by carriers engaged in the
transportation of passengers, or for the |oading, unloading, interchange
or transfer of such passengers or their baggage, or otherw se for the
accommodati on, use or conveni ence of such passengers or such carriers or
their enployees) or for purposes incidental thereto; and that the
nmoneys in said general reserve fund may be applied by the port authority
to the fulfillment of any other undertakings which it may assunme to or
for the benefit of the holders of any of such bonds; and the two said
states further agree that the port authority may acquire by condemnation
or the right of em nent donain such real property in each state as it
may fromtine to time deem necessary for or in connection wth the
establishment, acquisition and rehabilitation of such notor bus term -
nal .

8§ 1002. Funding. The bonds, notes or other obligations or evidences
of indebtedness issued by the port authority to provide funds for the
establishment, acquisition and rehabilitation of such notor bus ternm na
are hereby made securities in which all state and municipal officers and
bodi es of both states, all banks, bankers, trust conpanies, savings
banks, building and |[|oan associations, savings and | oan associ ati ons,
i nvest nent conpani es and other persons carrying on a banking business,
al |l insurance conpani es, insurance associations and ot her persons carry-
ing on an insurance business, and all administrators, executors, guardi-
ans, trustees and other fiduciaries, and all other persons whatsoever,
who are now or may hereafter be authorized by either state to invest in
bonds or other obligations of such state, may properly and legally
i nvest any funds, including capital, belonging to themor wthin their
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control; and said obligations are hereby nade securities which may prop-
erly and legally be deposited with and shall be received by any state or
muni ci pal officer or agency of either state for any purpose for which
the deposit of bonds or other obligations of such state is now or may
hereafter be authorized

§ 1003. Mai ntenance and operation. The establishment, nmaintenance and
operation of such notor bus termnal wthin the port of New York
district is and will be in all respects for the benefit of the people of
the states of New York and New Jersey, for the increase of their
commerce and prosperity and for the inprovement of their health and
living conditions; and the port authority shall be regarded as perform
ing an essential governnental function in undertaking the construction
mai nt enance and operation thereof and in carrying out the provisions of
law rel ating thereto.

§ 1004. Powers. Any powers granted to the port authority by this part
and the concurrent act of the state of New Jersey shall be regarded as
in aid of and supplenmental to and in no sense as a |limtation upon any
of the other powers vested in it by the two states or either of them
and the port authority shall be authorized not only to establish,
acquire, rehabilitate, maintain, operate and fromtine to tinme inprove
such notor bus terminal, but also to make incidental uses of properties
acquired for or in connection with such notor bus terninal

§ 1005. Acquisition of real property. |If, for the purpose of effectu-
ating, acquiring, constructing, rehabilitating or inproving such notor
bus termnal, the port authority shall find it necessary or convenient
to acquire any real property, as herein defined, in this state, whether
for imediate or future use, the port authority may find and deterni ne
that such property, whether a fee sinple absolute or a |l esser interest,
is required for public use, and upon such determ nation, the said prop-
erty shall be and shall be deened to be required for such public use
unti | otherwise determned by the port authority; and wth the
exceptions hereinafter specifically noted, the said determ nation shal
not be affected by the fact that such property has theretofore been
taken for, or is then devoted to, a public use; but the public wuse in
the hands or under the control of the port authority shall be deened
superior to the public use in the hands of any other person, association
or corporation.

If the port authority is unable to agree for the acquisition of any
such real property for any reason whatsoever, then the port authority
may acquire and is hereby authorized to acquire such property whether a
fee sinple absolute or a lesser interest, by the exercise of the right
of em nent domain under and pursuant to the provisions of the em nent
domai n procedure | aw.

Anything in this part to the contrary notw thstandi ng, no property now
or hereafter vested in or held by the state or any county, city,
borough, village, township or other nunicipality shall be taken by the
port authority, without the authority or consent of the state or of such
county, city, borough, village, township, or other nmunicipality as
provided in the conpact of April thirtieth, nineteen hundred twenty-one
and continued by part | of this article, between the states of New York
and New Jersey, nor shall anything herein inpair or invalidate in any
way any bonded i ndebtedness of the state, or such county, city, borough,
village, township or other nmunicipality, nor inpair the provisions of
| aw regul ati ng the paynent into sinking funds of revenue derived from
muni ci pal property, or dedicating the revenues derived from nunici pal
property to a specific purpose. The port authority is hereby authorized
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and enpowered to acquire fromany such county, city, borough, village,
township or other municipality, or from any other public agency or
comm ssion having jurisdiction in the prem ses, by agreenent therewth,
and such county, city, borough, village, township, nunicipality, public
agency or commission, notw thstanding any contrary provision of law, is
hereby authorized and enpowered to grant and convey upon reasonabl e
terns and conditions, any real property, which nay be necessary for the
establishment, construction, acquisition, rehabilitation, operation and
mai nt enance of such notor bus terminal, including such real property as
has al ready been devoted to a public use.

The port authority and its duly authorized agents and enpl oyees may
pursuant to the provisions of the em nent domain procedure |aw enter
upon any land in this state for the purpose of making such surveys,
maps, or other examination thereof as it nmay deem necessary or conven-
ient for the purposes of this part.

The term "real property” as used in this part is defined to include
| ands, structures, franchises and interests in land, including |[|ands
under water and riparian rights, and any and all things and rights
usual Iy included within the said term and includes not only fees sinple
absolute but also any and all Ilesser interests, such as easenents,
rights of way, uses, |eases, licenses and all other incorporeal heredi-
taments and every estate, interest or right, legal or equitable, includ-
ing terns of years, and liens thereon by way of judgnents, nortgages or
ot herwi se, and also clains for damages to real estate.

PART Xl
MARI NE TERM NALS

Section 1101. Authori zati on.
1102. Restrictions.
1103. Definitions.
1104. Municipality consent; |egal process.
1105. Agreenent between the states.
1106. Acquisition of land by em nent domain or condemati on.
1107. Unappropriated | ands.
1108. Fundi ng; bonds.

§ 1101. Authorization. Upon the concurrence of the state of New
Jersey, the states of New York and New Jersey hereby agree that nunici-
palities, as hereinafter defined, |ocated within the Port of New York
district shall be and they hereby are authorized to cooperate wth the
Port Authority in the devel opnent of marine termnals, and the two said
states further agree that the state of New Jersey nay authorize the Port
Authority to acquire by condemmation or the exercise of the right of
em nent domain real property in the state of New Jersey necessary,
convenient or desirable for marine term nal purposes, under and pursuant
to the revised statutes of New Jersey, title 20:1-1, et. seq., or at the
option of the Port Authority, pursuant to such other or alternate proce-
dure as nmay be provided by | aw by such state, and that the state of New
York may authorize the Port Authority to acquire real property in the
state of New York necessary, convenient or desirable for marine term nal
pur poses, under and pursuant to the enmi nent donain procedure |aw of that
state, or at the option of the Port Authority pursuant to such other or
alternate procedure as nmay be provided by |Iaw by such state.

§ 1102. Restrictions. Nothing herein contained shall be construed to
authorize the Port Authority to acquire any nmarine ternminal owned or
operated by any municipality or any other property now or hereafter
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vested in or held by any municipality, without the authority or consent
of such nunicipality as provided in the conpact of April thirtieth,
ni net een hundred twenty-one and continued by part | of this article,
bet ween the states of New York and New Jersey, nor shall anything herein
impair or invalidate in any way any bonded indebtedness of the state, or
any nmunicipality, nor inmpair the provisions of |law regulating the
paynent into sinking funds of revenue derived from nmunicipal property,
or dedicating the revenues derived from nmunici pal property to a specific

pur pose.
8§ 1103. Definitions. The followng terns as used herein shall nean:
1. "Marine termnals" shall mean devel opnents, consisting of one or

nmore piers, wharves, docks, bul kheads, slips, basins, vehicular road-
ways, railroad connections, side tracks, sidings or other buildings,
structures, facilities or inprovements, necessary or convenient to the
accompdation of steanmships or other vessels and their cargoes or
passengers and shall also nmean waterfront devel opment projects. It
shall also include such highway projects in the vicinity of a marine
terminal providing inproved access to such marine termnal as shall be
designated in legislation adopted by the two states. Notw thstandi ng any
contrary provision of |aw, general, special or local, it shall also nean
railroad freight projects related or of benefit to a marine termnal or
whi ch are necessary, convenient or desirable in the opinion of the port
authority for the protection or pronotion of the comerce of the port
district, consisting of railroad freight transportation facilities or
railroad freight termnal facilities; and any equi prment, inprovenent,
structure or facility or any land, and any building, structure, facility
or other inprovenent thereon, or any conbination thereof, and all rea
and personal property in connection therewith or incidental thereto,
deened necessary or desirable in the opinion of the port authority,
whet her or not now i n existence or under construction, for the undertak-
ing of such railroad freight projects.

2. "Marine term nal purposes” shall nean the effectuation, establish-
ment, acquisition, construction, rehabilitation, inprovenment, mainte-
nance or operation of marine terninals.

3. "Minicipality" shall nmean a county, city, borough, village, town-

ship, town, public agency, public authority or political subdivision.

4. "Real property" shall nean | ands, structures, franchises and inter-
ests in land, including waters, |ands under water and riparian rights,
and any and all things and rights usually included within the said term

and includes not only fees sinple absolute but also any and all |esser
interests, including but not limted to easenents, rights-of-way, uses,
| eases, licenses and all other incorporeal hereditanments and every

estate, interest or right, legal or equitable, including terns for years
and liens thereon by way or judgnents, nortgages or otherw se.

5. "Waterfront devel opnent projects" shall nmean projects for the revi-
talization and econom c devel opnent of waterfront property which is (a)
not in wuse for the handling of water-borne cargoes, or (b) directly or
indirectly related to the water-borne novenent of passengers and their
vehi cl es. Such projects shall include but not be limted to hotels,
mari nas, conmercial offices, including the installation of a fiber optic
cable within its boundaries, or facilities which serve conference,
convention, recreation or entertainment purposes or are retail service
establ i shments, parking, technical, satellite antenna, simlar comuni-
cation or other facilities related to any of the foregoing and associ -
ated i nprovenents necessary to provide public access to such waterfront
devel opment projects. Notw thstanding the above, a waterfront devel op-
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ment project authorized by this part shall not contain any technical
satellite antenna or simlar telecommunications facility unless such
facility is directly used by, and for the sole benefit of, end users
| ocated on the site of the project. Furthernore, no port authority noney
shall be used directly or indirectly in the financing or construction of
said tel ecomunications facility.

§ 1104. Municipality consent; |egal process. 1. Notw thstandi ng any
contrary provision of law, any nunicipality located within the Port of
New York district is authorized and enpowered to consent to the use by
the Port Authority of any marine term nal owned by such nunicipality or
of any real or personal property owned by such municipality and neces-
sary, convenient or desirable in the opinion of the Port Authority for

marine termnal purposes, including such real property as has already
been devoted to a public use, and as an incident to such consent, to
grant, convey, lease or otherwise transfer to the Port Authority any

such marine termnal or real or personal property, upon such terms as
may be determned by the Port Authority and such nmunicipality. Every
such municipality is also authorized and enpowered to vest in the Port
Authority the control, operation, maintenance, rents, tolls, charges and

any and all other revenues of any marine terminal now owned by such
muni ci pality, the title to such narine termnal remaining in such nuni-
cipality. Such consent shall be given, and the execution of any agree-
nment, deed, |ease, conveyance or other instrument evidencing such

consent or given as an incident thereto shall be authorized in the
manner provided in article twenty-two of the conpact of April thirtieth,
ni net een hundred twenty-one between the two states <creating the Port
Authority and continued by subdivision two of section one hundred three
of this article.

2. The states of New York and New Jersey hereby consent to suits,
actions or proceedings of any formor nature in |law, equity or otherw se
by any nunicipality against the Port Authority upon, in connection with
or arising out of any such agreenent, agreenents or any nodification
t hereof or supplenent thereto, for the follow ng types of relief and for
such purposes only:

(a) for noney danages for breach thereof;

(b) for noney damages for torts arising out of the operation of the
muni ci pal marine term nal

(c) for rent;

(d) for specific perfornance;

(e) for reformation thereof;

(f) for an accounting;

(g) For declaratory judgnent;

(h) for judgments, orders or decrees restraining or enjoining the Port
Authority fromtransferring title to real property to third persons in
cases where it has contracted with such nunicipality to transfer such
title to such nunicipality; and

(i) for judgments, orders or decrees restraining or enjoining the Port
Authority fromconmtting or continuing to conmit other breaches of such
agreenments with such nunicipality, provided that such judgment, order or
decree shall not be entered except upon two days' prior witten notice
to the Port Authority of the proposed entry thereof and provided
further, that upon an appeal taken by the Port Authority from such judg-
ment, order or decree the service of the notice of appeal shall perfect
the appeal and shall stay the execution of such judgnent, order or
decree appeal ed from w thout an undertaking or other security.
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3. When rules of venue are applicable, the venue of any such suit,
action or proceeding shall be laid in the county or judicial district in
which the marine termnal, which is the subject matter of such agreenent
between the Port Authority and such nmunicipality, or any part thereof,
i s |ocated.

4. |If any clause, sentence, paragraph, or part of this subdivision or
the application thereof to any person or circunstances, shall, for any
reason, be adjudged by a court of conpetent jurisdiction to be invalid,
such judgment shall not affect, inpair, or invalidate the remainder of
this subdivision, and the application thereof to any other person or
circunmstances, but shall be confined inits operation to the clause,
sentence, paragraph or part thereof directly involved in the controversy
in which such judgnment shall have been rendered and to the person or
ci rcunstances invol ved

§ 1105. Agreenent between the states. This section and the preceding
sections hereof constitute an agreenent between the states of New York
and New Jersey supplenentary to the conpact between the two states dated
April thirtieth, nineteen hundred twenty-one, and anendatory thereof and
continued by part | of this article and shall be liberally construed to
effectuate the purposes of said conmpact and of the conprehensive plan
heret of ore adopted by the two states pursuant thereto, and the powers
vested in the Port Authority hereby shall be construed to be in aid of
and supplenmental to and not in limtation or derogation of any of the
powers heretofore conferred upon or delegated to the Port Authority.

8§ 1106. Acquisition of Iland by emnent domain or condemation
Subject to the limtation provided for in section eleven hundred two of
this part that the Port Authority may not acquire any nmarine termna
owned or operated by any municipality or any other property vested in or
held by any municipality w thout the authority or consent of such nuni-
cipality, the Port Authority may, at its option, exercise the right of
em nent domain or condemation to acquire real property in the state of
New York for marine termi nal purposes as set forth in this section

1. If for any of the purposes of this part (including tenporary
construction purposes, and the nmaking of additions, extensions, or
i nprovenments to nmarine terminals already constructed) the Port Authority
shall find it necessary, convenient or desirable to acquire any rea
property as herein defined, whether for immediate or future use, the
Port Authority may find and determ ne that such property, whether a fee
sinple absolute or a lesser interest, is required for a public use, and
upon such determination, the said real property shall be and shall be
deened to be required for such public use until otherw se determ ned by
the Port Authority; and, subject to the linitation hereinbefore specif-
ically noted, the said deternination shall not be affected by the fact
that such property has theretofore been taken for, or is then devoted
to, a public use; but the public use in the hands or under the control
of the Port Authority shall be deened superior to the public use in the
hands of any ot her person, association or corporation, provided, howev-
er, that nothing herein contained shall be construed to permt the
taking by exercise of the right of em nent domain by the Port Authority
of any property owned by any railroad or railway corporation and devoted
to use by such corporation in its operations, or acquired prior to the
effective date of this part and held for such use, without the authority
or consent of such corporation.

The Port Authority may acquire and is hereby authorized to acquire
such property, whether a fee sinple absolute or a |lesser interest, by
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the exercise of the right of em nent domain under and pursuant to the
provi sions of the em nent domain procedure |aw of the state of New York

2. Unless and until the state of New York otherw se provides by | aw,
the Port Authority shall not have the power to acquire real property in
the state of New York for marine term nal purposes by condemation or
the right of em nent domain except for real property wthin the two
tracts in the borough of Brooklyn, county of Kings, city and state of
New Yor k, hereinafter bounded and described, necessary, convenient or
desirable, in the opinion of the Port Authority, for the purpose of
maki ng additi ons, extensions or inprovenents to the Port Authority
marine termnal known as the Brooklyn-Port Authority piers:

(a) TRACT |

BEA NNING at a point forned by the intersection of the centerline of
Fulton Street and the centerline of Furman Street running thence (1)
sout hwesterly along the centerline of Furnan Street to the northeasterly
side of Joralenon Street; thence (2) northwesterly al ong the northeast-
erly side of Joralenpon Street three hundred twenty five and twenty-five
one hundredths feet nore or less, to the point of intersection of said
northeasterly side of Joralenon Street with the southeasterly boundary
of the land granted by the people of the state of New York to New York
Dock Conpany by grant dated April 1, 1902 and recorded in the office of
the Regster of Kings county on April 19, 1902 in liber 16, section 1 of
conveyances, page 52; thence (3) southwesterly along said southeasterly
boundary of the grant to New York Dock Conpany thirty feet to the point
of intersection of said southeasterly boundary of the grant to New York
Dock Conpany with the northeasterly boundary of the grant mnade by the
people of the state of New York to John Schenck and others dated August
2, 1851 and recorded in the office of the Register of Kings county in
i ber 532 of conveyances at page 310; thence (4) northwesterly along the
nort heasterly boundary line of said grant to Schenck and others, forty-
three and ei ghty-nine one-hundredths feet to the point of intersection
of said course nunber (4) with a line drawn parallel with and di stant
one and ei ghty-five one-hundredths feet northwesterly fromthe northwes-
terly boundary (or a northeasterly projection of said boundary) of |ands
conveyed by New York Dock Conmpany to New York Dock Trade Facilities
Corporation by deed dated August 1, 1928 and recorded in the office of
the Register of Kings county in |liber 4957 of conveyances at page 239;
thence (5) southwesterly along said |ine above-nentioned parallel wth
the northwesterly boundary (or a northeasterly projection of said bound-
ary) of said |ands conveyed to New York Dock Trade Facilities Corpo-
ration, thirty-three and seventy one-hundredths feet to the point of
i ntersection of said course nunber (5) with the southwesterly face of
the colum standing at the northwesterly corner of the building known as
the Trade Facilities Building; thence (6) southeasterly at right angles
to said course no. (5) along the southwesterly face of the above-nen-
tioned columm, one and eighty-five one-hundredths feet to the point of
intersection of said course nunber (6) with the northwesterly boundary
of the above-nentioned | ands conveyed by New York Dock Company to New
York Dock Trade Facilities Corporation; thence (7) southwesterly along
said northwesterly boundary of |ands conveyed to New York Dock Trade
Facilities Corporation, three hundred sixty-nine and seventy one-hun-
dredths feet, to the point of intersection of said course nunber (7)
with the southwesterly boundary of lands granted by the people of the
state of New York to Harriet D. Tal mage by grant dated August 2, 1851
and recorded in the office of the Register of Kings county in |iber 4937
of conveyances at page 185; thence (8) northwesterly al ong said south-
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westerly boundary of the land of Harriet D. Tal nage and al ong the sout h-
westerly boundary of grant made by the people of the state of New York
to Franklin Wodruff by deed dated Novenber 22, 1881 and recorded in the
office of the Register of Kings county in liber 1445 of conveyances at
page 247; and al ong the southwesterly boundary line of |ands granted by
the people of the state of New York to New York Dock Conpany by grant
dated April 1, 1902 and recorded in the office of the Register of Kings
county in liber 16, section 1 of conveyances, page 52, for a total
di stance of seven hundred sixty-six and seventeen one-hundredths feet,
nmore or |less, as neasured along said southwesterly boundary |ines of the
aforesaid grants to the point of intersection of said southwesterly
boundary line of lands granted to New York Dock Conpany by grants dated
April 1, 1902 and Novenber 14, 1907 with the exterior pierhead |ine
establ i shed by the New York Harbor Line Board on November 4, 1897 and
confirmed by chapter 776 of the |laws of 1900; thence (9) northeasterly
al ong said exterior pierhead line to the intersection thereof wth the
centerline of Fulton Street projected westerly; thence (10) southeaster-
ly along the centerline of Fulton Street as projected to the inter-
section thereof with the centerline of Furman Street at the point or
pl ace of begi nni ng.

(b) TRACT I1

BEG NNING at a point formed by the intersection of the southerly line
of Atlantic Avenue and the centerline of Colunbia Street running thence
(1) southwesterly along the centerline of Colunbia Street to the inter-

section thereof with the centerline of Kane Street; thence (2)
northwesterly along the centerline of Kane Street to the intersection
thereof with the centerline of Van Brunt Street; thence (3) sout hwes-
terly along the centerline of Van Brunt Street to the intersection ther-
eof with the centerline of Summt Street; thence (4) northwesterly
along the centerline of Summt Street to the intersection thereof wth
the centerline of Imay Street; thence (5) southwesterly al ong the

centerline of Inay Street to a point where said centerline of Imay
Street intersects the centerline of Bowne Street (sixty feet w de)
projected northwesterly across Imay Street and the Iline of [Iands
conveyed by New York Dock Conpany to Imay Corporation by deed dated
July 28, 1950; thence (6) northwesterly along said centerline of Bowne
Street projected northwesterly from the centerline of ImMay Street a
di stance of one hundred thirty-three feet seven inches nore or |ess;
thence (7) southwesterly parallel with the northwesterly side of Inlay
Street five hundred twenty feet to a point in aline which is the center
line of Cormerce Street projected northwesterly from the northwesterly
side of ImMay Street; thence (8) northwesterly along said line which is
the center line of Comerce Street projected northwesterly fromthe
northwesterly side of Inay Street twenty-three feet six inches; thence
(9) southwesterly parallel with the northwesterly side of Inlay Street
four hundred fifty-seven feet eight inches; thence (10) northwesterly
parallel wth the northeasterly side of Verona Street proj ect ed
northwesterly across Imay Street four feet eight inches; thence (11)
sout hwesterly parallel with the northwesterly side of Inmlay Street nine-
ty-two feet four inches to the intersection of said course nunber (11)
with the southwesterly side of Verona Street projected northwesterly
across Imay Street; thence (12) northwesterly along the southwesterly
side of Verona Street projected northwesterly fromthe northwesterly
side of ImMay Street forty-three feet three inches to the southeasterly
boundary of Commercial Warf; thence (13) southwesterly along the
sout heasterly boundary of Commercial Wharf four hundred ninety feet to
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the centerline of Pioneer Street (sixty feet wde); thence (14)
northwesterly along the centerline of Pioneer Street ten feet to the
centerline of Conover Street as extended; t hence (15) southwesterly

along the centerline of Conover Street two hundred sixty feet nore or
less to the intersection thereof with the centerline of King Street;
thence (16) northwesterly along the centerline of King Street five
hundred sixty feet nore or less to the intersection thereof wth the
centerline of Ferris Street; thence (17) southwesterly along the
centerline of Ferris Street one hundred forty-four feet nore or |ess;
thence (18) northwesterly and parallel with the centerline of Sullivan
Street four hundred twenty-six feet; thence (19) northeasterly parallel
with the northwesterly side of Ferris Street three hundred thirty-one
feet three and one half inches; thence (20) northwesterly along a |ine
formi ng an exterior angle of ninety-nine degrees fifty-four mnutes and
forty-one seconds wth course nunber (19) hereof, two hundred thirty-
eight feet two inches to the United States pierhead l|ine thence (21)
northeasterly along the United States pierhead line to the point of
intersection of said pierhead ine with a line drawn in continuation of
the southerly side of Atlantic Avenue; thence (22) southeasterly al ong
said line drawn in continuation of the southerly side of Atlantic Avenue
and along the said southerly side of Atlantic Avenue, one thousand three
hundred seventy-five and sixty-seven one-hundredths feet, nmore or |ess
to the point or place of beginning.

3. The foregoing limtations shall not be construed to limt, affect
or inmpair the power of the Port Authority to acquire real property at
any time or place for marine term nal purposes by negotiation or in any
manner ot her than by condemmation or the exercise of the right of
em nent domai n.

8§ 1107. Unappropriated | ands. In the event that the Port Authority
shall find it necessary or desirable to acquire any unappropriated state
I and or |ands under water in the state of New York for narine termna
purposes, the commissioner of general services may grant, transfer or
convey such unappropriated state land or [ands under water to the Port
Authority under such terns and conditions as nay be deternined by said
conmi ssi oner .

8§ 1108. Fundi ng; bonds. The obligations issued by the port authority
to provide funds for any marine term nal purpose are hereby nmade securi -
ties in which all state and nmunicipal officers and bodies of both
states, all trust conpanies and banks other than savings banks, al
building and |oan associations, savings and | oan associ ations, invest-
ment conpani es and ot her persons carrying on a commerci al banking busi-
ness, all insurance conpani es, insurance associations and ot her persons
carrying on an insurance business, and all admnistrators, executors,
guardi ans, trustees and other fiduciaries, and all other persons and
| egal entities whatsoever (other than savings banks), who are now or may
hereafter be authorized by either state to invest in bonds of such
state, nmay properly and legally invest any funds, including capital,
belonging to themor within their control, and said obligations are
hereby nmade securities which may properly and legally be deposited with
and shall be received by any state or nunicipal officer or agency of
either state for any purpose for which the deposit of bonds of such
state is now or may hereafter be authorized. The obligations issued by
the port authority to provide funds for any marine term nal purpose as
security for which the general reserve fund of the port authority
authorized by chapter forty-eight of the |aws of New York of nineteen
hundred thirty-one as anmended and continued by part XXIX of this arti-
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cle, shall have been pledged in whole or in part are hereby nade securi -
ties in which all savings banks also may properly and |egally invest any
funds, including capital, belonging to themor within their control

PART X |
Al R TERM NALS

Section 1201. Authorization.
1202. Restrictions.
1203. Definitions.
1204. Purpose.
1205. Operation of air terminals; noise prohibition
1206. Taxes; assessnents.
1207. Ceneral reserve fund; repaynment.
1208. Bonds.
1209. Municipality consent.
1210. Acquisition limtations.
1211. Federal aid.
1212. Lands under water.
1213. Repaynent of bonds and obligations.
1214. Contrary decl arati ons.
1215. Agreenment between the states.
1216. Federal aid procedure; application.

§ 1201. Authorization. Upon the concurrence of the state of New
Jersey, the states of New York and New Jersey declare and agree that
each air terminal within the Port of New York District serves the entire
district, and that the problemof furnishing proper and adequate air
terminal facilities within the district is a regional and interstate
problem and that it 1is and shall be the policy of the two states to
encourage the integration of such air terninals so far as practicable in
a unified system

Accordingly, in furtherance of said policy and in partial effectuation
of the conprehensive plan, heretofore adopted by the two states for the
devel opnent of terminal and transportation facilities in the Port of New
York District, the states of New York and New Jersey agree that the port
authority shall be authorized to effectuate, establish, acquire,
construct, rehabilitate, inmprove, naintain and operate air term nals, as
herei nafter defined, within the Port of New York District, and the two
said states further agree that all cities and other state and | ocal
agenci es shall be and they hereby are authorized to cooperate wth the
port authority in the development of air termnals, as hereinafter
provi ded.

8 1202. Restrictions. Nothing herein contained shall be construed to
authorize the port authority to acquire any air term nal owned or oper-
ated by any city or other municipality or public authority, or any other
property now or hereafter vested in or held by any city or other rmunici-
pality or public authority, without the authority or consent of such
city or other nunicipality or public authority, as provided in the
conmpact of April thirtieth, nineteen hundred twenty-one, and continued
by part | of this article, between the states of New York and New
Jersey, nor shall anything herein inpair or invalidate in any way any
bonded indebtedness of the state, or any city or other nunicipality or
public authority, nor inpair the provisions of Jlaw regulating the
paynent into sinking funds of revenue derived from nunicipal property,
or dedicating the revenues derived from runici pal property to a specific
pur pose.
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8§ 1203. Definitions. The follow ng terns as used herein shall nean:

1. "Ar termnals" shall nmean developnents consisting of runways,
hangars, control towers, ranps, wharves, bul kheads, buildings, struc-
tures, parking areas, inprovenents, facilities or other real property

necessary, convenient or desirable for the |anding, taking off, accomo-
dation and servicing of aircraft of all types, including but not linited
to airplanes, airships, dirigibles, helicopters, gliders, anphibians,
seapl anes, or any other contrivance now or hereafter used for the navi-
gation of or flight in air or space, operated by carriers engaged in the
transportati on of passengers or cargo, or for the |oading, unloading,
i nterchange or transfer of such passengers or their baggage, or such
cargo, or otherwi se for the accommopdati on, use or convenience of such
passengers, or such carriers or their enployees (facilities and accomo-
dations at sites renobved fromlanding fields and other |anding areas,
however, except as otherw se provided in this section, to be limted to
ticket stations and passenger stations for air passengers, to express
and freight stations for air express and air freight, and to beacons and
other aids to air navigation), or for the landing, taking off, accomo-
dation and servicing of aircraft owned or operated by persons other than
carriers. It shall also nean facilities providing access to an air
termnal, consisting of rail, rapid transit or other fornms of nass
transportation which furnish a connection between the air termnal and
other points in the port district, including appropriate nmass transpor-
tation termnal facilities at and within the air termnal itself and
suitable offsite facilities for the accommodation of air passengers,
baggage, mail, express, freight and other users of the connecting facil-
ity. It shall also nean such highway project or projects in the vicini-
ty of an air terminal providing inproved access to such air termnal as
shal |l be designated in |egislation adopted by the two states. Notwith-
standing any contrary provision of |aw, general, special or local, it
shall also nmean railroad freight projects related or of benefit to an
air termnal or which are necessary, convenient or desirable in the
opi nion of the port authority for the protection or pronotion of the
commerce of the port district, consisting of railroad freight transpor-
tation facilities or railroad freight termnal facilities; and any
equi prent, inprovenent, structure or facility or any land, and any
buil ding, structure, facility or other inprovenent thereon, or any
conbi nation thereof, and all real and personal property in connection
therewith or incidental thereto, deenmed necessary or desirable in the
opinion of the port authority, whether or not now in existence or under
construction, for the undertaking of such railroad freight projects.

2. "Air termnal bonds" shall mean bonds issued by the port authority
for air term nal purposes.

3. "Air terminal purposes" shall nmean the effectuation, establishnment,
acqui sition, construction, rehabilitation, inprovenent, maintenance or
operation of air ternminals owned, |eased or operated by the port author-
ity of New York and New Jersey (including airports operated under revo-
cable permts) or operated by others pursuant to agreenments with the
port authority.

4. "Bonds" shall nean bonds, notes, securities or other obligations or
evi dences of indebtedness.

5. "General reserve fund" shall nean the general reserve fund of the
port authority authorized by chapter forty-eight of the | aws of New York
of nineteen hundred thirty-one as anmended and continued by part XXl X of
this article, and chapter five of the laws of New Jersey of nineteen
hundred thirty-one, as anended.
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6. "Ceneral reserve fund statutes” shall nean chapter forty-eight of
the laws of New York of nineteen hundred thirty-one as anended and
continued by part XXIX of this article, and chapter five of the |l aws of
New Jersey of nineteen hundred thirty-one, as anmended.

7. "Minicipality" shall nean a county, city, borough, village, town-
ship, town, public agency, public authority or political subdivision.

8. "Real property" shall nean |ands, structures, franchises and inter-
ests in land, including air space and air rights, waters, |ands under
water and riparian rights, and any and all things and rights included
within the said term and includes not only fees sinple absolute but
also any and all lesser interests, including but not limted to ease-
ments, rights of way, uses, |eases, licenses and all other incorporeal
hereditaments and every estate, interest or right, |egal or equitable,
including terns for years and liens thereon by way of judgnments, nort-
gages or otherw se.

§ 1204. Purpose. The effectuation, establishment, acquisition
construction, rehabilitation, inprovenment, nmaintenance and operation of
air termnals by the port authority is and will be in all respects for

the benefit of the people of the states of New York and New Jersey, for
the increase of their comrerce and prosperity, and for the inprovenent
of their health and living conditions; and the port authority shall be
regarded as perform ng an essential governnmental function in undertaking
the effectuation, establishnment, acquisition, construction, rehabili-
tation, inprovenment, naintenance or operation thereof, and in carrying
out the provisions of law relating thereto.

§ 1205. OQperation of air termnals; noise prohibition. 1. The port
authority shall not permit or contract for the landing or takeoff of any
aircraft which emts a noise in excess of 108 EPNdB as neasured as set
forth herein at any airport it naintains or operates; provided, however,
in any case of energency involving the possible saving of human life,
the prohibition of this subdivision may be tenporarily suspended.

2. Measurenent. For purposes of this section, aircraft noise is to be
measured at the foll owi ng points:

(a) For takeoff, at a point 3.5 nautical mles fromthe start of the
takeoff roll on the extended centerline of the runway;

(b) For approach, at a point one nautical nile fromthe threshold on
the extended centerline of the runway; and

(c) For the sideline, at the point, on a line parallel to and 0.25
nautical mles fromthe extended centerline of the runway, where the
noise level after Iliftoff 1is greatest, except that, for airplanes
powered by nore than three turbojet engines, this distance nust be 0.35
nautical mles.

3. Exceptions. Notwithstanding the requirenments of subdivisions one
and two of this section the port authority in its discretion my, up to
a maxi mum noi se | evel not exceeding 112 PNdB on takeoff, as measured by
the port authority in the manner used by the port authority to make such
nmeasurenments on the effective date of this section, grant an exception
thereto to any classification of aircraft built prior to the effective
date of this part and which has heretofore used the airport facilities
of the port authority, even though said aircraft does not conply with
subdi vi sions one and two of this section, upon a showing that (a) the
aircraft is capable of being equipped with retrofit equi pment to reduce
the noise thereof to conply with the foregoing requirenments of the
airport operator, and, in addition, (b) that such nodification by way of
retrofit to reduce its noise shall be acconplished upon such terns and
conditions to assure conpliance as the port authority, as airport opera-
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tor, may require, within five years of the date of application for an
exception hereunder but in no event later than June first, nineteen
hundr ed ei ghty-one.

8§ 1206. Taxes; assessments. The port authority shall be required to
pay no taxes or assessments upon any of the property acquired or used by
it for air term nal purposes; but this shall not be construed to
prevent the port authority and nunicipalities fromentering into agree-
ments for the paynent of fair and reasonable suns by the port authority
annually in accordance wth |egislation heretofore adopted by the two
states, to the end that such nunicipalities may not suffer undue |oss of
taxes and assessnents by reason of the acquisition and ownership of
property by the port authority for air term nal purposes.

§ 1207. CGeneral reserve fund; repaynent. The npbneys in the genera
reserve fund of the port authority may be pledged in whole or in part by
the port authority as security for or applied by it to the repaynent
with interest of any noneys which it may rai se upon bonds issued by it
fromtime to time to provide funds for air term nal purposes; and the
moneys in said general reserve fund may be applied by the port authority
to the fulfillment of any other undertakings which it may assunme to or
for the benefit of the holders of any such bonds.

Subj ect to prior liens and pledges, (and to the obligation of the port
authority to apply revenues to the naintenance of its general reserve
fund in the anmount prescribed by the general reserve fund statutes), the
revenues of the port authority fromfacilities established, constructed,
acquired or effectuated through the issuance or sale of bonds of the
port authority secured by a pledge of its general reserve fund may be
pledged in whole or in part as security for or applied by it to the
repaynment with interest of any noneys which it may raise upon bonds
issued by it to provide funds for air term nal purposes, and said reven-
ues nay be applied by the port authority to the fulfillnment of any other
undertakings which it may assune to or for the benefit of the hol ders of
such bonds.

8§ 1208. Bonds. The bonds issued by the port authority to provide funds
for air term nal purposes are hereby nmade securities in which all state
and muni ci pal officers and bodies of both states, all banks, bankers,
trust conpani es, savings banks, building and | oan associ ations, savings
and | oan associ ations, investnent conpani es and other persons carrying
on a banking business, all insurance conpanies, insurance associations
and other persons carrying on an insurance business, and all adm nistra-
tors, executors, guardians, trustees and other fiduciaries, and al
ot her persons what soever, who are now or nmay hereafter be authorized by
either state to invest in bonds or other obligations of such state, nay
properly and legally invest any funds, including capital, belonging to
themor within their control; and said bonds are hereby nmade securities
which may properly and legally be deposited with and shall be received
by any state or municipal officer or agency of either state for any
purpose for which the deposit of bonds or other obligations of such
state is now or may hereafter be authorized

§ 12009. Municipality consent. 1. Notw thstanding any contrary
provision of law, every nmunicipality in the Port of New York District is
aut hori zed and enpowered to consent to the use by the port authority of
any air ternminal owned by such nmunicipality or of any real or persona
property owned by such nunicipality and necessary, convenient or desira-
ble in the opinion of the port authority for air termnal purposes,
including such real property as has already been devoted to a public
use, and as an incident to such consent, to grant, convey, |ease, or
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otherwise transfer to the port authority any such air termnal or rea
or personal property, upon such terns as nmay be determned by the port
authority and such nunicipality. Every such nmunicipality is also
authorized and enpowered as an incident to such consent to vest in the
port authority the control, operation, naintenance, rents, tolls, charg-
es and any and all other revenues of any air term nal now owned by such
munici pality, the title to such air termnal remaining in such munici-
pality. Such consent shall be given and the execution of any agreenent,
deed, |ease, conveyance, or other instrunment evidencing such consent or
given as an incident thereto shall be authorized in the manner provided
in article twenty-two of the conpact of April thirtieth, nineteen
hundred twenty-one, and continued by part | of this article, between the
two states creating the port authority.

2. Notw thstanding any contrary provision of law, every municipality
outside the port district is authorized and enpowered to consent to the
use of real property owned by such municipality and necessary, conven-
ient or desirable in the opinion of the port authority for beacons or
other aids to navigation, or to the use of any air space over real prop-
erty owned by such nmunicipality; and as an incident to such consent, to
grant, |ease, convey or otherwi se transfer to the port authority such
real property or air space

Such consent shall be given and the execution of any agreenent, deed,
| ease, conveyance or other instrunent evidencing such consent or given
as an incident thereto, shall be given by the officer, board or body
authorized by law to convey such property, or if no officer, board or
body be ot herwi se authorized so to do, by the governing body of such
muni ci pality.

3. The states of New York and New Jersey hereby consent to suits,
actions or proceedings of any formor nature in law, equity or otherwi se
by any city or other municipality against the port authority wupon, in
connection with or arising out of any such agreenent, agreenents, or any
nodi fication thereof or supplenent thereto, for the follow ng types of
relief and for such purposes only:

(a) For noney danages for breach thereof,

(b) For noney danages for torts arising out of the operation of the
muni ci pal air termnal

(c) For rent,

(d) For specific performance,

(e) For reformation thereof,

(f) For accounting,

(g) For decl aratory judgnent,

(h) For judgments, orders or decrees restraining or enjoining the port
authority from transferring title to real property to third persons in
cases where it has contracted with such city or other nmunicipality to
transfer such title to such city or nmunicipality, and

(i) For judgments, orders or decrees restraining or enjoining the port
authority fromconmmtting or continuing to commt other breaches of such
agreenments with such nmunicipality, provided that such judgnent, order or
decree shall not be entered except upon two days' prior witten notice
to the port authority of the proposed entry thereof and provided
further, that upon an appeal taken by the port authority from such judg-
ment, order or decree the service of the notice of appeal shall perfect
the appeal and shall stay the execution of such judgnent, order or
decree appeal ed from w thout an undertaking or other security.

4. \When rules of venue are applicable, the venue of any such suit,
action or proceeding shall be laid in the county or judicial district in
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which the air terminal, which is the subject matter of such agreenent
between the port authority and the city or other nmunicipality, or any
part thereof, is |ocated.

5. If any clause, sentence, paragraph, or part of this subdivision, or
the application thereof to any person or circunstances, shall, for any
reason, be adjudged by a court of conpetent jurisdiction to be invalid,
such judgnent shall not affect, inmpair, or invalidate the remainder of
this subdivision, and the application thereof to any other person or
circunmstances, but shall be confined in its operation to the clause,
sentence, paragraph, or part thereof directly involved in the controver-
sy in which such judgnment shall have been rendered and to the person or
ci rcunstances invol ved

§ 1210. Acquisition limtations. The powers hereinafter granted to
the port authority to acquire real property by condemation or the right
of em nent donmain shall be subject to the limtations set forth in

section twelve hundred tw of this part, and also to the follow ng
further limtations:

1. Unless and until the state of New York otherw se provides by |aw,
the port authority shall not have power to acquire real property in that
state for air term nal purposes by condemmation or the right of em nent
domai n except for the purpose of meking additions, extensions and
i nprovements to the three air terminals in New York city known as La
GQuardi a airport, John F. Kennedy international airport (formerly known
as ldlewild airport), and Floyd Bennett airport, for the purpose of
acquiring air rights or preventing or renobving actual or potential
hazards to air navigation within three mles of the runways at said air
terminals as such runways nmay now or hereafter exist, and for the
purpose of establishing or rmaintaining beacons and other aids to air
navigation in connection with said three air termnals, whether or not
within three mles of said runways. The port authority shall not have
power to acquire by condemmation or the right of emnent domain rea
property in or under the waters of Janmmi ca Bay for the purpose of adding
to, expanding, extending or constructing runway extensions, or incorpo-
rating such lands into the airport operation; however, this section
shall not prohibit the port authority fromacquiring such |lands for
installing flight control and safety equi pnment to service its existing
runways, nor from installing anti-pollution devices and equipnent in
accordance with its anti-pollution program adopted for the air termnals
in New York city known as John F. Kennedy international airport or Floyd
Bennett airport.

2. Unless and until the state of New Jersey ot herw se provides by | aw,
the port authority shall not have the power to acquire real property in
the state of New Jersey for air term nal purposes by condemation or the
right of emnent domain except for the purpose of naking additions,
extensions and inprovenents to the air termnal known as Newark airport
(i ncludi ng additions, extensions and inprovenments thereto |located in the
city of Elizabeth), for the purpose of acquiring air rights or prevent-
ing or renobving actual or potential hazards to air navigation wthin
three mles of the runways at said air term nal as such runways may now
or hereafter exist, and for the purpose of establishing or rmaintaining
beacons and other aids to air navigation in connection with said air
terminal, whether or not within three niles of said runways.

3. Unless otherwi se provided by law by the state in which such rea
property is located, the port authority shall not have power to acquire
for air termnal purposes by condemnation, acquisition pursuant to the
provi sions of the em nent domain procedure law, or the right of em nent
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domai n subsequent to June thirtieth, nineteen hundred fifty-two, any
real property taken for and actually devoted to a public use, provided,
that this [imtation shall not apply to real property a proceeding for
the acquisition of which was initiated prior to that date.

4. The foregoing limtations shall not be construed to limt, affect
or inmpair the power of the port authority to acquire real property at
any tinme and place for air termnal purposes by negotiation or in any
other manner than by condemation, acquisition pursuant to t he
provisions of the emnent dormain procedure |aw, or by the exercise of
the right of em nent domain.

5. Subject to the foregoing limtations, if the port authority shal
find it necessary or convenient to acquire any real property for air
term nal purposes, whether for imediate or future use, the port author-
ity may find and determ ne that such property, whether a fee sinple
absolute or a lesser interest, is required for a public use, and upon
such determnation the said property shall be and shall be deenmed to be
required for such public use wuntil otherw se determ ned by the port
authority, and such determ nation shall not be affected by the fact that
such property has theretofore been taken for and is then devoted to a
public use; but the public use in the hands or under the control of the
port authority shall be deened superior to the public use in the hands
of any other person, association or corporation except a municipality
within or without the port district. The port authority may acquire and
is hereby authorized to acquire such property, whether a fee sinple
absolute or a |lesser estate, by the exercise of the right of em nent
domai n under and pursuant to the enminent domain procedure law of the
state of New York, in the case of property located in such state, and
revised statutes of New Jersey, Title 20:1-1 et seq., in the case of
property situated in such state, or at the option of the port authority
pursuant to such other and alternate procedure in each state as nmay be
provided by |law by such state. The port authority shall have such power
of em nent domain not only in respect to real property located wthin
the Port of New York District but also as to any real property |ocated
outside of the port district which is necessary, incidental or conven-
ient for the effectuation, establishnment, acquisition, construction,
rehabilitation or inprovenent, and nmaintenance and operation of air
terminals within the port district. Nothing herein contained shall be
construed to prevent the port authority from bringing any proceedings to
renove a cloud on title or such other proceedings as it my, in its
di scretion, deem proper and necessary, or acquiring any such property by
negoti ati on or purchase.

8§ 1211. Federal aid. The port authority may nmake application directly
to the proper federal officials or agencies for federal |oans or grants
in aid of air termnals owed or operated by it; provided, that if
either state shall have or adopt general |egislation governing applica-
tions for federal aid for air termnals by nunicipalities of such state,
or the receipt or disbursement of such federal aid by or on behalf of
such nunicipalities, then such legislation shall at the option of such
state apply to applications by the port authority for federal aid for
air termnals located in such state and to the recei pt and di sbursenent
of such federal aid by or on behalf of the port authority, in the sane
manner and to the sanme extent as other nmunicipalities of such state.
Except as above provided, no agency or comm ssion of either state shal
have jurisdiction over any air termnals under the control of the port
authority, and all details of financing, construction, |easing, charges,
rates, tolls, contracts and the operation of air termnals owned or
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controlled by the port authority shall be within its sole discretion and
its decision in connection with any and all matters concerning such air

terminals shall be controlling and conclusive. The local |aws, resol-
utions, ordinances, rules and regulations of a municipality wi thin which
an air termnal is situated shall apply to such air termnal, if so

provided in any agreement between the port authority and such nmunici-
pality, and to the extent provided in such agreenent.

8§ 1212. Lands under water. |In the event that the port authority shal
find it necessary or desirable to acquire any unappropriated state |ands
or lands under water in the state of New York for air term nal purposes,
the comm ssioner of general services of that state may grant, transfer
or convey such unappropriated state | ands or |ands under water to the
port authority upon such consideration, ternms and conditions as may be
determ ned by said conm ssioner, except that no | ands under the waters
of Janmaica Bay mmy be granted, transferred or conveyed to the port
authority for air termnal purposes by said comrssioner except as
provi ded in paragraph one of section twelve hundred ten of this part.

In the event that the port authority shall find it necessary or desir-
able to acquire any lands under water in the state of New Jersey for air
ternminal purposes, the division of navigation of the departnment of
conservation of that state nay grant, transfer or convey such |[|ands
under water to the port authority in accordance with the statutes of
that state governing the nmaking of riparian grants and | eases, upon such
ternms and conditions as may be determ ned by said division.

In the event that the port authority shall find it necessary or desir-
able to acquire any real property required or used for state highway
purposes in the state of New Jersey, the state highway departnment of the
state of New Jersey may grant, transfer or convey such real property to
the port authority upon such terns and conditions as may be determ ned
by said state highway department.

§ 1213. Repaynent of bonds and obligations. The two states covenant
and agree with each other and with the holders of any bonds of the port
authority issued or incurred for air termnal purposes and as security
for which there may or shall be pledged (directly or indirectly, or
t hrough the nedium of its general reserve fund or otherw se), the reven-
ues, or any part thereof, of any air termnal or other facility owned or

operated by the port authority, that the two states will not, so |long as
any of such bonds or other obligations renmain outstanding and unpaid,
dimnish or inpair the power of the port authority to establish, Ilevy

and collect landing fees, charges, rents, tolls or other fees in
connection therewith

8§ 1214. Contrary declarations. Any declarations contained herein and
in the concurrent act of the state of New Jersey with respect to the
governnental nature of air terminals and to the exenption of air term-
nal property fromtaxation and to the discretion of the port authority
with respect to air termnal operations shall not be construed to inply
that other port authority property and operations are not of a govern-
mental nature, or that they are subject to taxation, or that the deter-
m nations of the port authority with respect thereto are not concl usive.

8§ 1215. Agreement between the states. This section and the preceding
sections of this part constitute an agreenent between the states of New
York and New Jersey supplenentary to the conpact between the two states
dated April thirtieth, nineteen hundred twenty-one, and anendatory ther-
eof, and continued by part | of this article, and shall be liberally
construed to effectuate the purposes of said conpact and of the conpre-
hensi ve plan heretofore adopted by the two states, and the powers vested
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in the port authority hereby shall be construed to be in aid of and
supplenental to and not in limtation of or in derogation of any of the
powers heretofore conferred upon or delegated to the port authority.

8§ 1216. Federal aid procedure; application. The state of New York
hereby elects to exercise the option reserved to each state by section
twel ve hundred el even of this part (and by the correspondi ng section of
the New Jersey statute concurring herein); and accordingly, if by the
effective date of chapter 802 of the Ilaws of 1947, this state has
adopted, or if thereafter it shall adopt general |egislation governing
applications for federal aid for air termnals by nunicipalities of this
state or the receipt or disbursement of such federal aid by or on behalf
of such municipalities, such legislation shall apply to applications by
the port authority for federal aid for air termnals located in this
state in the sanme manner and to the sane extent as other nunicipalities

of this state, provided, that if such legislation shall require such
applications for federal aid to be approved by any officer, board,
comm ssion, department or other agency of this state or shall require

the consent of any such agency of this state to the subnission thereof
to the federal governnent, or shall require any such agency of this
state to be designated by nunicipalities as their agent to collect or
di sburse such federal aid, or shall contain any other requirenent vest-
ing any such agency of this state with power or discretion with respect
to the making of such applications for federal aid or the receipt or
di sbursenent thereof, then such officer, board, conm ssion, departnent
or other agency of this state shall have power to waive such requirenent
in whole or in part tenporarily or permanently insofar as the port
authority is concerned.

PART Xl 11
EM NENT DOVAI N

Section 1301. Right of em nent donain.

§ 1301. Right of eminent domain. The powers granted to the port
authority by this part shall be deenmed to be in aid of and supplenmenta
to and not in limtation or derogation of the powers otherw se conferred
upon it; and nothing herein contained shall be construed to prevent the
port authority from exercising the right of em nent donain under and
pursuant to the emi nent dommin procedure |aw of the state of New York
or any other applicable law of +this state, in any case where it is
aut hori zed so to do

PART XI'V
SUI TS AGAI NST THE PORT AUTHORI TY

Section 1401. Suits against the port authority.
1402. Prior causes of action.
1403. Contract causes of action
1404. CGivil suits; statutory penalties.
1405. Further restrictions.
1406. Venue.
1407. Statute of limtations.
1408. Notice of claim
1409. Limts of liability.
1410. Ot her suits, actions or proceedings.
1411. Agreenment between the states.



OCOO~NOUIRWNPEF

S. 4623 68

8§ 1401. Suits against the port authority. Upon the concurrence of
the state of New Jersey, the states of New York and New Jersey consent
to suits, actions or proceedings of any formor nature at law, in equity
or otherw se (including proceedings to enforce arbitration agreenents)
against the port authority, and to appeals therefromand reviews there-
of , except as hereinafter provided in sections fourteen hundred two
t hrough fourteen hundred five of this part, inclusive.

8 1402. Prior causes of action. The foregoing consent does not extend
to suits, actions or proceedings upon any causes of action whatsoever
accruing before the effective date of chapter 301 of the laws of 1950,
ot her than causes of actions upon, in connection with, or arising out of
notes, bonds or other obligations or securities secured by a pl edge of
the general reserve fund of the port authority.

§ 1403. Contract causes of action. The foregoing consent does not
extend to suits, actions or proceedi ngs upon any causes of action what-
soever, upon, in connection wth, or arising out of any contract,
express or inplied, entered into or assunmed by or assigned to the port
authority before the effective date of this part (including any supple-
ment to, or amendnment, extension or renewal of any such contract, even
i f such suppl enment, anmendnent, extension or renewal is made on or after
the effective date of chapter 301 of the laws of 1950), regardl ess of
whet her such cause of action accrued before or after that date, other
than causes of action upon, in connection with or arising out of notes,
bonds or other obligations or securities secured by a pledge of the
general reserve fund of the port authority.

§ 1404. Civil suits; statutory penalties. The foregoing consent does
not extend to civil suits, actions or proceedings for the recovery of
statutory penalties.

8 1405. Further restrictions. The foregoing consent does not extend
to suits, actions or proceedings for judgnents, orders or decrees
restraining, enjoining or preventing the port authority fromcomitting
or continuing to commt any act or acts, other than suits, actions or
proceedings by the attorney general of New York or by the attorney
general of New Jersey--each of whomis hereby authorized to bring such
suits, actions or proceedings in his discretion on behalf of any person
or persons whatsoever who requests himso to do except in the cases
excluded by sections fourteen hundred two, fourteen hundred three and
fourteen hundred four of this part; provided, that in any such suit,
action or proceeding, no judgment, order or decree shall be entered
except upon at |east two days' prior witten notice to the port authori -
ty of the proposed entry thereof.

8 1406. Venue. The foregoing consent is granted upon the condition
that venue in any suit, action or proceeding against the port authority
shall be laid within a county or a judicial district, established by one
of said states or by the United States, and situated wholly or partially
within the port of New York district. The port authority shall be deened
to be a resident of each such county or judicial district for the
pur pose of such suits, actions or proceedings. Al though the port author-
ity is engaged in the performance of governnental functions, the said
two states consent to liability on the part of the port authority in
such suits, actions or proceedings for tortious acts conmitted by it and
its agents to the sane extent as though it were a private corporation.

8§ 1407. Statute of limtations. The foregoing consent is granted upon
the condition that any suit, action or proceeding prosecuted or rmain-
tained under this part shall be comenced w thin one year after the
cause of action therefor shall have accrued, and upon the further condi-
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tion that in the case of any suit, action or proceeding for the recovery
or paynent of nobney, prosecuted or nmintained under this part, a notice
of claimshall have been served upon the port authority by or on behalf
of the plaintiff or plaintiffs at |east sixty days before such suit,
action or proceeding is comenced. The provisions of this section shal
not apply to clains arising out of provisions of any worknen's compen-
sation law of either state

8 1408. Notice of claim The notice of <claim required by section
fourteen hundred seven of this part shall be in witing, sworn to by or
on behalf of the claimant or claimnts, and shall set forth (1) the nane
and post office address of each clainmant and of his attorney, if any,
(2) the nature of the claim (3) the tinme when, the place where and the
manner in which the claimarose, and (4) the itens of dammge or injuries
clainmed to have been sustained so far as then practicable. Such notice
may be served in the nanner in which process may be served, or in lieu
thereof, nmay be sent by registered mail to the port authority at its
principal office. Wiere the claimant is a person under the age of eigh-
teen years or is nentally or physically incapacitated and by reason of
such disability no notice of claimis filed or suit, action or proceed-
ing comenced within the tinme specified in section fourteen hundred
seven of this part, or where a person entitled to nmake a claimdies and
by reason of his death no notice of claimis filed or suit, action or
proceeding comrenced wthin the tinme specified in section fourteen
hundred seven of this part then any court in which such suit, action or
proceedi ng may be brought may in its discretion grant |eave to serve the
notice of claimand to commence the suit, action or proceeding within a
reasonable tine but in any event within three years after the cause of
action accrued. Application for such | eave must be made upon an affida-
vit showi ng the particular facts which caused the delay and shall be
acconpani ed by a copy of the proposed notice of claimif such notice has
not been served, and such application shall be nmade only upon notice to
the port authority.

8§ 1409. Limts of liability. The conm ssioners, officers or enployees
of the port authority shall not be subject to suits, actions or
proceedi ngs for judgnments, orders or decrees restraining, preventing or
enjoining themin their official or personal capacities from conmitting
or continuing to conmit any act or acts on behalf of the port authority
other than suits, actions and proceedi ngs brought by the attorney gener-
al of New York or by the attorney general of New Jersey or by the port
authority itself--each of said attorneys general being hereby authorized
to bring such suits, actions or proceedings in his discretion on behalf
of any person or persons what soever who requests himso to do except in
the cases excluded by sections fourteen hundred two, fourteen hundred
three and fourteen hundred four of this part; provided, that in any such
suit, action or proceeding brought by either attorney general, no judg-
ment, order or decree shall be entered except upon at |east two days'
notice to the defendant of the proposed entry thereof.

8 1410. Ot her suits, actions or proceedings. Nothing herein shall be
deenmed to revoke, rescind or affect any consents to suits, actions or
proceedi ngs agai nst the port authority heretofore given by the two said
states in chapter eight hundred two of the | aws of New York of nineteen
hundred forty-seven, as anended, and continued by part Xl|I of this arti-
cle, and chapter forty-three of the laws of New Jersey of nineteen
hundred forty-seven, as amended; chapter six hundred thirty-one of the
| aws of New York of nineteen hundred forty-seven, as anended, and
continued by part Xl of this article; chapter forty-four of the |aws of
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New Jersey of nineteen hundred forty-seven, as anended, and chapter five
hundred thirty-four of the | aws of New York of nineteen hundred forty-
eight, and continued by part Xl of this article, and chapter ninety-sev-
en of the laws of New Jersey of nineteen hundred forty-eight.

8§ 1411. Agreenent between the states. This part together with the act
of the state of New Jersey concurring herein, shall constitute an agree-
nment between the states of New York and New Jersey supplenmentary to and
anendatory of the conpact between the two said states dated April thir-
tieth, nineteen hundred twenty-one and continued by part | of this arti-
cle.

PART XV
TRAFFI C REGULATI ONS FOR VEHI CULAR CROSSI NGS

Section 1501. Governing authority.

1502. Tolls; other charges.

1503. Operation restrictions.

1504. Port authority police force.

1505. Driving procedure.

1506. Operation requirenents.

1507. Accident protocol

1508. Transport restrictions.

1509. Viol ations.

1510. Definitions.

1511. Severability.

1512. Repeal of previous rules and regul ations.

1513. Agreenent between the states.

1514. Conpliance with state | aw

1515. Fel oni es.

1516. M sdeneanors.

1517. Omwner liability for failure of operator to conply with
toll collection regulations of the port authority.

1518. Inposition of liability for failure of operator to conply
with toll collection regulations of the port authority.

1519. Adjudication of liability.

§ 1501. CGoverning authority. To the end that the interstate vehicul ar
crossings operated by the port authority, pursuant to the conpact of
April thirtieth, nineteen hundred twenty-one between the states of New
York and New Jersey creating the port authority, may be efficiently and
safely operated in the interest of the people of the states of New York
and New Jersey and of the nation, the follow ng rules and regul ati ons
governing traffic on vehicular crossings operated by the port authority,
set forth in sections fifteen hundred two through fifteen hundred eight
of this part, are hereby adopted by the legislatures of the two states,
and are declared to be binding upon all persons and corporations
af fected t hereby.

§ 1502. Tolls; other charges. No traffic shall be permitted in or
upon vehi cul ar crossings except upon the paynent of such tolls and ot her
charges as may fromtine to time be prescribed by the port authority. It
is hereby declared to be unlawful for any person to refuse to pay, or to
evade or to attenpt to evade the paynent of such tolls or other charges.

8§ 1503. Operation restrictions. No vehicle shall be operated care-
lessly or negligently, or in disregard of the rights or safety of
others, or without due caution and circunmspection, or at a speed or in a
manner so as to endanger unreasonably or to be likely to endanger unrea-
sonably persons or property, or while the operator thereof is under the
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i nfluence of intoxicating liquors or any narcotic or habit-formng drug,
nor shall any vehicle be so constructed, equipped or |oaded as to endan-
ger unreasonably or to be likely to endanger unreasonably persons or

property.
§ 1504. Port authority police force. Al persons in or upon vehicul ar
crossings must at all tinmes conply with any |awful order, signal or

direction by voice or hand of any nenber of the port authority police
force. Wen traffic is controlled by traffic lights, signs or by mechan-
ical or electrical signals, such lights, signs and signals shall be
obeyed unl ess a port authority police officer directs otherw se.

8 1505. Driving procedure. Unless otherw se directed, vehicles shal
at all times stay to the right of the center of all roadways except in
the case of one-way roadways; slow noving vehicles shall remain as close
as possible to the right-hand edge or curb of the roadway; and where a
roadway is marked with traffic |anes vehicles shall not cross narkings.

8 1506. Operation requirenments. No person shall operate a notor vehi-
cle in or wupon any part of a vehicular crossing unless he is duly
aut horized to operate notor vehicles in the state in which such part of
the wvehicular <crossing is |located. No notor vehicle shall be pernitted
in or upon any part of a vehicular crossing which is not registered in
accordance with the provisions of the law of the state in which such
part of the vehicular crossing is |ocated.

§ 1507. Accident protocol. The operator of any vehicle involved in an
accident resulting in injury or death to any person or damage to any
property shall inmediately stop such vehicle at the scene of the acci-
dent, render such assistance as my be needed, and give his nane,
address, and operator's |license and registration nunber to the person
injured or to any officer or witness of the injury. The operator of such
vehicle shall make a report of such accident in accordance with the |aw
of the state in which such accident occurred.

§ 1508. Transport restrictions. No person shall transport in or upon
a vehicul ar crossing, any dynamte, nitroglycerin, black powder, fire-
wor ks, Dblasting caps or other explosives, gasoline, alcohol, ether,
l'iquid shellac, kerosene, turpentine, formaldehyde or other inflamuable
or conbustible liquids, amonium nitrate, sodiumchlorate, wet henp,
powdered netallic nmagnesium nitro-cellulose film peroxides or other
readily inflammable solids or oxidizing materials, hydrochloric acid,
sul furic acid or other corrosive liquids, prussic acid, phosgene, arsen-
ic, carbolic acid, potassiumcyanide, tear gas, lewisite or any other

poi sonous substances, |iquids or gases, or any conpressed gas, or any
radi o-active article, substance or material, at such tinme or place or in
such manner or condition as to endanger unreasonably or as to be likely

t o endanger unreasonably persons or property.

8§ 1509. Violations. Violations of the rules and regulations set forth
in sections fifteen hundred two through fifteen hundred eight of this
part comrmitted within the territorial linmts of either state shall be
puni shable as may be provided by the | aws of such state but the penal -
ties prescribed by either state shall not preclude the port authority
from excluding fromvehicular crossings pernmanently or for a specified
time, all vehicles violating any of the said rules and regulations, as

well as other vehicles owned or operated by the owner or operator of
such vehicl e.

8 1510. Definitions. The following terns as used herein shall have
the indi cated neani ngs:

1. "Traffic" shall include pedestrians, ridden animls, herded aninals

and vehi cl es whet her noved by human power or otherwi se.



OCOO~NOUIRWNPEF

S. 4623 72

2. "Vehicular crossings" shall include not only bridges and tunnels
operated by the port authority, but also their plazas and approaches,
but shall not include any lands granted by the port authority to the

states of New York or New Jersey or to a nunicipality for street or
hi ghway purposes even though such street or highway constitutes a neans
of access to or egress from such vehi cul ar crossing.

§ 1511. Severability. |If any termor provision of this part shall be
decl ared unconstitutional or ineffective in whole or in part by a court
of conpetent jurisdiction, then to the extent that it is not unconstitu-
tional or ineffective, such termor provisions shall be enforced and
ef fectuated, nor shall such determ nation be deened to invalidate the
remai ning terns or provisions thereof.

8§ 1512. Repeal of previous rules and regulations. The two said states
agree that chapter two hundred fifty-one of the laws of New York of
nineteen hundred thirty-four, entitled "An act establishing rules and
regul ations for the control of traffic on the interstate bridges and
tunnels operated by the Port of New York Authority and prescribing
proceedi ngs and penalties for their violations", and chapter one hundred
forty-six of the panphlet |aws of New Jersey, nineteen hundred thirty-
two, entitled "An act establishing rules and regulations for the contro
of traffic on the inter-state bridges and tunnels operated by the Port
of New York Authority and prescribing proceedings and penalties for
their wviolations", shall be and are repealed as of the date this part
takes effect.

§ 1513. Agreenent between the states. This section and the preceding
sections of this part, together with the correspondi ng sections of the
act of the state of New Jersey concurring herein, shall constitute an
agreenment between the states of New York and New Jersey suppl enentary to
the conpact between the two states dated April thirtieth, nineteen
hundred twenty-one, and anendatory thereof, and shall be Iliberally
construed to effectuate the purposes of said conpact and of the agree-
ments of the two states amendatory thereof or supplenental thereto; and
shall be construed to be in aid of and supplenental to and not in [im-
tation of or in derogation of the powers heretofore conferred upon or
del egated to the port authority.

8 1514. Conpliance with state law. |If the violation within the state
of any of the rules and regulations set forth in sections fifteen
hundred two through fifteen hundred eight of this part including but not
limted to those regarding the paynent of tolls, would have been a felo-
ny, misdeneanor or other punishable offense if conmtted on any public
road, street, highway or turnpike in the nunicipality in which such
violation occurred, it shall be tried and punished in the same manner as
if it had been commtted on such public road, street, highway or turn-
pi ke.

8§ 1515. Felonies. Notw thstanding the provisions of section fifteen
hundred fourteen of this part, if the violation within the state of the
rule and regul ation set forth in section fifteen hundred nine of this
part shall result in injury or death to a person or persons or danage to
property in excess of the value of five thousand dollars, such violation
shall constitute a felony.

8 1516. M sdemeanors. Except as provided in sections fifteen hundred
fourteen and fifteen hundred fifteen of this part, any violation wthin
the state of any of the rules and regulations set forth in sections
fifteen hundred two through fifteen hundred eight of this part including
but not limted to those regarding the paynment of tolls, shall consti-
tute a misdeneanor and shall be punishable as an offense triable in a
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magi strate's court by a fine not exceeding five hundred dollars or by
i mprisonnment not exceeding sixty days or by both such fine and inprison-
nment .

§ 1517. Owner liability for failure of operator to conply with tol
collection regulations of the port authority. Notw thstandi ng any other
provision of Jlaw and in accordance wth the provisions of section
fifteen hundred eighteen of this part, an owner of a vehicle nmay be held
liable for failure of an operator thereof to conply wth the tol
collection regulations of the port authority of New York and New Jersey
(hereinafter called port authority). The owner of a vehicle shall be
liable pursuant to this section if such vehicle was used or operated
with the perm ssion of the owner, express or inplied, in violation of
the toll collection regulations of the port authority, and such
violation is evidenced by infornmation obtained from a photo-nonitoring
system provided, however, that no owner of a vehicle shall be liable
where the operator of such vehicle has been convicted of a violation of
those toll collection regulations for the sanme incident.

8§ 1518. Inposition of liability for failure of operator to comply with
toll collection regulations of the port authority. The liability set
forth in section fifteen hundred seventeen of this part, shall be
i mposed wupon an owner for a violation by an operator of the tol
collection regul ations of the port authority occurring within the terri-
torial limts of the state of New York in accordance with the foll ow ng:

1. For the purposes of this section, the term"owner"” shall nean any
person, corporation, partnership, firm agency, association, |essor, or
organi zati on who, at the tine of the violation in any city in which a
vehicle is operated: (a) is the beneficial or equitable ower of such
vehicle; or (b) has title to such vehicle; or (c) is the registrant or
co-registrant of such vehicle which is registered with the departnent of
motor vehicles of this state or any other state, territory, district,
province, nation or other jurisdiction; or (d) subject to the Ilimta-
tions set forth in subdivision six of this section, uses such vehicle in
its vehicle renting and/or |easing business; and includes (e) a person
entitled to the use and possession of a vehicle subject to a security
interest in another person. For the purposes of this section, the term
"operator" shall nean any person, corporation, firm partnership, agen-
cy, association, organization or |essee that uses or operates a vehicle
with or without the permi ssion of the owner, and an owner who operates
his or her own vehicle. For purposes of this section, the term "photo-
nmoni toring systent' shall mean a vehicle sensor installed to work in
conjunction with a toll collection facility which automatically produces
one or nore photographs, one or nore mcrophotographs, a videotape or
ot her recorded i mages of each vehicle at the tinme it is used or operated
in violation of the toll collection regulations of the port authority.
For purposes of this section, the term"toll collection regulations of
the port authority" shall refer to the traffic regulations for inter-
state vehi cul ar crossings operated by the port authority as set forth in
this part and in chapter one hundred ninety-two of the [aws of New
Jersey of nineteen hundred fifty, and specifically that section of the
laws which prohibits traffic in or upon vehicul ar crossings operated by
the port authority except upon the paynent of such tolls and other
charges as may fromtine to time be prescribed by the port authority and
which further makes it unlawful for any person to refuse to pay, or to
evade or to attenpt to evade the paynent of such tolls or other charges.
For purposes of this section, the term"vehicle" shall nean every device
in, upon, or by which a person or property is or may be transported or
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drawn upon a highway, except devices used exclusively upon stationary
rails or tracks

2. Acertificate, sworn to or affirmed by an agent of the port author-
ity, or a facsinile thereof, based upon inspection of photographs,
m cr ophot ogr aphs, videotape or other recorded inmages produced by a
photo-nonitoring system shall be prima facie evidence of the facts
contained therein and shall be adm ssible in any proceeding charging a
violation of toll collection regulations of the port authority, provided
that any photographs, mcrophotographs, videotape or other recorded
i mages evi dencing such a violation shall be available for inspection and
admi ssion into evidence in any proceeding to adjudicate the liability
for such violation.

3. An inposition of liability pursuant to this section shall be based
upon a preponderance of evidence as subnitted. An inposition of Iliabil-
ity pursuant to this section shall not be deemed a conviction of an
operator and shall not be made part of the notor vehicle operating
record, furnished pursuant to section three hundred fifty-four of the
vehicle and traffic |law of the state of New York, of the person upon
whom such liability is inposed nor shall it be used for insurance
purposes in the provision of notor vehicle insurance coverage.

4. (a) A notice of liability shall be sent by first class mail to each
person alleged to be liable as an owner for a violation pursuant to this
section of the toll collection regulations of the port authority. Such
notice shall be nailed no later than thirty days after the all eged
viol ati on. Personal delivery on the owner shall not be required. A manu-
al or automatic record of mailing prepared in the ordinary course of
busi ness shall be prima facie evidence of the nailing of the notice.

(b) A notice of liability shall contain the nane and address of the
person alleged to be liable as an owner for a violation of the tol
collection regulations of the port authority pursuant to this section
the registration nunber of the vehicle involved in such violation, the
| ocation where such violation took place, the date and tine of such
violation and the identification nunber of the photo-nonitoring system
whi ch recorded the violation or other docunment |ocator number.

(c) The notice of liability shall contain information advising the
person charged of the manner and the tine in which he may contest the
liability alleged in the notice. Such notice of liability shall also
contain a warning to advi se the persons charged that failure to contest
in the manner and tinme provided shall be deemed an adm ssion of liabil-
ity and that a default judgnment nmay be entered thereon.

(d) The notice of liability shall be prepared and nmailed by the port
authority or its duly authorized agent.

5. If an owner receives a notice of liability pursuant to this section
for any time period during which the vehicle was reported to the police
departnent as having been stolen, it shall be a valid defense to an
allegation of |liability for a violation of the toll collection regu-
| ations of the port authority that the vehicle had been reported to the
police as stolen prior to the tine the violation occurred and had not
been recovered by such tine. If an owner receives a notice of Iliability
pursuant to this section for any tinme period during which the vehicle
was stolen, but not as yet reported to the police as having been stolen,
it shall be a valid defense to an allegation of Iliability for a
violation of toll collection regulations of the port authority pursuant
to this section that the vehicle was reported as stolen within two hours
after discovery of the theft by the owner. For purposes of asserting the
defense provided by this subdivision, it shall be sufficient that a
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certified copy of the police report on the stolen vehicle be sent by
first class mail to the court or other entity having jurisdiction.

6. An owner, as defined in paragraph (a) of subdivision one of this
section, who is a lessor of a vehicle to which a notice of liability was
i ssued pursuant to subdivision four of this section shall not be liable
pursuant to this section for the violation of the toll collection regu-
| ations of the port authority provided that he or she sends to the port
authority serving the notice of liability and to the court or other
entity having jurisdiction a copy of the rental, |ease or other such
contract docunent covering such vehicle on the date of the violation,
with the name and address of the |lessee clearly legible, wthin thirty
days after receiving from the port authority or its duly authorized
agent the original notice of liability. Failure to send such information
within such thirty day time period shall render the lessor liable for
the penalty prescribed by this section. Were the | essor conplies with
the provisions of this subdivision, the | essee of such vehicle on the
date of such violation shall be deened to be the owner of such vehicle
for purposes of this section and shall be subject to liability for the
violation of toll collection regulations of the port authority provided
that the port authority or its duly authorized agent mails a notice of
liability to the lessee within ten days after the court, or other entity
having jurisdiction, deens the |essee to be the owner. For purposes of
this subdivision the term"lessor" shall nmean any person, corporation,
firm partnership, agency, association or organization engaged in the
busi ness of renting or leasing vehicles to any |essee under a rental
agreenment, |ease or otherwi se wherein the said | essee has the excl usive
use of said vehicle for any period of time. For the purposes of this
subdi vision, the term"l essee" shall mnmean any person, corporation, firm
partnership, agency, association or organization that rents, |eases or
contracts for the use of one or nore vehicles and has exclusive use
t hereof for any period of tine.

7. Except as provided in subdivision six of this section, if a person
receives a notice of liability pursuant to this section it shall be a
valid defense to an allegation of liability for a violation of tol
collection regul ations of the port authority that the individual who
received the notice of liability pursuant to this section was not the
owner of the vehicle at the time the violation occurred. If the owner
liable for a violation of the toll collection regulations of the port
authority pursuant to this section was not the operator of the vehicle
at the time of the violation, the owner may maintain an action for
i ndemmi ficati on agai nst the operator. The operator of the vehicle my
apply to the court or other entity having jurisdiction to adjudicate the
liability inmposed under this section to accept responsibility for the
viol ation and satisfactorily discharge all applicable tolls, charges,
and penalties related to the violation.

8. "Electronic toll collection systen shall nean a system of collect-
ing tolls or charges which is capable of charging an account hol der the
appropriate toll or charge by transm ssion of information froman elec-
tronic device on a notor vehicle to the toll lane, which information is
used to charge the account the appropriate toll or charge. In adopting
procedures for the preparation and mailing of a notice of liability, the
port authority or its duly authorized agent shall adopt guidelines to
ensure adequate and tinely notice to all electronic toll «collection
system account holders to informthemwhen their accounts are delin-
quent. An owner who is an account holder wunder the electronic tol
collection system shall not be found liable for a violation of this
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section unless such authority has first sent a notice of delinquency to
such account hol der and the account hol der was in fact delinquent at the
time of the violation.

9. Nothing in this section shall be construed to linit the liability
of an operator of a vehicle for any violation of the toll «collection
regul ati ons of the port authority. Nothing in this section shall author-
ize or preclude the port authority fromexcluding fromany of its facil-
ities, in its sole discretion, any or all vehicles found |iable under
this section as well as other vehicles owned or operated by the owner or
operator of such vehicle.

10. Notwithstanding any other provision of law, all photographs,
m crophot ogr aphs, vi deotape or other recorded i mages prepared pursuant
to this section shall be for the exclusive use of the port authority in
the discharge of its duties under this section and shall not be open to
the public nor be used in any court in any action or proceeding pending
therein unless such action or proceeding relates to the inposition of or
i ndemmi fication for liability pursuant to this section. The port author-
ity or its duly authorized agent shall not sell, distribute or nmake
available in any way, the nanes and addresses of electronic tol
collection system account holders, or any information conpiled from
transactions with such account hol ders, w thout such account holders
consent to any entity that will use such information for any comercia
pur pose provided that the foregoing restriction shall not be deened to
preclude the exchange of such information between any entities with
jurisdiction over and or operating a toll highway bridge and/or tunne
facility.

§ 1519. Adjudication of liability. Adjudication of the liability
i nposed upon an owner by section fifteen hundred seventeen of this part
for a violation of the toll collection regulations of the port authority
occurring wthin the territorial limts of the state of New York shal
be in accordance with sections two hundred thirty-five, two hundred
thirty-six, tw hundred thirty-seven, two hundred thirty-nine, two
hundred forty, two hundred forty-one, five hundred ten and eighteen
hundred nine of the vehicle and traffic law, or by such entity having
jurisdiction over violations of the toll collection regulations of the
port authority occurring within the territorial limts of the state of
New York, provided that all violations shall be heard and determned in
the county in which the violation is alleged to have occurred, or by
consent of both parties, in any county in the state of New York in which

the port authority operates or maintains a facility. An owner found
liable for a violation of toll collection regulations pursuant to this
section shall for a first violation thereof be Iliable for a nonetary

penalty not to exceed fifty dollars or two tines the toll evaded which-
ever is greater; for a second violation thereof both wthin eighteen
months be liable for a nonetary penalty not to exceed one hundred
dollars or five tines the toll evaded whichever is greater; for a third
or subsequent violation thereof all within eighteen nonths be liable for
a nonetary penalty not to exceed one hundred fifty dollars or ten tines
the toll evaded whichever is greater

PART XVI
RULES AND REGULATI ONS GOVERNI NG TRAFFI C ON H GHWAYS | N PORT AUTHORI TY
Al R AND MARI NE TERM NALS

Section 1601. Definitions.
1602. Vehicl e operation.
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1603. Adherence to traffic signs and signals.
1604. Requiring use of right side of roadway.
1605. Authori zation for operation.

1606. Procedures in case of causing injury.
1607. Prohibited itens.

1608. ParKki ng.

1609. Prosecution for violations.

1610. Felony for transport of prohibited itens.
1611. M sdeneanor for certain violations.
1612. Exclusion of vehicles in violations.
1613. Reserve cl ause.

8§ 1601. Definitions. The following terns as used herein shall have
the indi cated neani ngs:

"Air termnals" shall nean devel opnents operated by the port authority
consi sting of runways, hangars, control towers, ranps, wharves, bulk-
heads, buil dings, structures, parking areas, inprovenents, facilities or
other real property necessary, convenient or desirable for the |anding,
taking off, accommobdation and servicing of aircraft of all types,
including but not limted to airplanes, airships, dirigibles, helicop-
ters, gliders, anphibians, seaplanes, or any other contrivance now or
hereafter used for the navigation of or flight in air or space, operated
by carriers engaged in the transportation of passengers or cargo, or for
the |loading, wunloading, interchange or transfer of such passengers or
their baggage, or such cargo, or otherw se for the accommopdati on, use or
conveni ence of such passengers, or such carriers or their enployees, or
for the Ilanding, taking off, accommodation and servicing of aircraft
owned or operated by persons other than carriers.

"Air term nal highway" shall nean and include those portions of an air
term nal designated and nade avail abl e tenporarily or permanently by the
port authority to the public for general or limted highway use.

"Marine termnals" shall nmean devel opnments operated by the port
authority consisting of one or nore piers, wharves, docks, bul kheads,
slips, basins, vehicular roadways, railroad connections, side tracks,
sidings or other buildings, structures, facilities or inprovenents,
necessary or convenient to the accomopdation of steanships or other
vessel s and their cargoes or passengers.

“"Marine termnal highway" shall nean and include those portions of a
mari ne term nal designated and nmade avail abl e tenporarily or permanently
by the port authority to the public for general or linmted highway use.

"Traffic" shall mean and include pedestrians, aninals and vehicl es.

8 1602. Vehicle operation. No vehicle shall be operated on any air
terminal highway or marine terminal highway carelessly or negligently,
or in disregard of the rights or safety of others, or wthout due
caution and circunspection, or at a speed or in a nmanner so as to endan-
ger unreasonably or to be likely to endanger unreasonably persons or
property, or while the operator thereof is under the influence of intox-

icating liquors or any narcotic or habit-fornming drug, nor shall any
vehicle be operated thereon if it is so constructed, equi pped or | oaded
as to endanger unreasonably or to be likely to endanger unreasonably

persons or property.

8 1603. Adherence to traffic signs and signals. Al persons on any
air termnal highway or marine terninal highway nust at all tines conply
with any lawful order, signal or direction by voice or hand of any
menber of the port authority police force. Wien traffic is controlled by
traffic lights, signs or by nechanical or electrical signals, such
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lights, signs and signals shall be obeyed unless a port authority police
of ficer directs otherwi se.

8 1604. Requiring use of right side of roadway. Unl ess ot herw se
directed, all vehicles on any air termnal highway or nmarine ternina
hi ghway shall at all tinmes stay to the right of the center of the road-
way, except in the case of one-way roadways; slow noving vehicles shal
remain as close as possible to the right-hand edge or curb of the road-
way; and where a roadway is marked with traffic |anes vehicles shal
not cross marKkings.

8§ 1605. Authorization for operation. No person shall operate a notor
vehicle on an air term nal highway or marine term nal highway unl ess he
is duly authorized to operate such vehicle on state and nunicipal high-
ways in the state in which such air termnal highway or marine termna
highway is |located, or unless he is especially authorized by the port
authority to operate nmotor vehicles on such air terminal highway or
marine termnal highway. No notor vehicle shall be permtted on any air
terminal highway or marine termnal highway unless it is registered in
accordance with the provisions of the law of the state in which such air
terminal highway or marine termnal highway is |ocated, or unless it 1is
especially authorized by the port authority to be operated on such air
term nal highway or marine term nal highway.

8§ 1606. Procedures in case of causing injury. The operator of any
vehicle involved in an accident on an air term nal highway or nmarine
term nal highway which results in injury or death to any person or

damage to any property shall imrediately stop such vehicle at the scene
of the accident, render such assistance as may be needed, and give his
nane, address, and operator's |license and registration nunber to the

person injured or to any officer or witness of the injury. The operator
of such vehicle shall nake a report of such accident in accordance with
the law of the state in which such accident occurred.

§ 1607. Prohibited items. No person shall transport on any air term-
nal highway or marine termnal highway any dynamte, nitroglycerin,
bl ack powder, fireworks, blasting caps or other explosives, gasoline,
al cohol, ether, |liquid shellac, kerosene, turpentine, formnaldehyde or
ot her inflammabl e or conmbustible liquids, ammoniumnitrate, sodium chl o-
rate, wet henp, powdered netallic nmagnesium nitro-cellulose film
peroxides or other readily inflammble solids or oxidizing material s,

hydrochl oric acid, sulfuric acid or other corrosive |liquids, prussic
acid, phosgene, arsenic, carbolic acid, potassiumcyanide, tear gas,
|l ew site, or any other poisonous substances, liquids or gases, or any

conpressed gas, or any radioactive article, substance or material, at
such time or place or in such manner or condition as to endanger unrea-
sonably or as to be likely to endanger unreasonably persons or property;
nor shall any person park any vehicle, or permt the sane to remain
halted on any air term nal highway or marine term nal highway containi ng
any of the foregoing, at such tinme or place or in such nmanner or condi-
tion as to endanger unreasonably or as to be |likely to endanger unrea-
sonably persons or property.

8§ 1608. Parking. No person shall park a vehicle or permt the sanme to
remain halted on any air termnal highway or marine ternminal highway
except at such places and for such periods of tinme as nay be prescribed
or pernitted by the port authority.

8§ 1609. Prosecution for violations. |If the violation within the state
of any of the rules and regul ations set forth in this part, would have
been a felony, msdemeanor or other punishable offense if commtted on
any public road, street, highway or turnpike in the nunicipality in
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which such violation occurred, it shall be tried and punished in the
same manner as if it had been committed on such public road, street,
hi ghway or turnpike

8§ 1610. Felony for transport of prohibited itens. Notw thstanding the
provi sions of section sixteen hundred two of this part, if the violation
within the state of the rule and regul ation pronul gated pursuant to this
part shall result in injury or death to a person or persons or danmage to
property in excess of the value of five thousand dollars, such violation
shall constitute a felony.

8§ 1611. M sdeneanor for certain violations. Except as provided in
sections sixteen hundred two and sixteen hundred three of this part, any
violation within the state of any of the rules and regulations pronul-
gated pursuant to this part, shall constitute a m sdenmeanor and shall be
puni shable as an offense triable in a nmagistrate's court by a fine not
exceeding five hundred dollars or by inprisonnent not exceeding sixty
days or by both such fine and inprisonnent.

8§ 1612. Exclusion of vehicles in violations. The penalties prescribed
in this part shall not preclude the port authority from excluding from
any air term nal highway or marine term nal highway, permanently or for
a specified time, all vehicles violating any of the rules and regu-
| ations pronul gated pursuant to this part, as well as other vehicles
owned or operated by the owner or operator of such vehicle.

8§ 1613. Reserve clause. Nothing herein contained shall be construed
to affect, dimnish or inpair the power of this state to enact any | aw,
or to inmpair or dimnish, or as recognition of the inpairnent or dimnu-
tion of any power of this state, legislative or otherwise, with respect
to the port authority, its properties, or persons or property thereon.

PART XVI |
NEW YORK - NEW JERSEY AGREEMENT

Section 1701. Enforcement authority.
1702. CQuidelines for interpretation

§ 1701. Enforcenent authority. Upon the concurrence of the state of
New Jersey, the states of New York and New Jersey agree that each state
in the discretion of its legislature, and without further consent or
concurrence by the other state, may fromtine to tinme prescribe, anend
nmodi fy or rescind penalties for violations within its territorial limts
of any rule or regulation, otherw se authorized, of the port of New York
authority (hereinafter called the "port authority"), and procedures for
the enforcenment of such penalties.

8§ 1702. @uidelines for interpretation. This section and section
sevent een hundred one of this part, together with correspondi ng sections
of the act of the state of New Jersey concurring herein shall constitute
an agreement between the states of New York and New Jersey suppl emrenta
to the conmpact between the two states dated April thirtieth, nineteen
hundred twenty-one, and shall be liberally construed to effectuate the
pur poses of said conpact and of the agreenents of the two states anmenda-
tory thereof and supplenental thereto, and not in limtation of or in
derogation of any powers heretofore or hereinafter conferred upon or
del egated to the port authority, and not as granting any power to the
port authority to mmke rules and regulations except as elsewhere
provided in said conpact and agreenents, and shall not be construed to
affect, dimnish or inpair the power of either state to prescribe
amend, nodify or rescind such penalties, or to enact any other |aw, or
to inply that the concurrence of the other state therein is necessary,
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or was necessary prior to the enactnment of this part, or to inpair or
diminish, or as recognition of the inpairnent or dimnution of any power
of either state, legislative or otherwise, with respect to the port
authority, its properties, or persons or property thereon, or to affect
the interpretation of the aforesaid conpact and agreenents between the
two states.

PART XVI 11
SMOKI NG REGULATI ON FOR TERM NALS

Section 1801. Snoking prohibition.
1802. Penalties.

§ 1801. Snoking prohibition. No person shall snoke, carry, or possess
a lighted cigarette, cigar, pipe, match or other lighted instrunent
capabl e of causing naked flane in or about any area, building or
appurtenance of an air termnal, owned or operated by the port authori-
ty, or in or upon any area, bulkhead, dock, pier, wharf, warehouse,
building, structure or shed of a marine terminal, owned or operated by
the port authority, where snoking has been prohibited by the port
authority and where appropriate signs to that effect have been posted,
or on the open deck of any ship, lighter, carfloat, scow or other sim-
lar floating craft or equipnment when berthed or nmoored at such dock,
wharf, pier or to a vessel made fast thereto.

§ 1802. Penalties. Any violation of the rule and regulation set forth
in section eighteen hundred one of this part shall be punishable as an
offense triable in a magistrate's court, for a first offense, by a fine
of not nore than fifty dollars or inprisonment for not nore than thirty
days or both; for a second offense, by a fine of not |ess than twenty-
five dollars nor nore than one hundred dollars or inprisonment for not
more than sixty days or both; for a third or any other subsequent
of fense, by a fine of not less than fifty dollars nor nore than two
hundred dollars or by inprisonnment for not nore than sixty days or both.

PART XI X
SUI TS ON LEASE AT | NTERNATI ONAL Al RPORT

Section 1901. Suits on lease at International Airport.
1902. Effect.
1903. Venue.
1904. Consent.
1905. Agreenent.

8§ 1901. Suits on lease at International Airport. Upon the concurrence
of the state of New Jersey, the states of New York and New Jersey
consent to suits, actions or proceedings (including proceedings to
enforce arbitration agreenents and to enter judgments upon awards
resulting therefrom of any formor nature, at law, in equity or other-
wi se by any person or corporation engaged in the business of schedul ed
transportation by aircraft, against the port authority, and to appeals
therefrom and reviews thereof, upon or for the enforcement of any wit-
ten contract for the use or occupancy of space, premises or facilities
at New York International Airport, in the county of Queens, city of New
York, state of New York, executed on or after January first, nineteen
hundred fifty-three between the port authority and any such person or
corporation, or by any such person or corporation so contracting wth
the port authority upon any cause of action arising out of such use or
occupancy pursuant to any such witten contract.
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8§ 1902. Effect. The consent pursuant to section nineteen hundred one
of this part is granted upon the condition that in suits, actions or
proceedi ngs thereunder for judgnments, orders or decrees restraining or
enjoining the port authority fromcomritting or continuing to commt
breaches of such witten contract, no such judgnent, order or decree
shall be entered except upon at |east two days' prior witten notice to
the port authority of the proposed entry thereof; and upon an appea
taken by the port authority fromsuch judgment, order or decree, the
service of the notice of appeal shall perfect the appeal, wthout an
undertaki ng or other security.

8§ 1903. Venue. The venue in any suit, action or proceeding against
the port authority to which consent is given by this part shall be laid
within a county or a judicial district, established by one of said two
states or by the United States and situated wholly or partially within
the port of New York district. The port authority shall be deened to be
a resident of each such county or judicial district for the purpose of
such suits, actions or proceedings and shall be deenmed to be a citizen
of both of said two states.

8§ 1904. Consent. Nothing herein contained shall be deened to revoke,
rescind or affect any consents to suits, actions or proceedi ngs against
the port authority heretofore given by the two said states or the terns
and conditions upon which such consents are given.

§ 1905. Agreenent. This part together with the act of the state of
New Jersey concurring herein, shall constitute an agreenent between the
states of New York and New Jersey suppl enentary to and anendatory of the
conmpact between the two said states dated April thirtieth, nineteen
hundred twenty-one.

PART XX
NARROWS BRI DGE

Section 2001. Determnation to build bridge.
2002. Authorization for construction.
2003. Definitions.
2004. Authorization for agreenent with the Triborough Authority.
2005. Fundi ng.
2006. Bi-state covenant.
2007. Security bonds.
2008. Authorization to acquire real property.
2009. Prior consent required.
2010. Authorization of agents to enter property.
2011. Essential governnment function.
2012. Tax exenption on acquired property.
2013. Governnmental nature.
2014. Agreenent.

§ 2001. Determination to build bridge. Upon the concurrence of the
state of New Jersey, the states of New York and New Jersey find, deter-
mne and agree that a bridge between Staten Island and Long I sl and,
constituting a part of the highway systemof the port district, created
by their conpact of April thirty, nineteen hundred twenty-one, wll
facilitate the flow of traffic between the two states, wll alleviate
congestion in the vehicular crossings of the Hudson river and will
pronote the novenent of commerce between the two states by providing a
direct connection between the state of New Jersey and Long Island in the
state of New York by way of Staten Island and that it is therefore the
policy of the two said states to provide such bridge.
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§ 2002. Authorization for construction. In furtherance of the afore-
said policy, and in partial effectuation of the conprehensive plan here-
tofore adopted by the two said states for the devel opnent of the said
port district, the Port of New York Authority is hereby authorized and
enpowered to construct, own, maintain and operate a bridge (hereinafter
called the Narrows bridge) over the Narrows of New York bay, and, inits
discretion (and so long as it shall retain title to such bridge), such
additions and inprovenents thereto and such approaches thereto and
connections with highways and with the bridges between New Jersey and
Staten Island as the Port Authority may deem necessary or desirable.
The Port Authority may effectuate such approaches or connections, inits
discretion, by agreenent with any other public agency, which agreenent
may provide for the construction, ownership, maintenance or operation of
such approaches or connections by such other public agency.

The Port Authority shall not conmence the construction of the Narrows
bridge until after the execution of an agreenent between the Port
Authority and the Triborough Bridge and Tunnel Authority (hereinafter
called the Triborough Authority) pursuant to section two thousand four
of this part.

8§ 2003. Definitions. The following terns as used in this part shal
nean:

"Bonds" shall nean bonds, notes, securities or other obligations or
evi dences of indebtedness.

"Ceneral reserve fund statutes" shall nean chapter forty-eight of the
| aws of New York of nineteen hundred thirty-one, as anended and contin-
ued by part XXIX of this article, and chapter five of the | aws of New
Jersey of nineteen hundred thirty-one, as amended, and "general reserve
fund" shall mean the general reserve fund of the Port Authority author-
i zed by said statutes.

"Narrows bridge" shall mean not only the bridge itself but also its
approaches, connections, additions and inprovenents.

"Narrows bridge bonds" shall nean bonds issued by the Port Authority
to provide funds for Narrows bridge purposes or bonds secured in whole
or in part by a pledge of the revenues of the Port Authority fromthe
Narrows bridge or bonds so issued and secured.

"Narrows bridge purposes" shall nean the effectuation, establishnment,
construction, rehabilitation, inprovenent, maintenance or operation of
the Narrows bridge and purposes incidental thereto.

"Real property" shall nean |ands, structures, franchises and interests
in land, waters, |ands under water and riparian rights, and any and al
things and rights included within the said term and includes not only
fees sinple absolute but also any and all Ilesser interests, including
but not l[imted to easenents, rights-of-way, uses, |eases, |icenses and
all other incorporeal hereditaments and every estate, interest or right,
| egal or equitable, including ternms for years and liens thereon by way
of judgnents, nortgages or otherw se.

§ 2004. Authorization for agreenment with the Triborough Authority.
(a) The Port Authority is authorized and enpowered to enter into an
agreement wth the Triborough Authority (and fromtime to tinme to enter
into agreenents anendi ng the sane) for the design, location, financing,
construction, nmaintenance and operation of the Narrows bridge and any
other matters of like or different character with respect to the Narrows
bridge, and by which the Port Authority may grant, convey, |ease or
otherwise transfer to the Triborough Authority or to the city of New
York for the use and occupancy of the Triborough Authority any right,
title or interest of the Port Authority in the Narrows bridge and in any
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part or parts thereof, upon such terns as may be determ ned by the Port
Aut hority and the Triborough Authority, including but not I|imted to
agreenment as to the nethod of fixing the tolls, rents, charges and ot her
fees and the rules for the regulation of the use of the bridge.

(b) So long as the Port Authority shall retain title to the Narrows
bridge, it shall, so far as it deens it practicable, treat as a single
uni fied operation the effectuation of the Narrows bridge, the interstate
bridges and tunnels now operated by the Port Authority and any ot her
bridges or tunnels which it may construct or operate, raising noneys for
the construction thereof and for the making of additions and inprove-
ments thereto in whole or in part upon its own obligations, and, except
as provided in such agreenment or any anendnent thereof, establishing and
| evying such tolls, rents, charges and other fees as it nmay deem neces-
sary to secure fromall of such bridges and tunnels as a group at | east
sufficient revenue to neet the expenses of the effectuation of such
bridges and tunnels as a group, and to provide for the paynent of the
i nterest upon and anortization and retirenent of and the fulfillnment of
the terms of all bonds which it may have issued in connection therewth.
Except as provided in such agreenment or any anendnent thereof, no other
agency or commission of either state shall have jurisdiction over the
Narrows bridge so long as the Port Authority shall retain title thereto,
and, except as so provided, all details of the design, |ocation, financ-
ing, construction, leasing, tolls, rents, charges and other fees,
contracts, mmintenance and operation of and rules for the regulation of
the use of the Narrows bridge so long as the Port Authority shall retain
title thereto shall be withinits sole discretion and its decision in
connection with any and all matters concerning such bridge shall be
controlling and concl usi ve.

(c) The states of New York and New Jersey hereby consent to suits,
actions or proceedings against the Port Authority wupon, in connection
with or arising out of such agreenent or any anendnent thereof, by the
Tri borough Authority, or by the city of New York if and to the extent
that such agreenent or any amendnent thereof shall create rights in the
city of New York, as follows:

(1) For judgments, orders or decrees restraining or enjoining the Port
Authority fromtransferring title to real property to other persons in
cases where it has agreed with the Tri borough Authority to transfer such
title to the Triborough Authority or to the city of New York for the use
and occupancy of the Triborough Authority, and

(2) For judgments, orders or decrees restraining or enjoining the Port
Authority fromconmtting or continuing to conmit other breaches of such
agreenment or any amendnent thereof; provided, that such judgnment, order
or decree shall not be entered except upon two days' prior witten
notice to the Port Authority of the proposed entry thereof and provided
further, that upon an appeal taken by the Port Authority from such judg-
ment, order or decree the service of the notice of appeal shall perfect
the appeal and shall stay the execution of such judgnent, order or
decree appeal ed from w thout an undertaking or other security.

Not hi ng herein contained shall be deened to revoke, rescind or affect
any consents to suits, actions or proceedings against the Port Authority
heretof ore given by the two said states in chapter three hundred one of
the laws of New York of nineteen hundred fifty and continued by part XIV
of this article and chapter two hundred four of the laws of New Jersey
of nineteen hundred fifty-one.

§ 2005. Funding. The nmoneys in the general reserve fund of the Port
Authority may be pledged in whole or in part by the Port Authority as
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security for or applied by it to the repaynent wth interest of any
moneys which it rmay raise upon Narrows bridge bonds issued by it from
time to tine and the noneys in said general reserve fund may be applied
by the Port Authority to the fulfillment of any other undertaki ngs which
it may assune to or for the benefit of the holders of any such bonds.

Subject to prior liens and pledges (and to the obligation of the Port
Authority to apply revenues to the maintenance of its general reserve
fund in the anmount prescribed by the general reserve fund statutes), the
revenues of the Port Authority fromfacilities established, constructed,
acquired or effectuated through the issuance or sale of bonds of the
Port Authority secured by a pledge of its general reserve fund may be
pledged in whole or in part as security for or applied by it to the
repaynment with interest of any noneys which it may raise upon Narrows
bridge bonds, and said revenues nmay be applied by the Port Authority to
the fulfillnment of any other undertakings which it may assune to or for
the benefit of the holders of such bonds.

In the event that at any tinme the bal ance of nobneys theretofore paid
into the general reserve fund and not applied therefromshall exceed an
anount equal to one-tenth of the par value of all bonds |egal for
i nvestnent, as defined and limted in the general reserve fund statutes,
i ssued by the Port Authority and currently outstanding at such tine, by
reason of the retirement of Narrows bridge bonds the par val ue of which
had theretofore been included in the conputation of said one-tenth, then
the Port Authority may pl edge or apply such excess for and only for the
purposes for which it is authorized by the general reserve fund statutes
to pl edge the noneys in the general reserve fund, and such pl edge may be
made i n advance of the tine when such excess may occur.

8§ 2006. Bi-state covenant. The two states covenant and agree with
each other and with the holders of Narrows bridge bonds as security for
which there may or shall be pledged (directly or indirectly, or through
the nedium of its general reserve fund or otherwise) the revenues, or
any part thereof, of the Narrows bridge or any other facility owned or
operated by the Port Authority, that the two states will not, so long as
any of such bonds renmain outstanding and unpaid, dimnish or inpair the
power of the Port Authority to establish, levy and collect tolls, rents,
charges or other fees in connection with the Narrows bridge (so | ong as
the Port Authority shall retain title to such bridge) or any such other
facility; and that the two said states will not, so long as any of such
bonds remain outstanding and unpaid and so |long as the Port Authority
shall retaintitle to the Narrows bridge, authorize the construction of
any other vehicular bridges or tunnels (other than bridges or tunnels
exclusively for railway rapid transit purposes) between Staten Island
and Long |sland by any person or body other than the Port Authority.

8§ 2007. Security bonds. Narrows bridge bonds are hereby nade securi -
ties in which all state and nmunicipal officers and bodies of both
states, all banks, bankers, trust conpani es, savings banks, buil ding and
| oan associations, savings and |oan associations, investnment conpanies
and ot her persons carrying on a banking business, all insurance conpa-
ni es, insurance associations and other persons carrying on an insurance
busi ness, and all adm nistrators, executors, guardians, trustees and
other fiduciaries, and all other persons whatsoever, who are now or nay
hereafter be authorized by either state to invest in bonds of such
state, nmay properly and legally invest any funds, including capital,
bel onging to themor within their control; and said bonds are hereby
made securities which nmay properly and legally be deposited with and
shall be received by any state or nunicipal officer or agency of either
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state for any purpose for which the deposit of bonds of such state is
now or may hereafter be authorized.

8§ 2008. Authorization to acquire real property. |If the Port Authority
shall find it necessary or convenient to acquire any real property for
Narrows bridge purposes (including tenporary construction, rehabili-
tation or inprovenent), whether for imrediate or future use, the Port
Authority may find and determne that such property, whether a fee
sinple absolute or a |esser interest, is required for a public use, and
upon such determ nation the said property shall be and shall be deened
to be required for such public use until otherw se determ ned by the
Port Authority, and such determ nation shall not be affected by the fact
that such property has theretofore been taken for and is then devoted to
a public use; but the public use in the hands of or under the control of
the Port Authority shall be deened superior to the public use in the
hands of any other person, association or corporation. If the Port
Aut hority shall find it necessary or convenient hereunder to acquire any
real property which is then devoted to a public use, the Port Authority
shall have power to exchange or substitute any other real property for
such real property upon terns agreed to by the Port Authority and the
owner of such property then devoted to a public use, and to find and
determ ne that such other real property is also required for a public
use; upon such determination the said other property shall be and shal
be deened to be required for such public use.

The Port Authority may acquire and is hereby authorized to acquire any
real property in the state of New York required for a public use under
the preceding paragraph, whether a fee sinple absolute or a |esser
estate, by the exercise of the right of eninent domain under and pursu-
ant to the eninent donmain procedure |aw of the state of New York, or at
the option of the Port Authority pursuant to any other and alternate
procedure provided by |law by such state. Nothing herein contained shal
be construed to prevent the Port Authority from bringing any proceedi ngs
in either state to renove a cloud on title or such other proceedings as
it may, inits discretion, deem proper and necessary, or from acquiring
any such property in either state by negotiation or purchase.

Were a person entitled to an award remains in possession of such
property after the time of the vesting of title in the Port Authority,
the reasonable value of his use and occupancy of such property subse-
quent to such tinme, as fixed by agreenent or by the court in such
proceedings or by any court of conpetent jurisdiction, shall be a lien
agai nst such award, subject only to liens of record at the tine of the
vesting of title in the Port Authority.

8 2009. Prior consent required. Anything in this part to the contrary
not wi t hst andi ng, no property now or hereafter vested in or held by the
city of New York shall be taken by the Port Authority without the
authority or consent of the city as provided in said conpact of Apri
thirty, nineteen hundred twenty-one. The Port Authority is al so hereby
aut hori zed and enpowered to acquire fromsaid city by agreenent there-
with, and the <city, notw thstanding any contrary provision of law, is
her eby aut horized and enpowered to grant and convey upon reasonable
terms and conditions any real property which the Port Authority shal
find to be necessary for Narrows bridge purposes, including such real
property as has already been devoted to a public use. The state of New
York hereby consents to the use and occupation of the real property of
such state which the Port Authority shall find to be necessary for
Narrows bridge purposes, including |lands of the state |ying under water,
and the departnent, board or division or other agency of the state exer-
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ci sing supervision of such property shall execute such docunents as it
may deem necessary to evidence the right to such use and occupati on.

8 2010. Authorization of agents to enter property. The Port Authority
and its duly authorized agents, and all persons acting under its author-
ity and by its direction, may enter in the daytine into and upon any
real property which it shall be necessary so to enter, for the purpose
of mmking such surveys, diagrans, naps or plans, or for the purpose of
maki ng such soundi ngs or borings as the Port Authority may deem neces-
sary or convenient for the purposes of this part and the concurrent act
of the state of New Jersey.

8 2011. Essential government function. The construction, nmaintenance
and operation of the Narrows bridge are and will be in all respects for
the benefit of the people of the states of New York and New Jersey, for
the increase of their comrerce and prosperity and for the inprovenment of
their health and living conditions and shall be deened to be public
purposes; and the Port Authority shall be regarded as performng an
essential governmental function in undertaking the construction, mainte-
nance and operation thereof and in carrying out the provisions of |aw
relating thereto.

§ 2012. Tax exenption on acquired property. No taxes or assessnents
shall be levied or collected upon any property acquired or used for
Narrows bridge purposes.

§ 2013. CGovernnental nature. Any declarations contained herein and in
the concurrent act of the state of New Jersey with respect to the
governnental nature and public purpose of the Narrows bridge and to the
exenption of Narrows bridge property fromtaxation and to the discretion
of the Port Authority with respect to the operation thereof shall not be
construed to inply that other Port Authority property and operations are
not of a governnental nature or do not constitute public purposes, or
that they are subject to taxation, or that the determnations of the
Port Authority wth respect thereto are not concl usive. The powers
vested in the Port Authority herein and in the concurrent act of the
state of New Jersey (including but not limted to the powers to acquire
real property by condemmation and to neke or effectuate additions,
i nprovenents, approaches and connections) shall, except as herein other-
wi se expressly stated, be continuing powers and no exercise thereof
shal |l be deened to exhaust themor any of them

The provisions of chapter forty-seven of the | aws of New York of nine-
teen hundred thirty-one as continued by part Ill of this article and
chapter four of the laws of New Jersey of nineteen hundred thirty-one
shall not apply to the Narrows bridge.

8§ 2014. Agreenent. This section and the preceding sections of this
part constitute an agreenent between the states of New York and New
Jersey supplementary to the conpact between the two states dated Apri
thirty, nineteen hundred twenty-one, and anendatory thereof, and shal
be liberally construed to effectuate the purposes of said conpact and of
the conprehensive plan heretofore adopted by the two states, and the
powers vested in the Port Authority hereby shall be construed to be in
aid of and supplenental to and not in limtation of or in derogation of
any of the powers heretofore conferred upon or delegated to the Port
Aut hority.

PART XXI
NEW JERSEY TURNPI KE CONNECTI ONS

Section 2101. Definitions.
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2102. Authorization for agreenment with New Jersey agencies.
2103. Securities.

§ 2101. Definitions. As used in this part:

1. "Port authority" shall mean the Port of New York Authority;

2. "Bonds" shall mean bonds, notes, securities or other obligations or
evi dences of indebtedness;

3. "Newark bay-Hudson county extension" shall nmean the turnpike
project of the New Jersey Turnpike Authority extending between the
vicinity of Port street and Newark airport in the city of Newark and the
vicinity of the Holland tunnel in Hudson county, authorized by subdivi-
sion (c) of section one of chapter forty-one of the laws of New Jersey
of one thousand nine hundred forty-nine, as anmended by chapter two
hundred eighty-six of the lawns of New Jersey of one thousand nine
hundred fifty-one;

4. "Newark bay-Hudson county extension term nal connections" shal
mean the connections to the Newark bay-Hudson county extension at the
following |ocations: (a) at or in the vicinity of the westerly end of
t he Newar k bay- Hudson county extension to interconnect United States
H ghway route 1, the turnpike toll plaza, Port street and Newark
airport, and (b) at or in the vicinity of the Holland tunnel plaza and
thence northerly in Hudson county to a point at grade at or in the
vicinity of Paterson avenue in the city of Hoboken.

§ 2102. Authorization for agreenent with New Jersey agencies. The
port authority is hereby authorized and enpowered, in its discretion, to
enter into an agreenent or agreenents upon such terns and conditions as
it may deemin the public interest, with the New Jersey Turnpi ke Aut hor-
ity, or the New Jersey state highway departnment, or both, whereby the
port authority may undertake to pay to such other party or parties to
such agreenent or agreenents such portion or portions of the cost of
constructing either or both of said Newark bay-Hudson county extension
term nal connections as the port authority shall determ ne to be propor-
tionate to the benefit to facilities owned or operated by the port
authority from such connections, whether or not such connections shal
constitute approaches or connections to such port authority facilities.

8 2103. Securities. The bonds which nmay be issued by the port authori-
ty to provide funds to make all or any portion of the paynent or
paynments required by an agreenent or agreenents authorized by section
twenty-one hundred two of this part and for purposes incidental thereto
are hereby made securities in which all state and municipal officers and
bodi es of New Jersey and New York, all banks, bankers, trust conpanies,
savi ngs banks, building and | oan associ ations, saving and |oan associ-
ations, investnent conpanies and other persons carrying on a banking
busi ness, all insurance conpanies, insurance associations and other
persons carrying on an insurance business, and all adninistrators, exec-
utors, guardians, trustees and other fiduciaries and all other persons
what soever are now or may hereafter be authorized by either the state of
New Jersey or the state of New York to invest in bonds or other obli-
gations of such state, may properly and legally invest any funds includ-
ing capital belonging to themor within their control; and said bonds
are hereby made securities which may properly and legally be deposited
with and shall be received by any state or nunicipal officer or agency
of either the state of New Jersey or the state of New York for any
purpose for which the deposit of bonds or other obligations of such
state is now or may hereafter be authorized
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PART XXI |
COMMUTER RAI LROAD CARS

Section 2201. Commuter railroad cars.

8§ 2201. Commuter railroad cars. 1. Upon the concurrence of the state
of New Jersey, the states of New York and New Jersey agree that each
such state nmay elect by appropriate legislation to provide for the
purchase and rental by the port of New York authority of railroad cars
for passenger transportation in accordance with this part.

2. For the purpose of this part:

(a) "Port authority" shall nean the port of New York authority.

(b) "Comuter railroad of an electing state" shall mean a railroad
transporting passengers between nmunicipalities in the portion of the
port of New York district within such state, the majority of the track-
age of which within the port of New York district wutilized for the
transportation of passengers shall be in such state.

(c) "Railroad cars" shall nean railroad passenger cars, including
sel f-propelled cars, and | oconotives and other rolling stock wused in
passenger transportation.

3. (a) Upon the election by either state as provided in subdivision
one of this section, the port authority shall be authorized and
enpower ed to:

(i) purchase and own railroad cars for the purpose of leasing themto
any conmuter railroad of such state; provided, however, that no rail-
road cars shall be so purchased except wi th advances received or noney
borrowed pursuant to subparagraphs (ii) and (iii) of this paragraph, nor
shall the port authority incur expenses in connection with such purchase
and ownership except out of such advances or borrowed noney or the
rentals received fromsuch | easing;

(ii) receive and accept advances from such state for such purchase
upon such terns and conditions as such state nmay specify;

(iii) borrow nmoney from any source for such purchase or for the repay-
ment of such advances or noney borrowed, subject to the provisions of
paragraph (b) of this subdivision;

(iv) secure the repaynent of principal of and interest upon any such
borrowed noney by and only by a |ien upon such railroad cars, a pledge
of the rentals therefromand the liability of the electing state for the
repayment of such principal and interest;

(v) lease such railroad cars directly or indirectly to any comuter
railroad of such state upon such terns and conditions as the port
authority shall deemin the public interest, including postponenent of
receipt of rentals by the port authority in the interest of increasing
and inproving the service rendered to the commuting public; provided,
however, that no such | ease shall beconme effective wuntil it has been
approved in witing by the officer of the electing state designated by
appropriate |legislation; and

(vi) sell or otherw se dispose of such cars upon such terms and condi -
tions and to such persons as the port authority shall deemin the public
interest, except as may be otherw se directed by such electing state.

(b) The port authority shall not borrow noney pursuant to subparagraph
(iii) of paragraph (a) of this subdivision unless and until the electing
state shall have duly amended its constitution, if necessary, naking or
authorizing nmaking the state liable for the repaynent of the nbney so
borrowed and interest thereon or for the fulfillnment of the rental obli-
gations to the port authority, or both; and the port authority shal
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not borrow any such nmoney unless and until the electing state shall be
made |liable for the repaynent of any such noney.

4. The purchase and ownership by the port authority of railroad cars
and the rental thereof to comuter railroads of the states of New York
or New Jersey are and will be in all respects for the benefit of the
people of the said two states for the increase of their comerce and
prosperity and for the inprovenent of their health, safety and living
conditions and shall be deened to be public purposes; and the port
authority shall be regarded as performng an essential governnental
function in undertaki ng such purchase, ownership and rental and in
carrying out the provisions of law relating thereto.

5. The bonds or other evidences of indebtedness which may be issued by
the port authority pursuant to this part are hereby nade securities in
which all state and municipal officers and bodies, all banks, bankers,
trust compani es, savings banks, savings and | oan associations, invest-
ment conpani es and ot her persons carrying on a banking business, al
i nsurance conpanies, insurance associations and ot her persons carrying
on an insurance business, and all adm nistrators, executors, guardians,
trustees and other fiduciaries and all other persons whatsoever who are
now or may hereafter be authorized to invest in bonds or other obli-
gations of the electing state, nay properly and legally invest any
funds, including capital, belonging to them or wthin their control
and said bonds or other evidences of indebtedness are hereby nade secu-
rities which may properly and legally be deposited with and shall be
received by any state or nunicipal officer or agency for any purpose for
which the deposit of bonds or other evidences of indebtedness of the
electing state is now or may hereafter be authorized. Such bonds or
ot her evi dences of indebtedness shall constitute negotiable instrunents.

Notwi t hstanding the provisions of this or any other legislation the
rentals received by the port authority fromthe |easing of any railroad
cars under this part shall not be pooled or applied to the establishnent
or nmaintenance of any reserve fund of the port authority pledged as
security for any bonds or other evidences of indebtedness other than
those issued pursuant to this part, and the bonds or other evidences of
i ndebt edness i ssued pursuant to this part shall not be included in neas-
uring the principal amount of bonds or other evidences of indebtedness
upon whi ch the anount of any such reserve fund is cal cul at ed.

6. No taxes or assessnments shall be levied or collected upon any rail -
road cars owned by the port authority pursuant to this part or upon any
| easehol d interest therein.

7. (a) The state of New York hereby el ects pursuant to subdivision one
of this section to provide for the purchase and rental by the port
authority of railroad cars on the commuter railroads of this state. The
comm ssi oner of the departnment of transportation is hereby designated as
the officer of this state for the approval of |eases pursuant to subpar-
agraph (v) of paragraph (a) of subdivision three of this section.

(b) In the event that this state shall make advances to the port
authority for the purchase and rental of railroad cars, the port author-
ity shall repay any such advances, pursuant to an appropriate witten

agreenment with the director of the budget entered into prior to the
requi sitioning of such advances, out of nopney borrowed for such purpose
under subparagraph (iii) of paragraph (a) of subdivision three of this
section. Except as so repaid, such advances shall be repaid annually by
the port authority to the extent and only to the extent that the port
authority shall have received rentals, directly or indirectly, from al

the commuter railroads of this state to which railroad cars have been
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| eased under this part in excess of the conmponents of such rentals which
represent the port authority's adnmnistrative, legal and financial
expenses in connection with the purchase, ownership and | ease.

(c) In the event that railroad cars purchased by the port authority
are sold upon the default of any |essee thereof, the port authority
shall deduct fromthe proceeds of such sale its unpaid adm nistrative
| egal and financial expenses in connection with such | ease and sale and
an anount equal to the wunpaid principal and interest and nandatory
redenpti on prem uns, whenever payable, upon its outstanding bonds or
ot her evidences of indebtedness, the proceeds of the issuance of which
shal |l have been applied to the purchase of the railroad cars sold and
shall pay the balance to this state, but the port authority shall have
full authority to agree with any other creditors of such | essee, either
in advance of or after default, as to the order of paynment to the port
authority and such other creditors, either out of the assets of such
| essee available for such creditors, including the port authority, or
out of the proceeds of the joint sale of various properties of such
creditors theretofore used by such | essee, including such railroad cars
of the port authority.

(d) Except as provided in paragraph (c) of this subdivision, any rail-
road cars purchased by the port authority with the proceeds of the issu-
ance by the port authority of any series of bonds or other evidences of
i ndebt edness shall becone the property of this state after the fina
paynent of all the bonds or other evidences of indebtedness of such
series, and thereafter shall be held by the port authority subject to
the disposition of this state, and any railroad cars purchased by the
port authority with any advances fromthis state shall becone the prop-
erty of this state upon the repaynent of all such advances sol ely out of
rentals in excess of the port authority's admnistrative, Ilegal and
financial expenses in connection therewith; or if the proceeds of port
aut hority bonds or other evidences of indebtedness of any series shal
have been applied to repay all or any portion of such advances, then
such cars shall becone the property of this state upon the final paynent
of all such bonds or other evidences of such indebtedness of such
seri es.

(e)(i) To the extent authorized by the constitution at the time of the
i ssuance of bonds or notes of the port authority for any of the purposes
of this part, the punctual paynment of such bonds and notes shall be, and
the same hereby is, fully and unconditionally guaranteed by the state of
New York, both as to principal and interest, according to their terns;
and such guaranty shall be expressed upon the face thereof by the signa-
ture or facsimle signature of the conptroller or a deputy conptroller
of the state of New York. |If the port authority shall fail to pay, when
due, the principal of, or interest upon, such bonds or notes, such conp-
troller shall pay the holder thereof. |In furtherance of such guaranty
of punctual paynent, if the conptroller of this state shall receive
witten notice fromthe trustee or other fiduciary or other duly author-
ized representative of the holder or holders of such bonds and notes
designated in any agreenment between the port authority and such hol der
or holders that the port authority has failed to nmake or deposit any
paynment of interest or principal required by such agreenent to or wth
such trustee or fiduciary or otherwi se at or before the tinme specified
in such agreenent, then such conptroller shall within three days of the
receipt of such notice pay to such trustee or fiduciary or other duly
aut hori zed representative the amount necessary to neet any deficiency in
the paynment of such interest and principal, when due.
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If the conptroller shall rmake a paynent or paynents pursuant to this
subparagraph, the state shall be subrogated to the rights of the bond-
hol ders or noteholders to whom or on account of whom such paynment or
paynments were made, in and to the revenues pledged to such holders; and
for such purpose, to the extent any such revenues in the hands of the
port authority may be inadequate to repay such payment or paynents nmde
by the state, the state shall be further subrogated to the rights of the
port authority to recover any rentals due and unpaid to the port author-
ity as of the date of such paynment or paynents and pl edged to such hol d-
ers as aforesaid.

(ii) Such bonds and notes shall be sold by the port authority in such
manner and at such time as the port authority, with the approval of the
conptroller, shall determne. The proceeds of each sale of bonds or
notes shall be applied to the purpose or purposes set forth in the
resolution of the port authority authorizing the issuance of such bonds
or notes. If, after having acconplished the purpose or purposes set
forth in such resolution there remains any unexpended bal ance (i ncl uding
interest earned by the port authority on such proceeds), such unexpended
bal ance shall be applied by the port authority, to the extent practica-
ble, to the purchase for retirement or to the redenption of bonds or
notes included in such sale, or otherwise as the port authority may
determ ne for the purposes of this part. If any comruter car, the
acquisition of which is financed or refinanced by the issuance of bonds
or notes under this part, be |ost, damaged or destroyed, the proceeds of
any insurance policies covering such | oss, damage or destruction or any
paynents nmade to the port authority by the | essee of such car on account
of such | oss, damage or destruction shall be applied by the port author-
ity, to the extent practicable, to the purchase for retirenent or to the
redenption of bonds or notes of such series, or otherw se as the port
authority may deternine for the purposes of this part.

(iii) The port authority is designated as the agent of the state of
New York for the purpose of selling, |easing or otherw se disposing of
any railroad cars which shall becone the property of the state pursuant
to paragraph (d) of this subdivision. As such agent the port authority
may agree, upon such ternms and conditions as may be deemed appropriate
by it, with any | essee of railroad cars or with any other person, either
in advance of or after the time when such cars shall becone the property
of the state, so to sell, |ease or otherw se dispose of such cars. In
the event any such cars are so sold, |eased or otherw se disposed of by
the port authority, the port authority shall pay over to the state, as
pronptly after receipt as may be practicable, any balance of the
proceeds thereof, which remain after deduction of the port authority's
adm ni strative, legal and financial expenses in connection with or aris-
i ng out of such sale, |ease or other disposition.

PART XXI'I'|
WORLD TRADE CENTER

Section 2301. Wrld trade center.

8§ 2301. World trade center. 1. The states of New York and New Jersey
hereby find and deterni ne

(a) that the transportation of persons to, fromand within the port of
New York, and the flow of foreign and donestic cargoes to, from and
t hrough the port of New York are vital and essential to the preservation
of the economic well-being of the northern New Jersey-New York netropol -
itan area;
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(b) that in order to preserve the northern New Jersey-New York nmetro-
politan area from economic deterioration, adequate facilities for the
transportation of persons nust be provided, preserved and maintai ned and
that rail services are and will remain of extreme inportance to such
transportation of persons;

(c) that the interurban electric railway now or heretofore operated by
the Hudson & Manhattan railroad conmpany is an essential railroad facili-
ty serving the northern New Jersey-New York netropolitan area, that its
physical plant is in a severely deteriorated condition, and that it is
in extreme financial condition;

(d) that the imediate need for the maintenance and devel opnent of
adequate railroad facilities for the transportation of persons between
northern New Jersey and New York would be net by the acquisition, reha-
bilitation and operation of the said Hudson & Manhattan interurban el ec-
tric railway by a public agency, and inprovenent and extensions of the
rail transit lines of said railway to pernmit transfer of its passengers
to and fromother transportation facilities and in the provision of
transfer facilities at the points of such transfers;

(e) that in order to preserve and protect the position of the port of
New York as the nation's |eading gateway for world comerce it is incum
bent on the states of New York and New Jersey to make every effort to
insure that their port receives its rightful share of the oceanborne
cargo vol unes generated by the econony of the nation

(f) that the servicing functions and activities connected wth the
oceanborne and overseas airborne trade and commerce of the port of New
York district as defined in the conpact between the said two states
dated April thirty, nineteen hundred twenty-one (hereinafter called the
port district), including custonms clearance, shipping negotiations,
cargo routing, freight forwardi ng, financing, insurance arrangenents and
other simlar transactions which are presently perforned in various,
scattered locations in the city of New York, state of New York, should
be centralized to provide for nore efficient and econom cal transporta-
tion of persons and nore efficient and econonmical facilities for the
exchange and buying, selling and transportati on of commodities and ot her
property in world trade and commerce;

(g) that wunification, at a single, centrally located site, of the
princi pal New York term nal of the aforesaid interurban electric railway
and a facility of conmerce accommpdating the said functions and activ-
ities described in paragraph (f) of this subdivision and the appropriate
governnental, admnistrative and other services connected with or inci-
dental to transportation of persons and property and the pronotion and
protection of port comrerce, and providing a central locale for exhibit-
ing and otherwise pronoting the exchange and buying and selling of
commodities and property in world trade and comerce, wll nmaterially
assist in preserving for the two states and the peopl e thereof the nate-
rial and other benefits of a prosperous port conmunity;

(h) that the port authority, which was created by agreenent of the two
states as their joint agent for the devel opment of the transportation
and termnal facilities and other facilities of comerce of the port
district and for the pronotion and protection of the comrerce of their
port, is the proper agency to act in their behalf (either directly or by
or through wholly-owned subsidiary corporations) to effectuate, as a
unified project, the said interurban electric railway and its extensions
and the facility of conmerce described in paragraph (g) of this subdivi-
sion; and
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(i) that the undertaking of the aforesaid unified project by the port
authority has the single object of preserving, and is part of a wunified
plan to aid in the preservation of, the econonic well-being of the
northern New Jersey-New York netropolitan area and is found and deter-
mned to be in the public interest.

2. The following ternms as used in this act shall have the follow ng
neani ngs:

(a) "Bonds" shall nean bonds, notes, securities or other obligations
or evidences of indebtedness;

(b) "Effectuation” of a project or any facility or part of a facility
constituting a portion of a project shall include but not be limted to
its establishment, acquisition, construction, devel opment, naintenance,
operation, inmprovenment (by way of betternents, additions or otherw se)
and rehabilitation;

(c) "Exchange place termnal area" shall nmean the area in the city of
Jersey City, state of New Jersey, bounded generally by Exchange place
and Montgomery street, by Wrren street, by Pearl street, by G eene
street, and by Mrgan street as extended to the bulkhead line and by
sai d bul khead line, together with such additional contiguous area as nay
be agreed upon fromtime to tine between the port authority and the said
city;

(d) "GCeneral reserve fund statutes" shall nean chapter forty-eight of
the laws of New York of nineteen hundred thirty-one as anended and
continued by part XXIX of this article, and chapter five of the | aws of
New Jersey of nineteen hundred thirty-one as anended, and "genera
reserve fund" shall mean the general reserve fund of the port authority
aut hori zed by said statutes;

(e) "Hudson tubes" shall nean that portion of the port devel opnent
project «constituting a railroad facility consisting of the four inter-
state rail tunnels under the Hudson river now or heretofore owned or
operated by the Hudson & Manhattan railroad conpany, the rail transit
lines of the Hudson tubes, the balance of the interurban electric rail-
way system in and through said tunnels and over said lines and inci-

dental thereto (including but not Iimted to the portion of such |Iines
and system now or heretofore operated jointly by said railroad conpany
and the Pennsylvania railroad conmpany), terminals, including but not

limted to terminals in the Hudson tubes-world trade center area, in the
Journal square termnal area and in the Exchange place term nal area
and other related railroad property;

(f) "Hudson tubes extensions" shall nmean those portions of the port
devel opnent project «constituting passenger railroad facilities (1)
extending directly fromthe rail transit lines of the Hudson tubes, over
new rail transit lines or on or over the existing rail transit lines of
other railroads, to transfer facilities in the rail passenger transfer
area, for the transfer of passengers of the Hudson tubes to and from
other railroads, and (2) extending from Pennsylvania station in the city
of Newark, state of New Jersey, over newrail transit lines or on or
over the existing rail transit lines of other railroads, to the vicinity
of the city of Plainfield, state of New Jersey, including construction
reconstruction and inprovenent of necessary stations in and between the
city of Newark and the vicinity of the city of Plainfield, together with

such additional rail or other mass transportation, terminal, station
parking, storage and service facilities as operations may require, and
shall include a connection to provide i nproved access to Newark interna-

tional airport if and to the extent such connection shall not be other-
wi se provided by the port authority as air termnal facilities for said
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airport, and (3) consisting of the follow ng i nprovenents to passenger
railroad lines connecting with the Hudson tubes: (i) direct track
connections between the rail transit lines of the Morris & Essex divi-
sion of the Erie-Lackawanna railroad and the Penn Central transportation
conmpany in the wvicinity of the town of Kearny in the state of New
Jersey, (ii) replacenent of the railroad bridge (known as the "portal
bridge") operated by the Penn Central transportation conpany across the
Hackensack river, (iii) direct track connections between the rail trans-
it lines of the Bergen branch and the mail line of the Erie-Lackawanna
railroad in the vicinity of the town of Secaucus in the state of New
Jersey and between the new joint line resulting from such connections
and the rail transit lines of the Penn Central transportation conpany in
the vicinity of the town of Secaucus in the state of New Jersey, (iv) a
new railroad yard in the vicinity of the town of Secaucus in the state
of New Jersey for the accommodation of railroad passenger equi pment, (V)
i nprovenments to Pennsylvania station in the city of New York, state of
New York, and to its railroad approaches fromthe state of New Jersey,
as necessary or desirable to inprove operations and to increase train
and passenger handling capacity, and (vi) such additional rail or other
mass transportation, terminal, station, parking, storage and service
facilities as operations may require with respect to any of the projects
identified in this subparagraph or any of the foregoing or any portion
thereof; and, in addition thereto, other related railroad property;

(g) "Hudson tubes-world trade center area" shall mean the area in the
borough of Manhattan, city and state of New York, bounded generally by
the east side of Church street on the east, the south side of Liberty
street and the south side of Liberty street extended on the south, the
Hudson river on the west, and on the north by a |line beginning at the
poi nt of intersection of the Hudson river and the north side of Vesey
street extended, running along the north side of Vesey street extended
and the north side of Vesey street to the west side of Wshington
street, then along the west side of Washington street to the north side
of Barclay street, then along the north side of Barclay street to the
east side of West Broadway, then along the east side of Wst Broadway to
the north side of Vesey street, then along the north side of Vesey
street to the east side of Church street, together with such additiona
contiguous area as may be agreed upon fromtine to time between the port
authority and the said city;

(h) "Journal square term nal area" shall mean the area in the city of
Jersey City, state of New Jersey, bounded generally by Journal square,
Hudson boul evard, Pavoni a avenue, Sunmmit avenue and Sip avenue, together
with such additional contiguous area as nmay be agreed upon fromtine to
time between the port authority and the said city;

(i) "Municipality" shall nean a county, city, borough, village, town,
township or other simlar political subdivision of New York or New

Jersey;
(j) "Parking facilities" formng a part of the Hudson tubes or Hudson
tubes extensions shall rmean one or nore areas, buildings, structures,

i nprovenments or other accommodations or appurtenances at or in the
vicinity of any termnal or station of the Hudson tubes or Hudson tubes
ext ensi ons and necessary, convenient or desirable in the opinion of the
port authority for the parking of nmotor vehicles of users of the Hudson
tubes or the Hudson tubes extensions and of nenbers of the genera
public and for the parking and storage of omni buses and railroad cars
serving users of the Hudson tubes or the Hudson tubes extensions and for
the transfer of the operators and passengers of such notor vehicles,
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omi buses and railroad cars to and fromthe railroad cars of the Hudson
tubes or the Hudson tubes extensions, and for purposes incidental there-
to;

(k) "Purposes of this part" shall nean the effectuation of the port
devel opnent project and of each facility constituting a portion thereof
and of each part of each such facility, and purposes incidental thereto;

(1) "Rail passenger transfer area" shall nmean the area in the state of
New Jersey bounded as follows: beginning on the west bank of the Hudson
river at the southerly side of the right-of-way of the Central railroad
of New Jersey easterly of the Conmuni paw station in the city of Jersey
City, thence northwestwardly along said southerly side of the right-of-
way of the Central railroad of New Jersey through the cities of Jersey
City and Kearny to Broad street in the city of Newark; thence northward-
ly along Broad street to Clay street, thence eastwardly along day
street to the boundary between the counties of Hudson and Essex in the
Passaic river, thence northwardly along said boundary to its inter-
section wth the boundary line between the counties of Bergen and
Hudson, thence eastwardly and northwardly along said boundary to New
Jersey state highway route three, thence eastwardly along said route
three, the Lincoln tunnel viaduct and a line in continuation of said
vi aduct and tunnel to the west bank of the Hudson river, thence south-
wardly along said west bank to the point and place of beginning;

(m "Rail transit lines" shall nean right-of-way and rel ated trackage
and the "rail transit lines of the Hudson tubes" shall nean the rai
transit |ines beginning at the Market street station of the Pennsylvania
railroad conpany in the city of Newark, state of New Jersey and extend-
ing generally (i) eastwardly along the joint service and operating route
now or heretofore used by the Hudson & Manhattan railroad conpany and
the Pennsylvania railroad conpany to the point of connection thereof
with the tracks now or formerly of the Hudson & Manhattan railroad
conmpany in or about the Journal square termnal area; thence (ii)
continuing eastwardly along the tracks and right-of-way now or hereto-
fore used by the Hudson & Manhattan railroad conpany through the city of
Jersey City, state of New Jersey and through the tunnels under the
wat ers of the Hudson river and through Cortlandt and Fulton streets in
the borough of Manhattan, city and state of New York to the Hudson
termnal in the Hudson tubes-world trade center area; with a branch from
the aforesaid route froma point |ocated between the Gove street and
Exchange place stations in said city of Jersey Cty northwardly and
eastwardly to the Hoboken ternminal station in the city of Hoboken, state
of New Jersey and with a second branch fromsaid first branch eastwardly
and through the tunnels under the waters of the Hudson river to the said
borough of Manhattan passing through or adjacent to Mrton street,
Greenwi ch street, Christopher street and the avenue of the Americas
(fornerly Sixth avenue) to the West Thirty-third street termnal in said
borough of Manhattan; and rail transit lines of the Hudson tubes and of
t he Hudson tubes extensions shall in each case include such rail transit
lines as the port authority may deem necessary, convenient or desirable
to and fromparking facilities, storage yards, nmmintenance and repair
shops and yards form ng part thereof;

(n) "Real property" shall nean lands, structures, franchises and
interests in land, waters, |ands under water and riparian rights and any
and all things and rights included within said term and includes not
only fees sinple absolute but also any and all |esser interests, includ-
ing but not limted to easenents, rights-of-way, uses, |eases, |icenses
and all other incorporeal hereditanents and every estate, interest or
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right, legal or equitable, including terns for years, and liens thereon
by way of judgments, nortgages or otherw se
(0) "Related railroad property" shall nmean any property, real

personal or mixed, necessary, convenient or desirable, in the opinion of
the port authority, to the effectuation of a railroad facility which is
a portion of the port devel opnent project and shall include but not be
limted to rail transit lines; termnals and stations; power, fuel
communi cation, signal and ventilation systens; cars and other rolling
stock; storage yards; repair and mai ntenance shops, yards, equipnent and
parts; parking facilities; transfer facilities for transfer of passen-
gers between such railroad facility and other railroads or omi buses;
of fices; and other buildings, structures, inprovenents, areas, equipnent
or supplies; and, in the case of buildings, structures, inprovenents or
areas in which any one or nore of such railroad functions are accomo-
dated shall include all of such buildings, structures, inprovenents or
areas notwi thstanding that portions thereof may not be devoted to any of
the purposes of the port devel opment project other than the production
of incidental revenue available for the expenses of all or part of the
port devel opnent project, except that in the Hudson tubes-world trade
center area the portions of such buildings, structures, inprovenents or
areas constructed or established pursuant to this part which are not
devoted primarily to railroad functions, activities or services or to
functions, activities or services for railroad passengers shall be
deened a part of the world trade center and not related railroad proper-
ty;

(p) "Surplus revenues" fromany facility shall mean the bal ance of the
revenues fromsuch facility (including but not linmted to the revenues
of any subsidiary corporation incorporated for any of the purposes of
this act) remaining at any tinme currently in the hands of the port
authority after the deduction of the current expenses of the operation
and mai ntenance thereof, including a proportion of the general expenses
of the port authority as it shall deem properly chargeable thereto
whi ch general expenses shall include but not be limted to the expense
of protecting and pronoting the conmerce of the port district, and after
the deduction of any anmounts which the port authority may or shall be
obligated or may or shall have obligated itself to pay to or set aside
out of the current revenues therefromfor the benefit of the hol ders of
any bonds legal for investment as defined in the general reserve fund
st at ut es;

(q) "Surplus revenues of the port devel opnent project” shall nean the
surplus revenues of the Hudson tubes, the Hudson tubes extensions and
the world trade center; and

(r) "World trade center” shall nean that portion of the port devel op-
ment project constituting a facility of comrerce consisting of one or
nmore buil dings, structures, inprovenents and areas necessary, convenient
or desirable in the opinion of the port authority for the centralized
accommodati on of functions, activities and services for or incidental to
the transportation of persons, the exchange, buying, selling and trans-
portation of comopdities and other property in world trade and conmer ce,
the promotion and protection of such trade and conmerce, governnent al
services related to the foregoing and other governnental services,
including but not limted to custom houses, custons stores, inspection
and appraisal facilities, foreign trade zones, term nal and transporta-
tion facilities, parking areas, commpdity and security exchanges,
of fices, storage, warehouse, marketing and exhibition facilities and
other facilities and accommodati ons for persons and property and, in the
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case of buildings, structures, inprovenents and areas in which such
accommodation is afforded, shall include all of such buildings, struc-
tures, inprovenents and areas other than portions devoted primarily to

railroad functions, activities or services or to functions, activities
or services for railroad passengers, notw thstanding that other portions
of such buildings, structures, inprovenents and areas may not be devoted
to purposes of the port devel opnent project other than the production of
i nci dental revenue avail able for the expenses of all or part of the port
devel opnent proj ect.

3. In furtherance of the aforesaid findings and deternminations and in
partial effectuation of and supplenental to the conprehensive plan here-
tofore adopted by the two said states for the devel opnent of the said
port district, the port authority is hereby authorized and enpowered to
establish, acquire, construct, effectuate, devel op, own, |ease, main-
tain, operate, inprove and rehabilitate a project herein referred to as
the port devel opnent project, which shall consist of a facility of
conmerce herein referred to as the world trade center, to be |ocated
within the Hudson tubes-world trade center area, and railroad facilities
herein referred to as the Hudson tubes and the Hudson tubes extensions.
The port authority shall proceed as rapidly as nmay be practicable to
acconplish the purposes of this part.

The port authority is hereby authorized and enpowered to establish,
| evy and collect such rentals, tolls, fares, fees and other charges as
it may deem necessary, proper or desirable in connection with any facil -
ity or part of any facility constituting a portion of the port devel op-
ment project and to i ssue bonds for any of the purposes of this part and
to provide for paynent thereof, with interest upon and the anortization
and retirement of such bonds, and to secure all or any portion of such
bonds by a pl edge of such rentals, tolls, fares, fees, charges and other
revenues or any part thereof (including but not limted to the revenues
of any subsidiary corporation incorporated for any of the purposes of
this part), and to secure all or any portion of such bonds by nortgages
upon any property held or to be held by the port authority (or by any
such subsi diary corporation) for any of the purposes of this part, and
for any of the purposes of this part to exercise all appropriate powers
heretof ore or hereafter delegated to it by the states of New York and
New Jersey, including, but not limted to, those expressly set forth in
this part. The surplus revenues of the port devel opnent project may be
pl edged in whole or in part as hereinafter provided.

Unl ess and until hereafter expressly authorized by the two states the
port authority shall not: (a) operate or pernmt operation by others of
its Hudson tubes railroad cars or other rolling stock or equipnent or
Hudson tubes extensions railroad cars or other rolling stock or equip-
ment except wupon the rail transit lines of the Hudson tubes or of the
Hudson tubes extensions and al so between the Market street station and
the South street station of the Pennsylvania railroad conpany in the
city of Newark, state of New Jersey; or (b) except by way of Hudson
tubes extensions as herein defined, nmake additions, betterments or other
i nprovenments to or of said Hudson tubes or Hudson tubes extensions by
way of extensions of their rail transit |ines. Nothing herein contained
shall be deenmed to prevent the naking by the port authority of such
joint service or other agreements with railroads as it shall deem neces-
sary, convenient or desirable for the use of the Hudson tubes and Hudson
tubes extensions by the railroad cars or other rolling stock or equip-
ment of such railroads and the acquisition of the rights of any or al
parties in any joint service or other agreenents the Hudson & Manhattan
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railroad conpany or its successors shall have nmade with other railroads
for such use of the Hudson tubes. The port authority shall not proceed
with the effectuation of any railroad or railroad facility in addition
to the Hudson tubes and the Hudson tubes extensions until hereafter
expressly authorized by the two states. Nothing contained in this part
shal | authorize or enpower the port authority to establish, construct or
ot herwi se effectuate an air termnal

4. The noneys in the general reserve fund may be pl edged in whol e or
in part by the port authority as security for or applied by it to the
repayment with interest of any noneys which it may rai se upon bonds
issued or incurred by it fromtine to tinme for any of the purposes of
this part or upon bonds secured in whole or in part by the pledge of the
revenues from the port devel opnent project or any portion thereof or
upon bonds both so issued or incurred and so secured; and the noneys in
sai d general reserve fund may be applied by the port authority to the
fulfillment of any other undertakings which it nay assunme to or for the
benefit of the holders of any such bonds.

Subject to prior liens and pledges (and to the obligation of the port
authority to apply revenues to the maintenance of its general reserve
fund in the amount prescribed by the general reserve fund statutes), the
revenues fromfacilities established, constructed, acquired or otherw se
ef fectuated through the issuance or sale of bonds of the port authority
secured in whole or in part by a pledge of its general reserve fund or
any portion thereof may be pledged in whole or in part as security for
or applied by it to any of the purposes of this part, including the
repayment with interest of any noneys which it may raise upon bonds
issued or incurred from time to time for any of the purposes of this
part or upon bonds secured in whole or in part by the pledge of the
revenues of the port authority fromthe port devel opnent project or any
portion thereof or upon bonds both so issued or incurred and so secured,;
and said revenues may be applied by the port authority to the fulfill-
ment of any other undertakings which it nay assunme to or for the benefit
of the holders of such bonds.

5. In all cases where the port authority has raised or shall hereafter
rai se nmnmoneys for any of the purposes of this part by the issue and sale
of bonds which are secured in whole or in part by a pledge of the gener-
al reserve fund or any portion thereof, the surplus revenues from any
facility constituting a portion of the port devel opnent project and
financed in whole or in part out of the proceeds of such bonds and the
surplus revenue from any other port authority facility the surplus
revenues of which at such time nmay be payable into the general reserve
fund shall be pooled and applied by the port authority to the establish-
ment and naintenance of the general reserve fund in an anpbunt equal to
one-tenth of the par value of all bonds legal for investnent, as defined
in the general reserve fund statutes, issued by the port authority and
currently outstanding, including such bonds issued for any of the
purposes of this part; and all such noneys in said general reserve fund
may be pl edged and applied in the manner provided in the general reserve
fund statutes.

In the event that any tinme the bal ance of noneys theretofore paid into
the general reserve fund and not applied therefromshall exceed an
anount equal to one-tenth of the par value of all bonds upon the princi-
pal anmount of which the anbunt of the general reserve fund is calcu-
| ated, by reason of the retirenent of bonds issued or incurred fromtine
to time for any of the purposes of this part the par value of which had
theretofore been included in the conputation of said amount of the
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general reserve fund, then the port authority may pl edge or apply such
excess for and only for the purposes for which it is authorized by the
general reserve fund statutes to pledge the npneys in the genera
reserve fund and such pledge may be nade in advance of the tine when
such excess may occur.

6. The two states covenant and agree with each other and wth the
hol ders of any affected bonds, as hereinafter defined, that so |long as
any of such bonds renain outstandi ng and unpaid and the hol ders thereof
shall not have given their consent as provided in their contract with
the port authority, the two states will not dimnish or inpair the power
of the port authority (or any subsidiary corporation incorporated for
any of the purposes of this part) to establish, levy and collect
rentals, tolls, fares, fees or other charges in connection wth any
facility constituting a portion of the port devel opnent project or any
other facility owned or operated by the port authority of which the
revenues have been or shall be pledged in whole or in part as security
for such bonds (directly or indirectly, or through the medium of the
general reserve fund or otherwise), or to determne the quantity, quali-
ty, frequency or nature of the service provided in connection with each
such facility.

"Af fected bonds" as used in this subdivision shall mean bonds of the
port authority issued or incurred by it fromtime to time for any of the
purposes of this part or bonds as security for which there may or shal
be pledged, in whole or in part, the general reserve fund or any reserve
fund established by or pursuant to contract between the port authority
and the holders of such bonds, or the revenues of the world trade
center, Hudson tubes, Hudson tubes extensions or any other facility
owned or operated by the port authority any surplus revenues of which
woul d be payable into the general reserve fund, or bonds both so issued
or incurred and so secured.

7. The port authority is authorized and enpowered to co-operate with
the states of New York and New Jersey, with any nmunicipality, wth the
federal government and with any agency or conm ssion of any one or nore
of the foregoing, or with any one or nore of them for and in connection
with the acquisition, «clearance, replanning, rehabilitation, recon-
struction or redevel opnent of the Hudson tubes-world trade center area
or of any other area formng part of the port devel opment project for
the purpose of renewal and inmprovenent of said area and for any of the
purposes of this part, and to enter into an agreenent or agreenents (and
fromtinme to time to enter into agreenents anendi ng or supplenmenting the
same) with any such nunicipality, conmssion or agency and wth the
states of New York and New Jersey and with the federal governnent, or
with any one or nore of them for or relating to such purposes, includ-
ing but not limted to agreenents with respect to financial assistance,
| oans and grants as provided in title one of the housing act of nineteen
hundred forty-nine and all federal |aws anmendatory and supplenenta
thereto and wth respect to occupancy of space in the port devel opnent
project. The port authority is hereby authorized and enpowered to apply
for and accept financial assistance, |oans and grants for such purposes
under federal, state or local laws, and to make application directly to
the proper officials or agencies for and receive federal, state or |oca
| oans or grants in aid of any of the purposes of this part.

8. Notwithstanding any contrary provision of |aw, general, special or
| ocal, either state and any municipality and any conmm ssion or agency of
either or both of said two states is authorized and enpowered to co-op-
erate with the port authority and to enter into an agreenent or agree-
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ments (and fromtine to tinme to enter into agreenents amending or
suppl enenting the sane) wth the port authority for and in connection
with or relating to the acquisition, clearance, replanning, rehabili-
tation, reconstruction, or redevel opment of the Hudson tubes-world trade
center area or of any other area form ng part of the port devel opnent
project for the purpose of renewal and inprovenent of said area as afor-
esaid and for any of the purposes of this part, upon such reasonable
terme and conditions as may be determi ned by such state, nunicipality,
agency or commission and the port authority. Such agreenment may, w thout
limting the generality of the foregoing, include consent to the use by
the port authority of any real property owned or to be acquired by said
state, municipality, agency or commi ssion and consent to the use by such
state, municipality, agency or commission of any real property owned or
to be acquired by the port authority which in either case is necessary,
convenient or desirable in the opinion of the port authority for any of
the purposes of this part, including such real property, inproved or
uni nproved, as has al ready been devoted to or has been or is to be
acquired for urban renewal or other public use, and as an incident to
such consents such state, municipality, agency or conmm ssion may grant,
convey, |lease or otherw se transfer any such real property to the port
authority and the port authority may grant, convey, |ease or otherwi se
transfer any such real property to such state, municipality, agency or
comm ssion for such termand upon such conditions as may be agreed upon

If real property of such state, nunicipality, agency or conm ssion be
| eased to the port authority for any of the purposes of this part, such
state, municipality, agency or comission may consent to the port
authority having the right to nortgage the fee of such property and thus
enable the port authority to give as security for its bond or bonds a
lien upon the |l and and i nprovenents, but such state, nunicipality, agen-
cy or conmission by consenting to the execution by the port authority of
a nortgage upon the | eased property shall not thereby assune and such

consent shall not be construed as inposing upon such state, nunici-
pality, agency or conmission any liability wupon the bond or bonds
secured by the nortgage

Nothing <contained in this subdivision shall inpair or dimnish the

powers vested in either state or in any nmunicipality, agency or conm s-
sion to acquire, clear, replan, reconstruct, rehabilitate or redevel op
substandard or insanitary or deteriorating areas and the powers herein
granted to the state, nmunicipality, agency or conmssion shall be
construed to be in aid of and not in limtation or in derogation of any
such powers, heretofore or hereafter conferred upon or granted to the
state, municipality, agency or conm ssion.

Not hi ng contained in this part shall be construed to authorize the
port authority to acquire property now or hereafter vested in or held by
any rmunicipality without the authority or consent of such nunicipality,
provided that the state in which said municipality is located may by
statute enact that such property nmay be taken by the port authority by
condemation or the exercise of the right of em nent domain w thout such
authority or consent; nor shall anything herein inpair or invalidate in
any way any bonded i ndebtedness of the state or such nunicipality, nor
i mpair the provisions of law regulating the paynent into sinking funds
of revenues derived from runicipal property, or dedicating the revenues
derived from nuni ci pal property to a specific purpose.

The port authority is hereby authorized and enpowered to acquire from
any such municipality, or fromany other agency or conm ssion having
jurisdiction in the prem ses, by agreenent therewith, and such nunici-
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pality, agency or comm ssion, notw thstanding any contrary provision of
law, is hereby authorized and enmpowered to grant and convey, upon
reasonable ternms and conditions, any real property which may be neces-
sary, convenient or desirable for any of the purposes of this part,
i ncluding such real property as has already been devoted to a public
use.

Any consent by a nunicipality shall be given and the terms, conditions
and execution by a municipality of any agreenent, deed, |ease, convey-
ance or other instrunent pursuant to this subdivision or any other
provision of this part shall be authorized in the manner provided in
article twenty-two of the conpact of April thirty, nineteen hundred
twenty-one between the two states creating the port authority. Any
consent by either state shall be effective if given, and the terns and
conditions and execution of any agreenent, deed, |ease, conveyance or
ot her instrunents pursuant to this subdivision or an other provision of
this part shall be effective if authorized, by the governor of such
state.

9. The states of New York and New Jersey hereby consent to suits,
actions or proceedings by any nmunicipality against the port authority
upon, in connection with or arising out of any agreenent, or any anend-
ment thereof, entered into for any of the purposes of this part, as
fol | ows:

(a) for judgments, orders or decrees restraining or enjoining the port
authority fromtransferring title to real property to other persons in
cases where it has agreed with said municipality for transfer of such
title to the municipality; and

(b) for judgments, orders or decrees restraining or enjoining the port
authority fromcomrtting or continuing to comrit other breaches of such
agreenment or any anmendnent thereof; provided, that such judgnment, order
or decree shall not be entered except wupon two days' prior witten
notice to the port authority of the proposed entry thereof; and
provi ded further that upon appeal taken by the port authority from such
judgnent, order or decree the service of the notice of appeal shal
perfect the appeal and stay the execution of such judgnent, order or
decree appeal ed from w thout an undertaki ng or other security.

Not hi ng herein contained shall be deened to revoke, rescind or affect
any consent to suits, actions, or proceedings against the port authority
heretof ore given by the two said states in chapter three hundred one of
the laws of New York of nineteen hundred fifty and continued by part
XXIV of this article, and chapter two hundred four of the laws of New
Jersey of nineteen hundred fifty-one.

10. The effectuation of the world trade center, the Hudson tubes and
t he Hudson tubes extensions, or any of such facilities constituting a
portion of the port devel opnent project, are and will be in all respects
for the benefit of the people of the states of New York and New Jersey,
for the increase of their comerce and prosperity and for the inprove-
ment of their health and living conditions; and the port authority and
any subsidiary corporation incorporated for any of the purposes of this
part shall be regarded as perform ng an essential governnental function
in undertaking the effectuation thereof, and in carrying out the
provisions of law relating thereto.

11. The port authority shall be required to pay no taxes or assess-
ments upon any of the property acquired or used by it for any of the
purposes of this part or upon any deed, nortgage or other instrunent
af fecting such property or upon the recording of any such instrunent.
However, to the end that no nunicipality shall suffer undue |oss of



OCOO~NOUIRWNPEF

S. 4623 102

taxes and assessnments by reason of the acquisition and ownership of
property by the port authority for any of the purposes of this part, the
port authority is hereby authorized and enpowered, in its discretion, to
enter into a voluntary agreenent or agreenents with any municipality
whereby the port authority will undertake to pay in lieu of taxes a fair
and reasonabl e sum or sums annually in connection with any real property
acqui red and owned by the port authority for any of the purposes of this
part. Such sums in connection with any real property acquired and owned
by the port authority for any of the purposes of this part shall not be
more than the sumlast paid as taxes upon such real property prior to
the time of its acquisition by the port authority; provi ded, however,
that in connection with any portion of the Hudson tubes-world trade
center area acquired and owned by the port authority for any of the
purposes of this part, after such property is inproved pursuant to this
part with world trade center buildings, structures or inprovenents
greater in value than the buildings, structures or inprovenents on such
Hudson tubes-world trade center area at the tine of its acquisition by
the port authority, then, with regard to such greater value, such sum or
sums nmay be increased by such additional sumor sunms annually as may be
agreed upon between the port authority and the city of New York which
will not include any consideration of the exhibit areas of the world
trade center or of any areas which would be tax exenpt in their own
right if title were in the governmental occupants or of other areas
accommodating services for the public or devoted to general public use.
Each such municipality is hereby authorized and enmpowered to enter into
such agreenent or agreements with the port authority and to accept the
paynment or paynents which the port authority is hereby authorized and
enpowered to nake, and the suns so received by such nmunicipality shal
be devoted to purposes to which taxes may be applied unless and until
otherw se directed by law of the state in which such municipality is
| ocat ed.

12. Al details of the effectuation, including but not linmted to
details of financing, leasing, rentals, tolls, fares, fees and other
charges, rates, contracts and service, of the world trade center, the
Hudson tubes and the Hudson tubes extensions by the port authority shal
be within its sole discretion and its decision in connection wth any
and all matters concerning the world trade center, the Hudson tubes and
t he Hudson tubes extensions shall be controlling and conclusive. The
|l ocal |aws, resolutions, ordinances, rules and regulations of the city
of New York shall apply to such world trade center if so provided in any
agreenment between the port authority and the city and to the extent
provided in any such agreement.

So long as any facility constituting a portion of the port devel opnent
project shall be owned, controlled or operated by the port authority
(either directly or through a subsidiary corporation incorporated for
any of the purposes of this part), no agency, conmi ssion or nunicipality
of either or both of the two states shall have jurisdiction over such
facility nor shall any such agency, comm ssion or nunicipality have any
jurisdiction over the ternms or nethod of effectuation of all or any
portion thereof by the port authority (or such subsidiary corporation)
including but not limted to the transfer of all or any portion thereof
to or by the port authority (or such subsidiary corporation).

Nothing in this part shall be deened to prevent the port authority
from establishing, acquiring, owning, |easing, constructing, effectuat-
i ng, devel opi ng, maintaining, operating, rehabilitating or inproving al
or any portion of the port developnent project through wholly owned
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subsi diary corporations of the port authority or fromtransferring to or
from any such corporations any noneys, real property or other property
for any of the purposes of this part. If the port authority shall deter-
mne fromtinme to tine to formsuch a subsidiary corporation it shall do
so by executing and filing with the secretary of state of New York and
the secretary of state of New Jersey a certificate of incorporation
which may be anended fromtine to tinme by simlar filing, which shal
set forth the nanme of such subsidiary corporation, its duration, the
Il ocation of its principal office, and the purposes of the incorporation
whi ch shall be one or nore of the purposes of establishing, acquiring,
owni ng, leasing, constructing, effectuating, devel oping, maintaining,
operating, rehabilitating or inmproving all or any portion of the port
devel opnent project. The directors of such subsidiary corporation shal
be the sanme persons holding the offices of conmssioners of the port
authority. Such subsidiary corporation shall have all the powers vested
in the port authority itself for the purposes of this part except that
it shall not have the power to contract indebtedness. Such subsidiary
corporation and any of its property, functions and activities shall have
all of the privileges, immnities, tax exenptions and other exenptions
of the port authority and of the port authority's property, functions
and activities. Such subsidiary corporation shall be subject to the
restrictions and limtations to which the port authority may be subject,
including, but not Ilimted to the requirenment that no action taken at
any meeting of the board of directors of such subsidiary corporation
shall have force or effect until the governors of the two states shal
have an opportunity, in the sane manner and within the sane time as now
or hereafter provided by law for approval or veto of actions taken at
any neeting of the port authority itself, to approve or veto such
action. Such subsidiary corporation shall be subject to suit in accord-
ance with subdivision nine of this section and chapter three hundred one
of the laws of New York of nineteen hundred fifty as continued by part
XXIV of this article, and chapter two hundred four of the | aws of New
Jersey of nineteen hundred fifty-one as if such subsidiary corporation
were the port authority itself. Such subsidiary corporation shall not
be a participating enployer under the New York retirenment and social
security law or any simlar |law of either state and the enpl oyees of any
such subsidiary corporation, except those who are al so enpl oyees of the
port authority, shall not be deened enpl oyees of the port authority.

Whenever any state, municipality, conmm ssion, agency, officer, depart-
ment, board or division is authorized and enpowered for any of the
purposes of this part to co-operate and enter into agreenents with the
port authority or to grant any consent to the port authority or to
grant, convey, |lease or otherwise transfer any property to the port
authority or to execute any docunent, such state, nunicipality, conms-
sion, agency, officer, departnent, board or division shall have the sane
aut hori zation and power for any of such purposes to co-operate and enter
into agreenents wth such subsidiary corporation and to grant consents
to such subsidiary corporation and to grant, convey, |ease or otherw se
transfer property to such subsidiary corporation and to execute docu-
ments for such subsidiary corporation

13. The bonds issued by the port authority to provide funds for any of
the purposes of this part are hereby made securities in which all state
and rmunicipal officers and bodies of both states, all trust conpanies
and banks ot her than savings banks, all building and | oan associati ons,
savings and |oan associations, investment conpani es and ot her persons
carrying on a commerci al banking business, all insurance conpanies,
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i nsurance associations and other persons carrying on an insurance busi-
ness, and all administrators, executors, guardians, trustees and other
fiduciaries, and all other persons whatsoever (other than savings
banks), who are now or may hereafter be authorized by either state to
i nvest in bonds of such state, nay properly and legally invest any
funds, including capital, belonging to themor within their control, and
said bonds are hereby nmade securities which may properly and legally be
deposited with and shall be received by any state or nunicipal officer
or agency of either state for any purpose for which the deposit of bonds
of such state is now or may hereafter be authorized. The bonds issued by
the port authority to provide funds for any of the purposes of this part
as security for which the general reserve fund shall have been pl edged
in whole or in part are hereby made securities in which all savings
banks al so nmay properly and legally invest any funds, including capital,
bel onging to themor within their control

14. If the port authority shall find it necessary, convenient or
desirable to acquire (either directly or through a subsidiary corpo-
ration) from tinme to tine any real property or any property other than
real property (including but not limted to contract rights and other
i ntangi ble personal property and railroad cars or other rolling stock
mai nt enance and repair equi pmrent and parts, fuel and other tangible
personal property), for any of the purposes of this part, whether for
i medi ate or future use (including tenporary construction, rehabili-
tation or inprovenent), the port authority may find and determ ne that

such property, whether a fee sinple absolute or a lesser interest, 1is
required for a public use, and upon such determ nation the said property
shall be and shall be deenmed to be required for such public use until

ot herwi se determ ned by the port authority, and such determi nation shal
not be affected by the fact that such property has theretofore been
taken for and is then devoted to a public use; but the public use in the
hands of or under the control of the port authority shall be deened
superior to the public use in the hands of any other person, association
or corporation.

The port authority may acquire and is hereby authorized so to acquire
from tinme to time, for any of the purposes of this part, such property,
whet her a fee sinple absolute or a |l esser estate, (including the exer-
cise of the right of enmnent domain) under and pursuant to the
provi sions of the em nent domain procedure |law of the state of New York
in the case of property located in or having its situs in such state,
and revised statutes of New Jersey, title twenty: one-one et seq., in
the case of property located in or having its situs in such state, or,
at the option of the port authority, as provided in section fifteen of
chapter forty-three of the laws of New Jersey of nineteen hundred
forty-seven, as anended, in the case of property located in or having
its situs in such state, or pursuant to such other and alternate proce-
dure as may be provided by law of the state in which such property is
located or has its situs; and all of said statutes for the acquisition
of real property shall, for any of the purposes of this part, be applied
also to the acquisition of other property authorized by this subdivi-
sion, except that such provisions as pertain to surveys, diagrans, maps,
plans or profiles, assessed valuation, Iis pendens, service of notice
and papers, filing in the office of the clerk in which the real property
affected is situated and such other provisions as by their nature cannot
be applicable to property other than real property, shall not be appli-
cable to the acquisition of such other property. In the event that any
property other than real property is acquired by acquisition then, wth
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respect to such other property, notice of such proceeding and all subse-
quent notices or court processes shall be served upon the owners of such
other property and upon the port authority by personal service or by

registered or certified mail, except as nmay be otherw se directed by the
court.

Anything herein to the contrary notw thstanding, any property to be
acquired for any of the purposes of this part, which property shall not

have been wused by its owner or owners or any of his or their predeces-
sors in connection with and shall not have been acquired by its owner or
owners or any of his or their predecessors for use in connection wth
the effectuation by a railroad conmpany or conpani es of the Hudson tubes
or the Hudson tubes extensions prior to port authority acquisition

shall, if such property is personal property, be acquired only by agree-
ment with the owner or owners and shall, iif such property is not
personal property, be acquired in an action or proceeding in the state
in which such property is located or has its situs. Except as so
provi ded, the port authority is hereby authorized and enpowered, in its
discretion, from time to tinme to conmbine any property which is to be
acquired as aforesaid for any of the purposes of this part for acquisi-
tion in a single action or proceeding notw thstanding that part of the
the property so to be acquired is located or has its situs in New Jersey
and part in New York or is personal property or nmixed real and persona

property or may be owned by nore than one owner; and, except as herein-
after provided, each such single action or proceeding to acquire proper-
ty located or having it situs part in New Jersey and part in New York
shall be pursuant to the |laws of whichever of the two said states the
port authority shall estinmate contains the greater part in value of al

the property to be acquired in such action or proceeding (hereinafter
sonetines called the forumstate) and in the court or courts specified
inthe laws of the forumstate for the acquisition by the port authority
of property located or having its situs in the forumstate pursuant to
this part, in which event, notw thstanding the |ocation or situs of said
property, each of said two states hereby confers upon it said court or
courts jurisdiction of such action or proceeding and the port authority
and any subsidiary corporation so acquiring such property and the owners
of such property shall be bound by the judgnents, orders or decrees
therein. In any such action or proceeding the court or courts of the
forumstate shall apply the | aws of valuation of the other state (here-
inafter sonetinmes called the nonforumstate) to the valuation of the
property which is |ocated or has it situs in the nonforum state and
shall include in the total conpensation to be nmade to any owner of prop-
erty in both states being acquired in such action or proceeding the
increment, if any, in the value of such property in both states, by
reason of its being in a single ownership. If a judgnent, order or
decree in such an action or proceeding shall best title in or otherwi se
award to the authority the right to possession of property |ocated or
having its situs in the nonforumstate, then the court or courts of the
nonforum state shall grant full faith and credit to such judgnment, order
or decree and upon petition by the authority to the court or courts of
the non forumstate specified in the laws thereof for the acquisition by
the port authority of property located or having its situs in the nonfo-
rumstate pursuant to this act, presenting a true copy of such judgnent,
order or decree and proof that it is in effect, that any conditions
t hereof have been net, that at |east five days' notice of such petition
has been served by registered or certified mail upon all owners of the
property affected who appeared in the original action or proceeding in
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the forumstate or who may be owners of record, and wthout further
proof, a judgnent, order or decree of such court or courts of the nonfo-
rum state shall be entered granting the authority possession of the
property located or having its situs in the nonforumstate and confirm
ing any title which shall have vested in the authority or its subsidiary
by the judgnent, order or decree of the court or courts of the forum
state.

The owner of any property acquired for any of the purposes of this
part shall not be awarded for such property any increnent above the just
conmpensation required by the constitutions of the United States and of
the state or states in which the property is located or has its situs by
reason of any circunstances what soever.

Not hing herein contained shall be construed to prevent the port
authority frombringing any proceedings to renove a cloud on title or
such other proceedings as it may, in its discretion, deem proper and
necessary, or from acquiring any such property by negotiation or
pur chase.

Were a person entitled to an award in the proceedings to acquire any
property for any of the purposes of this part remains in possession of
such property after the time of the vesting of title in the authority or
its subsidiary, the reasonable value of his use and occupancy of such
property subsequent to such tine, as fixed by agreenent or by the court
in such proceedings or by any court of conpetent jurisdiction, shall be
a lien agai nst such award, subject only to liens of record at the tine
of the vesting of title in the authority or its subsidiary.

15. The port authority and its duly authorized agents, and all persons
acting under its authority and by its direction, may enter in the
daytime into and upon any real property for the purpose of making such
surveys, diagrans, maps, plans, soundings or borings as the port author-
ity my deem necessary, convenient or desirable for any of the purposes
of this act.

16. Any decl arations contained herein with respect to the governnental
nature and public purpose of the world trade center, Hudson tubes and
Hudson tubes extensions and to the exenption of the world trade center,
Hudson tubes and Hudson tubes extensions property and instrunents rel at-
ing thereto fromtaxation and to the discretion of the port authority
with respect to said facilities shall not be construed to inply that
other port authority facilities, property and operations are not of a
governnental nature or do not serve public purposes, or that they are
subject to taxation, or that the deternminations of the port authority
with respect thereto are not conclusive. The powers hereby vested in
the port authority and in any subsidiary corporation incorporated for
any of the purposes of this part (including but not limted to the power
to acquire real property by condemmation) shall be continuing powers and
no exercise thereof by the port authority or a subsidiary corporation
i ncorporated for any of the purposes of this part shall be deened to
exhaust them or any of them

17. This subdivision and the precedi ng subdi vi sions hereof constitute
an agreenent between the states of New York and New Jersey suppl ementary
to the conpact between the two states dated April thirty, nineteen
hundred twenty-one and anendatory thereof, and shall be liberally
construed to effectuate the purposes of said conpact and of the conpre-
hensi ve plan heretofore adopted by the two states, and the powers grant-
ed to the port authority shall be construed to be in aid of and not in
limtation or in derogation of any other powers heretofore conferred
upon or granted to the port authority.
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18. If any subdivision, section, phrase, or provision of this part or
the application thereof to any person or circunstances be adjudged
invalid by any court of conpetent jurisdiction, so long as the part or
remai nder of the part shall nonetheless permt the effectuation, as a
unified project, of the Hudson tubes, Hudson tubes extensions and the
worl d trade center, such judgnment shall be confined in its operation to
t he subdi vision, part, phrase, provision or application directly
involved in the controversy in which such judgnent shall have been
rendered and shall not affect or inpair the validity of the renmai nder of
this part or the application thereof to other persons or circunstances
and the two states hereby declare that they would have entered into this
part or the remainder thereof had the invalidity of such provision or
application thereof been apparent.

PART XXI'V
SUI' TS AGAI NST THE PORT AUTHORI TY

Section 2401. Suits against the port authority.
2402. Agreenent between the states.

8§ 2401. Suits against the port authority. 1. Upon the concurrence of
the state of New Jersey in accordance with chapter three hundred one of
the laws of nineteen hundred fifty, the states of New York and New
Jersey consent to suits, actions or proceedings of any formor nature at
law, in equity or otherwise (including proceedings to enforce arbi-
tration agreements) against the port authority, and to appeal s therefrom
and reviews thereof, except as hereinafter provided in subdivisions two
through five of this section.

2. The foregoing consent does not extend to suits, actions or
proceedi ngs upon any causes of action whatsoever accruing before the
effective date of this part, other than causes of actions wupon, in

connection with, or arising out of notes, bonds or other obligations or
securities secured by a pledge of the general reserve fund of the port

aut hority.
3. The foregoing consent does not extend to suits, actions or
proceedi ngs upon any causes of action whatsoever, wupon, in connection

with, or arising out of any contract, express or inplied, entered into
or assuned by or assigned to the port authority before the effective
date of this part (including any supplenment to, or amendnent, extension
or renewal of any such contract, even if such supplenent, anmendnent,
extension or renewal is nmade on or after the effective date of this
part), regardl ess of whether such cause of action accrued before or
after that date, other than causes of action upon, in connection with or
arising out of notes, bonds or other obligations or securities secured
by a pl edge of the general reserve fund of the port authority.

4. The foregoing consent does not extend to civil suits, actions or
proceedi ngs for the recovery of statutory penalties.

5. The foregoing consent does not extend to suits, actions or
proceedi ngs for judgnments, orders or decrees restraining, enjoining or
preventing the port authority fromconmmtting or continuing to conmt
any act or acts, other than suits, actions or proceedings by the attor-
ney general of New York or by the attorney general of New Jersey--each
of whomis hereby authorized to bring such suits, actions or proceedi ngs
in his discretion on behalf of any person or persons whatsoever who
requests himso to do except in the cases excluded by subdivisions two,
three and four of this section; provided, that in any such suit, action
or proceedi ng, no judgnent, order or decree shall be entered except upon
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at least two days' prior witten notice to the port authority of the
proposed entry thereof.

6. The foregoing consent is granted upon the condition that venue in
any suit, action or proceeding against the port authority shall be laid
within a county or a judicial district, established by one of said
states or by the United States, and situated wholly or partially wthin
the port of New York district. The port authority shall be deened to be
a resident of each such county or judicial district for the purpose of
such suits, actions or proceedings. Al though the port authority is
engaged in the performance of governnental functions, the said two
states consent to liability on the part of the port authority in such
suits, actions or proceedings for tortious acts conmtted by it and its
agents to the sanme extent as though it were a private corporation.

7. The foregoing consent is granted upon the condition that any suit,
action or proceeding prosecuted or mmintained under this part shall be
comenced within one year after the cause of action therefor shall have
accrued, and wupon the further condition that in the case of any suit,
action or proceeding for the recovery or payment of nopney, prosecuted or
mai nt ai ned under this part, a notice of claim shall have been served
upon the port authority by or on behalf of the plaintiff or plaintiffs
at | east sixty days before such suit, action or proceeding is conmenced.
The provisions of this section shall not apply to clains arising out of
provi sions of any workmen's conpensation |aw of either state.

8. The notice of claimrequired by subdivision seven of this section
shall be in witing, sworn to by or on behalf of the claimant or claim
ants, and shall set forth (1) the nane and post office address of each
claimant and of his attorney, if any, (2) the nature of the claim (3)
the tinme when, the place where and the manner in which the claimarose,
and (4) the itens of damage or injuries clainmed to have been sustained
so far as then practicable. Such notice nay be served in the manner in
whi ch process may be served, or in lieu thereof, may be sent by regis-
tered mail to the port authority at its principal office. Were the
claimant is a person under the age of eighteen years or is nentally or
physically incapacitated and by reason of such disability no notice of
claimis filed or suit, action or proceeding comenced within the tine
specified in subdivision seven of this section, or where a person enti-
tled to make a claimdies and by reason of his death no notice of <claim
is filed or suit, action or proceeding comenced within the tine speci -
fied in subdivision seven of this section then any court in which such
suit, action or proceeding may be brought nay in its discretion grant
| eave to serve the notice of claimand to conmence the suit, action or
proceeding w thin a reasonable tine but in any event within three years
after the cause of action accrued. Application for such |eave nust be
made upon an affidavit showing the particular facts which caused the
del ay and shall be acconpanied by a copy of the proposed notice of claim

i f such notice has not been served, and such application shall be nmde
only upon notice to the port authority.
9. The conmi ssioners, officers or enployees of the port authority

shall not be subject to suits, actions or proceedings for judgnents,
orders or decrees restraining, preventing or enjoining themin their
of ficial or personal capacities fromcommtting or continuing to comrt
any act or acts on behalf of the port authority other than suits,
actions and proceedi ngs brought by the attorney general of New York or
by the attorney general of New Jersey or by the port authority itself--
each of said attorneys general being hereby authorized to bring such
suits, actions or proceedings in his discretion on behalf of any person
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or persons whatsoever who requests himso to do except in the cases
excluded by subdivisions two, three and four of this section; provided,
that in any such suit, action or proceeding brought by either attorney
general, no judgment, order or decree shall be entered except upon at
| east two days' notice to the defendant of the proposed entry thereof.

10. Not hing herein contained shall be deened to revoke, rescind or
affect any consents to suits, actions or proceedi ngs agai nst the port
authority heretofore given by the two said states in chapter eight
hundred two of the | aws of New York of nineteen hundred forty-seven, as
anended and continued by part XIl of this article, and chapter forty-
three of the laws of New Jersey of nineteen hundred forty-seven, as
anended; chapter six hundred thirty-one of the laws of New York of nine-
teen hundred forty-seven, as amended and continued by part XI of this
article; chapter forty-four of the laws of New Jersey of nineteen
hundred forty-seven, as anended, and chapter five hundred thirty-four of
the I aws of New York of nineteen hundred forty-eight and continued by
part X of +this article and chapter ninety-seven of the | aws of New
Jersey of nineteen hundred forty-eight.

8§ 2402. Agreenent between the states. This part together with the act
of the state of New Jersey concurring herein, shall constitute an agree-
ment between the states of New York and New Jersey supplenmentary to and
anendatory of the conpact between the two said states dated April thir-
tieth, nineteen hundred twenty-one.

PART XXV
RULES AND REGULATI ONS GOVERNI NG OPERATI ON OF HUDSON TUBES

Section 2501. Rules and regul ati ons governi ng operation of Hudson tubes.
8§ 2501. Rules and regul ati ons governi ng operation of Hudson tubes. 1
The port authority having duly adopted the following rules and regu-
| ations, hereinafter set forth in this subdivision in relationto
conduct within the territorial limts of the state of New York and at,
on or in the Hudson tubes and Hudson tubes extensions operated by its
whol | y-owned subsidiary the port authority trans-Hudson corporation
(hereinafter called "PATH'), the penalties and procedures for their
enforcenment prescribed in subdivision two shall apply to violations

t her eof .

RULES AND REGULATI ONS

(a) No person shall snoke, <carry or possess a lighted cigarette,
cigar, pipe, match or any lighted instrunment causing naked flane in or
about any area, building or appurtenance or in any cars or other rolling
stock of the Hudson tubes or Hudson tubes extensions where snoking has
been prohibited by PATH and where appropriate signs to that effect have
been post ed.

(b) No person, unless duly authorized by PATH, shall in or upon any
area, building, appurtenance, car or other rolling stock of the Hudson
tubes or Hudson tubes extensions sell or offer for sale any article of
mer chandi se or solicit any business or trade, including the carrying of
bags for hire, the shining of shoes or bootblacking, or shall entertain
any persons by singing, dancing or playing any nusical instrunent or
solicit alns. No person, unless duly authorized by PATH, shall post,
distribute or display comrercial signs, circulars or other printed or
witten matter in or upon the Hudson tubes or Hudson tubes extensions.
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(c) No person, who is unable to give satisfactory explanation of his
presence, shall loiter about any car, or other rolling stock, area,
bui I di ng or appurtenance of the Hudson tubes or Hudson tubes extensions,
or sleep therein or thereon.

(d) No person not authorized by PATH shall be pernitted in or upon any
car or other rolling stock or station or platformor parking facility
within the Hudson tubes or Hudson tubes extensions, except upon paynent

in full of such fares, fees and other charges as nay fromtine to tinme
be prescribed by PATH. No person shall refuse to pay or evade or
attenmpt to evade the paynent in full of such fares, fees and ot her
char ges.

(e) No person shall spit upon, litter or create a nuisance or other

insanitary condition in or on any car or other rolling stock, area,
bui l di ng or appurtenance of the Hudson tubes or Hudson tubes extensions.

(f) No person shall enter any car or other rolling stock, area, build-
ing or appurtenance of the Hudson tubes or Hudson tubes extensions wth
any aninmal, except an aninmal properly confined in an appropriate
contai ner or a guide dog properly harnessed and nuzzl ed, acconpanying a
blind person carrying a certificate of identification issued by a guide
dog school

(g) No person shall get on any car or other rolling stock of the
Hudson tubes or Hudson tubes extensions while it is in notion for the
pur pose of obtaining transportation thereon as a passenger nor shall any
person wilfully obstruct, hinder or delay the passage of any such car or
rolling stock. No person not authorized by PATH shall walk upon or
al ong any right-of-way or related trackage of the Hudson tubes or Hudson
t ubes ext ensi ons.

2. Any violation of the provisions of paragraph (a) of subdivision one
of this section, shall be an offense and shall be punishable for a first
conviction thereof by a fine of not nore than fifty dollars or inprison-
ment for not nore than thirty days or both; for a second such
conviction by a fine of not |less than twenty-five dollars nor nore than
one hundred dollars or inprisonment for not nore than sixty days or
both; for a third or any other subsequent such conviction, by a fine of
not less than fifty dollars nor nore than two hundred dollars or by
i mprisonment for not nore than sixty days or both. Any person who is
guilty of violating any other provision of subdivision one of this
section shall be guilty of an offense and shall be punishable by a fine
not exceeding ten dollars or by inprisonnent not exceeding thirty days
or by both such fine and inprisonnent for each conviction thereof.

PART XXVI
MASS TRANSPORTATI ON FACI LI TIES TO Al R TERM NALS

Section 2601. Mass transportation facilities to air term nals.

§ 2601. Mass transportation facilities to air termnals. 1. The
states of New York and New Jersey hereby find and determ ne that:

(a) Each air termnal within the port of New York district serves the
entire district, and the problemof furnishing proper and adequate air
terminal facilities within the district is a regional and interstate
probl em

(b) Access by land travel to the great airports serving the port of
New York district, particularly John F. Kennedy and Newark internationa
airports, is becomng increasingly difficult, and such access is neces-
sary for the continued devel opnment of such airports which devel opnment is
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vital and essential to the preservation of the econom c well-being of
the northern New Jersey-New York netropolitan area

(c) Additional highway construction to serve these great airports is
not feasible and creates severe problens in terms of increased air
pollution and the preenption of |and which m ght otherw se be devoted to
par k purposes and ot her desirable uses;

(d) Access to these airports by railroads or other forns of nass
transportation nmust be undertaken if they are to maintain their preem -
nence and continue to serve the economc well-being of the northern New
Jersey-New York netropolitan area;

(e) Such nass transportation facilities may properly be regarded as
constituting a part of each air terninal, the devel opnent of which
shoul d be the responsibility of those charged with the duties of air
term nal devel opnent;

(f) It is the purpose of this part to authorize and direct the port
authority of New York and New Jersey to undertake one or nore nass
transportation access projects specifically wth respect to John F.
Kennedy and Newark international airports in order to preserve and
develop the economic well-being of the northern New Jersey-New York
metropolitan area, and such undertakings are found and deternmned to be
in the public interest.

2. In furtherance of the aforesaid findings and deterninations and in
partial effectuation of the conprehensive plan heretofore adopted by the
two states for the devel opnment of term nal and transportation facilities
in the port of New York district, the port authority of New York and New
Jersey is hereby specifically authorized to undertake pursuant to chap-
ter forty-three of the laws of New Jersey of nineteen hundred forty-sev-
en, as anended, and chapter eight hundred two of the | aws of New York of
nineteen hundred forty-seven, as anended and continued by part X of
this article, the follow ng separate air termnal facilities:

(a) To provide access to Newark international airport. A railroad
line connecting Newark international airport, including (i) appropriate
mass transportation termnal facilities at and within the said airport;
(ii) ~construction, reconstruction and inprovenent of suitable offsite
facilities for the acconmodation of air passengers, baggage, nmail
express, freight and other users of the connecting facility; and (iii)
such additional rail or other mass transportation, terminal, station
par ki ng, storage and service facilities as operations may require.

(b) To provide access to John F. Kennedy international airport. A
railroad |ine connecting John F. Kennedy international airport to the
main line of the Long Island railroad in the county of Queens, including
(i) a spur or branch to the Montauk line of the said railroad in the
said county; (ii) appropriate mass transportation terminal facilities
at and wthin the said airport; (iii) suitable offsite facilities for

the accommodati on of air passengers, baggage, mail, express, freight and
ot her users of the connecting facility; and (iv) such additional rail or
other nass transportation, termnal, station, parking, storage and

service facilities, including inprovenents to the railroad approaches to
Pennsylvania Station and Janaica Terminal in the city of New York, as
operations may require.

3. The port authority of New York and New Jersey is hereby authorized
and enpowered to acquire real property located within the port district
by condemation or the right of emnent domain pursuant to and in
accordance wth any of the procedures authorized by chapter forty-three
of the laws of New Jersey of nineteen hundred forty-seven, as anended,
in the case of property having its situs in the state of New Jersey, and
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by chapter eight hundred two of the |laws of New York of nineteen hundred
forty-seven, as anended and continued by part Xli|I of this article, in
the case of property having its situs in the state of New York, for and
in connection with the undertaking of the air terminal access facilities
set forth in subdivision three of this section. Such authorization and
power to acquire real property by condemmation or the right of em nent
domai n may not be exercised in connection with the undertaking of access
facilities, other than the access facilities set forth in subdivision
three of this section, unless authorized by the laws of the state in
whi ch such facilities are to be | ocat ed.

4. The port authority of New York and New Jersey is hereby authorized
and enpowered in its discretion to enter into an agreenment or agreenents
upon such terns and conditions as it nmay deemin the public interest,
with the United States, the state of New Jersey, the state of New York
or any agency, departnent, conm ssion, public authority, board or divi-
sion of any of the foregoing, or any municipality or other public corpo-
ration in the state of New Jersey or in the state of New York, or any
person, firm association, conpany or corporation, or any two or nore of
the foregoing, to effectuate any one or nore of the purposes of this
part; and the state of New Jersey, the state of New York, or any agency,
departnent, comm ssion, public authority, board or division of either of
the foregoing, or any nunicipality or other public corporation in the
state of New Jersey or the state of New York, or any two or nore of the
foregoing, are hereby authorized and enpowered to enter into an agree-
ment or agreenents with the port authority to effectuate any one or nore
of the purposes of this part.

5. If any section, phrase, or provision of this part, as hereby
anended and supplenented or the application thereof to any person
project or circunstances, be adjudged invalid by any court of conpetent
jurisdiction, such judgnent shall be confined in its operation to the
section, part, phrase, provision or application directly involved in the
controversy in which such judgment shall have been rendered and shal
not affect or inpair the validity of the remainder of this part or the
application thereof to other persons, projects or circunstances and the
two states hereby declare that they would have entered into this part or
the remainder thereof had the invalidity of such provision or applica-
tion thereof been apparent.

PART XXVI
| NDUSTRI AL DEVELOPMENT PRQIECTS AND FACI LI TI ES

Section 2701. Findings and deterninations.
2702. Definitions.
2703. Industrial devel opment projects and facilities.

§ 2701. Findings and determ nations. 1. The states of New York and
New Jersey hereby find and determ ne:

a. that to prevent further deterioration of the econony of the port
district and thereby to pronote, preserve and protect trade and conmerce
in and through the port of New York district as defined in the conpact
between the two states dated April thirtieth, nineteen hundred twenty-
one (hereinafter called the port district), it is the policy of each of
the two states actively to pronote, attract, encourage and devel op
econom cal ly sound comerce and i ndustry through governnental action

b. that in order to preserve and protect the position of the port of
New York as the nation's |eading gateway for world commerce, it is
i ncunmbent on the states of New York and New Jersey to nake every effort
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to insure that the port receives its rightful share of interstate and
i nternational conmerce generated by the manufacturing, industrial, trade
and conmerci al segments of the econony of the nation and of the port
district;

c. that since nineteen hundred fifty the nunber of available jobs in
the port district, particularly within the older central cities thereof,
has decreased, thereby resulting in the wunderutilization of available
land and other resources, the erosion of the port district's tax bases
and a rate of unenploynent substantially in excess of the national aver-
age;

d. that in order to preserve the port district from further econonic
deterioration, adequate industrial development projects and facilities
must be provided, preserved and naintained to attract and retain indus-
try within the port district;

e. that a nunber of new industrial devel opnent projects and facilities
shoul d be organi zed into industrial parks or districts;

f. that the construction of such industrial parks or districts shal
conformto the policies of the two states with respect to affirmative
action and equal enploynment opportunities;

g. that providing port district industrial devel opnent projects and
facilities is in the public interest and i nvolves the exercise of public
and essential governmental functions which may include appropriate and
reasonable |limtations on conpetition and which nust be perforned by the
two states, or any nunicipality, public authority, agency or conm ssion
of either state and by a joint agency of the two states to acconplish
the purposes of this part;

h. that it is an objective of the two states, acting through the port
authority, to facilitate reenpl oynent of residents of the older cities
through job training prograns and enpl oynent opportunity priorities in
connection with industrial devel opment parks in their respective cities;

i. that the acquisition and the use by such joint agency of abandoned,
undevel oped or underutilized land or | and owned by governnmental entities
within the port district for the generation of jobs and to reduce the
hazards of unenployment woul d pronpte, preserve and protect the indus-
try, trade and conmerce of the port district, and will materially assist
in preserving for the two states and the people thereof the material and
ot her benefits of a prosperous port community;

j. that the collection, disposal and wutilization of refuse, solid
waste or waste resulting fromother treatnent processes is an activity
of concern to all citizens within the port district, that the health,
safety and general welfare of the citizens within the port district
require efficient and reasonable collection and disposal services and
efficient wutilization of such refuse, solid waste or waste resulting
fromother treatnment processes with adequate consideration given to
regi onal pl anni ng and coordi nati on, and, therefore, that the
construction and operation of any port district industrial devel opnent
project and facility should conformto the environmental and solid waste
di sposal standards and state and county plans therefor in the state in
whi ch such project or facility is |ocated,;

k. that the dedication by the nunicipalities of the port district of
refuse, solid waste or waste resulting fromother treatnent processes to
resource recovery to permt the generation of |ower priced energy and
the recovery of useful materials, together with the conmtment by such
munici palities to pay fees to permt the delivery and renoval after
processi ng of such refuse or solid waste at rates and for periods of
time at least sufficient to assure the continued furnishing of such
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| ower priced energy and material is in the public interest and would be
a mjor incentive for the attraction and retention of industry within
the port district;

I. that the port authority of New York and New Jersey (hereinafter
called the port authority), which was created by agreement of the two
states as a joint agent for the devel opment of terminal, transportation
and other facilities of coomerce of the port district and for the
pronotion and protection of the cormerce of the port, is a proper agency
to act in their behalf (either directly or by any subsidiary corpo-
ration) to finance and effectuate such industrial devel opment projects
and facilities;

m that it 1is desirable for the port authority, after consultation
with the governing body of each nmunicipality and within the city of New
York the appropriate community board or boards and el sewhere anot her
government entity or entities designated by such nunicipality in which
i ndustrial devel opment projects or facilities are proposed to be | ocated
and with other persons, including but not linmted to private real estate
devel opers, to prepare and adopt a nmaster plan providing for the devel -
opment of such industrial devel opnment projects and facilities in the

port district, which plan shall give consideration to the extent of
unenpl oynent and the general economic conditions of the respective
portions of the port district and shall include anong other things the

| ocations and the nature and scope of such projects and facilities as
may be included in the plan;

n. that the wundertaking of such industrial devel opnent projects and
facilities by the port authority has the single object of and is part of
a unified plan to aid in preserving the econom c well-being of the port
district and is found and determined to be in the public interest;

0. that no such port district industrial devel opnent projects and
facilities are to be constructed if the sole intent of the construction
thereof would be the renpval of an industrial or manufacturing plant of
an occupant of such projects and facilities fromone |ocation to another
| ocation or in the abandonment of one or nore plants or facilities of
such occupant, unless such port district industrial devel opment projects
and facilities are reasonably necessary to di scourage such occupant from
renoving such plant or facility to a location outside the port district
or are reasonably necessary to preserve the conpetitive position of such
project occupant in its industry;

p. that no such port district industrial developnent projects or
facilities are to be constructed unless and until the port authority has
entered into an agreement or agreenents with the municipality in which
any such project or facility is to be located with respect to paynents
in lieu of real estate taxes and the |ocation, nature and scope of any
project or facility;

g. that, subject to entering into said agreement or agreenents, the
port authority should have the ability to acquire, |ease, vacate, clear
and ot herw se devel op abandoned, undevel oped or underutilized property
or property owned by governnental entities within the port district and
to finance and construct industrial devel opnent projects and facilities.

8§ 2702. Definitions. The following terns as used in this part shal
have the foll owi ng nmeani ngs:

a. "Bonds" shall nmean bonds, notes, securities or other obligations or
evi dences of indebtedness;

b. "Effectuation" of any project or facility or part of any such
project or facility shall include but not be limted to its establish-
ment, acquisition, construction, developnment, naintenance, operation,
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i mprovenment (by way of betternents, additions or otherw se) and rehabil -
itation by the port authority or any other person and the provision of
funds therefor through the issuance of obligations, the making or grant-
ing of | oans or otherw se;

c. "Ceneral reserve fund statutes" shall nean chapter forty-eight of
the laws of New York of nineteen hundred thirty-one as anended and
continued by part XXIX of this article, and chapter five of the |aws of
New Jersey of nineteen hundred thirty-one as amended, and "genera
reserve fund" shall mean the general reserve fund of the port authority
aut hori zed by said statutes;

d. "Governing body" shall nmean the board or body vested wth the

general legislative powers of the municipality in which an industrial
devel opnent project or facility will be financed or effectuated pursuant
to this part;

e. "Industrial developnent project or facility" or "port district

i ndustrial devel opnent project or facility" shall nmean any equi pnent,
i mprovenment, structure or facility or any land, and any building, struc-
ture, facility or other inprovenent thereon, or any conbination thereof,
and all real and personal property, located within the New York portion
of the port district or within a nunicipality in the New Jersey portion
of the port district which qualified for state aid under the provisions
of P.L., 1971, C 64 as nobst recently supplemented by P.L., 1978, C. 14 or
whi ch may hereafter qualify for such aid, including, but not limted to,
machi nery, equi prment and other facilities deened necessary or desirable
in connection therewith, or incidental thereto, whether or not now in
exi stence or under construction, which shall be considered suitable by
the port authority for manufacturing, research, non-retail conmercial or
i ndustrial purposes within an industrial park, or for purposes of ware-
housing or consuner and supporting services directly related to any of
the foregoing or to any other port authority project or facility; and
which may al so include or be an industrial pollution control facility or
a resource recovery facility, provided that no such industrial devel op-
ment project or facility may include or be a facility used for the stor-
age of chemicals, fuel or liquified natural gas unless incidental to the
ef fectuati on of such industrial devel opnent project or facility;

f. "Industrial pollution control facility" shall nmean any equipnent,
i mprovenent, structure or facility or any land, and any building, struc-
ture, facility or other inprovenent thereon, or any conbination thereof,
and all real and personal property, |located within the port district,
i ncluding, but not limted to, machinery, equipnent and other facilities
deened necessary or desirable in the opinion of the port authority in
connection therewith, or incidental thereto, whether or not now in
exi stence or under construction, having to do with or the end purpose of
which is the control, abatement or prevention of land, sewer, water,
air, noise or general environnmental pollution deriving fromthe opera-
tion of industrial, manufacturing, warehousing, comrercial and research
facilities, including, but not Ilimted to any air pollution contro
facility, noise abatenent facility, water nmanagenent facility, waste
water collecting system waste water treatnent works, sewage treatnent
wor ks system sewage treatnent systemor solid waste disposal facility
or site, provided that no such industrial pollution control facility nmay
include or be used as a site for organic landfill or be of a character
or nature generally furnished or supplied by any other governmenta
entity where such industrial pollution control facility is located wth-
out the consent of such governmental entity;
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g. "Minicipality" neans a city, county, town or village all or any
part of which is located wthin the New York portion of the port
district, or a city, county, town, borough or township all or any part
of which is located within the New Jersey portion of the port district;

h. "Person" neans any person, including individuals, firns, partner-
shi ps, associations, societies, trusts, public wutilities, public or
private corporations, or other |legal entities, including public or
gover nnental bodies, which may include the port authority, as well as
natural persons. "Person” shall include the plural as well as the
si ngul ar;

i. "Port authority" shall include the port authority and any subsid-

iary corporation now or hereafter incorporated for any of the purposes
of this part; provided, however, as used in subdivisions four and five
of section twenty-seven hundred three of this part it shall not include
any such subsidiary corporation;

j. "Purposes of this part" shall nmean the effectuation of industrial
devel opnent projects and facilities and of each project or facility
constituting a portion thereof and of each part of each project or
facility, and purposes incidental thereto;

k. "Real property" shall nean |ands, structures, franchises and inter-
ests in land, including air space and air rights, waters, |ands under
water, wetlands and riparian rights, and any and all things and rights
included within the said term and includes not only fees sinple abso-
lute but also any and all lesser interests, including but not limted to
easenments, rights-of-way, uses, |eases, licenses and all other incorpo-
real hereditanents and every estate, interest or right, legal or equita-
ble, including terns for years and liens thereon by way of judgnents,
nort gages or ot herw se

. "Resource recovery facility" shall nmean any equi pnment, i nprovenent,
structure or facility or any land, and any building, structure, facility
or other inprovenent thereon, or any conbination thereof, and all rea
and personal property located within the port district, including, but
not limted to, machinery, equipnent and other facilities deenmed neces-
sary or desirable in the opinion of the port authority in connection
therewith, or incidental thereto, whether or not now in existence or
under construction, for the disposal of refuse or other solid wastes or
wastes resulting fromother treatnent processes and for the recovery and
sal e or use of energy and other resources from such refuse or other
solid wastes or wastes resulting from other treatnment processes,
provi ded that no such resource recovery facility may include or be used
as a site for organic landfill;

m "Surplus revenues" fromany facility shall mean the bal ance of the
revenues fromsuch facility (including but not linmted to the revenues
of any subsidiary corporation incorporated for any of the purposes of
this part) remaining at any tinme currently in the hands of the port
authority after the deduction of the current expenses of the operation
and mai ntenance thereof, including a proportion of the general expenses
of the port authority as it shall deem properly chargeable thereto
whi ch general expenses shall include but not be limted to the expense
of protecting and pronoting the conmerce of the port district, and after
the deduction of any anmounts which the port authority may or shall be
obligated or may or shall have obligated itself to pay to or set aside
out of the current revenues therefromfor the benefit of the hol ders of
any bonds legal for investment as defined in the general reserve fund
st at ut es;
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n. "Surplus revenues of port district industrial devel opment projects
or facilities" shall nmean the surplus revenues of all industrial devel-
opment projects or facilities effectuated pursuant to the terns of this
part.

8§ 2703. Industrial devel opnent projects and facilities. 1. In furth-
erance of the findings and deterninations detailed by section twenty-
seven hundred one of this part, in partial effectuation of and suppl e-
mental to the conprehensive plan heretofore adopted by the two said
states for the devel opnent of the said port district, and subject to the
preparation and adoption of the plan authorized in subdivision tw of
this section and the execution of an agreenent or agreenents authorized
by subdi vi sions el even and twelve of this section, the port authority is
her eby aut hori zed, enpowered and directed to establish, acquire,
construct, effectuate, devel op, own, |ease, nmintain, operate, inprove,
rehabilitate, sell, transfer and nortgage projects or facilities herein
referred to as port district industrial devel opnment projects or facili-
ties, as defined in this part.

The port authority is hereby authorized and enmpowered to establish,
| evy and collect such rentals, fares, fees and other charges as it my
deem necessary, proper or desirable in connection with any facility or
part of any facility constituting a portion of any port district indus-
trial devel opnent project or facility and to issue bonds for any of the
purposes of this part and to provide for paynment thereof, with interest
thereon, and for the anortization and retirenment of such bonds, and to
secure all or any portion of such bonds by a pledge of such rentals,
fares, fees, charges and other revenues or any part thereon (including
but not limted to the revenues of any subsidiary corporation incorpo-
rated for any of the purposes of this part) and to secure all or any
portion of such bonds by nortgages upon any property held or to be held
by the port authority for any of the purposes of this part, and for any
of the purposes of this part to exercise all appropriate powers hereto-
fore or hereafter delegated to it by the states of New York and New
Jersey, including, but not limted to, those expressly set forth in this
part. The surplus revenues of port district industrial devel opnent
projects or facilities nay be pledged in whole or in part as hereinafter
provi ded.

2. The port authority is hereby authorized to initiate studies and
prepare and adopt a nmaster plan providing for the developnent of port
district industrial developnent projects and facilities which shal
i nclude the | ocation of such projects and facilities as may be i ncl uded
in the plan and shall to the nmaxi mum extent practicable include inter
alia a general description of each of such projects and facilities, the
land use requirenents necessary therefor, and estimates of project
costs, of project enploynent potential and of a schedule for comrence-
ment of each such project. Prior to adopting such nmaster plan, the port
authority shall give witten notice to, afford a reasonabl e opportunity
for comment, consult with and consider any reconmendation nade by the
governing body of nunicipalities and within the city of New York the
appropriate community board or boards and el sewhere anot her governmenta
entity or entities designated by such nunicipality in which industrial
devel opment projects or facilities are proposed to be located and with
such ot her persons, including but not limted to private real estate
devel opers, which in the opinion of the port authority is either neces-
sary or desirable. The master plan shall include the port authority's
estimate of the revenues to be derived by nunicipalities fromeach such
i ndustrial devel opnment project or facility and al so a description of the
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proposed additional arrangenents with rnunicipalities necessary or desir-
abl e for each such project or facility. The port authority may nodify
or change any part of such plan in the same form and manner as provided
for the adoption of such original plan. At the time the port authority
aut hori zes any industrial developnent project or facility, the port
authority shall include wth such authorization a statenent as to the
status of each project included in such master plan and any anendnent
t her eof .

3. No industrial devel opment project proposed to be |located within the
city of New York nmay be included in such master plan unless and unti
the mayor of the city of New York requests the port authority to conduct
a conprehensive study of the feasibility of the effectuation of one or
more industrial developnent projects or any parts thereof (including
resource recovery or industrial pollution control facilities) in such
city, which request shall specify the borough in which such conprehen-
sive study is to take place; provided, however, that the president of
any borough in which an industrial devel opnent project or facility is
proposed to be located may within sixty days of receipt of notice of
such request, and after consulting with and considering any recomrenda-
tion made by the 1local borough inprovenment board, notify the port
authority not to include any proposed industrial devel opnent project or
facility within that county in such feasibility study. Any such request
by the mayor of the city of New York may specify the facilities to be
i ncluded in such industrial park project.

4. The noneys in the general reserve fund nmay be pl edged in whole or
in part by the port authority as security for or applied by it to the
repayment with interest of any noneys which it may rai se upon bonds
issued or incurred by it fromtine to tinme for any of the purposes of
this part or upon bonds secured in whole or in part by the pledge of the
revenues from any industrial development project or facility or any
portion thereof or upon bonds both so issued or incurred and so secured;
and the noneys in said general reserve fund nay be applied by the port
authority to the fulfillnment of any other undertakings which it may
assunme to or for the benefit of the holders of any such bonds.

Subject to prior liens and pledges (and to the obligation of the port
authority to apply revenues to the maintenance of its general reserve
fund in the amount prescribed by the general reserve fund statutes), the
revenues fromfacilities established, constructed, acquired or otherw se
ef fectuated through the issuance or sale of bonds of the port authority
secured in whole or in part by a pledge of its general reserve fund or
any portion thereof nmay be pledged in whole or in part as security for
or applied by it to any of the purposes of this part, including the
repayment with interest of any noneys which it may raise upon bonds
issued or incurred from time to time for any of the purposes of this
part or upon bonds secured in whole or in part by the pledge of the
revenues of the port authority fromany industrial devel opnent project
or facility or any portion thereof or wupon bonds both so issued or
incurred and so secured; and said revenues may be applied by the port
authority to the fulfillnment of any other wundertakings which it my
assurme to or for the benefit of the holders of such bonds.

5. In all cases where the port authority has raised or shall hereafter
rai se nmoneys for any of the purposes of this part by the issue and sale
of bonds which are secured in whole or in part by a pledge of the gener-
al reserve fund or any portion thereof, the surplus revenues fromindus-
trial devel opment projects or facilities financed in whole or in part
out of the proceeds of such bonds and the surplus revenues from any
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other port authority facility the surplus revenues of which at such tine
may be payable into the general reserve fund shall be pooled and applied
by the port authority to the establishment and mai nt enance of the gener-
al reserve fund in an anpbunt equal to one-tenth of the par value of al
bonds | egal for investnment, as defined in the general reserve fund stat-
utes, issued by the port authority and currently outstanding, including
such bonds issued for any of the purposes of this part; and all such
noneys in said general reserve fund may be pledged and applied in the
manner provided in the general reserve fund statutes.

In the event that any tinme the bal ance of npneys theretofore paid into
the general reserve fund and not applied therefromshall exceed an
anount equal to one-tenth of the par value of all bonds upon the princi-
pal anmount of which the anbunt of the general reserve fund is calcu-
| ated, by reason of the retirenent of bonds issued or incurred fromtine
to time for any of the purposes of this part the par value of which had
theretofore been included in the conputation of said anmount of the
general reserve fund, then the port authority may pledge or apply such
excess for and only for the purposes for which it is authorized by the
general reserve fund statutes to pledge the npneys in the genera
reserve fund and such pledge may be made in advance of the tinme when
such excess may occur.

6. The two states covenant and agree with each other and with the
hol ders of any bonds issued by the port authority for the purposes of
this part, that so long as any of such bonds renai n outstandi ng and
unpai d and the holders thereof shall not have given their consent as
provided in their contract with the port authority, the two states wll
not dimnish or inpair the power of the port authority to establish,
levy and collect rentals, fares, fees or other charges in connection
with industrial devel opment projects or facilities or any other facility
owned or operated by the port authority the revenues of which have been
or shall be pledged in whole or in part as security for such bonds
(directly or indirectly, or through the nediumof the general reserve
fund or otherwise), or to determne the quantity, quality, frequency or
nature of any services provided by the port authority in connection with
the operation of each project or facility. This subdivision shall not
af fect or dimnish the provisions of subdivision twelve of this section.

7. The port authority is authorized and enpowered to co-operate with
the states of New York and New Jersey, with any nunicipality thereof,
with any person, with the federal governnent and with any agency, public
authority or conm ssion or any one or nore of the foregoing, or with any
one or nore of them for and in connection with the acquisition, clear-
ance, replanning, rehabilitation, reconstruction or redevel opment of any
i ndustrial devel opnent project or facility or of any other area formng
part of any industrial devel opnent project or facility for the purpose
of renewal and inprovenent of said area and for any of the purposes of
this part, and to enter into an agreenment or agreements (and fromtine
totinme to enter into agreenents anmending or supplenenting the sane)
with any such person, nunicipality, conmssion, public authority or
agency and with the states of New York and New Jersey and wth the
federal government, or with any one or nore of them for or relating to
such purposes, including but not limted to agreenents with respect to
the dedication by the nunicipalities of the port district of refuse,
solid waste or waste resulting from other treatment processes to
resource recovery to permt the generation of |ower priced energy and
the recovery of useful materials; wth respect to a commtnent by such
munici palities to pay fees to permt the delivery and renmoval after
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processi ng of such refuse or solid waste at rates and for periods of
time at least sufficient to assure the continued availability of such
energy and recovered materials; with respect to financial assistance,

| oans and grants pursuant to any federal |aw now in effect or hereinaft-
er enacted which would provide such financial assistance, |oans and
grants in connection with any of the purposes of this part, provided,

that if either state shall have or adopt general |egislation governing
applications for such federal aid by nmunicipalities, public authorities,

agenci es or conm ssions of such state or the receipt or disbursenent of
such federal aid by or on behalf of such nunicipalities, public authori-
ties, agencies or conmi ssions, then such legislation shall at the option
of such state apply to applications by the port authority for such
federal aid in connection with an industrial developnment project or
facility located in such state and to the receipt and disbursenment of
such federal aid by or on behalf of the port authority, in the sanme
manner and to the same extent as other nunicipalities, public authori-
ties, agencies or conmm ssions of such state; and, with respect to occu-
pancy of space in any industrial devel opnment project or facility. The
port authority is hereby authorized and enpowered to apply for and
accept financial assistance, |oans and grants for such purposes under
federal, state or Jlocal laws, and to nake application directly to the
proper officials or agencies for and receive federal, state or |loca

loans or grants in aid of any of the purposes of this part. Nothing
contained in this part shall be construed to linmt or inpair the power
of the governor of the state of New York and the governor of the state
of New Jersey to review the actions of the comm ssioners of the port
authority as provided for in chapter seven hundred of the |laws of New
York of nineteen hundred twenty-seven, as anended and as continued by
part IV of this article, and in chapter three hundred thirty-three of
the | aws of New Jersey of nineteen hundred twenty-seven, as anended, or
to authorize the port authority to comence the effectuation of any
i ndustrial devel oprment project or facility unless and until the nunici-
pality in which such project or facility is to be |ocated has consented
to the comrencenent of such effectuation, wth such consent to be
provided for in the agreenent authorized by subdivision el even or subdi-
vision twelve of this section. The port authority is authorized and
enpowered to enter into an agreenment or agreenents (and from tine to
time to enter into agreements anmendi ng or supplementing the sane) with
any public authority, agency or comm ssion of either or both states to
provide for the effectuati on of any of the purposes of this part through
a subsidiary corporation owned jointly by the port authority and any
such public authority, agency or conmm ssion, and any such public author-
ity, agency or commission is authorized and enpowered to enter into such
agreenment or agreements with the port authority.

8. Notwi thstanding any contrary provision of |law, general, special or
local, either state and any nunicipality thereof and any conm ssion
public authority or agency of either or both of said tw states is
authorized and enpowered to co-operate with the port authority and to
enter into an agreenent or agreenments (and fromtine to time to enter
into agreenents anmending or supplenenting the same) wth the port
authority or with any other person for and in connection with or relat-
ing to the acquisition, clearance, replanning, rehabilitation, recon-
struction, redevel opnent, sale, transfer or nortgage of any industrial
devel oprment project or facility or of any other area form ng part of any
i ndustrial developnent project or facility for the purpose of renewal
and i nmprovenment of said area as aforesaid or for any of the other
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purposes of this part, including but not [imted to the dedication by
the municipalities of the port district of refuse, solid waste or waste
resulting fromother treatnent processes to resource recovery to permt
the generation of |ower priced energy and the recovery of useful materi-
als and a conmitnment by such municipalities to pay fees to pernit the
delivery and renoval after processing of such refuse or solid waste at
rates and for periods of tine at |east sufficient to assure the contin-
ued availability of such energy and recovered materials, upon such
reasonable terms and conditions as nay be determ ned by such state,
muni ci pality, public authority, agency or conmission and the port
aut hority. Such agreenent may, without limting the generality of the
foregoi ng, further include consent to the use by the port authority or
any other person of any real property owned or to be acquired by said
state, municipality, public authority, agency or comm ssion and consent
to the use by such state, nunicipality, public authority, agency or
conmmi ssion of any real property owned or to be acquired by the port
authority or by any other person which in either case is necessary,
convenient or desirable in the opinion of the port authority for any of
the purposes of this part, including such real property, inproved or
uni nproved, as has al ready been devoted to or has been or is to be
acquired for wurban renewal or other public use, and as an incident to
such consent such state, nmunicipality, public authority, agency or
comm ssion may grant, convey, |ease or otherw se transfer any such rea
property to the port authority or to any other person and the port
authority may grant, convey, |ease or otherw se transfer any such real
property to such state, nunicipality, public authority, agency, conm s-
sion or any other person for such termand upon such conditions as nay
be agreed upon. |If real property of such state, municipality, public
authority, agency or comrission be |eased to the port authority or to
any ot her person for any of the purposes of this part, such state, nuni-
cipality, public authority, agency or conm ssion may consent to the port
authority or any other person having the right to nortgage the fee of
such property and thus enable the port authority or such other person to
give as security for its bond or bonds a lien upon the | and and inprove-
ments, but such state, nmunicipality, public authority, agency or conmi s-
sion by consenting to the execution by the port authority or such other
person of a nortgage upon the | eased property shall not thereby assune

and such consent shall not be construed as inposing upon such state,
muni ci pality, public authority, agency or conmi ssion any liability wupon
the bond or bonds secured by the nortgage. 1In connection with any of

the purposes of this part, either state and any nunicipality thereof,
any conmi ssion, public authority or agency of either or both of said two
states, the port authority and any other person are enpowered to enter
into any other agreenent or agreements (and fromtine to time to enter
into agreenents anendi ng or suppl enenting sane) which may provide inter
alia for the establishnent of prices or rates, a requirenment that any

person sell, |lease or purchase any combdity or service from any other
person, or any other simlar arrangenent.
Not hi ng contained in this subdivision shall inpair or dinmnish the

powers vested in either state or in any nunicipality, public authority,
agency or commission to acquire, clear, replan, reconstruct, rehabili-
tate or redevel op abandoned, undevel oped or underutilized |and and the
powers herein granted to either state or any municipality, public
authority, agency or conmission shall be construed to be in aid of and
not inlimtation or in derogation of any such powers heretofore or
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hereafter conferred upon or granted to such state, nunicipality, public
aut hority, agency or conm ssion.

Nothing contained in this part shall be construed to authorize the
port authority to acquire, by condemation or the exercise of the right
of em nent donmain, property now or hereafter vested in or held by either
state or by any nunicipality, public authority, agency or conmi ssion
wi thout the authority or consent by such state, nunicipality, public
authority, agency or commssion, provided that the state under whose
| aws such public authority, agency or conmi ssion has been created my
authorize by appropriate legislation the port authority to acquire any
such property vested in or held by any such public authority, agency or
comm ssion by condemation or the exercise of the right of em nent
domai n without such authority or consent; nor shall anything herein
impair or invalidate in any way any bonded i ndebtedness of either state
or any such municipality, public authority, agency or conm ssion, nor
inpair the provisions of |aw regulating the payment into sinking funds
of revenues derived from such property, or dedicating the revenues
derived from such property to a specific purpose.

The port authority, subject to the express authority or consent of any
such state, nmunicipality, public authority, agency or conmssion, is
her eby aut horized and enpowered to acquire fromany such state or nuni-
cipality, or from any other public authority, agency or commi ssion
having jurisdiction in the prem ses, by agreenent therewith, and such
state or nunicipality, public authority, agency or conm ssion, notwth-
standing any contrary provision of law, is hereby authorized and
enpowered to grant and convey, upon reasonable terns and conditions, any
real property which may be necessary, convenient or desirable for any of
the purposes of this part, including such real property as has already
been devoted to a public use.

Not wi t hst andi ng any i nconsi stent provision of this section or part or
any conpact or general or special law, the port authority nmay not
acquire any park lands for industrial devel opnent projects or facilities
unl ess each such conveyance of such land is specifically authorized by
the legislature of the state wherein the land is | ocated.

Any consent by a nmunicipality shall be given and the terns, conditions
and execution by a municipality of any agreenent, deed, |ease, convey-
ance or other instrunent pursuant to this subdivision or any other
subdi vision of this section shall be authorized in the manner provided

inarticle twenty-two of the conpact of April thirtieth, nineteen
hundred twenty-one between the two states creating the port authority,
except that as to towns in the state of New York, such consent shall be

authorized in the manner provided in the town |law and as to counties in
the state of New Jersey, such consent shall be authorized in the nanner
provided in New Jersey statutes annotated, forty: one-one, et seq. Any
consent by either state shall be effective if given, and the terns and
conditions and execution of any agreenent, deed, |ease, conveyance or
ot her instrument pursuant to this section or any other section of this
part shall be effective if authorized by the governor of such state.
Any consent by a public authority, agency or conm ssion shall be effec-
tive if given by such public authority, agency or conmi ssion.

9. The states of New York and New Jersey hereby consent to suits,
actions or proceedings by any municipality, public authority, agency or
comm ssion against the port authority upon, in connection with or aris-
ing out of any agreement, or any anmendment thereof, entered into for any
of the purposes of this part, as foll ows:
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a. for judgnents, orders or decrees restraining or enjoining the port
authority from transferring title to real property to other persons in
cases where it has agreed with said municipality, public authority,
agency, or conmission for transfer of such title to the nunicipality,
public authority, agency or conm ssion; and

b. for judgments, orders or decrees restraining or enjoining the port
authority fromconmmtting or continuing to commt other breaches of such
agreenment or any anendnent thereof; provided, that such judgnent, order
or decree shall not be entered except wupon two days' prior witten
notice to the port authority of the proposed entry thereof; and
provi ded further that upon appeal taken by the port authority from such
judgnent, order or decree the service of the notice of appeal shal
perfect the appeal and stay the execution of such judgnent, order or
decree appeal ed fromwi thout an undertaking or other security.

Not hing herein contained shall be deened to revoke, rescind or affect
any consent to suits, actions, or proceedi ngs against the port authority
heretofore given by the two said states in chapter three hundred one of
the laws of New York of nineteen hundred fifty and continued by part XIV
of this article, and chapter two hundred four of the laws of New Jersey
of nineteen hundred fifty-one.

10. The effectuation of industrial devel opnment projects or facilities
of any such projects or facilities constituting a portion of any indus-
trial devel opment project or facility, are and will be in all respects
for the benefit of the people of the states of New York and New Jersey,
for the increase of their comerce and prosperity and for the inprove-
ment of their health and living conditions; and the port authority and
any subsidiary corporation incorporated for any of the purposes of this
part shall be regarded as performing an essential governmental function
in undertaking the effectuation thereof, and in carrying out the
provi sions of law relating thereto.

11. The port authority shall be required to pay no taxes or assess-
ments upon any of the property acquired and used by it for any of the
purposes of this part or upon any deed, nortgage or other instrunent
af fecting such property or upon the recording of any such instrument.
However, to the end that no taxing jurisdiction shall suffer undue | oss
of taxes and assessnents by reason of the acquisition and ownership of
property by the port authority for any of the purposes of this part, the
port authority is hereby authorized and enpowered, in its discretion, to
enter into a voluntary agreenment or agreements with any city, town,
township or village whereby the port authority will undertake to pay in
lieu of taxes a fair and reasonable sum if any, or suns annually in
connection with any real property acquired and owned by the port author-
ity for any of the purposes of this part and to provide for the paynent
as a rental or additional rental charge by any person occupyi ng any
portion of any industrial developnment project or facility either as
| essee, vendee or otherw se of such reasonable sum if any, or suns as
herei nafter provided. Such suns in connection with any real property
acqui red and owned by the port authority for any of the purposes of this
part shall not be nore than the sum|ast paid as taxes upon such real
property prior to the tinme of its acquisition by the port authority;
provi ded, however, that in connection with any portion of any industrial
devel oprment project or facility, which is owned by the port authority or
anot her governnental entity and inproved pursuant to this part with
bui I di ngs, structures or inprovenents greater in value than the build-
ings, structures or inprovenents in existence at the tine of its acqui-
sition, devel opnent or inprovenent by the port authority, any person



OCOO~NOUIRWNPEF

S. 4623 124

occupyi ng such portion of such industrial devel opment project or facili-
ty either as | essee, vendee or otherwi se shall, as long as title thereto
shall remain in the port authority or in another governmental entity,
pay as a rental or additional rental charge an amount in lieu of taxes,
if any, not in excess of the taxes on such inprovenents and on persona
property, including water and sewer service charges or assessments,
whi ch such person woul d have been required to pay had it been the owner
of such property during the period for which such paynent is made;
provided further, however, that neither the port authority nor any of
its projects, facilities, properties, nonies or bonds and notes shall be
obligated, liable or subject to lien of any kind whatsoever for the
enforcenment, collection or payment thereof. Each such city, town, town-
ship or village is hereby authorized and enpowered to enter into such
agreenent or agreements wth the port authority which agreenent or
agreenments may al so include provisions with respect to the joint review
of categories of tenants proposed as occupants for industrial devel op-
ment projects or facilities with the cities, towns, townships or
villages in which they are proposed to be located, and to accept the
paynment or payments which the port authority is hereby authorized and
enpowered to nake or which are paid by a person occupying any such
portion of such industrial devel opnent project or facility as rental or
as additional rental in lieu of taxes, and the sunms so received by such
city, town, township or village shall be devoted to purposes to which
taxes may be applied in all affected taxing jurisdictions unless and
until otherwise directed by I aw of the state in which such city, town,
township or village is |located. At |east ten days prior to the authori-
zation by the port authority of any agreenent provided for in this
subdi vi sion, the port authority shall notify the chief executive officer
of each city in the port district within which an industrial devel opnent
project or facility has been included in the master plan provided for in
subdivision two of this section of the proposed authorization of such
agreenent, shall seek their comments and shall include with such author-
i zation any comments received fromsuch city. The port authority shal
not sell or |lease substantially all of an industrial devel opnent project
or facility to a proposed purchaser or |essee without the prior approval
by the nunicipality wherein the project or facility is located of such
purchaser or | essee.

12. Except as otherwi se specifically provided, all details of the
effectuation, including but not limted to details of financing, |eas-
ing, rentals, fees and other charges, rates, contracts and service, of
i ndustrial developnment projects or facilities by the port authority
shall be within its sole discretion and its decision in connection wth
any and all matters concerning industrial devel opment projects or facil-
ities shal | be controlling and conclusive; provided that the
construction and operation of any such project or facility shall conform
to the environnental and solid waste disposal standards and any state
and county plans therefor in the state in which such project or facility
is located. At least ninety days prior to the authorization by the port
authority of the first contract for the construction of any industrial
devel opnent project or facility, the port authority shall transnmt to
the governor of the state in which such project or facility is to be
| ocated a statenment as to the conformance of such industrial devel opnent
project or facility with such environnmental and solid waste disposa
standards and any state and county plans therefor, and shall consult
with such governor or his designee wth respect thereto. The port
authority and the city, town, township or village in which any indus-
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trial development project or facility is to be located and for whose
benefit such project or facility is undertaken are hereby authorized and
enpowered to enter into an agreement or agreenents to provide which
local laws, resolutions, ordinances, rules and regulations, if any, of
such city, town, township or village affecting any industrial devel op-
ment project or facility shall apply to such project or facility. Al
ot her existing local |aws, resolutions, ordinances or rules and regu-
lations not provided for in such agreenent shall be applicable to such
i ndustrial devel opnent projects or facilities. Al such local |aws,
resol utions, ordinances or rules and regul ations enacted after the date
of such agreenent or agreenents shall not be applicable to such projects
or facilities unless nmade applicable by such agreenent or agreenments or
any nodification or nodifications thereto.

So long as any facility constituting a portion of any industrial
devel oprment project or facility shall be owned, controlled or operated
by the port authority, no public authority, agency, commi ssion or nuni-
cipality of either or both of the two states shall have jurisdiction
over such project or facility nor shall any such public authority, agen-
cy, commission or nunicipality have any jurisdiction over the terns or
met hod of effectuation of all or any portion thereof by the port author-
ity including but not limted to the transfer of all or any portion
thereof to or by the port authority; provi ded, however, the port
authority is authorized and enpowered to submit to the jurisdiction over
such project or facility of either state or any departnment thereof or
any such public authority, agency, comm ssion or municipality when the
exerci se of such jurisdiction is necessary for the administration or
i npl ementation of federal environmental or solid waste disposal |egis-
lation by either state.

Nothing in this part shall be deened to prevent the port authority
from establishing, acquiring, owning, |easing, constructing, effectuat-
ing, developing, nmaintaining, operating, rehabilitating, inproving,
selling, transferring or nortgaging all or any portion of any industrial
devel opment project or facility through wholly owned subsidiary corpo-
rations of the port authority or subsidiary corporations owned by the
port authority jointly with any public authority, agency or comi ssion
of either or both of the two states or fromtransferring to or from any
such corporations any noneys, real property or other property for any of
the purposes of this part. |If the port authority shall determ ne from
time totine to formsuch a subsidiary corporation it shall do so by
executing and filing with the secretary of state of the State of New
York and the secretary of state of the State of New Jersey a certificate
of incorporation, which may be anmended from tinme to tine by simlar
filing, which shall set forth the nane of such subsidiary corporation
its duration, the location of its principal office, any joint owners
thereof, and the purposes of the incorporation which shall be one or

more of the purposes of establishing, acquiring, owning, |easing,
constructing, effectuating, devel oping, nmmintaining, operating, rehabil-
itating, inproving, selling, transferring or nortgaging all or any
portion of any industrial devel opment project or facility. The direc-

tors of such subsidiary corporation shall be the sane persons hol di ng
the of fices of conmissioners of the port authority together with persons
representing any joint owner thereof as provided for in the agreenent in
connection with the incorporation thereof. Such subsidiary corporation
shall have all the powers vested in the port authority itself for the
purposes of this part except that it shall not have the power to
contract indebtedness. Such subsidiary corporation and any of its prop-
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erty, functions and activities shall have all of the privileges, imuni-
ties, tax exenptions and other exenptions of the port authority and of
the port authority's property, functions and activities. Such subsi d-
iary corporation shall be subject to the restrictions and linmtations to
which the port authority may be subject, including, but not linmted to
the requirenent that no action taken at any neeting of the board of
directors of such subsidiary corporation shall have force or effect
until the governors of the two states shall have an opportunity, in the
same manner and within the sane tine as now or hereafter provided by |aw
for approval or veto of actions taken at any neeting of the port author-
ity itself, to approve or veto such action. Such subsidiary corporation
shall be subject to suit in accordance with subdivision nine of this
section and chapter three hundred one of the laws of New York of nine-
teen hundred fifty and continued by part XIV of this article, and chap-
ter two hundred four of the laws of New Jersey of nineteen hundred
fifty-one as if such subsidiary corporation were the port authority
itself. Such subsidiary corporation nmay be a participating enployer
under the New York retirenent and social security law or any sinilar |aw
of either state and the enployees of any such subsidiary corporation
except those who are also enployees of the port authority, shall not be
deened enpl oyees of the port authority.

Whenever any state, nunicipality, comm ssion, public authority, agen-
cy, officer, departnment, board or division is authorized and enpowered
for any of the purposes of this part to co-operate and enter into agree-
ments with the port authority or to grant any consent to the port
authority or to grant, convey, |ease or otherw se transfer any property
to the port authority or to execute any docunent, such state, rnunici-
pality, comm ssion, public authority, agency, officer, department, board
or division shall have the sane authorization and power for any of such
purposes to co-operate and enter into agreenents with such subsidiary
corporation and to grant consents to such subsidiary corporation and to
grant, convey, |ease or otherwi se transfer property to such subsidiary
corporation and to execute docunents for such subsidiary corporation.

13. The bonds issued by the port authority to provide funds for any of
the purposes of this part are hereby made securities in which all state
and nmunicipal officers and bodies of both states, all trust comnpanies
and banks other than savings banks, all building and | oan associations,
savings and |loan associations, investment conpani es and ot her persons
carrying on a comercial banking business, all insurance conpanies,
i nsurance associations and other persons carrying on an insurance busi -
ness, and all adm nistrators, executors, guardians, trustees and other
fiduciaries, and all other persons whatsoever (other than savings
banks), who are now or nmay hereafter be authorized by either state to
invest in bonds of such state, nay properly and legally invest any
funds, including capital, belonging to themor within their control, and
sai d bonds are hereby nade securities which may properly and legally be
deposited with and shall be received by any state or nunicipal officer
or agency of either state for any purpose for which the deposit of bonds

of such state is now or may hereafter be authorized. The bonds issued
by the port authority to provide funds for any of the purposes of this
part as security for which the general reserve fund shall have been

pledged in whole or in part are hereby nade securities in which al
savi ngs banks al so may properly and legally invest any funds including
capital, belonging to themor within their control

14. Subsequent to and subject to the execution of the agreenent or
agreenent s aut hori zed by subdi vi sions el even and twelve of this section
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the projects and facilities and at the | ocations specified therein, if
the port authority shall find it necessary, convenient or desirable to
acquire from tine to time any real property or any property other than
real property (including but not limted to contract rights and other
tangi bl e or intangi bl e personal property), for any of the purposes of
this act whether for immediate or future wuse (including tenporary
construction, rehabilitation or inmprovenent), the port authority nay
find and determ ne that such property, whether a fee sinple absolute or
a lesser interest, is required for a public use, and upon such determ -
nation the said property shall be and shall be deened to be required for
such public wuse wuntil otherw se determ ned by the port authority, and
such determ nation shall not be affected by the fact that such property
has theretofore been taken for and is then devoted to a public use; but
the public use in the hands of or under the control of the port authori-
ty shall be deened superior to the public use in the hands of any ot her
person, association or corporation.

The port authority may acquire and is hereby authorized so to acquire
from time to tinme, for any of the purposes of this part, such property,
whet her a fee sinple absolute or a lesser estate, by condemation
(including the exercise of the right of em nent domain) under and pursu-
ant to the provisions of the em nent domain procedure |law of the state
of New York in the case of property located in or having its situs in
such state, and chapter three hundred sixty-one of the |aws of New
Jersey of nineteen hundred seventy-one, in the case of property |ocated
in or having its situs in such state, or, at the option of the port
authority, as provided in section fifteen of chapter forty-three of the
laws of New Jersey of nineteen hundred forty-seven, as anended, in the
case of property located in or having its situs in such state, or pursu-
ant to such other and alternate procedure as may be provided by Ilaw of
the state in which such property is located or has its situs; and all of
said statutes for the acquisition of real property shall, for any of the
purposes of this part, be applied also to the acquisition of other prop-
erty authorized by this subdivision, except that such provisions as
pertain to surveys, diagranms, maps, plans or profiles, assessed valu-
ation, |is pendens, service of notice and papers, filing in the office
of the clerk in which the real property affected is situated and such
other provisions as by their nature cannot be applicable to property
other than real property, shall not be applicable to the acquisition of
such other property. In the event that any property other than rea
property is acquired for any of the purposes of this part under this
section then, wth respect to such other property, notice of such
proceedi ng and all subsequent notices or court processes shall be served
upon the owners of such other property and upon the port authority by

personal service or by registered or certified mail, except as may be
ot herwi se directed by the court.
The port authority 1is hereby authorized and enpowered, in its

discretion, from tine to tine to conbine any property which is to be
acqui red as aforesaid by condemation for any of the purposes of this
part for acquisition in a single action or proceeding notw thstandi ng
that part of the property so to be acquired is personal property or
m xed real and personal property or may be owned by nore than one owner.
The owner of any property acquired by condemation or the exercise of
the right of em nent domain for any of the purposes of this act shal
not be awarded for such property any increment above the just conpen-
sation required by the constitutions of the United States and of the
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state or states in which the property is located or has its situs by
reason of any circunstances what soever.

Not hing herein contained shall be construed to prevent the port
authority frombringing any proceedings to renove a cloud on title or
such other proceedings as it may, in its discretion, deem proper and
necessary, or from acquiring any such property by negotiation or
pur chase.

VWere a person entitled to an award in the proceedings for the acqui-
sition of property by condemmation or the right of emnent domain for
any of the purposes of this part remains in possession of such property
after the time of the vesting of title in the port authority, the
reasonable value of this use and occupancy of such property subsequent
to such tine, as fixed by agreenent or by the court in such proceedings
or by any court of conpetent jurisdiction, shall be a |ien against such
award, subject only to liens of record at the time of the vesting of
title in the port authority.

15. The port authority and its duly authorized agents, and all persons
acting under its authority and by its direction, may enter in the
daytime into and upon any real property for the purpose of making such
surveys, diagrans, maps, plans, soundings or borings as the port author-
ity may deem necessary, convenient or desirable for any of the purposes
of this part.

16. Any decl arations contained herein with respect to the governnental
nature and public purpose of any industrial developnent project or
facility and to the exenption of any industrial devel opment project or
facility property and instrunents relating thereto fromtaxation and to
the discretion of the port authority with respect to said projects or
facilities shall not be construed to inply that other port authority
facilities, property and operations are not of a governnental nature or
do not serve public purposes, or that they are subject to taxation, or
that the determnations of the port authority with respect thereto are
not conclusive. The powers hereby vested in the port authority and in
any subsidiary corporation incorporated for any of the purposes of this
act (including but not limted to the power to acquire real property by
condemation or the exercise of the right of em nent domain) shall be
continuing powers and no exercise thereof by the port authority or a
subsi diary corporation incorporated for any of the purposes of this part
shall be deened to exhaust them or any of them

17. This subdivision and the precedi ng subdivisions hereof constitute
an agreenent between the states of New York and New Jersey suppl ementary
to the conpact between the two states dated April thirtieth, nineteen
hundred twenty-one and anendatory thereof, and shall be liberally
construed to effectuate the purposes of said conpact and of the conpre-
hensi ve plan heretofore adopted by the two states, and the powers grant-
ed to the port authority shall be construed to be in aid of and not in
limtation or in derogation of any other powers, heretofore conferred
upon or granted to the port authority.

18. If any section, phrase, or provision of this part or the applica-
tion thereof to any person or circunstances be adjudged invalid by any
court of conpetent jurisdiction, so long as the section or remainder of
the part shall nonetheless pernmit the effectuation, as a wunified
project, of any industrial devel opnent project or facility, such judg-
ment shall be confined in its operation to the section, part, phrase,
provision or application directly involved in the controversy in which
such judgnment shall have been rendered and shall not affect or inpair
the wvalidity of the remainder of this act or the application thereof to
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ot her persons or circunstances and the two states hereby declare that
they would have entered into this part or the remainder thereof had the
invalidity of such provision or application thereof been apparent.

19. A copy of the mnutes of any action taken at any neeting of the
port authority in connection with any nodification, addition or deletion
inor to any or all of the covenants wth or pledges to bondholders
contained in a resolution authorizing the issuance of consolidated bonds
of the port authority fromsuch covenants or pledges set forth in the
i medi ately preceding resolution of the port authority authorizing the
i ssuance of such bonds shall be filed with the tenporary president and
mnority | eader of the senate and the speaker and mnority |eader of the
assenbly of the state of New York and the secretary of the senate and
clerk of the general assenbly of the state of New Jersey within ten
cal endar days prior to transmtting the same to the governor of each
state for reviewif the legislature of such state be in session and not
adj ourned for nore than two days, and, in the event the | egislatures of
the respective states are not in session or are adjourned for nore than
two days, the sanme shall be filed with such officers thirty calendar
days prior to transmtting the sane to the governor of each state for
review. Notice of such filing shall be provided to the governor of each
state at the sane tine.

The tenporary president and mnority leader of the senate and the
speaker and mnority |eader of the assenbly of the state of New York and
the speaker of the general assenbly and the president of the senate of
the state of New Jersey, or their representatives designated by them in
witing for this purpose, may by certificate filed with the secretary of
the port authority waive the foregoing filing requirenment with respect
to any specific mnutes.

20. The port authority shall file with the tenporary president and
mnority |leader of the senate, the speaker and mnority |eader of the
assenbly, the chairman of the assenbly ways and neans committee and the
chairman of the senate finance conmttee of the state of New York and
the president, mnority |eader and secretary of the senate and the
speaker and nminority |eader and clerk of the general assenbly of the
state of New Jersey a copy of the minutes of any action taken at any
public neeting of the port authority in connection with any of the
purposes of this part. Such filing shall be nmade at |east ten cal endar
days before such nminutes are transmtted to the governor of each state
for review, and notice of such filing shall be provided to the governor
of each state at the same tine.

The tenporary president and mnority |eader of the senate, the speaker
and mnority |eader of the assenbly, the chairman of the assenbly ways
and neans committee and the chairman of the senate finance conmttee of
the state of New York and the speaker and mnority | eader of the genera
assenbly and the president and the mnority | eader of the senate of the
state of New Jersey, or their representatives designated by themin
witing for this purpose, may by certificate filed with the secretary of
the port authority waive the foregoing filing requirement wth respect
to any specific mnutes.

21. The conptroller of the state of New York and the treasurer of the
state of New Jersey may each fromtine to tinme request a special report
with such information as each such officer may require with respect
thereto fromthe port authority with respect to any or all industrial
devel opnent projects or facilities.
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PART XXVI | |
BUS TRANSPORTATI ON

Section 2801. Findings and deterninations.
2802. Definitions.
2803. Bus transportation.

§ 2801. Findings and determi nations. The states of New York and New
Jersey hereby find and determ ne that:

1. The efficient, econonm cal and convenient nmass transportation of
persons to, fromand within the port district as defined in the conpact
between the two states dated April thirtieth, nineteen hundred twenty-
one is vital and essential to the preservation and econonmic well being
of the northern New Jersey-New York netropolitan area,;

2. In order to deter the economc deterioration of the northern New
Jersey-New York netropolitan area adequate facilities for the nass
transportation of persons nust be provided and buses are and will renmain
of extrene inportance in such transportation;

3. The provision of mass transportation including bus transportation
in urban areas has becone financially burdensone and may result in the
additional curtailnment of significant portions of this essential public
servi ce;

4. The econonic viability of the existing facilities operated by the
port authority is dependent upon the effective and efficient functioning
of the transportati on network of the northern New Jersey-New York metro-
politan area and access to and proper utilization of such port authority
facilities would be adversely affected if users of bus transportation
were to find such transportation unavailable or significantly curtail ed;

5. Buses serving regional bus routes and feeder bus routes and ancil -
lary bus facilities constitute an essential part of the nass comuter
facilities of the port district;

6. The continued availability of bus transportation requires substan-
tial replacenent of and additions to the nunber of buses presently in
use in the northern New Jersey-New York metropolitan area;

7. The port authority which was created by agreenent of the two states
as their joint agent for the devel opment of transportation and term nal
facilities and other facilities of commerce of the port district and for
the pronotion and protection of the conmerce of their port, is a proper
agency to provide such buses to each of the two states and such
provi sion of buses by the port authority is in the interest of the
continued wviability of the facilities of the port authority, and is in
the public interest;

8. The operation of the facilities of the port authority, including
but not limted to the port authority bus terminal at forty-first street
and eighth avenue in New York county in the city and state of New York
and the extension thereto currently wunder construction (hereinafter
called the "bus terninal"), the George Washi ngton bridge bus station and
the provision of buses and ancillary bus facilities pursuant to this
part involve the exercise of public and essential governmental functions
whi ch nmust be performed by the two states or any nunicipality, public
aut hority, agency, or commr ssion of either or both states;

9. The revision to the port authority bridge and tunnel toll schedul es
which was effective My fifth, nineteen hundred seventy-five, is
expected to result in additional revenues to the port authority suffi-
cient to support the financing wth consolidated bonds of the port
authority of approxinmately four hundred mllion dollars for passenger
mass transportation capital projects (hereinafter called "passenger



OCOO~NOUIRWNPEF

S. 4623 131

facilities"), approximtely one hundred sixty mllion dollars thereof
being allocated to the extension to the bus termnal, with the renaining
two hundred forty mllion dollars to be allocated on the basis of one
hundred twenty million dollars in each state for passenger facilities,
including but not |limted to the acquisition, devel opnent and financing
of buses and related facilities, as determnmined by each such state and
the port authority acting pursuant to legislative authorization and
commtnents to the holders of port authority obligations; and

10. The port authority's function as a regional agency of the two
states nmakes it appropriate that |ine-haul regional bus route passenger
facilities be equipped pursuant to this part with buses and ancillary
bus facilities and that the need for devel opnent and equi pnent of such
routes be satisfied on a priority basis.

§ 2802. Definitions. For the purpose of this part:

1. "Ancillary bus facilities" shall nean any facilities useful in the
provi sion of service for |ine-haul regional or feeder bus routes includ-
ing but not limted to (a) fare collection, comunication, signal and
identification equipment, (b) equipnment to aid in the provision of bus
service to the elderly and handi capped, (c) nmaintenance, repair and
storage facilities and equi pnment, and (d) bus stations for use primarily
by passengers traveling between New York and New Jersey; autonobile
parking lots for use by people who transfer to buses on |Iine-hau
regional bus routes or feeder bus routes; and shelters at roadside bus
stops to afford waiting bus passengers protection from precipitation and
wi nd;

2. "Buses" shall nmean vehicles containing seats for twelve or nore
passengers which are designed for and regularly used in schedul ed common
carrier passenger nmss transportation service on streets, highways and
excl usi ve busways and which are not designed or wused for railroad
pur poses;

3. "Consolidated bonds" shall nean consolidated bonds of the issue
established by the resolution of the port authority, adopted October
ninth, nineteen hundred fifty-two;

4. "Devel op" shall nean plan, design, construct, inprove or rehabili-
t at e;

5. "Feeder bus routes" shall nean those bus routes entirely within the
regi onal bus area which connect within the port district with a bus stop
on a line-haul regional bus route, a passenger ferry, or a railroad
station;

6. "Line-haul regional bus routes” shall nmean bus routes which are
entirely within the regional bus area and which extend from a point
outside the county in which the bus termnal is located to a point in
such county;

7. "Municipality" shall mean a county, city, borough, village, town,
township, or other sinmlar political subdivision of New York or New
Jersey;

8. "Person" shall nean any person, including individuals, firms, part-
nershi ps, associations, societies, trusts, public utilities, public or

private corporations, or other legal entities, including public or
governnent al bodi es, which nmay include the port authority, as well as
nat ural persons;

9. "Railroad station" shall nean a stop on a rail or subway system at

whi ch passengers enbark or di senbark; and

10. "Regional bus area" shall nean that area in the states of New York
and New Jersey which lies within a radius of seventy-five niles of the
bus term nal



OCOO~NOUIRWNPEF

S. 4623 132

8§ 2803. Bus transportation. 1. The port authority is authorized and
enpowered to acquire, develop, finance, and transfer buses and ancillary
bus facilities for the purpose of leasing, selling, transferring or
ot herwi se disposing of such buses and ancillary bus facilities only to
the state of New York and the state of New Jersey or to any public
authority, agency, commi ssion, city or county thereof and designated by
such state (hereinafter called the "lessee"). Such buses may be used
only on |ine-haul regional bus routes or on feeder bus routes and such
ancillary bus facilities shall be devel oped for and used in connection
wi th buses which travel on |line-haul regional bus routes or feeder bus
routes; provided, however, that (a) such buses may be used for charter
bus trips which originate in the regional bus area, which take place
when such buses are not needed for service on |line-haul regional bus
routes or feeder bus routes, and which conply wth all applicable
requirements including but not linmted to those of the port authority
and the | essee; and (b) provided that fare collection, comrunication and
i dentification equipnent and mai ntenance, repair and storage facilities
and equipnent acquired pursuant to this act may be utilized in
connection with bus service which is not on |line-haul regional or feeder
bus routes to the extent that such utilization shall conply wth al
applicable requirenments including but not limted to those of the port
authority and the |l essee. Ancillary bus facilities which are not |ocated
on buses or which are not otherw se intended to be noved from place to
pl ace shall be located only within the port district.

2. Any such |ease, sale, transfer or other disposition of buses and
ancillary bus facilities shall be on such terms and conditions, includ-
i ng consideration, consistent with this part as the port authority shal
deem in the public interest and which shall be acceptable to the port
authority and the | essee. Notwi thstanding any contrary provision of |aw,
general, special or local, part of the consideration for any such |ease
or transfer shall consist of an agreenent by the | essee to mmintain and
use such buses and ancillary bus facilities, or cause such buses and
ancillary bus facilities to be nmaintained and used by others under
agreement with the lessee, in the effective and efficient transportation
of passengers in accordance with this act and the port authority nay
accept such agreenment in lieu of any other consideration for such | ease
or transfer. The | essee shall be responsible for the proper operation
mai nt enance, repair and use of the buses and ancillary bus facilities
and the port authority shall not be liable in any respect by reason of
the ownership, developnent, operation, maintenance, repair or use of
such buses and ancillary bus facilities. Anything contained in this part
to the contrary notw thstandi ng, devel opnent of such buses and ancillary
bus facilities and introduction into service of such buses shall be
subj ect to the approval of the |essee.

3. The two states covenant and agree with each other and with the
hol ders of the present and future obligations of the port authority that
(a) the lessee of buses or ancillary bus facilities |leased, transferred
or otherwi se disposed of pursuant to this part shall be required to
defend and to provide for indemification, subject to appropriations or
other funds which are or becone legally available for this purpose, of
the port authority against any liability of whatsoever formor nature as
may be inposed upon the port authority by reason of the ownership,
devel opnent, operation, maintenance, repair or use thereof or arising
ot herwi se out of the port authority's interest therein; (b) the |essee
shall be required to provide for and be responsi ble for the proper oper-
ation, nmintenance, repair, and use of such buses and ancillary bus
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facilities |leased, transferred or otherw se disposed of pursuant to this
part and the port authority shall have no responsibility as to such
operation, nmaintenance, repair or use; and (c) neither the states nor
the port authority wll apply to any purpose in connection with or
relating to the operation, maintenance, repair or use of such bus or
ancillary bus facilities |eased, transferred or otherw se disposed of
pursuant to this part, other than purposes in connection with the utili-
zation of other port authority facilities by such buses and passenger
information purposes, any of the rentals, tolls, fares, fees, charges,
revenues, reserves or other funds of the port authority which have been
or shall be pledged in whole or in part as security for obligations as
security for which there may be or shall be pledged, in whole or in part
the general reserve fund of the port authority.

4. Any capital expenditures by the port authority for buses and ancil -
lary bus facilities to be leased, sold, transferred or otherw se
di sposed of pursuant to this part shall be made with the proceeds of
consol i dated bonds of the port authority, which may be issued to finance
such capital expenditures, and such capital expenditures shall be a part
of and shall not exceed the allocations for passenger facilities to be
made fromtine to tinme as determined in accordance wth subdivision nine
of section twenty-eight hundred one of this part.

5. The port authority is authorized and enpowered to cooperate with
the states of New York and New Jersey, with any municipality thereof,
with the federal governnment and any public authority, agency or comm s-
sion of the foregoing or with any one or nore of themor with any other
person to the extent that it finds it necessary and desirable to do so
in connection with the acquisition, developnent, financing, |easing,
sale, transfer or other disposition of buses and ancillary bus facili-
ties and to enter into an agreenent or agreenents (and fromtinme to tine
to enter into agreenents anendi ng or supplenenting the sanme) wth said
states, nunicipalities, federal governnent, public authorities, agen-
ci es, conm ssions and persons or with any one or nore of them for or
relating to such purposes.

6. Notwi thstanding any contrary provision of |aw, general, special or
| ocal, either state or any nmunicipality, public authority, agency, or
commi ssion of either or both of said two states or any other person is
aut hori zed and enpowered to cooperate with the port authority and to
enter into an agreenent or agreenents (and fromtinme to tinme to enter
into agreenents anending or supplenenting the sanme) wth the port
authority including but not linmted to the agreenents with respect to
buses and ancillary bus facilities I|eased, transferred or otherw se
di sposed of pursuant to this part, upon such reasonable ternms and condi -
tions as determ ned by such state, municipality, public authority, agen-
cy, conm ssion or person and the port authority.

7. Any consent by a municipality shall be given and the terns, condi-
tions and execution by a municipality of any agreenent, deed, |ease,
conveyance or other instrument pursuant to this subdivision or any ot her
subdi vision of this section shall be authorized in the manner provided

in article twenty-two of the conpact of April thirtieth, nineteen
hundred twenty-one between the two states creating the port authority,
except that as to towns in the state of New York, such consent shall be

authorized in the manner provided in the town law and as to counties in
the state of New Jersey, such consent shall be authorized in the nanner
provided in New Jersey statutes annotated, title forty: chapter one,
section one, et seq. The terns and conditions and execution by either
state of any agreenment, consent, designation, determ nation, deed,
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| ease, conveyance or other instrument pursuant to this subdivision or
any other subdivision of this section shall be effective if authorized
by the governor of such state. The powers herein granted to either state
or any municipality, public authority, agency or conm ssion shall be
construed to be in aid of and not in limtation or in derogation of any
such powers heretofore or hereafter conferred upon or granted to such
state, municipality, public authority, agency or conm ssion. Any consent
by a public authority, agency or conm ssion shall be effective if given
by such public authority, agency or conm ssion.

8. The port authority shall be required to pay no taxes or assessnents
upon any of the property, real or personal, acquired or used by it for
any purpose of this part or upon any |ease, deed, nortgage or other
instrunent affecting such property or upon the recording of any instru-
nment made in connection with the acquisition, developnent, financing,
| ease, sale, transfer or other disposition or use of such property.

9. The port authority shall not be subject to the jurisdiction of any
muni ci pality, public authority, agency or conmi ssion of either or both
of the tw states in connection wth the acquisition, devel opment,
financing, |lease, sale, transfer or other disposition of buses, ancil-
lary bus facilities or otherwi se in connection with the purposes of this
part.

10. The acquisition, devel opnent, financing, |easing, sale, transfer
or other disposition by the port authority of buses and ancillary bus
facilities 1in accordance with this part are and will be in all respects
for the benefit of the people of the said two states, for the increase
of their conmerce and prosperity and for the inprovenent of their
health, safety and living conditions and shall be deened to be public
purposes; and the port authority shall be regarded as perforning an
essential governnmental function in undertaking such acquisition, devel-
opnent, financing, leasing, sale, transfer or other disposition or
ot herwi se carrying out the provisions of this part.

11. Any declarations contained herein with respect to the governnental
nature and public purposes of the facilities authorized by this part and
to the exenption of such facilities and instrunments relating thereto
from taxation and to the discretion of the port authority with respect
to said facilities shall not be construed to inply that other port
authority facilities, property and operations are not of a governnental
nature or do not serve public purposes, or that they are subject to
taxation, or that the determ nations of the port authority with respect
thereto are not concl usive.

12. This subdivision and the precedi ng subdivisions hereof constitute
an agreenent between the states of New York and New Jersey suppl ementary
to the conpact between the two states dated April thirtieth, nineteen
hundred twenty-one and anendatory thereof, and shall be Iliberally
construed to effectuate the purposes of said conpact and of the conpre-
hensi ve plan heretofore adopted by the two states, and the powers grant-
ed to the port authority shall be construed to be in aid of and not in
limtation or in derogation of any other powers heretofore conferred
upon or granted to the port authority.

PART XXI X
GENERAL RESERVE FUND

Section 2901. Definitions.
2902. Establishment of general reserve fund.
2903. Effective date.
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8§ 2901. Definitions. As used in this part:

(a) "Port authority" neans the port of New York authority created by
the compact of April thirtieth, nineteen hundred twenty-one, between the
states of New York and New Jersey and continued by part | of this arti-
cle.

(b) "Bonds legal for investnent" neans bonds or other obligations or
securities of the port authority, in which savings banks in both of the
two said states are now or nmay hereafter be authorized to invest funds
within their control.

(c) "Terminal and/or transportation facilities" means termnal and/or
transportation facilities as used in the said conpact of April thirti-
eth, nineteen hundred twenty-one, and as defined in subdivisions eleven
and twel ve of section one hundred three of this article.

(d) "Surplus revenues" neans, in the case of each termnal or trans-
portation facility, the balance of the revenues therefrom remaining at
any time currently in the hands of the port authority after the
deduction of the current expenses of the operation and mai ntenance ther-
eof, including a proper proportion of the general expenses of the port
authority, and after the deduction of any anobunts which the port author-
ity may or shall be obligated or may or shall have obligated itself to
pay or to set aside out of the current revenues therefromfor the bene-
fit of the holders of any bonds |legal for investrment, and after the
deduction of any ampbunts currently due to the two said states on account
of any advances made by the two said states to the port authority in aid
of the effectuation of such terminal or transportation facility.

8§ 2902. Establishnment of general reserve fund. |In all cases where the
port authority has raised or shall hereafter raise noneys for the estab-
lishnent, acquisition, construction or effectuation of termnal and/or
transportation facilities by the issue and sale of bonds |egal for
i nvestnent, as herein defined and limted, the surplus revenues received
by or accruing to the port authority from or in connection wth the
operation of such termnal and/or transportation facilities built in
whole or in part by the proceeds of the sale of such bonds shall be
pooled and applied by it to the establishnment and nai nt enance of a
general reserve fund in an anmount equal to one-tenth (1/10) of the par
value of all bonds legal for investnent, as herein defined and |imted,
i ssued by the port authority and currently outstanding. The noneys in
the said general reserve fund nay be pledged in whole or in part by the
port authority as security for or applied by it to the repaynent wth
interest of any noneys which it has raised or may hereafter raise upon
any bonds, legal or investment, as herein defined and limted, and nade
and issued by it for any of its |l awful purposes; and the said nobneys nay
be applied by the port authority to the fulfillnent of any other under-
taki ngs which it has assumed or may or shall hereafter assune to or for
the benefit of the holders of any of such bonds.

Any surplus revenues not required for the establishnent and nmainte-
nance of the aforesaid general reserve fund shall be wused for such
purposes as nmay hereafter be directed by the two said states.

§ 2903. Effective date. This part shall take effect upon the enactnent
into law by the state of New Jersey of |egislation having an identica
effect with this act, but if the State of New Jersey has al ready enacted
such legislation, this act shall take effect inmmediately.

ARTI CLE 1|
THE WATERFRONT AND Al RPORT COMM SSI ON OF NEW YORK AND
NEW JERSEY COVPACT
PART |
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THE WATERFRONT AND Al RPORT COMM SSI ON OF NEW YORK AND
NEW JERSEY COMPACT

Section 3001. Conpact.
3002. Findings and decl arati ons.
3003. Definitions.
3004. Waterfront and airport conmssion of New York and New
Jersey.
3005. General powers of conmm ssion.
3006. Pier superintendents and hiring agents.
3007. Stevedores.
3008. Prohibition of public |oading.
3009. Longshorenan.
3010. Regul ari zation of |ongshorenmen's enpl oynent.
3011. Port watchnen.
3012. Hearings, determ nations and review.
3013. Enpl oynent information centers.
3014. Expenses of administration.
3015. General violations; prosecutions; penalties.
3016. Col |l ective bargaini ng saf eguar ded
3017. Anmendnents; construction; short title.

§ 3001. Conpact. The "waterfront and airport comm ssion of New York
and New Jersey conpact" as first enacted by chapter eight hundred eight-
y-two of the Iaws of nineteen hundred fifty-three is hereby continued to
read as follows. The state of New York hereby agrees with the state of
New Jersey, upon the enactnment by the state of New Jersey of |egislation
having the sane effect as this section, to the follow ng conpact.

8§ 3002. Findings and declarations. 1. The states of New York and New
Jersey hereby find and declare that the conditions under which water-
front labor is enployed within the port of New York district are
depressing and degrading to such labor, resulting fromthe |ack of any
systematic method of hiring, the lack of adequate information as to the
availability of enploynent, corrupt hiring practices and the fact that
persons conducting such hiring are frequently crimnals and persons
notoriously lacking in noral character and integrity and neither respon-
sive or responsible to the enployers nor to the uncoerced will of the
majority of the nenbers of the labor organizations of the enployees;
that as a result waterfront |aborers suffer fromirregularity of enploy-
ment, fear and insecurity, inadequate earnings, an unduly high accident
rate, subjection to borrowing at usurious rates of interest, exploita-
tion and extortion as the price of securing enploynent and a | oss of
respect for the law; that not only does there result a destruction of
the dignity of an inportant segnent of Anerican |abor, but a direct
encour agenment of crine which inposes a levy of greatly increased costs
on food, fuel and other necessaries handled in and through the port of
New York district.

2. The states of New York and New Jersey hereby find and declare that
many of the evils above described result not only fromthe causes above
descri bed but fromthe practices of public |oaders at piers and other
waterfront termnals; that such public | oaders serve no valid economnic
pur pose and operate as parasites exacting a high and unwarranted toll on
the flow of comrerce in and through the port of New York district, and
have used force and engaged in discrimnatory and coercive practices
i ncluding extortion agai nst persons not desiring to enploy them and
that the function of |oading and unloading trucks and other |and vehi -
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cles at piers and other waterfront termnals can and should be
perforned, as in every other nmajor Anerican port, without the evils and
abuses of the public |oader system and by the carriers of freight by
water, stevedores and operators of such piers and other waterfront
termnals or the operators of such trucks or other |and vehicles.

3. The states of New York and New Jersey hereby find and declare that
many of the evils above described result not only fromthe causes above
described but fromthe |ack of regulation of the occupation of steve-
dores; that such stevedores have engaged in corrupt practices to induce
their hire by carriers of freight by water and to induce officers and
representatives of |abor organizations to betray their trust to the
menbers of such | abor organi zations.

4. The states of New York and New Jersey hereby find and decl are that
the occupations of |ongshorenen, stevedores, pier superintendents,
hiring agents and port watchnmen are affected with a public interest
requiring their regulation and that such regulation shall be deened an
exercise of the police power of the two states for the protection of the
public safety, welfare, prosperity, health, peace and |living conditions
of the people of the two states.

8§ 3003. Definitions. As used in this conpact:

1. "The port of New York district" shall mean the district created by
article 11 of the conpact dated April thirtieth, nineteen hundred twen-
ty-one, between the states of New York and New Jersey, authorized by
chapter one hundred fifty-four of the I|aws of New York of nineteen
hundred twenty-one and continued by article I of this chapter, and chap-
ter one hundred fifty-one of the |aws of New Jersey of nineteen hundred
twent y- one.

2. "Comm ssion" shall nean the waterfront and airport comr ssion of
New York and New Jersey established by section three thousand four of
this part.

3. "Pier" shall include any wharf, pier, dock or quay.

4. "Other waterfront termnal" shall include any warehouse, depot or

other termnal (other than a pier) which is |located within one thousand
yards of any pier in the port of New York district and which is used for
wat erborne freight in whole or substantial part.

5. "Person" shall nean not only a natural person but also any partner-
ship, joint venture, association, corporation or any other legal entity
but shall not include the United States, any state or territory thereof
or any departnent, division, board, conm ssion or authority of one or
nmore of the foregoing.

6. "Carrier of freight by water" shall nmean any person who nay be
engaged or who may hold hinmself out as willing to be engaged, whether as
a comon carrier, as a contract <carrier or otherw se (except for
carriage of liquid cargoes in bulk in tank vessels designed for use
exclusively in such service or carriage by barge of bulk cargoes
consisting of only a single cormodity | oaded or carried w thout w appers
or containers and delivered by the carrier without transportation nmark
or count) in the carriage of freight by water between any point in the
port of New York district and a point outside said district.

7. "Waterborne freight” shall mean freight carried by or consigned for
carriage by carriers of freight by water

8. "Longshorenman" shall mean a natural person, other than a hiring
agent, who is enployed for work at a pier or other waterfront term nal
either by a carrier of freight by water or by a stevedore:

(a) physically to nove waterborne freight on vessels berthed at piers,
on piers or at other waterfront termnals, or
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(b) to engage in direct and i medi ate checki ng of any such freight or
of the custodial accounting therefor or in the recording or tabul ation
of the hours worked at piers or other waterfront ternmnals by natura
persons enpl oyed by carriers of freight by water or stevedores, or

(c) to supervise directly and i mediately others who are enpl oyed as
in subdivision (a) of this section.

9. "Pier superintendent" shall mean any natural person other than a
| ongshoreman who is enployed for work at a pier or other waterfront
terminal by a carrier of freight by water or a stevedore and whose work
at such pier or other waterfront terninal includes the supervision,
directly or indirectly, of the work of | ongshorenen.

10. "Port watchman" shall include any watchman, gatenman, roundsman
detective, guard, guardian or protector of property enpl oyed by the
operator of any pier or other waterfront termnal or by a carrier of
freight by water to performservices in such capacity on any pier or
ot her waterfront term nal.

11. "Longshorenen's register"” shall nean the register of eligible
| ongshorenen conpiled and maintained by the commission pursuant to
section three thousand nine of this part.

12. "Stevedore" shall mean a contractor (not including an enployee)
engaged for conpensation pursuant to a contract or arrangenent with a
carrier of freight by water, in noving waterborne freight carried or
consigned for carriage by such carrier on vessels of such carrier
berthed at piers, on piers at which such vessels are berthed or at other
waterfront termnals.

13. "Hiring agent” shall nean any natural person, who on behalf of a
carrier of freight by water or a stevedore shall sel ect any | ongshorenan
for enpl oynent.

14. "Compact" shall nean this conpact and rules or regulations
| awful | y promnul gat ed t hereunder.

§ 3004. Waterfront and airport comm ssion of New York and New Jersey.
1. There is hereby created the waterfront and airport conm ssion of New
York and New Jersey, which shall be a body corporate and politic, an
instrunentality of the states of New York and New Jersey.

2. The conmission shall consist of four menmbers, two to be chosen by
the state of New Jersey and two to be chosen by the state of New York
The nenbers representing each state shall be appointed by the governor
of such state with the advice and consent of the senate thereof, wthout
regard to the state of residence of such nenbers, and shall receive
conpensation to be fixed by the governor of such state. The term of
of fice of each nenber shall be for four years; provided, however, that
the two present nenbers of the commi ssion heretofore appointed shal
continue to serve as nenbers until the expiration of the respective
terns for which they were appointed, that the termof the two new
menbers shall expire on June thirtieth, nineteen hundred seventy-three,
and that the termof the successors to the present nenbers shall expire
on June thirtieth, nineteen hundred seventy-five. Each nenber shal
hold office wuntil his successor has been appointed and qualified
Vacancies in office shall be filled for the balance of the unexpired
termin the same nmanner as original appointnents.

3. Three menbers of the commission shall constitute a quorum but the
comm ssion shall act only by a ngjority vote of all its nenbers. Any
menber may, by witten instrument filed in the office of the conm ssion
designate any officer or enployee of the conmission to act in his place
as a nmenber whenever he shall be unable to attend a neeting of the
comm ssion. A vacancy in the office of a nmenber shall not inpair such
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designation wuntil the vacancy shall have been filled. The conm ssion
shall elect one of its nmenbers to serve as chairman for a term of one
year; provi ded, however, that the termof the first chairman shal

expire on June thirtieth, nineteen hundred seventy-one. The chairnan
shall represent a state other than the state represented by the ime-
di ately precedi ng chairnman.

8§ 3005. General powers of conmission. |In addition to the powers and
duties el sewhere prescribed in this conpact, the comm ssion shall have
t he power:

1. To sue and be sued,

2. To have a seal and alter the sane at pl easure;

3. To acquire, hold and dispose of real and personal property by gift,
purchase, |ease, license or other simlar manner, for its corporate
pur poses;

4. To determne the location, size and suitability of accommopdations
necessary and desirable for the establishnment and mai nt enance of the
enpl oynent information centers provided in section three thousand thir-
teen of this part and for administrative offices for the conm ssion;

5. To appoint such officers, agents and enployees as it nay deem
necessary, prescribe their powers, duties and qualifications and fix
their conpensation and retain and enpl oy counsel and private consultants
on a contract basis or otherw se;

6. To adm nister and enforce the provisions of this conpact;

7. To nake and enforce such rules and regul ations as the conm ssion
may deem necessary to effectuate the purposes of this conpact or to
prevent the circunvention or evasion thereof, to be effective upon
publication in the manner which the comm ssion shall prescribe and upon
filing in the office of the secretary of state of each state. A certi-
fied copy of any such rules and regulations, attested as true and
correct by the commission, shall be presunptive evidence of the regul ar
maki ng, adoption, approval and publication thereof;

8. By its nenbers and its properly designated officers, agents and
enpl oyees, to admi nister oaths and i ssue subpoenas to conpel the attend-
ance of witnesses and the giving of testinmony and the production of
ot her evi dence;

9. To have for its nenbers and its properly designated officers,
agents and enployees, full and free access, ingress and egress to and
fromall vessels, piers and other waterfront termnals or other places
in the port of New York district, for the purposes of making inspection
or enforcing the provisions of this conpact; and no person shal
obstruct or in any way interfere with any such nenber, officer, enployee
or agent in the making of such inspection, or in the enforcenent of the
provi sions of this conpact or in the performance of any other power or
duty under this conpact;

10. To recover possession of any suspended or revoked |icense issued
under this conpact;

11. To nmake investigations, collect and conpile information concerning
wat erfront practices generally within the port of New York district and
upon all matters relating to the acconplishment of the objectives of
this conpact;

12. To advise and consult with representatives of labor and industry
and with public officials and agenci es concerned with the effectuation
of the purposes of this conmpact, upon all matters which the conmi ssion
may desire, including but not Iinited to the formand substance of rules
and regulations, the admnistration of the conpact, maintenance of the
| ongshorenmen's register, and i ssuance and revocation of |icenses;
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13. To make annual and other reports to the governors and | egi sl atures
of both states containing recoormendations for the inprovenent of the
conditions of waterfront | abor within the port of New York district, for
the alleviation of the evils described in section three thousand two of
this part and for the effectuation of the purposes of this conpact.
Such annual reports shall state the commission's finding and determi -
nation as to whether the public necessity still exists for (a) the
continued registration of |Iongshorenen, (b) the continued |icensing of
any occupation or enployment required to be |icensed hereunder and (c)
the continued public operation of the enmploynent information centers
provided for in section three thousand thirteen of this part.

14. To cooperate with and receive fromany departnent, division
bureau, board, commi ssion, or agency of either or both states, or of any
county or nunicipality thereof, such assistance and data as will enable
it properly to carry out its powers and duties hereunder; and to
request any such departnent, division, bureau, board, commission, or
agency, wth the consent thereof, to execute such of its functions and
powers, as the public interest may require.

15. The powers and duties of the comm ssion nay be exercised by offi-
cers, enployees and agents designated by them except the power to nake
rules and regul ations. The comm ssion shall have such additional powers
and duties as may hereafter be delegated to or inposed upon it fromtinme
totime by the action of the legislature of either state concurred in by
the | egislature of the other.

8§ 3006. Pier superintendents and hiring agents. 1. On or after the
first day of Decenber, nineteen hundred fifty-three, no person shall act
as a pier superintendent or as a hiring agent within the port of New
York district without first having obtained from the comission a
license to act as such pier superintendent or hiring agent, as the case
may be, and no person shall enploy or engage another person to act as a
pi er superintendent or hiring agent who is not so |licensed.

2. Alicense to act as a pier superintendent or hiring agent shall be
i ssued only upon the witten application, wunder oath, of the person
proposing to enploy or engage another person to act as such pier super-
i ntendent or hiring agent, verified by the prospective licensee as to
the matters concerning him and shall state the follow ng:

(a) The full nanme and busi ness address of the applicant;

(b) The full nane, residence, business address (if any), place and
date of birth and social security nunber of the prospective |icensee;
(c) The present and previous occupations of the prospective |icensee,

including the places where he was enpl oyed and the nanes of his enploy-
ers;

(d) Such further facts and evidence as may be required by the conm s-
sion to ascertain the character, integrity and identity of the prospec-
tive licensee; and

(e) That if alicenseis issued to the prospective Ilicensee, the
applicant wll employ such |licensee as pier superintendent or hiring
agent, as the case nmay be.

3. No such license shall be granted

(a) Unless the comm ssion shall be satisfied that the prospective
| i censee possesses good character and integrity;

(b) If the prospective |licensee has, wi thout subsequent pardon, been
convicted by a court of the United States, or any state or territory
thereof, of the commission of, or the attenpt or conspiracy to comit,
treason, murder, manslaughter or any felony or high m sdeneanor or any
of the follow ng m sdenmeanors or offenses: illegally using, carrying or
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possessing a pistol or other dangerous weapon; making or possessing
burglar's instrunments; buying or receiving stolen property; unlawf ul
entry of a building; aiding an escape fromprison; unlawfully possess-
ing, possessing with intent to distribute, sale or distribution of a
controll ed dangerous substance (controll ed substance) or, in New Jersey,
a control |l ed dangerous substance anal og (controlled substance anal og);
and violation of this conmpact. Any such prospective |licensee ineligible
for a license by reason of any such conviction may submt satisfactory
evidence to the commission that he has for a period of not |less than
five years, neasured as hereinafter provided, and up to the tine of
application, so conducted hinself as to warrant the grant of such
license, in which event the conmission nmay, in its discretion, issue an
order renmoving such ineligibility. The aforesaid period of five years
shal |l be neasured either fromthe date of paynent of any fine inposed
upon such person or the suspension of sentence or fromthe date of his
unrevoked rel ease from custody by parole, commutation or termination of
his sentence;

(c) If the prospective licensee knowingly or wilfully advocates the
desirability of overthrowi ng or destroying the government of the United
States by force or violence or shall be a nenber of a group which advo-
cates such desirability, know ng the purposes of such group include such
advocacy.

4. When the application shall have been examned and such further
inquiry and investigation nmade as the comm ssion shall deem proper and
when the conmm ssion shall be satisfied therefrom that the prospective
licensee possesses the qualifications and requirenents prescribed in
this section, the conm ssion shall issue and deliver to the prospective
licensee a license to act as pier superintendent or hiring agent for the
applicant, as the case nay be, and shall informthe applicant of his
action. The conmi ssion rmay issue a tenporary pernit to any prospective
licensee for a |license under the provisions of this section pending
final action on an application nade for such a license. Any such permt
shall be valid for a period not in excess of thirty days.

5. No person shall be licensed to act as a pier superintendent or
hiring agent for nore than one enployer, except at a single pier or

other waterfront terminal, but nothing in this section shall be
construed to limt in any way the nunber of pier superintendents or
hiring agents any enpl oyer may enpl oy.

6. Alicense granted pursuant to this section shall continue through

the duration of the licensee's enploynent by the enpl oyer who shall have
applied for his license.

7. Any license issued pursuant to this section nay be revoked or
suspended for such period as the comi ssion deens in the public interest
or the licensee thereunder nay be reprimanded for any of the follow ng
of f enses:

(a) Conviction of a crinme or act by the licensee or other cause which
would require or pernmt his disqualification from receiving a license
upon original application;

(b) Fraud, deceit or misrepresentation in securing the license, or in
the conduct of the licensed activity;

(c) Violation of any of the provisions of this section;

(d) Conviction of a crine involving unlawfully possessing, possession
with intent to distribute, sale or distribution of a controlled danger-
ous substance (controlled substance) or, in New Jersey, a controlled
danger ous substance anal og (controll ed substance anal og);
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(e) Enploying, hiring or procuring any person in violation of this
section or inducing or otherwise aiding or abetting any person to
violate the terns of this section;

(f) Paying, giving, causing to be paid or given or offering to pay or
give to any person any valuable consideration to induce such other
person to violate any provision of this section or to induce any public
of ficer, agent or enployee to fail to performhis duty hereunder

(g) Consorting with known crimnals for an unlawful purpose;

(h) Transfer or surrender of possession of the license to any person
either tenporarily or permanently without satisfactory explanation;

(i) False inpersonation of another |icensee under this section;

(j) Receipt or solicitation of anything of value from any person other
than the licensee's enployer as consideration for the selection or
retention for enploynment of any | ongshoremnan;

(k) Coercion of a longshoreman by threat of discrinmnation or violence
or economc reprisal, to make purchases fromor to utilize the services
of any person;

(1) Lending any noney to or borrowi ng any noney from a | ongshoreman
for which there is a charge of interest or other consideration; and

(m Menbership in a |abor organi zation which represents |ongshorenen
or port watchnen; but nothing in this subdivision shall be deened to
prohi bit pier superintendents or hiring agents from being represented by
a | abor organi zation or organi zati ons which do not also represent |ong-
shoremen or port watchmen. The Anmerican Federation of Labor, the
Congress of Industrial Organizations and any other simlar federation
congress or other organization of national or international occupational
or industrial |abor organizations shall not be considered an organiza-
tion which represents | ongshorenen or port watchmen within the nmeaning
of this section although one of the federated or constituent |abor
organi zati ons thereof nmay represent |ongshorenen or port watchnen

§ 3007. Stevedores. 1. On or after the first day of Decenber, nine-
teen hundred fifty-three, no person shall act as a stevedore within the
port of New York district without having first obtained a license from
the comm ssion, and no person shall enploy a stevedore to perform
services as such within the port of New York district unless the steve-
dore is so licensed

2. Any person intending to act as a stevedore within the port of New
York district shall file in the office of the conmssion a witten
application for a license to engage in such occupation, duly signed and
verified as foll ows:

(a) If the applicant is a natural person, the application shall be
signed and verified by such person and if the applicant is a partner-
ship, the application shall be signed and verified by each natura
person conposing or intending to conpose such partnership. The applica-
tion shall state the full nane, age, residence, business address (if
any), present and previous occupations of each natural person so signing
the sane, and any other facts and evidence as may be required by the
conmmi ssion to ascertain the character, integrity and identity of each
nat ural person so signing such application.

(b) If the applicant is a corporation, the application shall be signed
and verified by the president, secretary and treasurer thereof, and
shall specify the nane of the corporation, the date and place of its
incorporation, the location of its principal place of business, the
nanes and addresses of, and the anmobunt of the stock held by stockhol ders
owning 5 per cent or nore of any of the stock thereof, and of all offi-
cers (including all menbers of the board of directors). The require-
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ments of paragraph (a) of this subdivision as to a natural person who is
a menber of a partnership, and such requirenents as may be specified in
rules and regul ati ons pronul gated by the comni ssion, shall apply to each
such officer or stockholder and their successors in office or interest
as the case may be

(c) In the event of the death, resignation or renoval of any officer
and in the event of any change in the list of stockhol ders who shall own
five per cent or nore of the stock of the corporation, the secretary of
such corporation shall forthwith give notice of that fact in witing to
the commi ssion, certified by said secretary.

3. No such license shall be granted

(a) If any person whose signature or nanme appears in the application
is not the real party in interest required by subdivision two of this
section to sign or to be identified in the application or if the person
so signing or naned in the application is an undi scl osed agent or trus-
tee for any such real party in interest;

(b) Unless the comrission shall be satisfied that the applicant and
all menbers, officers and stockhol ders required by subdivision two of
this section to sign or be identified in the application for |icense
possess good character and integrity;

(c) Unless the applicant is either a natural person, partnership or
cor porati on;

(d) Unless the applicant shall be a party to a contract then in force
or which will take effect upon the issuance of a license, with a carrier
of freight by water for the |oading and unloading by the applicant of
one or nore vessels of such carrier at a pier within the port of New
York district;

(e) If the applicant or any nenber, officer or stockhol der required by
subdi vision two of this section to sign or be identified in the applica-
tion for license has, wthout subsequent pardon, been convicted by a
court of the United States or any state or territory thereof of the
conmmi ssion of, or the attenpt or conspiracy to commt, treason, nmnurder
mansl| aughter or any felony or high m sdemeanor or any of the m sdenea-
nors or offenses described in paragraph (b) of subdivision three of this
section. Any applicant ineligible for a license by reason of any such
conviction may subnit satisfactory evidence to the conm ssion that the
person whose conviction was the basis of ineligibility has for a period
of not less than five years, neasured as hereinafter provided and up to
the tinme of application, so conducted hinself as to warrant the grant of
such license, in which event the comm ssion may, in its discretion issue
an order rempoving such ineligibility. The aforesaid period of five years
shall be measured either fromthe date of paynent of any fine inposed
upon such person or the suspension of sentence or fromthe date of his
unrevoked rel ease from custody by parole, conmutation or term nation of
hi s sentence;

(f) If, on or after July first, nineteen hundred fifty-three, the
appl i cant has paid, given, caused to have been paid or given or offered
to pay or give to any officer or enployee of any carrier of freight by
wat er any val uabl e consideration for an inproper or unlawful purpose or
to induce such person to procure the enploynment of the applicant by such
carrier for the performance of stevedoring services;

(g) If, on or after July first, nineteen hundred fifty-three, the
appl i cant has paid, given, caused to be paid or given or offered to pay
or give to any officer or representative of a |abor organization any
val uabl e consi deration for an inproper or unlawful purpose or to induce
such officer or representative to subordinate the interests of such
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| abor organization or its menbers in the managenment of the affairs of
such | abor organi zation to the interests of the applicant.

4. When the application shall have been exam ned and such further
inquiry and investigation made as the conmi ssion shall deem proper and
when the commission shall be satisfied therefromthat the applicant
possesses the qualifications and requirenments prescribed in this
section, the conm ssion shall issue and deliver a license to such appli-
cant. The comm ssion nmay issue a tenporary pernmit to any applicant for
a license under the provisions of this article pending final action on
an application made for such a license. Any such permt shall be valid
for a period not in excess of thirty days.

5. Alicense granted pursuant to this section shall be for a term of
two years or fraction of such two year period, and shall expire on the
first day of Decenber of each odd nunbered year. In the event of the
death of the Ilicensee, if a natural person, or its termination or
di ssol ution by reason of the death of a partner, if a partnership, or if
the licensee shall cease to be a party to any contract of the type
required by paragraph (d) of subdivision three of this section, the
license shall terminate ninety days after such event or upon its expira-
tion date, whichever shall be sooner. A license nmay be renewed by the
comm ssion for successive two year periods upon fulfilling the same
requirenments as are set forth in this section for an original applica-
tion.

6. Any license issued pursuant to this section nmay be revoked or
suspended for such period as the conmmi ssion deens in the public interest
or the licensee thereunder nay be reprimanded for any of the follow ng
of fenses on the part of the licensee or of any person required by subdi-
vision two of this section to sign or be identified in an origina
application for a license:

(a) Conviction of a crine or other cause which would pernmit or require
disqualification of the licensee fromreceiving a |license upon origina
application;

(b) Fraud, deceit or misrepresentation in securing the license or in
the conduct of the licensed activity;

(c) Failure by the licensee to maintain a conplete set of books and
records containing a true and accurate account of the |icensee's
recei pts and di sbursements arising out of his activities within the port
of New York district;

(d) Failure to keep said books and records available during business
hours for inspection by the comm ssion and its duly designated represen-
tatives wuntil the expiration of the fifth cal endar year follow ng the
cal endar year during which occurred the transactions recorded therein;

(e) Any other offense described in paragraphs (c) to (i) inclusive, of
subdi vi si on seven of section three thousand six of this part.

8§ 3008. Prohibition of public loading. 1. The states of New York and
New Jersey hereby find and declare that the transfer of cargo to and
from trucks at piers and other waterfront terminals in the port of New
York district has resulted in vicious and notorious abuses by persons
commonly known as "public |oaders.” There is conpelling evidence that
such persons have exacted the paynent of exorbitant charges for their
services, real and alleged, and otherw se extorted |arge suns through
force, threats of violence, unauthorized |abor disturbances and other
coercive activities, and that they had been responsible for and abetted
crimnal activities on the waterfront. These practices which have
developed in the port of New York district inpose unjustified costs on
the handling of goods in and through the port of New York district, and
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increase the prices paid by consuners for food, fuel and other neces-
saries, and inpair the economic stability of the port of New York
district. It is the sense of the legislatures of the states of New York
and New Jersey that these practices and conditions nmust be elinnated to
prevent grave injury to the welfare of the people.

2. It is hereby declared to be against the public policy of the states
of New York and New Jersey and to be unlawful for any person to | oad or
unl oad wat erborne freight onto or fromvehicles other than railroad cars
at piers or at other waterfront termnals within the port of New York
district, for a fee or other conpensation, other than the follow ng
persons and their enpl oyees:

(a) Carriers of freight by water, but only at piers at which their
vessel s are berthed

(b) Oher carriers of freight (including but not limted to railroads
and truckers), but only in connection with freight transported or to be
transported by such carriers;

(c) Operators of piers or other waterfront termnals (including rail-
roads, truck term nal operators, warehousemen and other persons), but
only at piers or other waterfront term nals operated by them

(d) Shippers or consignees of freight, but only in connection with
freight shipped by such shipper or consigned to such consignee;

(e) Stevedores licensed under section three thousand eight of this
part whether or not such waterborne freight has been or is to be trans-
ported by a carrier of freight by water with which such stevedore shal
have a contract of the type prescribed by paragraph (d) of subdivision 3
of section three thousand seven of this part.

Not hi ng herein contained shall be deened to pernit any such | oading or
unl oading of any waterborne freight at any place by any such person by
means of any independent contractor, or any other agent other than an
enpl oyee, unless such independent contractor is a person permtted by
this section to load or unload such freight at such place in his own
right.

§ 30009. Longshor enen. 1. The conmi ssion shall establish a
| ongshorenen's register in which shall be included all qualified Iong-
shoremen eligible, as hereinafter provided, for enploynent as such in
the port of New York district. On or after the first day of Decenber
nineteen hundred fifty-three, no person shall act as a | ongshoreman
within the port of New York district unless at the time he is included
in the Ilongshorenen's register, and no person shall enploy another to
work as a longshoreman within the port of New York district wunless at
the time such other person is included in the |ongshorenmen's register.

2. Any person applying for inclusion in the |Iongshoremen' s register
shall file at such place and in such nmanner as the conmission shal
designate a witten statenent, signed and verified by such person
setting forth his full name, residence address, social security nunber,
and such further facts and evidence as the comr ssion may prescribe to
establish the identity of such person and his crimnal record, if any.

3. The commission may in its discretion deny application for inclusion
in the | ongshorenen's register by a person

(a) Who has been convicted by a court of the United States or any
state or territory thereof, wthout subsequent pardon, of treason,
mur der, mansl aughter or of any felony or high nisdeneanor or of any of
the m sdeneanors or offenses described in paragraph (b) of subdivision
three of section three thousand six of this part or of attenpt or
conspiracy to commit any of such crines;



OCOO~NOUIRWNPEF

S. 4623 146

(b) Wi knowingly or wllingly advocates the desirability of over-
throwi ng or destroying the governnent of the United States by force or
vi ol ence or who shall be a menber of a group which advocates such desir-
ability knowi ng the purposes of such group include such advocacy;

(c) Wose presence at the piers or other waterfront termnals in the
port of New York district is found by the commi ssion on the basis of the
facts and evidence before it, to constitute a danger to the public peace
or safety.

4. Unl ess the comm ssion shall determine to exclude the applicant from
the |l ongshoremen's register on a ground set forth in subdivision three
of this section it shall include such person in the |ongshorenen's
regi ster. The conmission nay pernit tenporary registration of any appli-
cant under the provisions of this section pending final action on an
application nade for such registration. Any such tenporary registration
shall be valid for a period not in excess of thirty days.

5. The conmission shall have power to reprimand any | ongshorenan
regi stered under this section or to renmove himfrom the [|ongshorenen's
register for such period of tinme as it deens in the public interest for
any of any follow ng of fenses:

(a) Conviction of a crine or other cause which would permt disquali-
fication of such person frominclusion in the |ongshoremen's register
upon original application;

(b) Fraud, deceit or msrepresentation in securing inclusion in the
| ongshorenen's register;

(c) Transfer or surrender of possession to any person either tenporar-
ily or permanently of any card or other means of identification issued
by the conmi ssion as evidence of inclusion in the |ongshorenen's regis-
ter, without satisfactory explanation;

(d) False inpersonation of another |ongshoreman registered under this
article or of another person |licensed under this conpact;

(e) WIful commssion of or wilful attenpt to commt at or on a water-
front term nal or adjacent highway any act of physical injury to any
other person or of wlful danmage to or m sappropriation of any other
person's property, unless justified or excused by law, and

(f) Any other offense described in subdivisions (c) to (f) inclusive
of subdivi sion seven of section three thousand six of this part.

6. The conmission shall have the right to recover possession of any
card or other neans of identification issued as evidence of inclusion in
the | ongshorenen's register in the event that the holder thereof has
been renmoved fromthe | ongshorenen's register.

7. Nothing contained in this article shall be construed to limt in
any way any rights of |abor reserved by section three thousand sixteen
of this part.

8§ 3010. Regularization of longshorenmen's enploynent. 1. On or after
the first day of Decenber, nineteen hundred fifty-four, the comm ssion
shall, at regular intervals, remove fromthe | ongshorenen's register any
person who shall have been registered for at |east nine nonths and who
shall have failed during the preceding six calendar nmonths either to
have worked as a Ilongshoreman in the port of New York district or to
have applied for enploynent as a | ongshoreman at an enpl oynment i nfornma-
tion center established under section three thousand thirteen of this
part for such m ni num nunber of days as shall have been established by
the comm ssion pursuant to subdivision two of this section.

2. On or before the first day of June, nineteen hundred fifty-four and
on or before each succeeding first day of June or Decenber, the conm s-
sion shall, for the purposes of subdivision one of this section, estab-



OCOO~NOUIRWNPEF

S. 4623 147

lish for the six-nonth period beginning on each such date a m ni num
nunber of days and the distribution of such days during such period

3. In establishing any such mnimmnunber of days or period, the
comm ssion shall observe the foll owi ng standards:

(a) To encourage as far as practicable the regularization of the
enpl oynent of | ongshorenen;

(b) To bring the nunber of eligible | ongshorenen nore closely into
bal ance with the demand for | ongshorenen's services within the port of
New York district without reducing the nunber of eligible | ongshorenen
bel ow that necessary to neet the requirenments of [|ongshorenen in the
port of New York district;

(c) To elimnate oppressive and evil hiring practices affecting | ong-
shoremen and wat erborne commerce in the port of New York district;

(d) To elimnate unlawful practices injurious to waterfront |abor;
and

(e) To establish hiring practices and conditions which will permt the
termi nation of governnmental regulation and intervention at the earliest
opportunity.

4. A |l ongshoreman who has been renoved fromthe | ongshorenen's regis-
ter pursuant to this section may seek reinstatenment upon fulfilling the
same requirenments as for initial inclusion in the |ongshorenen's regis-
ter, but not before the expiration of one year fromthe date of remnoval
except that immdiate reinstatenment shall be nade upon proper show ng
that the registrant's failure to work or apply for work the mninmm
nunber of days above described was caused by the fact that the regis-
trant was engaged in the military service of the United States or was
i ncapacitated by ill health, physical injury, or other good cause.

5. Notwi t hstandi ng any ot her provision of this section, the conm ssion
shall at any tine have the power to register |ongshoremen on a tenporary
basis to neet special or energency needs.

§ 3011. Port watchnmen. 1. On or after the first day of Decenber, nine-
teen hundred fifty-three, no person shall act as a port watchman within
the port of New York district without first having obtained a |icense
from the comm ssion, and no person shall enploy a port watchman who is
not so |licensed

2. Alicense to act as a port watchman shall be issued only upon writ-
ten application, duly verified, which shall state the foll ow ng:

(a) The full nanme, residence, business address (if any), place and
date of birth and social security nunber of the applicant;

(b) The present and previous occupations of the applicant, including
the places where he was enpl oyed and the nanes of his enpl oyers;

(c) The citizenship of the applicant and, if he is a naturalized citi-
zen of the United States, the court and date of his naturalization; and

(d) Such further facts and evidence as may be required by the conm s-
sion to ascertain the character, integrity and identity of the appli-
cant.

3. No such license shall be granted

(a) Unless the conmssion shall be satisfied that the applicant
possesses good character and integrity;

(b) If the applicant has, w thout subsequent pardon, been convicted by
a court of the United States or of any state or territory thereof of the
comm ssion of, or the attenpt or conspiracy to conmt, treason, nmurder,
mansl| aught er or any felony or high m sdeneanor or any of the misdenea-
nors or offenses described in paragraph (b) of subdivision three of
section three thousand six of this part;
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(c) Unless the applicant shall neet such reasonabl e standards of phys-
ical and nental fitness for the discharge of his duties as may fromtime
to tinme be established by the conm ssion;

(d) If the applicant shall be a nenber of any |abor organization which
represents |ongshoremen or pier superintendents or hiring agents; but
nothing in this section shall be deened to prohibit port watchnmen from
being represented by a | abor organization or organizations which do not
al so represent | ongshorenen or pier superintendents or hiring agents.
The American Federation of Labor, the Congress of Industrial Organiza-
tions and any other simlar federation, congress or other organization
of national or international occupational or industrial |abor organiza-
tions shall not be considered an organization which represents |ong-
shoremen or pier superintendents or hiring agents within the neaning of
this article although one of the federated or constituent |abor organ-
i zations thereof nmmy represent |ongshorenmen or pier superintendents or
hiring agents;

(e) If the applicant knowingly or wilfully advocates the desirability
of overthrowing or destroying the government of the United States by
force or violence or shall be a nenber of a group which advocates such
desirability, knowi ng the purposes of such group include such advocacy.

4. Wien the application shall have been exam ned and such further
inquiry and investigation nade as the commi ssion shall deem proper and
when the commission shall be satisfied therefromthat the applicant
possesses the qualifications and requirenents prescribed by this section
and regul ati ons i ssued pursuant thereto, the commi ssion shall issue and
deliver a license to the applicant. The comri ssion may issue a tenpo-
rary permt to any applicant for a license under the provisions of this
section pending final action on an application nmade for such a |icense.
Any such permt shall be valid for a period not in excess of thirty

days.

5. A license granted pursuant to this section shall continue for a
termof three years. A license nay be renewed by the conmssion for
successive three-year periods upon fulfilling the same requirenents as

are set forth in this section for an original application.

6. Any license issued pursuant to this section my be revoked or
suspended for such period as the commi ssion deens in the public interest
or the |licensee thereunder nmay be reprinmanded for any of the follow ng
of f enses:

(a) Conviction of a crine or other cause which would pernmit or require
his disqualification fromreceiving a |license upon original application
(b) Fraud, deceit or misrepresentation in securing the license; and
(c) Any other offense described in subdivisions (c) to (i), inclusive

of subdivi sion seven of section three thousand six of this part.

8§ 3012. Hearings, deternminations and review. 1. The comission shal
not deny any application for a license or registration w thout giving
the applicant or prospective |licensee reasonable prior notice and an
opportunity to be heard.

2. Any application for a license or for inclusion in the
| ongshorenen's register, and any license issued or registration nade,
may be deni ed, revoked, cancelled, suspended as the case may be, only in
the manner prescribed in this section.

3. The conmission may on its own initiative or on conplaint of any
person, including any public official or agency, institute proceedings
to revoke, cancel or suspend any license or registration after a hearing
at which the licensee or registrant and any person nmaki ng such conpl ai nt
shall be given an opportunity to be heard, provided that any order of
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the comm ssion revoking, cancelling or suspending any |license or regis-
tration shall not becone effective until fifteen days subsequent to the
serving of notice thereof upon the licensee or registrant unless in the
opi ni on of the commr ssion the continuance of the license or registration
for such period would be inimcable to the public peace or safety. Such
hearings shall be held in such manner and upon such notice as may be
prescribed by the rules of the conm ssion, but such notice shall be of
not |ess than ten days and shall state the nature of the conplaint.

4. Pending the deternination of such hearing pursuant to subdivision
three of this section the comr ssion may tenporarily suspend a |icense
or registration if in the opinion of the comm ssion the continuance of
the license or registration for such period is inimcable to the public
peace or safety.

5. The comm ssion, or such nenber, officer, enployee or agent of the
conm ssion as may be designated by the conmission for such purpose,
shall have the power to issue subpoenas to conpel the attendance of
wi t nesses and the giving of testinony or production of other evidence
and to administer oaths in connection with any such hearing. It shall be
the duty of the commission or of any such nenber, officer, enployee or
agent of the conmi ssion designated by the conm ssion for such purpose to
i ssue subpoenas at the request of and wupon behalf of the |Iicensee,
registrant or applicant. The conmm ssion or such person conducting the
hearing shall not be bound by conmon |aw or statutory rules of evidence
or by technical or formal rules of procedure in the conduct of such
heari ng.

6. Upon the conclusion of the hearing, the comi ssion shall take such
action upon such findings and determnation as it deenms proper and shal
execute an order carrying such findings into effect. The action in the
case of an application for a license or registration shall be the grant-
ing or denial thereof. The action in the case of a I|icensee shall be
revocation of the |I|icense or suspension thereof for a fixed period or
reprimand or a dismissal of the charges. The action in the case of a
regi stered |ongshoreman shall be disnmissal of the charges, reprinmand or
renoval fromthe |l ongshorenmen's register for a fixed period or perna-
nently.

7. The action of the commssion in denying any application for a
license or in refusing to include any person in the |ongshorenen's
regi ster under this conmpact or in suspending or revoking such |icense or
renoving any person fromthe | ongshorenen's register or in reprinandi ng
a licensee or registrant shall be subject to judicial review by a
proceeding instituted in either state at the instance of the applicant,
Iicensee or registrant in the manner provided by the |aw of such state
for review of the final decision or action of adm nistrative agencies of
such state, provided, however, that notwi thstandi ng any other provision
of law the court shall have power to stay for not nore than thirty days
an order of the conm ssion suspending or revoking a |icense or renoving
a longshoreman fromthe | ongshorenmen's register.

8§ 3013. Enpl oynent information centers. 1. The states of New York and
New Jersey hereby find and declare that the nethod of enploynent of
| ongshorenen and port watchnen in the port of New York district, conmon-
Iy known as the "shape-up”, has resulted in vicious and notorious
abuses, of which such enpl oyees have been the principal victins. There
is conpelling evidence that the "shape-up" has permtted and encouraged
extortion from enployees as the price of securing or retaining enmploy-
ment and has subjected such enployees to threats of violence, wunwlling
joinder in unauthorized |abor disturbances and crinmnal activities on
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the waterfront. The "shape-up" has thus resulted in a | oss of fundanen-
tal rights and liberties of |abor, has inpaired the economc stability
of the port of New York district and weakened | aw enforcenent therein

It is the sense of the legislatures of the states of New York and New
Jersey that these practices and conditions nust be elimnated to prevent
grave injury to the welfare of waterfront |aborers and of the people at
large and that the elimnation of the "shape-up" and the establishnent
of a system of enploynent information centers are necessary to a
solution of these public problens.

2. The conmmission shall establish and maintain one or nore enpl oynent
information centers in each state within the port of New York district
at such locations as it nay determ ne. No person shall, directly or
indirectly, hire any person for work as a | ongshorenan or port watchman
within the port of New York district, except through such particul ar
enpl oynent information center or centers as nay be prescribed by the
conmmi ssi on. No person shall accept any enpl oynent as a | ongshoreman or
port watchman within the port of New York district, except through such
an enploynent information center. At each such enpl oynent information
center the conmission shall keep and exhibit the |Iongshoremen's register
and any other records it shall determine to the end that |ongshorenen
and port watchnmen shall have the maxi muminformation as to avail able
enpl oynent as such at any tinme within the port of New York district and
to the end that enployers shall have an adequate opportunity to fill
their requirenents of registered | ongshorenen and port watchnmen at al
times.

3. Every enployer of |ongshorenen or port watchnen within the port of
New York district shall furnish such information as may be required by
the rules and regulations prescribed by the comri ssion with regard to
the name of each person hired as a | ongshoreman or port watchnman, the
time and place of hiring, the tinme, place and hours of work, and the
conpensation therefor.

4. Al wage paynents to | ongshorenen or port watchnmen for work as such
shal |l be made by check or cash evidenced by a witten voucher receipted
by the person to whom such cash is paid. The comr ssion may arrange for
the provision of facilities for cashing such checks.

8§ 3014. Expenses of administration. 1. By concurrent |egislation
enacted by their respective legislatures, the two states may provide
fromtime to tine for nmeeting the comm ssion's expenses. Until other
provi sion shall be made, such expense shall be net as authorized in this
section.

2. The conmission shall annually adopt a budget of its expenses for
each year. Each budget shall be subnmitted to the governors of the two
states and shall take effect as submtted provided that either governor
may within thirty days di sapprove or reduce any itemor itenms, and the
budget shall be adjusted accordingly.

3. After taking into account such funds as may be available to it from
reserves, federal grants or otherw se, the bal ance of the conmission's
budget ed expenses shall be assessed upon enpl oyers of persons registered
or licensed under this conmpact. Each such enployer shall pay to the
comm ssion as assessnent conputed upon the gross payroll paynents nmade
by such enpl oyer to | ongshorenen, pier superintendents, hiring agents
and port watchmen for work or labor performed within the port of New
York district, at a rate, not in excess of two per cent, conputed by the
conmi ssion in the follow ng manner; the conm ssion shall annually esti-
mate the gross payroll paynents to be nade by enployers subject to
assessnent and shall conpute a rate thereon which wll vyield revenues
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sufficient to finance the conm ssion's budget for each year. Such budg-
et may include a reasonable anobunt for a reserve but such amount shal
not exceed ten per cent of the total of all other itens of expenditure
contained therein. Such reserve shall be used for the stabilization of
annual assessnents, the paynent of operating deficits and for the repay-
ment of advances made by the two states.

4. The anount required to bal ance the commi ssion's budget, in excess
of the estimated yield of the nmaxi num assessnent, shall be certified by
the comm ssion, with the approval of the respective governors, to the
|l egislatures of the two states, in proportion to the gross annual wage
paynents nmade to | ongshoremen for work in each state within the port of
New York district. The |l egislatures shall annually appropriate to the
conmi ssion the ambunt so certified.

5. The commi ssion nmay provide by regulation for the collection and

auditing of assessnents. Such assessnents hereunder shall be payable
pursuant to such provisions for adm nistration, collection and enforce-
ment as the states may provide by concurrent legislation. |In addition

to any other sanction provided by law, the conmission may revoke or
suspend any license held by any person under this conpact, or his privi-
| ege of enploying persons registered or |icensed hereunder, for non-pay-
ment of any assessnent when due.

6. The assessnent hereunder shall be in lieu of any other charge for
the issuance of licenses to stevedores, pier superintendents, hiring
agents and pier watchnmen or for the registration of |ongshorenen or the
use of an enploynent information center. The comm ssion shall establish
reasonabl e procedures for the consideration of protests by affected
enpl oyers concerning the estimates and conputation of the rate of
assessnment .

8 3015. Ceneral violations; prosecutions; penalties. 1. The failure
of any wtness, when duly subpoenaed to attend, give testinony or
produce other evidence, whether or not at a hearing, shall be punishable
by the superior court in New Jersey and the suprene court in New York in
the same manner as said failure is punishable by such court in a case
t herei n pendi ng.

2. Any person who, having been sworn or affirmed as a witness in any
such hearing, shall wilfully give false testinony or who shall wlfully
make or file any false or fraudulent report or statenment required by
this conpact to be nade or filed under oath, shall be guilty of a m sde-
meanor, punishable by a fine of not nore than one thousand dollars or
i mprisonnment for not nore than one year or both.

3. Any person who violates or attenpts or conspires to violate any
ot her provision of this conpact shall be punishable as nay be provided
by the two states by action of the legislature of either state concurred
in by the legislature of the other.

4. Any person who interferes with or inpedes the orderly registration
of longshorenmen pursuant to this conpact or who conspires to or attenpts
to interfere with or inpede such registration shall be punishable as may
be provided by the two states by action of the |legislature of either
state concurred in by the legislature of the other.

5. Any person who directly or indirectly inflicts or threatens to
inflict any injury, damage, harmor loss or in any other rmanner prac-
tices intimdation upon or against any person in order to induce or
conmpel such person or any other person to refrain from registering
pursuant to this conpact shall be punishable as may be provided by the
two states by action of the legislature of either state concurred in by
the | egislature of the other.
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6. In any prosecution under this conpact, it shall be sufficient to
prove only a single act (or a single holding out or attenpt) prohibited
by law, without having to prove a general course of conduct, in order to
prove a violation.

8§ 3016. Collective bargaining safeguarded. 1. This conpact is not
desi gned and shall not be construed to linmt in any way any rights
granted or derived fromany other statute or any rule of |aw for enploy-
ees to organize in |labor organizations, to bargain collectively and to
act in any other way individually, collectively, and through |Iabor
organi zations or other representatives of their own choosing. Wthout
limting the generality of the foregoing, nothing contained in this
conmpact shall be construed to limt in any way the right of enployees to
strike.

2. This conpact is not designed and shall not be construed to limt in
any way any rights of |ongshorenen, hiring agents, pier superintendents
or port watchnen or their enployers to bargain collectively and agree
upon any nethod for the selection of such enployees by way of seniority,
experience, regular gangs or otherw se, provided that such enpl oyees
shall be licensed or registered hereunder and such | ongshorenmen and port
wat chnmen shall be hired only through the enploynent information centers
established hereunder and that all other provisions of this conpact be
observed.

§ 3017. Anendnents; construction; short title. 1. Amendrents and
suppl enents to this conpact to inplenent the purposes thereof may be
adopted by the action of the legislature of either state concurred in by
the legislature of the other.

2. |f any part or provision of this conpact or the application thereof
to any person or circunstances be adjudged invalid by any court of
conpetent jurisdiction, such judgment shall be confined in its operation
to the part, provision or application directly involved in the contro-
versy in which such judgnent shall have been rendered and shall not
affect or inpair the validity of the remai nder of this conpact or the
application thereof to other persons or circunstances and the two states
hereby declare that they woul d have entered into this conpact or the
remai nder thereof had the invalidity of such provision or application
t her eof been apparent.

3. In accordance with the ordinary rules for construction of inter-
state conpacts this conpact shall be liberally construed to elimnate
the evils described therein and to effectuate the purposes thereof.

PART ||
WATERFRONT COWM SSI ON COVPACT
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3109. Additional violations.
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3113. Renoval of port watchnmen's ineligibility.

3114. Petition for order to renmove an ineligibility.

3115. Deni al of stevedore applications.

3116. Checkers.

3117. Suppl ementary viol ations.

3118. Suspension or acceptance of applications for inclusion in
| ongshorenen's register; exceptions.

3119. Tenporary suspension of permts, licenses and registra-
tions.

3120. Continuance of port watchnen's |icenses.

3121. Regul ari zation of port watchnen's enpl oynment.

3122. Duration of stevedore's license.

3123. Inplenmentation of telecommunications hiring systemfor
| ongshorenen and checkers and registration of tel ecommu-
ni cati ons systemcontroller.

8§ 3101. Wwaterfront conm ssion conpact. Thi s conpact shall be known
and may be cited as the "Waterfront Conm ssion Conpact. ™
8§ 3102. Expenses of adm nistration. 1. Every person subject to the

paynent of any assessment under the provisions of subdivision three of
section three thousand fourteen of this article shall file on or before
the fifteenth day of the first nonth of each <calendar quarter-year a
separate return, together wth the payment of the assessnent due, for
the precedi ng cal endar quarter-year during which any payroll paynents
were made to |ongshorenen, pier superintendents, hiring agents or port
wat chnmen for work perforned as such within the district. Returns cover-
ing the anbunt of assessnent payable shall be filed with the comission
on forms to be furnished for such purpose and shall contain such data,
information or matter as the commission nmay require to be included ther-
ein. The commission may grant a reasonable extension of tinme for filing
returns, or for the paynent of assessnment, whenever good cause exists.
Every return shall have annexed thereto a certification to the effect
that the statenents contained therein are true

2. Every person subject to the paynent of assessnent hereunder shal
keep an accurate record of his enploynent of |ongshoremen, pier super-
i ntendents, hiring agents or port watchnen, which shall show the anount
of conpensation paid and such other information as the comm ssion nay
require. Such records shall be preserved for a period of three years
and be open for inspection at reasonable tines. The comm ssi on nay
consent to the destruction of any such records at any tinme after said
period or nay require that they be kept |onger, but not in excess of six
years.

3. (a) The commission shall audit and deternine the anmount of assess-
ment due fromthe return filed and such other information as is avail-

able to it. Whenever a deficiency in paynment of the assessment is
determ ned the comm ssion shall give notice of any such determ nation to
the person liable therefor. Such determination shall finally and
conclusively fix the anount due, unless the person against whomit is
assessed shall, within thirty days after the giving of notice of such
determnation, apply in witing to the commi ssion for a hearing, or
unl ess the conmission on its own notion shall reduce the same. After

such hearing, the conmm ssion shall give notice of its decision to the
person liable therefor. A deternination of the commission under this
section shall be subject to judicial review, if application for such
review is made within thirty days after the giving of notice of such
deci si on. Any determnation wunder this section shall be nmade w thin
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five years fromthe time the return was filed and if no return was filed
such determ nation may be made at any tine.

(b) Any notice authorized or required under this section nmay be given
by mailing the same to the person for whomit is intended at the |ast
address given by himto the commission, or in the last return filed by
himw th the comm ssion under this section, or, if no return has been
filed then to such address as may be obtainable. The mailing of such
notice shall be presunptive evidence of the receipt of same by the
person to whom addressed. Any period of tinme, which is determ ned
according to the provision of this section, for the giving of notice
shall conmence to run fromthe date of nmailing of such notice.

4. \VWenever any person shall fail to pay, within the time limted
herein, any assessnent which he is required to pay to the comission
under the provisions of this section the conm ssion nay enforce paynent
of such fee by civil action for the amount of such assessnent wth
i nterest and penalti es.

5. The enploynent by a nonresident of a |ongshoreman, or a |icensed
pi er superintendent, hiring agent or port watchman in either state or
the designation by a nonresident of a |ongshoreman, pier superintendent,
hiring agent or port watchman to performwork in such state shall be
deened equi val ent to an appoi ntnent by such nonresident of the secretary
of state of such state to be his true and | awful attorney upon whom nay
be served the process in any action or proceeding agai nst him grow ng
out of any liability for assessnents, penalties or interest, and a
consent that any such process against himwhich is so served shall be of
the sanme legal force and validity as if served on himpersonally wthin
such state and within the territorial jurisdiction of the court from
which the process issues. Service of process within either state shal
be made by either (1) personally delivering to and leaving wth the
secretary of state or a deputy secretary of state of such state dupli-
cate copies thereof at the office of the departnent of state in the
capitol city of such state, in which event such secretary of state shal
forthwith send by registered nail one of such copies to the person at
the |l ast address designated by himto the conmmission for any purpose
under this section or in the last return filed by himunder this section
with the commi ssion or as shown on the records of the conmission, or if
no return has been filed, at his |ast known office address wthin or
wi t hout such state, or (2) personally delivering to and leaving with the
secretary of state or a deputy secretary of state of such state a copy
thereof at the office of the departnment of state in the capitol city of
such state and by delivering a copy thereof to the person, personally
wi t hout such state. Proof of such personal service without such state
shall be filed with the clerk of the court in which the process is pend-
ing within thirty days after such service and such service shall be
conpl ete ten days after proof thereof is filed.

6. \Whenever the conmi ssion shall determ ne that any noneys received as
assessnents were paid in error, it may cause the sane to be refunded,
provided an application therefor is filed with the conm ssion within two
years fromthe tine the erroneous paynment was nade.

7. In addition to any other powers authorized hereunder, the conm s-
sion shall have power to make reasonable rules and regulations to effec-
tuate the purposes of this section.

8. When any person shall wilfully fail to pay any assessnment due here-
under he shall be assessed interest at a rate of one per cent per nonth
on the anount due and wunpaid and penalties of five per cent of the
anount due for each thirty days or part thereof that the assessnent
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remai ns unpaid. The conm ssion, may, for good cause shown, abate all or
part of such penalty.

9. Any person who shall wilfully furnish false or fraudul ent infornma-
tion or shall wlfully fail to furnish pertinent information, as
required, wth respect to the anbunt of assessnent due, shall be guilty
of a m sdeneanor, punishable by a fine of not nmore than one thousand
dollars, or inprisonnment for not nore than one year, or both.

10. Al funds of the conm ssion shall be deposited with such responsi -
ble banks or trust conpanies as may be designated by the conmm ssion.
The commi ssion may require that all such deposits be secured by obli-
gations of the United States or of the states of New York or New Jersey
of a market value equal at all times to the anount of the deposits, and
all banks and trust conpanies are authorized to give such security for
such deposits. The nobneys so deposited shall be w thdrawn only by check
signed by both nenbers of the comm ssion or by such other officers or
enpl oyees of the comm ssion as it may fromtine to tinme designate.

11. The accounts, books and records of the comm ssion, including its
recei pts, disbursenents, contracts, |eases, investnents and any other
matters relating to its financial standing shall be exam ned and audited
annual ly by independent auditors to be retained for such purpose by the
conmi ssi on.

8 3103. Rei nbursenent. The conmmission shall reinburse each state for
any funds advanced to the commi ssion exclusive of suns appropriated
pursuant to subdivision four of section three thousand fourteen of this
article.

8§ 3104. Penalties. Any person who shall violate any of the provisions
of the conmpact or of section thirty-one hundred two of this part for
whi ch no other penalty is prescribed shall be guilty of a m sdeneanor,
puni shable by a fine of not nore than five hundred dollars or by inpri-
sonment for not nmore than one year, or both.

§ 3105. Federal funds. 1. The waterfront conmmission of New York
harbor is hereby designated on its own behalf or as agent of the state
of New York and the state of New Jersey, as provided by the act of the
congress of the United States, effective June sixth, nineteen hundred
thirty-three, entitled "An act to provide for the establishnent of a
national enploynent system and for cooperating with the states in the
pronoti on of such system and for other purposes" as anended, for the
pur pose of obtaining such benefits of such act of congress as are neces-
sary or appropriate to the establishnment and operation of enpl oynent
informati on centers authorized by section three thousand thirteen of
this article.

2. The conmission shall have all powers necessary to cooperate with
appropriate officers or agencies of either state or the United States,
to take such steps, to fornulate such plans, and to execute such
projects (including but not linted to the establishnment and operation
of enploynent information centers) as nay be necessary to obtain such
benefits for the operations of the commission in acconplishing the
purposes of this article.

3. The officer or agency heretofore designated by each of the two
states pursuant to said act of June sixth, nineteen hundred thirty-
three, as anended, is authorized and enpowered, upon the request of the
comm ssion and subject to its direction, to exercise the powers and
duties conferred upon the commission by the provisions of this section.

8§ 3106. Supplenmentary definitions. As used in the conpact established
by part | of this article:
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1. "Stevedore" shall also include (a) contractors engaged for conpen-
sation pursuant to a contract or arrangenent with the United States, any
state or territory thereof, or any departnent, division, board, conms-
sion or authority of one or nore of the foregoing, in nmoving freight
carried or consigned for carriage between any point in the port of New
York district and a point outside said district on vessels of such a
public agency berthed at piers, on piers at which such vessels are
berthed or at other waterfront termnals, or

(b) contractors (not including enployees) engaged for conpensation
pursuant to a contract or arrangenment with any person to perform |l abor
or services incidental to the novenent of waterborne freight on vessels
berthed at piers, on piers or at other waterfront terminals, including,
but not limted to, cargo storage, cargo repairing, coopering, genera
mai nt enance, nmechani cal and mscellaneous work, horse and cattle
fitting, grain ceiling, and marine carpentry, or

(c) contractors (not including enployees) engaged for conpensation
pursuant to a contract or arrangenment with any other person to perform
| abor or services involving, or incidental to, the novenent of freight
into or out of containers (which have been or which will be carried by a
carrier of freight by water) on vessels berthed at piers, on piers or at
ot her waterfront termnnals.

2. "Waterborne freight" shall also include freight described in para-
graphs (a) and (c) of subdivision one of this section and in subdivision
ten of this section and ships' stores, baggage and mail carried by or
consigned for carriage by carriers of freight by water.

3. "Court of the United States" shall mean all courts enumerated in
section four hundred fifty-one of title twenty-eight of the United
States code and the courts-martial of the armed forces of the United
St ates.

4. "Wtness" shall mean any person whose testinony is desired in any
i nvestigation, interview or other proceedi ng conducted by the comi ssion
pursuant to the provisions of this article.

5. "Checker"” shall nean a |ongshoreman who is enployed to engage in
direct and i medi ate checki ng of waterborne freight or of the custodial
accounting therefor or in the recording or tabulation of the hours
worked at piers or other waterfront termnals by natural persons
enpl oyed by carriers of freight by water or stevedores.

6. "Longshoreman" shall also include a natural person, other than a
hiring agent, who is enployed for work at a pier or other waterfront
term nal

(a) either by a carrier of freight by water or by a stevedore phys-
ically to performlabor or services incidental to the novenment of water-
borne freight on vessels berthed at piers, on piers or at other water-
front terminals, including, but not Ilinited to, cargo repairnen,
coopers, general maintenance nen, nechanical and m scel |l aneous workers,
horse and cattle fitters, grain ceilers and marine carpenters, or

(b) by any person physically to nove waterborne freight to or froma
barge, lighter or railroad car for transfer to or from a vessel of a
carrier of freight by water which is, shall be, or shall have been
berthed at the sanme pier or other waterfront term nal, or

(c) by any person to performlabor or services involving, or inci-
dental to, the novenent of freight at a waterfront term nal as defined
in subdivision ten of this section.

7. "Conpact" shall also include any anendnents or supplenments to the
wat erfront comm ssion conpact to inplenent the purposes thereof adopted
by the action of the legislature of either the state of New York or the
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state of New Jersey concurred in by the legislature of the other and as
established by part | of this article.

8. The term "sel ect any |ongshoreman for enploynment” in the definition
of a hiring agent in this act shall include selection of a person for
the commencenent or continuation of enploynent as a | ongshorenman, or the
denial or term nation of enployment as a | ongshoreman.

9. "Hiring agent" shall also include any natural person, who on behal f
of any other person shall select any | ongshoreman for enpl oynent.

10. "Oher waterfront termnal” shall also include any warehouse,
depot or other ternminal (other than a pier), whether enclosed or open,
which is located in a marine ternminal in the port of New York district
and any part of which is used by any person to perform | abor or services
involving, or incidental to, the novenent of waterborne freight or
freight.

As used in this section, "marine termnal" nmeans an area which
includes piers, which is wused primarily for the noving, warehousing,
di stributing or packing of waterborne freight or freight to or from such
pi ers, and which, inclusive of such piers, is under common ownership or
control; "freight" neans freight which has been, or will be, carried by
or consigned for <carriage by a carrier of freight by water; and
"contai ner" means any receptacle, box, carton or crate which is specif-
ically designed and constructed so that it may be repeatedly used for
the carriage of freight by a carrier of freight by water.

Whenever, as a result of |egislative amendnents to this article or of
a ruling by the conmi ssion, registration as a | ongshoreman is required
for any person to continue in his enploynent, such person shall be
regi stered as a | ongshorenman without regard to the provisions of section
thirty-one hundred eighteen of this part, provided, however, that such
person satisfies all the other requirenments of this article for regis-
tration as a | ongshoreman.

§ 3107. Additional powers of the conm ssion. In addition to the
powers and duties el sewhere described in this part, the conm ssion shal
have the foll owi ng powers:

1. To issue tenporary permts and permt tenporary registrations under
such terns and conditions as the commi ssion nmay prescribe which shall be
valid for a period to be fixed by the conmi ssion not in excess of six
nont hs.

2. To require any applicant for a license or registration or any
prospective licensee to furnish such facts and evidence as the conm s-
sion nay deem appropriate to enable it to ascertain whether the |license
or registration should be granted.

3. In any case in which the comm ssion has the power to revoke, cance
or suspend any stevedore license the comrission shall also have the
power to inpose as an alternative to such revocation, cancellation or
suspension, a penalty, which the Ilicensee may elect to pay to the
commssion in lieu of the revocation, cancellation or suspension. The
maxi mum penalty shall be five thousand dollars for each separate
of fense. The commi ssion may, for good cause shown, abate all or part of
such penal ty.

4. To designate any officer, agent or enpl oyee of the comr ssion to be
an investigator who shall be vested with all the powers of a peace or
police officer of the state of New York in that state, and of the state
of New Jersey in that state.

5. To confer imunity, in the following manner: In any investigation,
interview or other proceeding conducted under oath by the comm ssion or
any duly authorized officer, enployee or agent thereof, if a person
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refuses to answer a question or produce evidence of any other kind on
the ground that he may be incrimnated thereby, and, notw thstanding
such refusal, an order is nmade upon twenty-four hours prior witten
notice to the appropriate attorney general of the state of New York or
the state of New Jersey, and to the appropriate district attorney or
prosecutor having an official interest therein, by the unani nbus vote of
both nenbers of the conm ssion or their designees appointed pursuant to
the provisions of subdivision three of section three thousand four of
this article, that such person answer the question or produce the
evi dence, such person shall comply with the order. If such person
conplies with the order, and if, but for this subdivision, he would have
been privileged to withhold the answer given or the evidence produced by
him then inmmunity shall be conferred upon him as provided for herein

"Immunity" as wused in this subdivision neans that such person shal
not be prosecuted or subjected to any penalty or forfeiture for or on
account of any transaction, matter or thing concerning which, in accord-
ance with the order by the unani nous vote of both nenbers of the conm s-
sion or their designees appointed pursuant to the provisions of subdivi-
sion three of section three thousand four of this article, he gave
answer or produced evidence, and that no such answer given or evidence
produced shall be received against himupon any crimnal proceeding.
But he nay neverthel ess be prosecuted or subjected to penalty or forfei-
ture for any perjury or contenpt comrmitted in answering, or failing to
answer, or in producing or failing to produce evidence, in accordance
with the order, and any such answer given or evidence produced shall be
adm ssible against him upon any crimnal proceeding concerning such
perjury or contenpt.

Imunity shall not be conferred upon any person except in accordance
with the provisions of this subdivision. |If, after conpliance with the
provi sions of this subdivision, a person is ordered to answer a question
or produce evidence of any other kind and conplies with such order, and
it is thereafter determned that the appropriate attorney general or
district attorney or prosecutor having an official interest therein was
not notified, such failure or neglect shall not deprive such person of
any imunity otherw se properly conferred upon him

6. To require any applicant for registration as a |ongshoreman, any
applicant for registration as a checker or any applicant for registra-
tion as a tel ecomuni cations systemcontroller and any person who is
sponsored for a |license as a pier superintendent or hiring agent, any
person who is an individual owner of an applicant stevedore or any
persons who are individual partners of an applicant stevedore, or any
of ficers, directors or stockholders owning five percent or nore of any
of the stock of an applicant corporate stevedore or any applicant for a
license as a port watchman or any other category of applicant for regis-
tration or licensing by law within the comm ssion's jurisdiction to be
fingerprinted by the comm ssion.

7. To require any applicant for registration as a | ongshorenan, any
applicant for registration as a checker or any applicant for registra-
tion as a teleconmmnications systemcontroller and any person who is
sponsored for a license as a pier superintendent or hiring agent, any
person who is an individual owner of an applicant stevedore or any
persons who are individual partners of an applicant stevedore, or any
officers, directors or stockholders owning five percent or nore of any
of the stock of an applicant corporate stevedore or any applicant for a
license as a port watchman or any other category of applicant for regis-
tration or licensing by lawwthin the commission's jurisdiction who
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has: previously applied and had an application denied upon subm ssion;
been renoved fromregistration; or, had a |license suspended, or revoked
and is reapplying for registration or licensing within the conmission's
jurisdiction to be fingerprinted by the comm ssion.

8. To exchange fingerprint data with and receive state crimnnal histo-
ry record information fromthe division of crimnal justice services, as
defined in subdivision one of section three thousand thirty-five of the
education |law of the state of New York, and federal <crimnal history
record information fromthe federal bureau of investigation for use in
maki ng the deternminations required by this part.

9. Notwi thstanding any other provision of law to the contrary, to
require any applicant for enploynment by the conmission or person
descri bed in subdivision seven of this section to be fingerprinted and
to exchange fingerprint data wth and receive state crinmnal history
record information fromthe division of crimnal justice services, as
defined in subdivision one of section three thousand thirty-five of the
education |law of the state of New York, and federal <crimnal history
information fromthe federal bureau of investigation for the purposes of
this subdivision and subdivi sions six, seven and eight of this section.

8§ 3108. Regul arization of |ongshorenmen's enploynment. 1. Notwi thstand-
ing any other provisions of section three thousand ten of this article,
t he conmi ssion shall have the power to renove from the [|ongshorenmen's
regi ster any person (including those persons registered as | ongshorenen
for less than nine nonths) who shall have failed to have woirked as a
| ongshoreman in the port of New York district for such m ni mum nunber of
days during a period of time as shall have been established by the
commission. In admnistering this section, the comission, in its
discretion, may count applications for enploynment as a | ongshorenman at
an enploynment information center established under section three thou-
sand thirteen of this article as constituting actual work as a | ong-
shoreman, provided, however, that the conm ssion shall count as actua
wor k the conpensation received by any | ongshoreman pursuant to the guar-
anteed wage provisions of any collective bargaining agreenent relating
to | ongshorenen. Prior to the commencenent of any period of time estab-
lished by the commi ssion pursuant to this section, the conm ssion shal
establish for such period the mni num nunber of days of work required
and the distribution of such days during such period and shall also
determ ne whet her or not application for enployment as a |ongshorenan
shall be counted as constituting actual work as a | ongshoreman. The
conmmi ssion may classify | ongshorenen according to length of service as a
| ongshoreman and such other criteria as may be reasonabl e and necessary
to carry out the provisions of this part. The conm ssion shall have the
power to vary the requirenents of this section with respect to their
application to the various classifications of |ongshorenen. In admnis-
tering this section, the conmission shall observe the standards set
forth in section thirty-one hundred eighteen of this part. Nothing in
this section shall be construed to nodify, limt or restrict in any way
any of the rights protected by article XV of the conpact established by
part | of this article.

8§ 3109. Additional violations. Any person who, having been duly sworn
or affirmed as a wtness in any investigation, interview or other
proceedi ng conducted by the conm ssion pursuant to the provisions of
this part, shall wlfully give false testinobny shall be guilty of a
m sdemeanor puni shable by a fine of not nmore than one thousand dollars
or inprisonment for not nore than one year or both.
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8§ 3110. Hearings. 1. At hearings conducted by the conm ssion pursuant
to section three thousand twelve of this article, applicants, prospec-
tive licensees, licensees and registrants shall have the right to be
acconpani ed and represented by counsel.

2. After the conclusion of a hearing but prior to the making of an
order by the conm ssion, a hearing may, upon petition and in the
discretion of the hearing officer, be reopened for the presentation of
addi tional evidence. Such petition to reopen the hearing shall state in
detail the nature of the additional evidence, together with the reasons
for the failure to subnmit such evidence prior to the conclusion of the
hearing. The conmission nay upon its own notion and upon reasonable
notice reopen a hearing for the presentation of additional evidence.

Upon petition, after the nmaking of an order of the conmi ssion, rehear-
ing may be granted in the discretion of the conm ssion. Such a petition
for rehearing shall state in detail the grounds upon which the petition
is based and shall separately set forth each error of |aw and fact
alleged to have been made by the comission in its determnation,
together with the facts and argunents in support thereof. Such petition
shall be filed with the comrission not later than thirty days after
service of such order, unless the comm ssion for good cause shown shal
ot herwi se direct.

The commi ssion may upon its own nmotion grant a rehearing after the
maki ng of an order.

§ 3111. Denial of applications. |In addition to the grounds el sewhere
set forth in this article, the comm ssion nmay deny an application for a
license or registration for any of the foll ow ng:

1. Conviction by a court of the United States or any state or territo-
ry thereof of coercion;

2. Conviction by any such court, after having been previously
convi cted by any such court of any crinme or of the offenses hereinafter
set forth, of a nmisdeneanor or any of the follow ng offenses: assault,
malicious injury to property, malicious mschief, unlawful taking of a
motor vehicle, corruption of enployees or possession of |lottery or
nunber slips; or

3. Fraud, deceit or msrepresentation in connection with any applica-
tion or petition submtted to, or any interview, hearing or proceeding
conducted by the commi ssi on.

4. Violation of any provision of this part or comission of any
of fense thereunder.

5. Refusal on the part of any applicant, or prospective |icensee, or
of any nenber, officer or stockholder required by subdivision two of
section three thousand seven of this article to sign or be identified in
an application for a stevedore license, to answer any naterial question
or produce any naterial evidence in connection with his application or
any application made on his behalf for a license or registration pursu-
ant to this part.

6. Association with a person who has been identified by a federal
state, or local |aw enforcenent agency as a nenber or associate of an
organi zed crine group, a terrorist group, or a career offender cartel,
or who is a career offender, under circunstances where such association
creates a reasonable belief that the participation of the applicant in
any activity required to be licensed under this article would be inim-
cal to the policies of this article. For the purpose of this section,
(a) a terrorist group shall nmean a group associated, affiliated or fund-
ed in whole or in part by a terrorist organi zation designated by the
secretary of state in accordance with section 219 of the inmmgrati on and
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nationality act, as amended fromtime to tinme, or any other organization
whi ch assists, funds or engages in acts of terrorismas defined in the
laws of the United States, or of either of the states of New York (such
as subdivision one of section 490.05 of the penal |aw) or New Jersey;
and (b) a career offender shall nean a person whose behavior is pursued
in an occupational manner or context for the purpose of econom c gain
utilizing such nmethods as are deened crinminal violations against the
public policy of the states of New York and New Jersey, and a career
of fender cartel shall nean a nunber of <career offenders acting in
concert, and nmay include what is comonly referred to as an organi zed
crime group.

7. Conviction of a racketeering activity or know ng association with a
person who has been convicted of a racketeering activity by a court of
the United States or any state or territory thereof under circunstances
where such association creates a reasonable belief that the partic-
ipation of the applicant in any activity required to be |icensed under
this part would be inimcal to the policies of this part.

8§ 3112. Revocation of licenses and registrations. |In addition to the
grounds elsewhere set forth in this part, any license or registration
i ssued or made pursuant thereto nay be revoked or suspended for such
period as the conmission deens in the public interest or the |icensee or
regi strant nay be reprinmanded, for:

1. Conviction of any crine or offense in relation to ganbling, book-
maki ng, pool selling, lotteries or simlar crines or offenses if the
crime or offense was conmitted at or on a pier or other waterfront
termnal or within five hundred feet thereof; or

2. WIful comm ssion of, or wilful attenpt to comrit at or on a water-
front term nal or adjacent highway, any act of physical injury to any
other person or of wlful danmage to or m sappropriation of any other
person's property, unless justified or excused by |law, or

3. Receipt or solicitation of anything of value fromany person other
than a |licensee's or registrant's enployer as consideration for the
sel ection or retention for enploynment of such |icensee or registrant; or

4. Coercion of a licensee or registrant by threat of discrimnation or
vi ol ence or econonic reprisal, to make purchases fromor to utilize the
servi ces of any person; or

5. Refusal to answer any material question or produce any evidence
lawfully required to be answered or produced at any investigation
interview or other proceeding conducted by the comm ssion pursuant to
the provisions of this article, or, if such refusal is acconpanied by a
valid plea of privilege against self-incrimnation, refusal to obey an
order to answer such question or produce such evidence nade by the
comm ssion pursuant to the provisions of subdivision five of section
thirty-one hundred seven of this part.

6. Association with a person who has been identified by a federal
state, or local |aw enforcenent agency as a nmenber or associate of an
organi zed crine group, a terrorist group, or a career offender -cartel,
or who is a career offender, under circunstances where such associ ation
creates a reasonable belief that the participation of the applicant in
any activity required to be licensed under this part would be ininica
to the policies of this part. For the purpose of this section, (a) a
terrorist group shall nean a group associated, affiliated or funded in
whole or in part by a terrorist organizati on designated by the secretary
of state in accordance with section 219 of the imrigration and national -
ity act, as anended fromtine to time, or any other organization which
assists, funds or engages in acts of terrorismas defined in the | aws of
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the United States, or of either of the states of New York (such as
subdi vi si on one of section 490.05 of the penal |law) or New Jersey; and
(b) a career offender shall nean a person whose behavior is pursued in
an occupational manner or context for the purpose of econom c gain
utilizing such methods as are deenmed crimnal violations against the
public policy of the states of New York and New Jersey, and a career
of fender cartel shall nean a nunmber of career offenders acting in
concert, and nay include what is conmonly referred to as an organi zed
crime group.

7. Conviction of a racketeering activity or know ng association with a
person who has been convicted of a racketeering activity by a court of
the United States or any state or territory thereof under circunstances
where such association creates a reasonable belief that the partic-
ipation of the applicant in any activity required to be |icensed under
this article would be inimcal to the policies of this article.

8§ 3113. Renoval of port watchnmen's ineligibility. Any port watchman
ineligible for a license by reason of the provisions of paragraph (b) of
subdivision three of section three thousand el even of this article may
petition for and the comm ssion nay issue an order renoving the ineligi-
bility in the manner provided in paragraph (b) of subdivision three of
section three thousand six of this article.

8§ 3114. Petition for order to renmove an ineligibility. A petition for
an order to renmove an ineligibility under paragraph (b) of subdivision
three of section three thousand six, paragraph (e) of subdivision three
of section three thousand seven, paragraph (b) of subdivision three of
section three thousand six of this article, or paragraph (b) of subdivi-
sion three of section thirty-one hundred sixteen of this part nmay be
made to the conmission before or after the hearing required by section
three thousand twelve of this article.

§ 3115. Denial of stevedore applications. 1In addition to the grounds
el sewhere set forth in this part the conmission shall not grant an
application for a license as stevedore if on or after July first, nine-
teen hundred fifty-six, the applicant has paid, given, caused to have
been paid or given or offered to pay or give to any agent of any carrier
of freight by water any val uabl e consideration for an inproper or unlaw
ful purpose or, without the know edge and consent of such carrier, to
i nduce such agent to procure the enploynment of the applicant by such
carrier or its agent for the performance of stevedoring services.

§ 3116. Checkers. 1. The conmission shall establish within the
| ongshorenmen's register a list of all qualified |Iongshorenen eligible,
as hereinafter provided, for enploynent as checkers in the port of New
York district. No person shall act as a checker within the port of New
York district unless at the time he is included in the |ongshorenen's
register as a checker, and no person shall enploy another to work as a
checker within the port of New York district unless at the tine such
ot her person is included in the | ongshorenen's register as a checker.

2. Any person applying for inclusion in the |ongshorenen's register as
a checker shall file at any such place and in such manner as the conm s-
sion shall designate a witten statement, signed and verified by such
person, setting forth the follow ng

(a) The full nanme, residence, place and date of birth and social secu-
rity nunber of the applicant;

(b) The present and previous occupations of the applicant, including
the places where he was enpl oyed and the nanes of his enpl oyers;
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(c) Such further facts and evidence as may be required by the conm s-
sion to ascertain the character, integrity and identity of the appli-
cant .

3. No person shall be included in the |ongshorenen's register as a
checker
(a) Unless the conmmission shall be satisfied that the applicant

possesses good character and integrity;

(b) If the applicant has, w thout subsequent pardon, been convicted by
a court of the United States or any state or territory thereof, of the
comm ssion of, or the attenpt or conspiracy to commit treason, nurder,
mansl| aughter or any felony or high nisdenmeanor or any of the follow ng
m sdenmeanors or offenses: illegally wusing, carrying or possessing a
pi stol or other dangerous weapon; naking or possessing burglar's instru-
nments; buying or receiving stolen property; unlawful entry of a build-
ing; aiding an escape from prison; unlawfully possessing, possessing
with intent to distribute, sale or distribution of a controlled danger-
ous substance (controlled substance) or, in New Jersey, a controlled
danger ous substance anal og (controll ed substance anal og); petty |arceny,
where the evidence shows the property was stolen froma vessel, pier or
other waterfront terninal; and violation of the conpact. Any such
applicant ineligible for inclusion in the |ongshorenen's register as a
checker by reason of any such conviction may subnmt satisfactory
evidence to the commssion that he has for a period of not |less than
five years, neasured as hereinafter provided, and up to the tine of
application, so conducted hinself as to warrant inclusion in the
| ongshorenen's register as a checker, in which event the comm ssion may,
inits discretion, issue an order renoving such ineligibility. The afor-
esaid period of five years shall be neasured either from the date of
paynment of any fine inposed upon such person or the suspension of
sentence or fromthe date of his wunrevoked release from custody by
parol e, conutation or term nation of his sentence

(c) If the applicant knowingly or wilfully advocates the desirability
of overthrow ng or destroying the government of the United States by
force or violence or shall be a menber of a group which advocates such
desirability, knowi ng the purposes of such group include such advocacy.

4. \When the application shall have been exam ned and such further
inquiry and investigation nmade as the comm ssion shall deem proper and
when t he conm ssion shall be satisfied therefrom that the applicant
possesses the qualifications and requirenents prescribed by this
section, the conmm ssion shal | i ncl ude t he appl i cant in t he
| ongshorenen's register as a checker. The conmi ssion may permt tenpo-
rary registration as a checker to any applicant under this section pend-
ing final action on an application nmade for such registration, under
such terms and conditions as the conmm ssion may prescribe, which shal
be valid for a period to be fixed by the comrission, not in excess of
si X nont hs.

5. The conmi ssion shall have power to reprimnd any checker registered
under this section or to renove himfromthe | ongshorenmen's register as
a checker for such period of tinme as it deens in the public interest for
any of the follow ng of fenses:

(a) Conviction of a crine or other cause which would permt disquali-
fication of such person frominclusion in the |Iongshorenmen's register as
a checker upon original application;

(b) Fraud, deceit or msrepresentation in securing inclusion in the
| ongshorenen's regi ster as a checker or in the conduct of the registered
activity;
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(c) Violation of any of the provisions of the conpact established by
part | of this article;

(d) Conviction of a crime involving unlawfully possessing, possession
with intent to distribute, sale or distribution of a controlled danger-
ous substance (controlled substance) or, in New Jersey, a controlled
danger ous substance anal og (controll ed substance anal og);

(e) Inducing or otherwi se aiding or abetting any person to violate the
terms of the conpact established by part | of this article;

(f) Paying, giving, causing to be paid or given or offering to pay or
give to any person any valuable consideration to induce such other
person to violate any provision of the conpact or to induce any public
officer, agent or enployee to fail to perform his duty under the
conpact ;

(g) Consorting with known crimnals for an unlawful purpose;

(h) Transfer or surrender of possession to any person either tenporar-
ily or permanently of any card or other means of identification issued
by the commi ssion as evidence of inclusion in the | ongshorenen's regis-
ter without satisfactory explanation;

(i) Fal se inpersonation of another |ongshoreman or of another person
I i censed under the conpact.

6. The conmission shall have the right to recover possession of any
card or other neans of identification issued as evidence of inclusion in
the | ongshorenen's register as a checker in the event that the holder
t hereof has been renoved fromthe | ongshorenen's regi ster as a checker.

7. Nothing contained in this section shall be construed to limt in
any way any rights of |abor reserved by section three thousand six of
this article.

8§ 3117. Supplenentary violations. Any person who, w thout justifica-
tion or excuse in law, directly or indirectly intimdates or inflicts
any injury, damage, harm |oss or economc reprisal upon any person
licensed or registered by the commssion, or any other person, or
attenpts, conspires or threatens so to do, in order to interfere with
i npede or influence such licensed or registered person in the perform
ance or discharge of his duties or obligations shall be punishable as
provided in section thirty-one hundred four of this part.

8§ 3118. Suspension of acceptance of applications for inclusion in
| ongshorenen's register; exceptions. 1. The comm ssion shall have the
power to nake determ nations to suspend the acceptance of application
for inclusion in the |longshoremen's register for such periods of tine as
the commission may fromtine to time establish and, after any such peri-
od of suspension, the commi ssion shall have the power to make determ -
nations to accept applications for such period of tinme as the comi ssion
may establish or in such nunber as the comission may deternine, or
both. Such deternminations to suspend or accept applications shall be
made by the commission: (a) on its own initiative or (b) upon the joint
recomrendation in witing of stevedores and other enployers of |ong-
shoremen in the port of New York district, acting through their repre-
sentative for the purpose of collective bargaining with a | abor organ-
i zation representing such |Iongshoremen in such district and such | abor
organi zation or (c) wupon the petition in witing of a stevedore or
anot her enpl oyer of | ongshorenen in the port of New York district which
does not have a representative for the purpose of collective bargaining
with a | abor organization representing such | ongshorenen. The comm ssion
shall have the power to accept or reject such joint recomendation or
petition.
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Al joint recomendations or petitions filed for the acceptance of
applications with the comm ssion for inclusion in the |ongshorenen's
regi ster shall include:

(a) the nunber of enployees requested;

(b) the category or categories of enployees requested;

(c) a detailed statenent setting forth the reasons for said joint
recomrendati on or petition;

(d) in cases where a joint recomendation is made under this section
the collective bargaining representative of stevedores and ot her enpl oy-
ers of longshoremen in the port of New York district and the | abor
organi zati on representing such | ongshorenen shall provide the allocation
of the number of persons to be sponsored by each enpl oyer of |ongshore-
men in the port of New York district; and

(e) any other information requested by the comm ssion

2. In admnistering the provisions of this section, the conmn ssion
shall observe the foll owi ng standards:

(a) To encourage as far as practicable the regularization of the
enpl oynent of | ongshorenen;

(b) To bring the number of eligible longshorenmen into balance with the
demand for |ongshorenen's services within the port of New York district
wi t hout reducing the nunmber of eligible | ongshorenen below that neces-
sary to nmeet the requirenments of |ongshorenen in the port of New York
district;

(c) To encourage the nobility and full utilization of the existing
wor k force of |ongshorenen;

(d) To protect the job security of the existing work force of |ong-
shorenmen by considering the wages and enpl oynent benefits of prospective
regi strants;

(e) To elimnate oppressive and evil hiring practices injurious to
waterfront |abor and waterborne conmerce in the port of New York
district, including, but not limted to, those oppressive and evil

hiring practices that nmay result fromeither a surplus or shortage of
wat erfront | abor;

(f) To consider the effect of technol ogical change and automation and
such other econonic data and facts as are relevant to a proper determ -
nati on;

(g) To protect the public interest of the port of New York district.

In observing the foregoi ng standards and before determ ning to suspend
or accept applications for inclusion in the |Iongshoremen's register, the
comm ssion shall consult with and consider the views of, including any
statistical data or other factual information concerning the size of the
| ongshorenen's register submitted by, carriers of freight by water,
stevedores, waterfront term nal owners and operators, any |abor organ-
i zation representing enployees registered by the comr ssion, and any
ot her person whose interests nmay be affected by the size of the
| ongshorenen's register.

Any joint recomendation or petition granted hereunder shall be
subj ect to such ternms and conditions as the conm ssion nmay prescri be.

3. Any determnation by the comm ssion pursuant to this section to
suspend or accept applications for inclusion in the |Iongshorenen's
regi ster shall be nade upon a record, shall not becone effective until
five days after notice thereof to the collective bargaining represen-
tative of stevedores and other enpl oyers of |ongshorenmen in the port of
New York district and to the |abor organi zati on representing such | ong-
shorenen and/or the petitioning stevedore or other enployer of |ong-
shoremen in the port of New York district and shall be subject to judi-
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cial review for being arbitrary, capricious, and an abuse of discretion
in a proceeding jointly instituted by such representative and such | abor
organi zation and/or by the petitioning stevedore or other enployer of
| ongshorenen in the port of New York district. Such judicial review
proceeding nmay be instituted in either state in the manner provided by
the law of such state for review of the final decision or action of
adm ni strative agenci es of such state, provided, however, that such
proceeding shall be decided directly by the appellate division as the
court of first instance (to which the proceeding shall be transferred by
order of transfer by the supreme court in the state of New York or in
the state of New Jersey by notice of appeal fromthe comm ssion's deter-
m nation) and provided further that notw thstandi ng any ot her provision
of lawin either state no court shall have power to stay the conms-
sion's determnation prior to final judicial decision for nore than
fifteen days. In the event that the court enters a final order setting
aside the determnation by the comm ssion to accept applications for
inclusion in the longshorenmen's register, the registration of any [|ong-
shoremen included in the |l|ongshorenen's register as a result of such
determ nation by the conmm ssion shall be cancell ed.

This section shall apply, notw thstanding any other provision of this
article, provided however, such section shall not in any way limt or
restrict the provisions of subdivision five of section three thousand
ten of this article enmpowering the comm ssion to register |ongshorenen
on a tenporary basis to neet special or energency needs or the
provisions of subdivision four of section three thousand ten of this
article relating to the i medi ate reinstatenent of persons renoved from
the |longshorenen's register pursuant to section three thousand ten of
this article. Nothing in this section shall be construed to nodify,
limt or restrict in any way any of the rights protected by section
three thousand sixteen of this article.

4. Upon the granting of any joint recomrendation or petition under
this section for the acceptance of applications for inclusion in the
| ongshorenen's register, the conm ssion shall accept applications upon
witten sponsorship fromthe prospective enployer of |ongshoremen. The
sponsoring enployer shall furnish the comrission with the nane, address
and such other identifying or category information as the comm ssion nay
prescribe for any person so sponsored. The sponsoring enpl oyer shal
certify that the selection of the persons so sponsored was nmade in a
fair and non-discrimnatory basis in accordance with the requirenents of
the laws of the United States and the states of New York and New Jersey
dealing with equal enployment opportunities.

Not wi t hst andi ng any of the foregoing, where the conm ssion determ nes
to accept applications for inclusion in the |Iongshorenmen' s register on
its owmn initiative, such acceptance shall be acconplished in such manner
deened appropriate by the conm ssion.

5. Notwi t hstandi ng any other provision of this article, the comn ssion
may include in the |longshorenen's register under such terns and condi-
tions as the conm ssion may prescribe:

(a) a person issued registration on a tenporary basis to neet special
or emergency needs who is still so registered by the conm ssion

(b) a person defined as a | ongshorenman in subdivision six of section
thirty-one hundred six of this part who is enployed by a stevedore
defined in paragraph (b) or (c) of subdivision one of section thirty-one
hundred six of this part and whose enploynment is not subject to the
guaranteed annual incone provisions of any collective bargaining agree-
ment relating to | ongshorenen;
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(c) no nore than twenty persons issued registration limted to acting
as scalemen pursuant to the provisions of chapter 953 of the |laws of
1969 and chapter 64 of the laws of 1982 who are still so registered by
the comm ssion and who are no | onger enpl oyed as scal emen on the effec-
tive date of this subdivision

(d) a person issued registration on a tenporary basis as a checker to
nmeet special or energency needs who applied for such registration prior
to January 15, 1986 and who is still so registered by the comn ssion

(e) a person issued registration on a tenporary basis as a checker to
meet special or energency needs in accordance with a waterfront conm s-
sion resolution of September 4, 1996 and who is still so registered by
t he conmi ssi on;

(f) a person issued registration on a tenporary basis as a container
equi prrent operator to neet special or enmergency needs in accordance with
a waterfront conm ssion resolution of Septenber 4, 1996 and who is stil
so registered by the commi ssion; and

(g) a person issued registration on a tenporary basis as a | ongshore-
man to meet special or enmergency needs in accordance with a waterfront
comm ssion resolution of Septenber 4, 1996 and who is still so regis-
tered by the comm ssion.

6. The commission may include in the |ongshorenen's register, under
such terms and conditions as the conmission rmay prescribe, persons
i ssued registration on a tenporary basis as a | ongshoreman or a checker
to neet special or energency needs and who are still so registered by
the comm ssion upon the enactment of this section.

8§ 3119. Tenporary suspension of pernmits, licenses and registrations.
1. The comrission nmay tenporarily suspend a tenporary pernmit or a
permanent license or a tenporary or pernanent registration pursuant to
the provisions of subdivision four of section three thousand twel ve of
this article until further order of the comm ssion or final disposition
of the underlying case, only where the permttee, |icensee or registrant
has been indicted for, or otherwise charged with, a crinme which is
equivalent to a felony in the state of New York or to a crinme of the
third, second or first degree in the state of New Jersey or only where
the permttee or licensee is a port watchman who is charged by the
comm ssion pursuant to section three thousand twelve of this article
with m sappropriating any other person's property at or on a pier or
ot her waterfront term nal.

2. In the case of a permttee, licensee or registrant who has been
indicted for, or otherwi se charged with, a crime, the tenporary suspen-
sion shall termnate inmedi ately upon acquittal or upon dism ssal of the
crimnal charge. A person whose permit, license or registration has been
tenmporarily suspended nay, at any time, demand that the comm ssion
conduct a hearing as provided for in section three thousand twelve of
this article. Wthin sixty days of such demand, the conmi ssion shal
conmence the hearing and, within thirty days of receipt of the admnis-
trative judge's report and reconmendation, the conm ssion shall render a
final determnination thereon; provided, however, that these tine require-
ments, shall not apply for any period of delay caused or requested by
the permttee, licensee or registrant. Upon failure of the conm ssion to
commence a hearing or render a determination within the tine limts
prescribed herein, the tenporary suspension of the licensee or regis-
trant shall imediately termnate. Notw thstanding any other provision
of this subdivision, if a federal, state, or local |aw enforcenent agen-
cy or prosecutor's office shall request the suspension or defernent of
any hearing on the ground that such a hearing would obstruct or preju-
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dice an investigation or prosecution, the conmssion may in its
di scretion, postpone or defer such hearing for a time certain or indefi-
nitely. Any action by the commission to postpone a hearing shall be
subject to immediate judicial review as provided in subdivision seven of
section three thousand twelve of this article.

3. The commission may in addition, within its discretion, bar any
permttee, |licensee or registrant whose |license or registration has been
suspended pursuant to the provisions of subdivision one of this section
fromany enploynment by a licensed stevedore or a carrier of freight by
water during the period of such suspension, if the alleged crine that
forns the basis of such suspension involves the possession wth intent
to distribute, sale, or distribution of a controll ed dangerous substance
(controll ed substance) or, in New Jersey, controll ed dangerous substance
analog (controlled substance anal og), racketeering or theft froma pier
or waterfront termnal

8§ 3120. Continuance of port watchnen's licenses. Notw thstanding any
provision of subdivision five of section three thousand el even of this
article, a license to act as a port watchman shall continue and need not
be renewed, provided the |icensee shall, as required by the conm ssion:

1. Subnmit to a nedical exam nation and neet the physical and nental
fitness standards established by the conmi ssion pursuant to subdivision
three of section three thousand el even of this article;

2. Conplete a refresher course of training; and

3. Submt suppl enmentary personal history information.

8§ 3121. Regul arization of port watchnen's enploynment. The conmi ssion
shall, at regular intervals, cancel the license or tenporary permt of a
port watchman who shall have failed during the preceding twelve nonths
to have worked as a port watchman in the port of New York district a
m ni mrum nunber of hours as shall have been established by the conm s-
sion, except that imediate restoration of such |license or tenporary
permt shall be nmade upon proper showing that the failure to so work was
caused by the fact that the licensee or pernittee was engaged in the
mlitary service of the United States or was incapacitated by ill
heal t h, physical injury or other good cause.

8§ 3122. Duration of stevedore's license. A stevedore's |icense grant-
ed pursuant to section three thousand seven of this article shall be for
a term of five vyears or fraction of such five year period, and shal
expire on the first day of Decenber. In the event of the death of the
licensee, if a natural person, or its termnation or dissolution by
reason of a death of a partner, if a partnership, or iif the |Ilicensee
shall cease to be a party to any contract of the type required by para-
graph (d) of subdivision three of section three thousand seven of this
article, the license shall terninate ninety days after such event or
upon its expiration date, whichever shall be sooner. A license nmay be
renewed by the commission for successive five year periods upon fulfill-
ing the sane requirenents as are set forth in section three thousand
seven of this article for an original application for a stevedore's
I'i cense.

8§ 3123. Inmplenentation of tel ecommunications hiring systemfor |ong-
shorenmen and checkers and registration of telecomrunications system
controller. 1. The comission nay designate one of the enpl oynent

information centers it is authorized to establish and maintain under
section three thousand thirteen of this article for the inplenentation
of a tel ecomunications hiring system through which |ongshorenmen and
checkers may be hired and accept enpl oynent without any personal appear-
ance at said center. Any such tel ecomunications hiring system shal
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incorporate hiring and seniority agreenents between the enployers of
| ongshorenmen and checkers and the | abor organization representing |ong-
shorenmen and checkers in the port of New York district, provided said
agreenments are not in conflict with the provisions of this part.

2. The commi ssion shall permt enployees of the association represent-
i ng enpl oyers of |ongshorenen and checkers and of the |abor organization
representing | ongshorenmen and checkers in the port of New York district,
or of a joint board of such association and |abor organization, to
participate in the operation of said tel ecommunications hiring system
provided that any such enployee is registered by the comrission as a
"t el ecormuni cations system controller” in accor dance with t he
provi sions, standards and grounds set forth in this part with respect to
the registration of checkers. No person shall act as a "tel econmuni -
cations systemcontroller" unless he or she is so registered. Any
application for such registration and any registration nmade or issued
may be deni ed, revoked, cancelled or suspended, as the case may be, only
in the manner prescribed in section three thousand twelve of this arti-
cle. Any and all such participation in the operation of said tel ecommu-
nications hiring systemshall be nmonitored by the conm ssion.

3. Any and all records, docunments, tapes, discs and other data
conpiled, collected or maintained by said association of enployers,
| abor organization and joint board of such association and | abor organ-
ization pertaining to the teleconmunications hiring system shall be
avai l able for inspection, investigation and duplication by the comm s-
si on.

PART 111
COW SSI ON ESTABLI SHED FOR NEW YORK STATE

3201. Conmi ssion established for New York state.

3202. Prohibition against |oitering.

3203. Prohibition against unions having officers, agents or
enpl oyees who have been convicted of certain crinmes and
of f enses.

3204. Exception to section 3203 of this part for certain enpl oy-
ees.

8§ 3201. Conmi ssion established for New York state. Unless and wuntil
the provisions of the conpact contained in part | of this article shal
have been concurred in by the state of New Jersey, the consent of
congress given thereto, and the conm ssion, provided for therein, estab-
| i shed:

1. The provisions of such conpact and sections thirty-one hundred two,
thirty-one hundred three, thirty-one hundred four and thirty-one hundred
five of this article shall apply to and be in full force and effect
within the state of New York, except as |limted by this section, and any
violation of such conpact or section shall be a violation of the | aws of
the state of New York, provided, however, that (with respect to the
definitions contained in such conpact):

(a) "The port of New York district” shall mean only that portion of
the district within the state of New York;

(b) The "comm ssion", hereinafter referred to in this section as the
"New York commi ssion", shall nean and consist of the nmenber appointed by
the governor of this state by and with the advice and consent of the
senate, and he shall possess and exercise all the powers and duties of
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the comm ssion set forth in part | of this article and any other powers
and duties conferred herein;

(c) The powers and duties of any other officer or agency of this state
prescribed by part | of this article or otherwise by this article shal
be effective as if the provisions of the conpact were effective as a | aw
of this state; and

(d) The New York comm ssion shall not be deened to be a body corporate
and politic and shall be in the executive departnment of this state

2. The New York conmission is authorized to cooperate with a simlar
comm ssion of the state of New Jersey, to exchange information on any
matter pertinent to the purposes of this article, and to enter into
reci procal agreenents for the acconplishnment of such purposes, including
but not limted to the follow ng objectives:

(a) To provide for the reciprocal recognition of any license issued or
regi strati on made by either comm ssion;

(b) To give reciprocal effect to any revocation, suspension or repri-
mand with respect to any |licensee, and any reprinmand or removal from a
| ongshorenen's register;

(c) To provide that any act or omission by a licensee or registrant in
either state which would be a basis for disciplinary action agai nst such
licensee or registrant if it occurred in the state in which the |icense
was issued or the person registered shall be the basis for disciplinary
action in both states;

(d) To provide that |ongshorenmen registered in either state, who
performwork or who apply for work at an enploynment information center
within the other state shall be deened to have performed work or to have
applied for work in the state in which they are registered.

3. Notwi thstandi ng any other provision of law, the officers, enployees
and agents of the comrssion established by this section nmay be
appoi nted or enployed without regard to their state of residence. Such
conm ssion may appoint or enploy the same person to a simlar office or
enpl oynent in this state as he holds in a simlar comm ssion or agency
of the state of New Jersey.

Notwi t hstanding any other provision of this article, for the purpose
of providing for the comm ssion's expenses of administration during the
remai nder of the calendar year following the effective date of this
article, and until June thirtieth, nineteen hundred fifty-four the
assessnment for such expense shall be at the rate of one and one-half per
cent. Such assessnent shall be nmade, collected and enforced in accord-
ance with section three thousand fourteen of this article.

8§ 3202. Prohibition against |oitering. No person shall, wthout a
satisfactory explanation, loiter wupon any vessel, dock, wharf, pier,
bul khead, term nal, warehouse, or other waterfront facility or wthin
five hundred feet thereof in that portion of the port of New York
district within the state of New York.

§ 3203. Prohibition against unions having officers, agents or enploy-
ees who have been convicted of certain crinmes and offenses. No person
shall solicit, collect or receive any dues, assessments, levies, fines
or contributions, or other charges within the state for or on behal f of
any | abor organi zation which represents enpl oyees registered or |icensed
pursuant to the provisions of this article or which derives its charter
from a |labor organization representing one hundred or nore of such
regi stered or |licensed enployees, if any officer, agent or enployee of
such labor organization, or of a welfare fund or trust admi nistered
partially or entirely by such | abor organization or by trustees or other
persons designated by such | abor organi zation, has been convicted by a
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court of the United States, or any state or territory thereof, of a
felony, any m sdeneanor involving noral turpitude or any crine or
of fense enunerated in subdivision three (b) of section thirty-one
hundred sixteen of this article, unless he has been subsequently
pardoned therefor by the governor or other appropriate authority of the
state or jurisdiction in which such conviction was had or has received a
certificate of good conduct fromthe board of parole pursuant to the
provi sions of the executive lawto renove the disability. No person so
convicted shall serve as an officer, agent or enployee of such | abor
organi zation, welfare fund or trust wunless such person has been so
pardoned or has received a certificate of good conduct. No person

i ncl udi ng such | abor organization, welfare fund or trust, shall know
ingly permt such convicted person to assunme or hold any office, agency,
or enploynent in violation of this section.

As wused in this section, the term"l|abor organization" shall nean and
i ncl ude any organi zati on which exists and is constituted for the purpose
in whole or in part of collective bargaining, or of dealing with enploy-
ers concerning grievances, ternms and conditions of enploynent, or of
other mutual aid or protection; but it shall not include a federation
or congress of |abor organizations organized on a national or interna-
tional basis even though one of its constituent |abor organizations may
represent persons so registered or |licensed.

Any person who shall violate this section shall be guilty of a m sde-
meanor punishable by a fine of not nore than five hundred dollars or
i mprisonnment for not nmore than one year or both.

8§ 3204. Exception to section thirty-two hundred three of this part for
certain enployees. |If upon application to the commission by an enpl oyee
who has been convicted of a crine or offense specified in section thir-
ty-two hundred three of this part the comrission, in its discretion,
determines in an order that it would not be contrary to the purposes and
objectives of this article for such enployee to work in a particular
enpl oynent for a |abor organization, welfare fund or trust within the
meani ng of section thirty-two hundred three of this part, the provisions
of section thirty-two hundred three of this part shall not apply to the
particul ar enploynent of such enployee with respect to such conviction
or convictions as are specified in the conm ssion's order. This section
is applicable only to those enpl oyees who for wages or salary perform
manual , nmechanical, or physical work of a routine or clerical nature at
the prem ses of the |abor organization, welfare fund or trust by which
they are enpl oyed.

PART |V
COVPACT

3301. Conpact.

3302. Findings and decl arati ons.

3303. Definitions.

3304. General powers of the comm ssion.

3305. Airfreightnmen and airfrei ght man supervi sors.

3306. Air freight termnal operators; air freight truck carri-
ers; and airfreightnen; |abor relations consultants.

3307. Air freight security area

3308. Hearings, determ nations and review.

3309. Expenses of adninistration.

3310. General violations; prosecutions; penalties.

3311. Amendnents; construction; short title.
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8§ 3301. Conpact. The state of New York hereby agrees with the state
of New Jersey, upon the enactnment by the state of New Jersey of |egis-
| ation having the sane effect as this section, to the follow ng conpact:

8§ 3302. Findings and declarations. 1. The states of New York and New
Jersey hereby find and declare that the novenent of freight through the
two states is vital to their economies and prosperity; that ever
i ncreasi ng anounts of such freight are being carried by the air freight
industry; that said air freight industry in the two states constitutes
an inseparable and integral unit of the conmmerce of +the two states;
that crimnal and racketeer elements have infiltrated the air freight
i ndustry; that such crimnal infiltration is threatening the growth of
said air freight industry; that one of the means by which such crim nal
and racketeer elenments infiltrate the air freight industry is by posing
as | abor relations consultants and that firnms handling air freight are
often forced to enploy or engage such persons; that the air freight
industry is suffering an alarmng rise in the amount of pilferage and
theft of air freight; and that it is inperative to the continued growh
and economc well-being of the states of New York and New Jersey that
every possible effective neasure be taken to prevent the pilferage and
theft of air freight and the crimnal infiltration of the air freight
i ndustry.

2. The states of New York and New Jersey hereby find and declare that
many of the evils existing in the air freight industry result not only
fromthe causes above described but fromthe [ack of regulation of the
air freight industry in and about the port of New York district; that
the air freight industry is affected with a public interest requiring
regul ation, just as the states of New York and New Jersey have hereto-
fore found and declared in respect to the shipping industry; and that
such regulation of the air freight industry shall be deened an exercise
of the police power of the two states for the protection of the public
safety, welfare, prosperity, health, peace and living conditions of the
peopl e of the states.

§ 3303. Definitions. As used in this conpact:

1. "Conmi ssion" shall nmean the waterfront and airport conm ssion of
New York and New Jersey established by section three thousand four of
this article.

2. "Airport" shall nmean any area on |land, water or building or any
other facility located within the states of New York and New Jersey
(except a mlitary installation of the United States governnent) (a)
which is located wthin one hundred mles of any point in the port of
New York district, (b) which is used, or intended for use, for the |and-
ing and take-off of aircraft operated by an air carrier, and any appur-
tenant areas which are used or intended for use, for airport buildings
or other airport facilities or rights of way, together with all airport
bui l di ngs, equipnent, aircraft, and facilities |ocated thereon, and (c)
where the total tonnage of air freight in a calendar year |oaded and
unl oaded on and fromaircraft exceeds twenty thousand tons.

3. "Air carrier" shall nmean any person who may be engaged or who nay
hold hinmself out as willing to be engaged, whether as a conmon carrier
as a contract carrier or otherwise, in the carriage of freight by air.

4. "Air freight" shall nmean freight (including baggage, aircraft

stores and mail) which is, has been, or will be carried by or consigned
for carriage by an air carrier.
5. "Air freight termnal" shall include any warehouse, depot or other

terminal (other than an airport) (a) any part of which is located within
an airport and any part of which is used for the storage of air freight,
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or (b) which is operated by an air carrier or a contractor of an air
carrier and any part of which is used for the storage of air freight and
any part of which is located within the port of New York district.

6. "Ar freight termnal operator"” shall nean the owner, |essee, or
contractor or such other person (other than an enployee) who is in
direct and imediate charge and control of an air freight termnal, or
any portion thereof.

7. "Air freight truck carrier” shall mean a contractor (other than an
enpl oyee) engaged for conpensation pursuant to a contract or arrange-
ment, directly or indirectly, with an air carrier or air carriers or
with an air freight termnal operator or operators in the noving of
freight to or froman airport or air freight termnal by a truck or
ot her notor vehicle used primarily for the transportation of property.

8. "Ar freight security area" shall nean any area |located within the
airport to which the commission determines that Ilimted ingress and
egress is required for the protection and security of any air freight
| ocated within the airport.

9. "Airfreightman" shall nean a natural person who is enpl oyed

(a) by any person to physically nove or to perform services incidental
to the novenent of air freight at an airport or in an air freight term-
nal ; or

(b) by an air carrier or an air freight termnal operator or an air
freight truck carrier to transport or to assist in the transportation of
air freight to or froman airport or air freight termnal; or

(c) by any person to engage in direct and i medi ate checki ng of any
air freight located in an airport or in an air freight termnal or of
t he custodial accounting therefor.

10. "Airfreightman supervisor" shall nmean a natural person who is
enpl oyed to supervise directly and i mediately the work of an airfr-
eightman at an airport or at an air freight termnal.

11. "Airfreightman [|abor relations consultant” shall mean any person
who, pursuant to any contract or arrangenent, advises or represents an
air carrier, an air freight termnal operator, or an air freight truck
carrier, or an organization of such employers (whether or not incorpo-
rated), or a | abor organization representing any airfreightrmen or airfr-
ei ght man supervi sors, concerning the organization or collective bargain-
ing activities of airfreightmen or airfrei ghtman supervisors, but shal
not include any person designated by any governnent official or body to
so act or any person duly licensed to practice |law as an attorney in any
jurisdiction. As used in this paragraph, the term "l abor organization”
shal | nean and include any | abor organization to which section thirty-
four hundred one of this article is applicable.

12. "Person" shall nean not only a natural person but also any part-
nership, joint venture, association, corporation or any other I|ega
entity but shall not include the United States, any state or territory
t hereof or any departnent, division, board, comm ssion or authority of
one or nore of the foregoing or any officer or enpl oyee thereof while
engaged in the performance of his official duties.

13. "The port of New York district" shall nean the district created by
article Il of the conpact dated April thirtieth, nineteen hundred twen-
ty-one, between the states of New York and New Jersey, authorized by
chapter one hundred fifty-four of the laws of New York of nineteen
hundred twenty-one and continued by article I of this chapter, and chap-
ter one hundred fifty-one of the | ans of New Jersey of nineteen hundred
twenty-one, and any anmendnents thereto.
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14. "Court of the United States" shall nmean all courts enunmerated in
section four hundred fifty-one of title twenty-eight of the United
States code and the courts-martial of the armed forces of the United
St ates.

15. "Wtness" shall nean any person whose testinmony is desired in any
i nvestigation, interview or other proceedi ng conducted by the commi ssion
pursuant to the provisions of this conpact.

16. "Conpact" shall nean this conpact and rules and regulations
| awful | y promul gated thereunder and shall al so include any anendnents or
suppl enents to this conpact to inplenent the purposes thereof adopted by
the action of the Ilegislature of either the state of New York or the
state of New Jersey concurred in by the |egislature of the other.

8§ 3304. Ceneral powers of the commission. |In addition to the powers
and duties of the commission conferred in parts I, Il, Ill, and V of
this article, the comm ssion shall have the power:

1. To adm nister and enforce the provisions of this conpact;

2. To establish such divisions and departnents within the conm ssion
as the commission may deem necessary and to appoint such officers,
agents and enpl oyees as it nay deem necessary, prescribe their powers,
duties and qualifications and fix their conpensation and retain and
enpl oy counsel and private consultants on a contract basis or otherw se

3. To nake and enforce such rules and regulations as the conm ssion
may deem necessary to effectuate the purposes of this conpact or to
prevent the circunvention or evasion thereof including, but not |imted
to, rules and regulations (which shall be applicable to any person
Iicensed by the conmi ssion, his enployer, or any other person within an
airport) to provide for the maxi num protection of air freight, such as
checki ng and custodi al accounting, guarding, storing, fencing, gatehous-
es, access to air freight, air freight loss reports, and any other
requi rements which the commission in its discretion may deemto be
necessary and appropriate to provide such maxi num protection. The rules
and regul ati ons of the comm ssion shall be effective upon publication in
the manner which the comn ssion shall prescribe and upon filing in the
office of the secretary of state of each state. A certified copy of any
such rules and regul ations, attested as true and correct by the conm s-
sion, shall be presunptive evidence of the regular rmaking, adoption
approval and publication thereof;

4. To have for its nenbers and its properly designated officers,
agents and enpl oyees, full and free access, ingress and egress to and
from all airports, air freight termnals, all aircraft traveling to or
froman airport and all trucks or other nmotor vehicles or equipnent
which are carrying air freight to or fromany airport or air freight
terminal for the purposes of conducti ng i nvestigations, maki ng
i nspections or enforcing the provisions of this conpact; and no person
shal |l obstruct or in any way interfere with any such nenber, officer
enpl oyee or agent in the naki ng of such investigation or inspection or
in the enforcement of the provisions of this conpact or in the perform
ance of any ot her power or duty under this conpact;

5. To meke investigations, collect and conpile information concerning
airport practices generally, and upon all matters relating to the accom
pli shment of the objectives of this conpact;

6. To advise and consult with representatives of |l|abor and industry
and with public officials and agenci es concerned with the effectuation
of the purposes of this conmpact, upon all nmatters which the commi ssion
may desire, including but not Iinited to the formand substance of rules
and regulations and the admnistration of the conpact and the expe-
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ditious handling and efficient novenent of air freight consistent wth
the security of such air freight;

7. To make annual and other reports to the governors and | egislatures
of both states containing recormmendations for the effectuation of the
pur poses of this conpact;

8. To issue tenporary licenses and tenporary permts under such terns
and conditions as the comm ssion may prescribe;

9. In any case in which the commi ssion has the power to revoke or
suspend any license or pernmit the conmm ssion shall also have the power
to inpose as an alternative to such revocation or suspension, a penalty,
which the licensee or pernmittee may elect to pay the commssion in lieu
of the revocation or suspension. The maxi num penalty shall be five
t housand dollars for each separate offense. The comm ssion nmay, for good
cause shown, abate all or part of such penalty;

10. To determine the location, size and suitability of field and
adm ni strative offices and any ot her acconmobdati ons necessary and desir-
able for the performance of the conm ssion's duties under this conpact;

11. To acquire, hold and dispose of real and personal property, by
gift, purchase, |lease, license or other simlar nmanner, for its corpo-
rate purposes, and in connection therewith to borrow noney;

12. To recover possession of any card or other neans of identification
i ssued by the conm ssion as evidence of a license or permt in the event
that the holder thereof no longer is a licensee or permttee;

13. To require any licensee or permttee to exhibit upon demand the
license or permt issued to him by the conmission or to wear such
license or permt.

The powers and duties of the comm ssion may be exercised by officers,
enpl oyees and agents designated by them except the power to make rules
and regul ations. The commi ssion shall have such additional powers and
duties as may hereafter be delegated to or inmposed upon it fromtime to
time by the action of the legislature of either state concurred in by
the | egislature of the other.

§ 3305. Airfreightnen and airfrei ghtman supervisors. 1. On and after
the ninetieth day after the effective date of this conpact, no person
shall act as an airfreightman or an airfrei ghtman supervisor within the
state of New York or the state of New Jersey wi thout having first
obtained fromthe conmission a license to act as such airfreightman or
ai rfrei ght man supervisor, as the case may be, and no person shall enpl oy
another person to act as an airfreightman or airfrei ght man supervi sor
who is not so |icensed.

2. Alicense to act as an airfreightman or airfreightman supervisor
shall be issued only upon the witten application, under oath, of the
person proposing to enploy or engage another person to act as such
airfreightman or airfrei ghtman supervisor, verified by the prospective
licensee as to the matters concerning him and shall set forth the
prospective licensee's full nanme, residence address, social security
nunber, and such further facts and evidence as may be required by the
commission to determne the identity, the existence of a crimnal
record, if any, and the eligibility of the prospective licensee for a
I'icense.

3. The comrission may in its discretion deny the application for such
Iicense subnmitted on behalf of a prospective licensee for any of the
foll owi ng causes:

(a) Conviction by a court of the United States or any state or terri-
tory thereof, without subsequent pardon, of the commission of, or the
attenpt or conspiracy to conmmt, treason, nurder, manslaughter, coercion
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or any felony or high m sdeneanor or any of the foll ow ng m sdeneanors
or offenses (excluding, however, any conviction for a m sdeneanor or
| esser offense arising out of physical m sconduct commtted during the
course of lawful organizational or collective bargaining activities of
any | abor organization): illegally using, <carrying or possessing a
pi stol or other dangerous weapon; naking, manufacturing or possessing
burglar's instrunents; buying or receiving stolen property; crimnal
possession of stolen property; unlawful entry of a building; crimnmnal
trespass; aiding an escape from prison; and unlawfully possessing,
selling or distributing a dangerous drug;

(b) Conviction by any such court, after having been previously
convi cted by any such court of any crinme or of the offenses hereinafter
set forth, of a misdeneanor or any of the follow ng offenses (excluding,
however, any conviction for a m sdeneanor or |esser offense arising out
of physical msconduct committed during the course of |awful organiza-
tional or collective bargaining activities of any |abor organization):
assault, malicious injury to property, crimnal mschief, nmalicious
m schief, crimnal tampering, unlawful use or taking of a notor vehicle,
corruption of enployees, pronoting ganbling, possession of ganbling
records or devices, or possession of lottery or nunber slips;

(c) Fraud, deceit or msrepresentation in connection with any applica-
tion or petition submitted to, or any interview, hearing or proceeding
conducted by the commi ssion;

(d) Violation of any provision of this section or the commission of
any of fense thereunder;

(e) Refusal on the part of the applicant, or prospective licensee, to
answer any nmaterial question or produce any nmaterial evidence in
connection with the application;

(f) As to an airfreightnan, his presence at the airports or air
freight termnals is found by the conm ssion on the basis of the facts
and evidence before it to constitute a danger to the public peace or
saf ety;

(g) As to an airfreightman supervisor, failure to satisfy the conm s-
sion that the prospective licensee possesses good character and integri-
ty;

(h) Conviction of a crine or other cause which would pernit reprinmnd
of such prospective licensee or the suspension or revocation of his
license if such person were already |icensed.

4. When the application shall have been examned and such further
inquiry and investigation nmade as the comm ssion shall deem proper and
when the conmm ssion shall be satisfied therefrom that the prospective
| icensee possesses the qualifications and requirenents prescribed in

this article, the conm ssion shall issue and deliver to the prospective
licensee a license to act as an airfreightman or as an airfrei ghtman
supervisor, as the case may be, and shall informthe applicant of its
action.

5. The commi ssion shall have the power to reprimand any airfrei ght man
or airfreightman supervisor licensed under this article or to revoke or
suspend his license for such period as the conm ssion deens in the
public interest for any of the follow ng causes:

(a) Conviction of a crine or other cause which would pernit the denial
of a license upon original application;

(b) Fraud, deceit or nisrepresentation in securing the license, or in
the conduct of the licensed activity;

(c) Transfer or surrender of possession to any person either tenporar-
ily or permanently of any card or other means of identification issued
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by the conmi ssion as evidence of a license, without satisfactory expla-
nati on;

(d) Fal se inpersonation of another person who is a |icensee or permt-
tee of the comm ssion under this conpact;

(e) WIful comrission of, or wilful attenpt to conmit at an airport or
at an air freight termnal or adjacent highway any act of physical inju-
ry to any other person or of wilful damage to or misappropriation of any
ot her person's property, unless justified or excused by | aw

(f) Violation of any of the provisions of this conpact or inducing or
ot herwi se aiding or abetting any person to violate the terns of this
conpact ;

(g) Addiction to the use of, or unlawful possession, sale or distrib-
ution of a dangerous drug;

(h) Paying, giving, causing to be paid or given or offering to pay or
give to any person any valid consideration to induce such other person
to violate any provision of this conpact or to induce any public offi-
cer, agent or enployee to fail to performhis duty under this conpact;

(i) Consorting with known crimnals for unlawful purposes;

(j) Receipt or solicitation of anything of value from any person other
than the licensee's or permttee' s enployer as consideration for the
sel ection or retention for enployment of any person who is a |licensee or
pernittee of the comnm ssion under this conpact;

(k) Coercion of any person who is a licensee or pernmttee of the
conmmi ssion under this conpact by threat of discrimnation or violence or
econom c reprisal to make purchases fromor to utilize the services of
any person;

(1) Lending any noney to or borrow ng any noney from any person who is
a licensee or pernmittee of the commi ssion under this conpact for which
there is a charge of interest or other consideration which is usurious;

(m Conviction of any crimnal offense in relation to ganbling, book-
maki ng, pool selling, lotteries or simlar crines or offenses if the
crime or offense was conmitted at an airport or air freight term nal or
within five hundred feet thereof;

(n) Refusal to answer any material question or produce any nmaterial
evidence lawfully required to be answered or produced at any investi-
gation, interview or other proceeding conducted by the comm ssion pursu-
ant to the provisions of this conpact, or, if such refusal 1is acconpa-
nied by a valid plea of privilege against self-incrimnation, refusal to
obey an order to answer such question or produce such evidence nade by
the comm ssion pursuant to the power of the commssion under this
compact to grant immunity from prosecution;

(0) Refusal to exhibit his |license or permit upon the demand of any
of ficer, agent or enployee of the conmi ssion or failure to wear such
license or permt when required

6. A license granted pursuant to this section shall expire on the
expiration date (which shall be at |east one year fromthe date of its
i ssuance) set forth by the conmmssion on the card or other neans of
identification issued by the comm ssion as evidence of a |license or upon
the term nation of enploynent with the enployer who applied for the
license. Upon expiration thereof, a Ilicense my be renewed by the
comm ssion upon fulfilling the same requirenents as are set forth in
this conpact for an original application.

§ 3306. Ar freight terminal operators; air freight truck carriers;
and airfreightmen; |abor relations consultants. 1. On and after the
ninetieth day after the effective date of this conpact, no person
except an air carrier, shall act as an air freight term nal operator or
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as an air freight truck carrier or as an airfreightman | abor relations
consultant within the state of New York or the state of New Jersey with-
out having first obtained a license fromthe comission to act as an air
freight termnal operator or as an air freight truck carrier or as an
airfreightman | abor relations consultant, as the case may be, and no
person shall enploy or engage another person to perform services as an
air freight termnal operator or as an air freight truck carrier or as
an airfreightman | abor relations consultant who is not so |licensed.

2. Any person intending to act as an air freight term nal operator or
as an air freight truck carrier or as an airfreightman |abor relations
consultant within the state of New York or the state of New Jersey shal
file in the office of the comrission a witten application for a license
to engage in such occupation duly signed and verified as follows:

(a) If the applicant is a natural person, the application shall be
signed and verified by such person and if the applicant is a partner-

ship, the application shall be signed and verified by each natura
person conposing or intending to conmpose such partnership. The applica-
tion shall state the full name, age, residence, business address (if

any), present and previous occupations of each natural person so signing
the same, and any other facts and evidence as may be required by the
comm ssion to ascertain the character, integrity, identity and crinina
record, if any, of each natural person so signing such application.

(b) If the applicant is a corporation, the application shall be signed
and verified by the president, secretary and treasurer thereof, and
shall specify the name of the corporation, the date and place of its
i ncorporation, the location of its principal place of business, the
nanes and addresses of, and the anmount of the stock held by stockhol ders
owning ten per cent or nore of any of the stock thereof, and of all the
officers (including all nmenbers of the board of directors). The
requi rements of paragraph (a) of this subdivision as to a natural person
who is a nmenber of a partnership, and such requirenents as nay be speci-
fied in rules and regul ati ons pronul gated by the comm ssion, shall apply
to each such officer or stockhol der and their successors in office or
interest as the case may be.

In the event of the death, resignation or renoval of any officer, and
in the event of any change in the list of stockhol ders who shall own ten
per cent or nore of the stock of the corporation, the secretary of such
corporation shall forthwith give notice of that fact in witing to the
conm ssion, certified by said secretary.

3. No such license shall be granted

(a) |If any person whose signature or nane appears in the application
is not the real party in interest required by subdivision two of this
section to sign or to be identified in the application or if the person
so signing or nanmed in the application is an undiscl osed agent or trus-
tee for any such real party ininterest or if any such real party in
i nterest does not sign the application;

(b) Unless the conmission shall be satisfied that the applicant and
all nmenbers, officers and stockholders required by subdivision two of
this section to sign or be identified in the application for |icense
possess good character and integrity;

(c) If the applicant or any nenber, officer or stockhol der required by
subdi vision two of this section to sign or be identified in the applica-
tion for license has, wthout subsequent pardon, been convicted by a
court of the United States or any state or territory thereof of the
comm ssion of, or the attenpt or conspiracy to conmit any crine or
of fense described in paragraph (a) of subdivision three of section thir-
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ty-three hundred five of this part. Any applicant ineligible for a
license by reason of any such conviction my submt satisfactory
evi dence to the commission that the person whose conviction was the
basis of ineligibility has for a period of not less than five years,
measured as hereinafter provided and up to the time of application, so
conducted himself as to warrant the grant of such license, in which
event the conmi ssion may, in its discretion issue an order renoving such
ineligibility. The aforesaid period of five years shall be neasured
either fromthe date of paynent of any fine inposed upon such person or
t he suspension of sentence or fromthe date of his unrevoked release
from custody by parole, comutation or term nation of his sentence.
Such petition may be made to the comm ssion before or after the hearing
on the application;

(d) If, on or after the effective date of this conpact, the applicant
has paid, given, caused to have been paid or given or offered to pay or
give to any officer or enployee of any other person enploying or engag-
ing himin his licensed activity any valuable consideration for an
i nproper or unlawful purpose or to induce such officer or enployee to
procure the enploynent of the applicant in his licensed activity by such
ot her person;

(e) If, on or after the effective date of this conpact, the applicant
has paid, given, caused to have been paid, or given or offered to pay or
give to any officer or representative of a |abor organization any val u-
abl e consideration for an inproper or unlawful purpose or to induce such
of ficer or representative to subordinate the interest of such |[|abor
organi zation or its menbers in the managenent of the affairs of such
| abor organization to the interests of +the applicant or any other
per son;

(f) If, on or after the effective date of this conpact, the applicant
has paid, given, caused to have been paid or given or offered to pay or
give to any agent of any other person any val uabl e consideration for an
i mproper or unl awful purpose or, w thout the know edge and consent of
such ot her person, to induce such agent to procure the enploynent of the
applicant in his licensed activity by such other person.

4. Wien the application shall have been exam ned and such further
inquiry and investigation made as the conmi ssion shall deem proper and
when the commission shall be satisfied therefromthat the applicant
possess the qualifications and requirenments prescribed in this section
t he conmmi ssion shall issue and deliver a license to the applicant.

5. The conmission shall have the power to reprinmand any person

licensed under this section or to revoke or suspend his license for such
period as the conmission deens in the public interest for any of the
following causes on the part of the |icensee or of any person required
by subdivision two of this section to sign or be identified in an
original application for a |icense:

(a) Any cause set forth in subdivision five of section thirty-three
hundred five of this part;

(b) Failure by the licensee to maintain a conplete set of books and
records containing a true and accurate account of the |licensee's
recei pts and di sbursements arising out of his licensed activities;

(c) Failure to keep said books and records available during business
hours for inspection by the commi ssion and its duly designated represen-
tatives wuntil the expiration of the fifth cal endar year follow ng the
cal endar year during which occurred the transactions recorded therein;

(d) Failure to pay any assessnent or fee payable to the comission
under this conpact when due
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6. A license granted pursuant to this section shall expire on the
expiration date (which shall be at |east one year fromthe date of its
i ssuance) set forth by the conmmssion on the card or other neans of

identification issued by the comm ssion as evidence of a |icense. Upon
expiration thereof, a Ilicense nay be renewed by the comm ssion upon
fulfilling the sane requirenents as are set forth in this section for an

original application.

8§ 3307. Air freight security area. 1. On or after the effective date
of this conpact, the commi ssion shall have the power to designhate any
area located within an airport as an air freight security area. No
person who is not licensed by the conmi ssion pursuant to this conpact
shall have ingress to an air freight security area unless issued a
permt by the conmi ssion.

2. Any person who is not licensed by the comm ssion pursuant to this
conpact and who desires upon any occasion ingress to an air freight
security area shall apply at the entrance to such area for a permt for
ingress for that particular occasion. In order to secure a permt, a
prospective permttee nmust show identification establishing his nanme and
address and he may be required by the conmission to sign a consent to
the surrender of his pernit upon egress fromsuch area and, if he is
driving a nmotor vehicle, to an inspection of his nmotor vehicle upon
egress fromsuch area. Any person desiring a pernmt to enter an air
freight security area may be denied such permt by the commission in its
discretion if the conm ssion determ nes that the presence of such person
in such area would constitute a danger to the public peace or safety.

3. Any person whose busi ness, enploynent or occupation requires himto
have ingress upon a regular basis to an air freight security area shal
be required, in order to obtain ingress to such area, to apply to the
comm ssion for a pernmit for a fixed period of duration to be determ ned
by the commi ssion. Such applicant for a permt of a fixed period of
duration shall fulfill the sane requirenents as the prospective |icensee
for an airfreightman's license. The comm ssion may in the exercise of
its discretion suspend or revoke such permt of a fixed period of dura-
tion for the same causes which would pernit the comm ssion to revoke the
Iicense of an airfreightman

4. The commission shall have the power to inspect any truck or any
other notor vehicle within an air freight security area.
5. The provisions of this article shall not be applicable to any

person who is a nenber of the flight crew or flight personnel of an
aircraft which is operated by an air carrier and which is | ocated within
an air freight security area upon a showing of such identification as
may be required by the conmi ssion.

8 3308. Hearings, determ nations and review. 1. The conmi ssion shal
not deny any application for a license or pernmt wthout giving the
applicant or prospective licensee or permttee reasonable prior notice
and an opportunity to be heard.

2. Any application for a license or pernit, and any license or permt
i ssued, may be deni ed, revoked or suspended, as the case may be, only in
the manner prescribed in this section.

3. The conmission may on its own initiative or on conplaint of any
person, including any public official or agency, institute proceedings
to revoke or suspend any license or pernit after a hearing at which the
licensee or permittee and any person nmaking such conplaint shall be
given an opportunity to be heard, provided that any order of the comm s-
sion revoking or suspending any license or pernmt shall not becone
effective until fifteen days subsequent to the serving of notice thereof
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upon the licensee or permttee unless in the opinion of the comission
the continuance of the license or pernmit for such period would be inim-
cal to the public peace or safety. Such hearings shall be held in such
manner and upon such notice as may be prescribed by the rules of the
comm ssion, but such notice shall be of not |ess than ten days and shal
state the nature of the conplaint.

4. Pending the determ nation of such hearing pursuant to subdivision
three of this section, the conmm ssion nay tenporarily suspend a |license
or permit if in the opinion of the comm ssion the continuance of the
license or pernmt for such periodis ininmcal to the public peace or
safety.

5. The conmmi ssion, or such nenber, officer, enployee or agent of the
comm ssion as mmy be designated by the comm ssion for such purpose,
shal |l have the power to issue subpoenas throughout both states to conpe
the attendance of wi tnesses and the giving of testinobny or production of
ot her evidence and to adm nister oaths in connection with any such hear-
ing. It shall be the duty of the commssion or of any such nenber,
officer, enployee or agent of the comn ssion designated by the conm s-
sion for such purpose to issue subpoenas at the request of and upon
behal f of the licensee, pernmittee or applicant. The comm ssion or such
person conducting the hearing shall not be bound by common | aw or statu-
tory rules of evidence or by technical or formal rules or procedure in
t he conduct of such heari ng.

6. Upon the conclusion of the hearing, the conm ssion shall take such
action upon such findings and determnations as it deens proper and

shall execute an order carrying such findings into effect. The action
in the case of an application for a license or pernit shall be the
granting or denial thereof. The action in the case of a licensee or

permttee shall be revocation of the license or permt or suspension
thereof for a fixed period or reprimand or a dism ssal of the charges.

7. The action of the commssion in denying any application for a
license or permt or in suspending or revoking such license or permt or

in reprimanding a |icensee or permttee shall be subject to judicial
review by a proceeding instituted in either state at the instance of the
applicant, licensee or pernittee in the nanner provided by the | aw of

such state for review of the final decision or action of administrative
agencies of such state, provided, however, that notw thstandi ng any
ot her provision of law the court shall have power to stay for not nore
than thirty days an order of the comm ssion suspending or revoking a
license or permt.

8. At hearings conducted by the conm ssion pursuant to this section,
applicants, prospective licensees and permittees, |icensees and permt-
tees shall have the right to be acconpani ed and represented by counsel.

9. After the conclusion of a hearing but prior to the making of an
order by the commission, a hearing may, upon petition and in the
di scretion of the hearing officer, be reopened for the presentation of
addi tional evidence. Such petition to reopen the hearing shall state in

detail the nature of the additional evidence, together with the reasons
for the failure to submt such evidence prior to the conclusion of the
heari ng. The comm ssion nmay upon its own notion and upon reasonable

notice reopen a hearing for the presentation of additional evidence.
Upon petition, after the making of an order of the comm ssion, rehearing
may be granted in the discretion of the comm ssion. Such a petition for
rehearing shall state in detail the grounds upon which the petition is
based and shall separately set forth each error of law and fact alleged
to have been made by the conm ssion in its determ nation, together with
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the facts and argunments in support thereof. Such petition shall be
filed with the commission not later than thirty days after service of
such order unless the comm ssion for good cause shown shall otherwi se
direct. The commi ssion nay upon its own notion grant a rehearing after
t he maki ng of an order.

8§ 3309. Expenses of administration. 1. In addition to the budget of
its expenses under the waterfront conm ssion conpact, the commission
shall annually adopt a budget of its expenses under this conpact for
each year. The annual budget shall be submitted to the governors of the
two states and shall take effect as subnitted provided that either
governor may within thirty days di sapprove or reduce any itemor itens,
and the budget shall be adjusted accordingly.

2. After taking into account such funds as may be available to it from
reserves in excess of ten per cent of such budget under this conpact,
federal grants, or otherw se, the balance of the commi ssion's budgeted
expenses shall be obtained by fees payable under this article and by
assessnents upon enpl oyers of persons |licensed under this conpact as
provided in this article.

3. Wth respect to airfreightnen and airfrei ght man supervi sors who are
enpl oyed by an air freight truck carrier regularly to nove freight to or
froman airport, the enployers shall pay to the comm ssion for each such
airfreightman and airfreightman supervisor a license fee to be deter-
m ned by the comm ssion, not in excess of one hundred dollars for each
year, comencing wth the first day of April. The enployer of every
person who is issued a permt of fixed duration by the conmm ssion for
ingress to an air freight security area, or the pernmittee hinself if he
is self-enployed, shall pay to the conmission a fee to be determ ned by
the commssion, not in excess of seventy-five dollars for each year,
commencing with the first day of April. The comr ssion shall reduce the
maxi mum fees payable wunder this section proportionately wth any
reduction in the maxi rum assessnent rate of two per cent provided for by
this section.

4. Every enployer of airfreightmen and airfreightman supervisors
Iicensed by the conmi ssion, except as otherw se provided in subdivision
three of this section, shall pay to the conm ssion an assessnent
comput ed upon the gross payroll paynments nade by such enployer to airfr-
ei ghtmen and airfrei ghtman supervisors for work performed as such, at a
rate, not in excess of two per cent, conputed by the commission, in the
followi ng manner: the conm ssion shall annually estinmate the fees paya-
bl e under this section and the gross payroll paynents to be nade by
enpl oyers subject to assessnent and shall conpute the fees and a rate of
assessnent which wll yield revenues sufficient to finance the bal ance
of the commi ssion's budget for each year as provided in subdivision two
of this section. The conmission nmay hold in reserve an ampunt not to
exceed ten per cent of its total budgeted expenses for the year, which
reserve shall not be included as part of the budget. Such reserve shal
be held for the stabilization of annual assessnents, the paynent of
operating deficits and for the repaynent of any advances nmade by the two
st at es.

5. The anount required to balance the commi ssion's budget in excess of
the estimated yield of the maxi num fees and assessnent, shall be certi-
fied by the commission, with the approval of the respective governors,
to the legislatures of the two states, in proportion to the respective
totals of the assessnents and fees paid to the comm ssion by persons in
each of the two states. The legislatures shall annually appropriate to
the comm ssion the amount so certified.
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6. The assessnents and fees hereunder shall be in |ieu of any other
charge for the issuance of |icenses or permts by the conm ssion pursu-
ant to this conpact.

7. In addition to any other sanction provided by | aw, the conmi ssion
may revoke or suspend any license or permt held by any enployer under
this conpact and/or the license or pernit held under this conpact by any
enpl oyees of such enployer, or the permt held under this conpact by any
pernmittee who is self-enployed, and in addition the comm ssion nmay deny
i ngress to such enployers, enployees or permttees to air freight secu-
rity areas, for nonpaynment of any assessment or fee when due.

8. Every person subject to the paynent of any assessnent under this
conpact shall file on or before the twentieth day of the first nmonth of
each calendar quarter-year a separate return, together with the paynent
of the assessment due, for the preceding calendar quarter-year during
which any payroll paynents were made to |icensed persons for whom
assessnents are payable for work performed as such. Returns covering the
anount of assessnment payable shall be filed with the conmmi ssion on forms
to be furnished for such purpose and shall contain such data, informa-
tion or nmatter as the comrission may require to be included therein.
The commi ssion may grant a reasonable extension of time for filing
returns, or for payment of assessnment, whenever good cause exi sts.
Every return shall have annexed thereto a certification to the effect
that the statenents contained therein are true

9. Every person subject to the paynent of assessnent hereunder shal
keep an accurate record of his enploynent of l|icensed persons for whom
assessnents are payable, which shall show the amobunt of conpensation

pai d and such other information as the conmi ssion may require. Such
records shall be preserved for a period of three years and be open for
i nspection at reasonable tines. The commission nmay consent to the

destruction of any such records at any tine after said period or nay
require that they be kept longer but not in excess of six years.

10. (a) The commission shall audit and determ ne the ampunt of assess-
ment due fromthe return filed and such other information as is avail-

able to it. Whenever a deficiency in paynent of the assessment is
determ ned the comm ssion shall give notice of any such determ nation to
the person liable therefor. Such determnation shall finally and
conclusively fix the amunt due, unless the person against whomit is
assessed shall, within thirty days after the giving of notice of such
determination, apply in witing to the commssion for a hearing, or
unl ess the conm ssion on its own notion shall reduce the sane. After

such hearing, the conmm ssion shall give notice of its decision to the
person liable therefor. A deternmination of the commission under this
subdi vi sion shall be subject to judicial review, if application for such
review is made wthin thirty days after the giving of notice of such
deci sion. Any deternination under this section shall be nade wthin
five years fromthe time the return was filed and if no return was filed
such determi nation nay be nade at any tine.

(b) Any notice authorized or required under this section nay be given
by mailing the same to the person for whomit is intended at the |ast
address given by himto the commission, or in the last return filed by
himw th the comm ssion under this section, or if no return has been
filed then to such address as nay be obtainable. The mailing of such
notice shall be presunptive evidence of the receipt of same by the
person to whom addressed. Any period of tinme, which is determ ned
according to the provision of this subdivision, for the giving of notice
shall conmence to run fromthe date of mailing of such notice.
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11. Every person required to pay a fee for a license or a permt under
this section shall pay the same upon filing of the application with the
comm ssion for such license or pernt. The fee for such |icense or
permt shall be prorated for the fiscal year for which the sane is paya-
ble as of the date the application for such license or permt is filed
with the comm ssion. The comn ssion shall prorate and nmake a refund of
such fee for the period between the date of application and the date of
the issuance of such license or permt. Upon surrender of such 1license
or permit or upon the revocation of any such license or permt issued to
an enployee before the expiration of the fiscal year, the conm ssion
shall nake a refund prorated for the unexpired portion of the year, |ess

ten per cent of such refund. |In the event of denial of any application
for a license or permt, the conm ssion shall refund the fee paid upon
application, less ten per cent of such refund.

12. \Wenever any person shall fail to pay, within the time linmted

herein, any assessnment or fee which he is required to pay to the comm s-
sion wunder the provisions of this section the conmm ssion may enforce
paynent of such assessment or fee by civil action for the anmount of such
assessnent or fee with interest and penalties.

13. The enploynent by a nonresident of a licensed person or permittee
for whom assessnents or fees are payable in either state or the desig-
nation by a nonresident of a licensed person or pernmittee to perform
work in such state shall be deened equival ent to an appoi ntnent by such
nonresi dent of the secretary of state of such state to be his true and
lawful attorney upon whom nmay be served the process in any action or
proceedi ng agai nst himgrowing out of any liability for assessnents or
fees, penalties or interest, and a consent that any such process agai nst
him which is so served shall be of the sanme legal force and validity as
if served on himpersonally within such state and within the territoria
jurisdiction of the court fromwhich the process issues. Service of
process within either state shall be nade by either (1) personally
delivering to and leaving with the secretary of state or a deputy secre-
tary of state of such state duplicate copies thereof at the office of
the departnment of state in the capital city of such state, in which
event such secretary of state shall forthwith send by registered nmai
one of such copies to the person at the |ast address designated by him
to the commission for any purpose under this section or in the |ast
return filed by himunder this section with the conmmi ssion or as shown
on the records of the commssion, or if no return has been filed, at his
| ast known office address wthin or wi thout such state, or (2)
personally delivering to and leaving with the secretary of state or a
deputy secretary of state of such state a copy thereof at the office of
the departnment of state in the capital city of such state and by deliv-
ering a copy thereof to the person, personally wthout such state.
Proof of such personal service without such state shall be filed with
the clerk of the court in which the process is pending within thirty
days after such service and such service shall be conplete ten days
after proof thereof is filed.

14. \Wenever the comm ssion shall determ ne that any noneys received
as assessnents or fees were paid in error, it nmay cause the sane to be
refunded, provided an application therefor is filed with the comission
within two years fromthe tine the erroneous paynment was nade.

15. In addition to any other powers authorized hereunder, the conm s-
sion shall have power to nake reasonable rules and regulations to effec-
tuate the purposes of this section.
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16. When any person shall wilfully fail to pay any assessnent or fee
due hereunder he shall be assessed interest at a rate of one per cent
per nonth on the anobunt due and unpaid and penalties of five per cent of
the anpbunt due for each thirty days or part thereof that the assessnent
remains unpaid. The commi ssion may, for good cause shown, abate all or
part of such penalty.

17. Any person who shall wilfully furnish false or fraudulent infor-
mation or shall wlfully fail to furnish pertinent information as
required, with respect to the anount of any assessment or fee due, shal
be guilty of a m sdeneanor, punishable by a fine of not nore than one
t housand dollars, or inprisonnment for not nmore than one year, or both.

18. Al funds of the conmi ssion shall be deposited with such responsi-
ble banks or trust conpanies as may be designated by the conm ssion
The conmmission may require that all such deposits be secured by obli-
gations of the United States or of the states of New York or New Jersey
of a market value equal at all times to the anbunt of the deposits, and
all banks and trust conpanies are authorized to give such security for
such deposits. The npbneys so deposited shall be w thdrawn only by check
signed by two nenbers of the comm ssion or by such other officers or
enpl oyees of the comission as it nmay fromtinme to time designate.

19. The accounts, books and records of the commi ssion, including its
recei pts, disbursenments, contracts, |eases, investnments and any other
matters relating to its financial standing shall be exam ned and audited
annual Iy by independent auditors to be retained for such purpose by the
conmi ssi on.

20. The conmi ssion shall reinburse each state for any funds advanced
to the commi ssion exclusive of suns appropriated pursuant to subdivision
five of this section.

8 3310. Ceneral violations; prosecutions; penalties. 1. The failure
of any w tness, when duly subpoenaed to attend, to give testinobny or
produce ot her evidence in any investigation, interview or other proceed-
ing conducted by the commssion pursuant to the provisions of this
conmpact, shall be punishable by the superior court in New Jersey and the
suprenme court in New York in the same manner as said failure is punisha-
bl e by such court in a case therein pending.

2. Any person who, having been duly sworn or affirned as a witness in
any investigation, interview or other proceeding conducted by the
conm ssion pursuant to the provisions of this conpact, shall wlfully
give false testinmony shall be guilty of a m sdeneanor punishable by a
fine of not nore than one thousand dollars or inprisonnment for not nore
than one year or both.

3. Any person who interferes with or inpedes the orderly |icensing of
or orderly granting of any permits to any other person pursuant to this
conmpact, or who attenpts, conspires, or threatens so to do, shall be
guilty of a m sdeneanor punishable by a fine of not nore than one thou-
sand dollars or inprisonment for not nore than one year or both.

4. Any person who directly or indirectly inflicts or threatens to
inflict any injury, damage, harmor loss or in any other rmanner prac-
tices intimdation upon or against any person in order to induce or
conmpel such person or any other person to refrain from obtaining a
license or permt pursuant to this conpact shall be guilty of a m sde-
meanor puni shable by a fine of not nore than one thousand dollars or
i mprisonnment for not nore than one year or both.

5. Any person who, without justification or excuse in law, directly or
indirectly, intimdates or inflicts any injury, damage, harm |oss or
econom ¢ reprisal upon any person who holds a license or permt issued
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by the conmssion pursuant to this conpact, or any other person, or
attenpts, conspires or threatens so to do, in order to interfere wth
i npede or influence such licensee or pernittee in the performance or
di scharge of his duties or obligations shall be guilty of a m sdemeanor
puni shable by a fine of not nore than one thousand dollars or inprison-
ment of not nore than one year or both.

6. Any person who shall violate any of the provisions of this conpact,
for which no other penalty is prescribed, shall be guilty of a m sdenea-
nor, punishable by a fine of not nore than one thousand dollars or by
i mprisonnment for not nmore than one year or both.

7. In any prosecution under this conpact, it shall be sufficient to
prove only a single act (or a single holding out or attenpt) prohibited
by |aw without having to prove a general course of conduct, in order to
prove a violation.

§ 3311. Anendnents; construction; short title. 1. Amendrents and
suppl enents to this conpact to inplenent the purposes thereof may be
adopted by the action of the legislature of either state concurred in by
the legislature of the other.

2. If any part or provision of this conpact or the application there-
of to any person or circunstances be adjudged invalid by any court of
conpetent jurisdiction, such judgment shall be confined in its operation
to the part, provision or application directly involved in the contro-
versy in which such judgnent shall have been rendered and shall not
affect or inpair the validity of the remai nder of this conpact or the
application thereof to other persons or circunstances and the two states
hereby declare that they woul d have entered into this conpact or the
remai nder thereof had the invalidity of such provision or application
t her eof been apparent.

3. In accordance with the ordinary rules for construction of inter-
state conpacts this conpact shall be liberally construed to elimnate
the evils described therein and to effectuate the purposes thereof.

4. This conpact shall be known and my be cited as the "Airport
Conmi ssi on Conpact".

PART V
OFFI CERS AND EMPLOYEES
Cl VIL PENALTI ES AND ENFORCEMENT

3401. Prohibition against wunions having officers, agents or
enpl oyees who have been convicted of certain crinmes and
of f enses.

3402. Prohibition against enployer organizations having offi-
cers, agents or enployees who have been convicted of
certain crinmes and of f enses.

3403. Exceptions to sections thirty-four hundred one and thir-
ty-four hundred two of this part for certain enpl oyees.

3404. Civil penalties.

3405. Civil enforcenent.

3406. Exenption fromarrest and service of process.

3407. Nonresident wi tnesses.

3408. O ficers and enpl oyees.

3409. Penalties.

3410. Short title.

8§ 3401. Prohibition against unions having officers, agents or enpl oy-
ees who have been convicted of certain crines and of fenses. No person
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shall solicit, <collect or receive any dues, assessnents, |evies, fines
or contributions, or other charges within the state for or on behalf of
any |labor organization which receives, directly or indirectly, twenty
per cent or nmore of its dues, assessnents, levies, fines or contrib-
utions, or other charges from persons who hold licenses issued by the
comm ssion pursuant to the airport comm ssion conpact, or for or on
behal f of a | abor organization which derives its charter from a |abor
organi zation which receives, directly or indirectly, twenty per cent or
nore of its dues, assessnents, levies, fines or contributions, or other
charges from persons who hold licenses issued by the conm ssion pursuant
to the airport comm ssion conpact, if any officer, agent or enployee of
such | abor organi zation, or of a welfare fund or trust adninistered
partially or entirely by such | abor organi zation or by trustees or other
persons designated by such |abor organi zati on, has been convicted by a
court of the United States, or any state or territory thereof, of a
felony, any msdeneanor involving noral turpitude or any crinme or
of fense enunmerated in subdivision (a) of subdivision three of section
thirty-three hundred five of this article, unless he has been subse-
quently pardoned therefor by the governor or other appropriate authority
of the state or jurisdiction in which such conviction was had or has
recei ved a certificate of good conduct or other relief fromdisabili-
ties arising fromthe fact of conviction froma board of parole or sim-
lar authority. No person so convicted shall serve as an officer, agent
or enployee of such |abor organization, welfare fund or trust unless
such person has been so pardoned or has received such a certificate of
good conduct. No person, including such |abor organi zation, welfare
fund or trust, shall knowi ngly permt such convicted person to assunme or
hol d any office, agency or enmploynment in violation of this section.

As used in this section, the term"|abor organi zation" shall nean and
i ncl ude any organi zati on which exists and is constituted for the purpose
in whole or in part of collective bargaining, or of dealing with enploy-
ers concerning grievances, ternms and conditions of enploynent, or of
other nmutual aid or protection; but it shall not include a federation
or congress of |abor organizations organized on a national or interna-
ti onal basis even though one of its constituent |abor organizations may
represent persons who hold licenses issued by the commi ssion pursuant to
the airport comm ssion conpact.

§ 3402. Prohibition against enployer organizations having officers,
agents or enployees who have been convicted of certain crines and
of fenses. No person shall solicit, collect or receive any dues, assess-
ments, levies, fines or contributions, or other charges within the state
for or on behalf of any organization of enployers (whether incorporated
or not) twenty per cent or nore of whose nenbers have in their enploy-
ment any enpl oyees who are nmenbers of a | abor organization to which the
prohibition of section thirty-four hundred one of this part is applica-
ble, if any officer, agent or enployee of such enpl oyer organi zation or
of a welfare fund or trust adnministered partially or entirely by such
enpl oyer organi zation or by trustees or other persons designated by such
enpl oyer organi zation, has been convicted by a court of the United
States, or any state or territory thereof, of a felony, any m sdemeanor
involving noral turpitude or any crine or offense enunerated in para-
graph (a) of subdivision three of section thirty-three hundred five of
the conpact established pursuant to part 1V of this article, unless he
has been subsequently pardoned therefor by the governor or other appro-
priate authority of the state or jurisdiction in which such conviction
was had or has received a certificate of good conduct or other relief
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from disabilities arising fromthe fact of conviction froma board of
parole or simlar authority. No person so convicted shall serve as an
of ficer, agent or enployee of such enployer organization, welfare fund
or trust unless such person has been so pardoned or has received such a
certificate of good conduct. No person, including such enployer organ-
i zation, welfare fund or trust, shall knowingly permt such convicted
person to assune or hold any office, agency or enploynent in violation
of this section.

8§ 3403. Exceptions to sections thirty-four hundred one and thirty-four
hundred two of this part for certain enployees. |If upon application to
the comm ssion by an enployee who has been convicted of a crinme or
of fense specified in section thirty-four hundred one or section thirty-
four hundred two of this part the comrission, in its discretion, deter-
mnes in an order that it would not be contrary to the purposes and
objectives of the airport comm ssion conpact for such enpl oyee to work
in a particular enployment otherw se prohibited by section thirty-four
hundred one or section thirty-four hundred two, the provisions of
section thirty-four hundred one or section thirty-four hundred two, as
the case may be, shall not apply to the particul ar enpl oynent of such
enpl oyee with respect to such conviction or convictions as are specified
in the conm ssion's order. This section is applicable only to those
enpl oyees who for wages or salary perform manual, nechani cal or physica
work of a routine or clerical nature at the prem ses of the |abor organ-
i zation, enployer organization, welfare fund or trust by which they are
enpl oyed.

8§ 3404. Civil penalties. The comm ssion may nmaintain a civil action
on behalf of the state against any person who violates or attenpts or
conspires to violate any provision of this part or who fails, omts or
neglects to obey, observe or conply with any order or direction of the
conm ssion issued under this part, to recover a judgnment for a noney
penalty not exceeding five hundred dollars for each and every offense.
Every viol ati on of any such provision, order or direction shall be a
separate and distinct offense and, in case of a continuing violation
every day's continuance shall be and be deened to be a separate and
distinct offense. Any such action may be settled or discontinued on
application of the commi ssion upon such terns as the court may approve
and a judgnment may be rendered for an ampunt |ess than the anpunt
demanded in the conplaint as justice may require.

§ 3405. Civil enforcenment. The commission may naintain a civil action
agai nst any person to conpel conpliance with any of the provisions of
this conpact or any order or direction of the comm ssion issued under
this conpact or to prevent violations, attenpts or conspiracies to
violate any such provisions, or interference, attenpts or conspiracies
tointerfere with or inpede the enforcenent of any such provisions or
the exercise or perfornmance of any power or duty thereunder, either by
mandamus, injunction or action or proceeding in lieu of prerogative
wit.

§ 3406. Exemption fromarrest and service of process. |If a person in
obedi ence to a subpoena, issued pursuant to this part directing him to
attend and testify comes into either state party to this part fromthe
other state, he shall not, while in that state pursuant to such subpoe-
na, be subject to arrest or the service of process, civil or crimnal,
in connection with matters which arose before his entrance into such
state under the subpoena.

§ 3407. Nonresident wtnesses. Any investigation, interview or other
proceedi ng conducted by the comm ssion pursuant to the provisions of
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this conpact shall be deened to be a civil action pending in the suprene
court in New York or in the superior court in New Jersey so as to permt
the comm ssion to obtain disclosure, in accordance with the provisions
governing disclosure in such civil actions, fromany person who nmay be
out side the states.

§ 3408. O ficers and enployees. Any officer or enployee in the state,
county or nunicipal civil service in either state who shall transfer to
service with the commission may be given one or nore | eaves of absence
wi t hout pay and may, before the expiration of such leave or |eaves of
absence, and wi thout further exam nation or qualification, return to his
former position or be certified by the appropriate civil service agency
for retransfer to a conparable position in such state, county, or nunic-
ipal civil service if such a position is then avail abl e.

The commi ssion nmay, by agreenent with any federal agency from which
any officer or enployee nmay transfer to service with the comm ssion,
make simlar provision for the retransfer of such officer or enployee to
such federal agency.

Not wi t hst andi ng the provisions of any other law in either state, any
officer or enployee in the state, county or nunicipal service in either
state who shall transfer to service with the commssion and who is a
menber of any existing state, county or nunicipal pension or retirenent
systemin New Jersey or New York, shall continue to have all rights,
privileges, obligations and status with respect to such fund, system or
systens as if he had continued in his state, county or rnunicipal office
or enmployment, but during the period of his service as a nenber, officer

or enployee of +the commission, all contributions to any pension or
retirenment fund or systemto be paid by the enpl oyer on account of such
menber, officer or enployee, shall be paid by the comn ssion. The

conmm ssion may, by agreenent with the appropriate federal agency, nake
simlar provisions relating to continuance of retirement system nenber-
ship for any federal officer or enployee so transferred.

§ 3409. Penalties. Any person who shall violate any of the provisions
of this conpact, for which no other penalty is prescribed, shall be
guilty of a m sdeneanor, punishable by a fine of not nore than one thou-
sand dollars or inprisonnent for not nore than one year or both.

8§ 3410. Short title. This part shall be known and nay be cited as the
"Waterfront and airport comm ssion act".

§ 31. Chapter 28 of the consolidated laws constituting the interstate
authorities |law created by section thirty of this act shall be deened
for all purposes to be a continuation of the port authority of New York
and New Jersey as it was constituted i mredi ately preceding the effective
date of this act and shall not be construed as a newy created authori-
ty. Al'l  unexpended bal ances of appropriations of nonies heretobefore
made or allocated to the port authority of New York and New Jersey as
such authority was constituted i mediately preceding the effective date
of this act, whether obligated or unobligated, are hereby transferred to
and nmade available to the port authority of New York and New Jersey as
created in section thirty of this act. Al rules, regulations, orders,
determ nati ons, and decisions of the port authority of New York and New
Jersey, as it was constituted inmediately preceding the effective date
of this act, shall continue in full force and effect as rules, regu-
lations, orders, determnations and decisions of the port authority of
New York and New Jersey created by section thirty of this act.

8§ 32. Severability clause. If any clause, sentence, paragraph, subdi-
vision, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
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inmpair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

§ 33. This act shall take effect upon the enactnment into law by the
state of New Jersey of |egislation having an identical effect with this
act, but if the state of New Jersey shall have already enacted such
legislation this act shall take effect on the one hundred eightieth day
after it shall have becone a |law. Effective imrediately, the addition,
anmendment and/or repeal of any rule or regulation necessary for the
i mpl ementation of this act on its effective date are authorized to be
made and conpl eted on or before such effective date. The chairman of the
port authority shall notify the legislative bill drafting comi ssion
upon the enactnent into | aw of such legislation by both such states in
order that the commi ssion may maintain an accurate and tinmely effective
data base of the official text of the laws of the state of New York in
furtherance of effecting the provision of section 44 of the legislative
| aw and section 70-b of the public officers | aw

SUMMARY OF WATERFRONT COWM SSI ON ACT

Chapter 882 of the Iaws of 1953, effective June 30, 1953, authorizes a
Conpact between the States of New Jersey and New York to inprove water-
front labor <conditions in the port of New York District, establishes a
bi -state conmission to adninister the plan, and provides that in the
interim until Congress grants its consent to the Conpact, the two
states may separately but cooperatively place the programin operation.

The I nterim Arrangenent

Since there may be sonme delay in procuring Congressional consent, the
statute in each State provides for a single-state comm ssion to perform
within the State the functions of the bi-state comni ssion until Congres-
sional approval to the Conmpact is obtained. The bill is so drafted that
the Commssion wll be able to function in each State fromthe tine of
enactnent of the bill.

Section 3 authorizes the Conm ssioners fromeach State to work in the
cl osest possible cooperation with each other to effectuate the purposes
of the Act.

The State of New York will advance $400,000 to the Conmi ssion and the
State of New Jersey, $200,000, to provide initial funds for the opera-
tion of the Conmm ssion.

The licensing, registration and enpl oynent center provisions of the
bill do not becone operative until Decenber 1, 1953

The Conmpact

The proposed Conpact is set forth in the sixteen articles which nake
up Section 1 of the bill.
Legi sl ati ve Findi ngs

Article | contains |legislative declarations and findings which reflect
the conclusions set forth in the Report of the New York State Crine
Conmi ssion on the port of New York Waterfront, the record of the public
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hearings held thereon by Governor Thomas E. Dewey on June 8 and 9, 1953
and the conpanion report of the New Jersey Law Enforcenent Council. In
substance the findings are that the nethods now used in the Port of New
York District for hiring waterfront |abor, and the conduct of the busi-
ness of public loading and stevedoring are uneconomc, unjust and
degrading insofar as the worker is concerned, foster waterfront crine
and corruption, and adversely affect the economical and expeditious
handl i ng of port conmerce. Accordingly, it is declared that the present
practices of public |oaders nust be elimnated and that the occupations
of stevedores, pier superintendents, hiring agents, pier watchnen and
| ongshoreman nust be regulated in the public interest.

Basi ¢ Pl an

The plan to inprove waterfront |abor conditions has five basic
features:

1. Licensing of pier superintendents and hiring agents,-only persons
of good character (convicted crimnals are barred for at least five
years) will be licensed for these key positions. The license nust be
requested by the enployer concerned, is good only for the duration of
the enpl oynent and nay be revoked for specified cause;

2. Licensing of stevedores and port watchnen;

3. The abolition of "public |oading;"

4. Registration of |ongshoremen,-the right to register is absolute
unl ess the person had been convicted of a crine (but this disqualifica-
tion may be waived by the Comn ssion) or is engaged in subversive activ-
ity or unless his enploynent on the waterfront is clearly likely to
endanger the public peace or safety. Longshorenen who are not attached
to the waterfront |abor narket nay be dropped from the register under
specified conditions thus providing nmore and steadier work for and
i ncreasing the earning capacity of those who depend on this work for
their livelihood;

5. Operation by the Commission of regionally |ocated enploynent
exchanges for registered |ongshoremen and licensed port watchnen,
repl aci ng the wasteful and inhuman "shape-up" nethod, providing infornma-
tion as to available enploynent and flexibility in obtaining such
enpl oynent, but wi thout interference with enpl oyer-enpl oyee freedom of
selection or with provisions of collective bargai ni ng agreenents.

The rights of |licensees and registrants are carefully protected by
procedural safeguards set forth in Article Xl including hearings, court
review and other requirenments for the protection of the individual.

The Waterfront Comm ssion

Article |1l creates the Waterfront Conmi ssion of New York Harbor. The
conm ssion consists of two nmenbers, one fromeach State appointed by the
Governor with the consent of the Senate, to serve for a term of three
years. It is contenplated that they may be conpensated either on a ful
time or per diem basis dependent upon whether the office will be a poli-
cy making one with administration del egated to an Executive Director or
a full time executive assignnent.

Appropriate provision is nmade for the transfer of civil service
enpl oyees to service with the Comm ssion without loss of Civil Service
or retirenent privileges.

The general powers of the Conm ssion as set forth in Article IV are to
make rules and regulations to carry out the statutory plan, to adm nis-
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ter oaths and i ssue subpoenas, to have access to the waterfront in the
performance of its duties, to investigate waterfront practices in the
port district and to advise and consult with other public officers and
with representatives of |labor and industry on matters within its juris-
diction, including problens involved in rule nmaking, in the granting and
deni al of registrations and licenses and in the naintenance of the
| ongshorenen's register. The Conmission is required to report annually
to the Governors and Legislatures of both States and to nmake recommenda-
tions for the inprovenent of the conditions of waterfront [Iabor wthin
the port district.

In order to insure that public regulation of waterfront |abor prac-
tices shall no unnecessarily continue once law and order has been
restored to the waterfront, the Conmission is expressly required to
include in its Annual Report findings as to whether the public necessity
still exists for continued registration of |ongshoremen, |I|icensing of
the other waterfront occupations and public operation of the enpl oynent
information centers.

Li censing of Pier Superintendents and Hiring Agents

Article Vrequires that on and after Decenber 1, 1953, any person who
wishes to act as a pier superintendent or hiring agent for a shipping
conpany or stevedore at a pier or other waterfront termnal wthin the
port district nmust be |icensed. Because pier superintendents and hiring
agents are, or should be, key supervisory representatives of the enploy-
er for whose acts the enpl oyer should be held responsible, the applica-
tion for these licenses is to be made by the prospective enployer. A
person is disqualified for either of theses licenses if he has been
convicted of a felony or high msdeneanor or of the follow ng violations
of law which, while less serious in thensel ves, nake hima bad risk for
wat erfront enmploynment:-illegally using, carrying or possessing a danger-
ous weapon; naking or possessing burglar's instrunents; buying or
receiving stolen property; unlawful entry; aiding an escape from prison;
unlawfully possessing or distributing narcotic drugs and previous
viol ation of the Conpact. However, if a person so disqualified submts
satisfactory evidence of good conduct for at least five years, the
Conmmi ssi on nay waive this statutory disability.

Addi ti onal grounds for disqualification for a |license as a pier super-
i ntendent or hiring agent include subversive activities by the applicant
or a finding that he is not a person of good character or integrity.

The termof a pier superintendent's or hiring agent's license is tied
to his enploynent by the enpl oyer-applicant. However, it may be revoked
or suspended or he may be reprimanded for the foll ow ng specified caus-
es:-violation of the Conpact; conviction of a crinme or other cause which
woul d have been disqualifying originally; consorting with crimnals for
an unl awful purpose; fraud in securing the license or while acting ther-
eunder; addition to or trafficking in narcotic drugs; violation of the
Conpact; bribing public officers or anyone else to violate their duties
under the Conpact; unwarranted giving of his license to soneone else;
i npersonation of another |icensee; accepting a bribe in connection with
his work; coercion of |ongshorenen; |ending noney to or borrowing noney
froma | ongshoreman for a fee.

Pier superintendents and hiring agents are ineligible for nmenbership
i n any union which represent |ongshoremnen.

St evedor es
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Article VI requires that on and after Decenber 1, 1953 all stevedores
in the port district nust be licensed. The |icense application nust
fully disclose the real parties in interest. Alicense will be granted

if the Conmission is satisfied as to the good character and integrity of
the real parties ininterest and if the applicant is a bona fide steve-
dore, that is to say that he has, or will, if licensed, have a contract
with a shipping conpany to | oad and unload the conpany's ships at a pier
in this port.

Prior conviction of the sane serious crimes which disqualify pier
superintendents and hiring agents also disqualify a stevedore. The
Conmission is authorized to waive this disqualification upon a show ng
of at least five years' good conduct. Additional grounds for disquali-
fication in the case of stevedores are prescribed to accord with the
Crime Commission's specific findings of abuses and evils now preval ent
in this industry. These include paynents nmade for an inproper or unlaw
ful purpose and are designed to reach the paynent of bribes to a shipper
to obtain a stevedoring contract or to a union representative to betray
his trust.

Publ i ¢ Loadi ng

Article VI1 sets forth the States' policy against "public |oading" and
reviews the conpelling policy reasons for abolition of the public | oader
system Under the bill |oading service will be performed in the port of
New York as it is in every other major Anerican port-by water carriers;
operators of piers and other waterfront termnals at their own facili-
ties; railroads, truckers, and other carriers in connection with freight
being carried by them shippers or consignees in connection wth their
own freight; and licensed stevedores, in the regular course of business,
and through their own enpl oyees.

Longshor enen

A longshorenen's register is to be established by the Comm ssion by
Decenber 1, 1953. Article VIII sets forth the provisions with respect to
the registration of |ongshorenen.

There is no fee for registration and no special qualifications are
prescri bed. The applicant nmust provide his name, address, social securi-
ty nunber and such further facts as may be needed to establish his iden-
tity and crimnal record, if any.

Conviction of certain serious crines or engaging in subversive activ-
ities is made basis for disqualification. The Comm ssion, however, may
wai ve the disqualification in a proper case and it nay register a |ong-
shoreman even though he has previously been convicted of a crine.

In the light of the Crine Conmission's disclosures of the activities
of known waterfront gangsters who have so far escaped being convicted of
crime, provision has been inserted to permt the Conm ssion to deny
registration as a |longshoreman to a person "whose presence on the piers
or other waterfront termnals in the port of New York district is found
by the Conmi ssion, on the basis of the facts and evidence before it, to
constitute a danger to the public peace or safety.”

A longshorenman may be renoved or suspended fromthe register only for
speci fied cause. In such case he is entitled to a hearing before the
Conmi ssion, Counsel, his own wtnesses, and court review The causes
specified are simlar to those specified for removal of hiring agents
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and wilful acts involving physical injury to a person or danage to or
m sappropriation of property at a waterfront term nal

Article X contains the provisions designed to pernmit purging the
| ongshorenen's register periodically of drifters and floaters who,
al though they are not bona fide | ongshorenen, have been permtted under
the present systemto take work away from | ongshorenen who depend on it
for their livelihood.

For each six nonth period, and in advance, the Conmmi ssion will estab-
lish the m ni num nunber of days a man nust work or offer hinmself for
work as a longshoreman in order to stay on the register. A person fail-
ing so to qualify will be dropped on ten days' notice and cannot again
be registered for one year unless he can show that his absence was occa-
sioned by mlitary service, sickness or other good cause.

Port Wat chnen

Port watchmen wll be licensed pursuant to Article X Applicants nust
not only possess qualifications simlar to those prescribed for pier
superintendents, but nust also neet reasonabl e standards of physical and
mental fitness. Since these port watchnmen are security officers, prior
crimnal convictions is an absolute bar to a I|icense. Because of the
nature of their duties, port watchnen are not permtted to belong to the
sane uni on as |ongshorenmen or pier superintendents or hiring agents.

The termof the port watchnen's license is three years and is not tied
to a particular enpl oyment. The grounds for revocati on or suspension are
basically the sane as those for pier superintendents and hiring agents.

Hearings and Court Review

Article XI safeguards the rights of |licensees and registrants by
prescribing procedures for Commi ssion hearings and assuring court review
of Conmi ssion determ nations. A registered |ongshoreman or any |icensee

must be given notice of any charges nade against himand is entitled to
a hearing at which he may have counsel and cross exam ne w tnesses and
the licensee or |ongshoreman can require the Conmi ssion to subpoena
wi t nesses requested by him At |east ten days advance notice of such a
hearing nmust be provided.

The refusal to register a |ongshorenan or issue a |license cannot be
effective until after opportunity has been afforded for such hearing and
any Conmi ssion determnation affecting the right to work is subject to
court review The reviewing court is granted power to stay the Conm s-
sion's action for thirty days. No provision is incorporated in the bil
which makes refusal to testify or refusal to answer questions, w thout
ot her cause, grounds for refusing or rescinding a license or registra-
tion.

Enpl oynent | nformation Centers

Article XI'l authorizes the Conmmi ssion to establish enpl oynment i nfornma-
tion centers throughout the port district to replace the "shape-up". A
hiring of |ongshorenen and port watchrmen will be through these publicly
operated centers. The enpl oyer would have freedom of choice in the
sel ection of enployees at such centers but there would be no interfer-
ence with normal and proper hiring practices, including the gang or unit
system or procedures established under collective bargaining agreenments
not inconsistent with the requirenents of the Conpact. The Conm ssion
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will establish a systemof records and communi cati on with enpl oyers and
wor kers designed to provide the maxinmum possible information as to
avail able enploynent for |ongshorenmen. The Conmission is enpowered to
obtain any Federal assistance that may be avail abl e under the Wagner-
Peyser Act for the operation of the enploynent centers.

Expenses of Adninistration

Article XIlIl and other sections of the act adopt the principle of
charging the cost of adm nistration upon the basis of service received.
The Commi ssion will prepare an annual budget of estinmated expenses and

assess the <cost, over federal or other contributions, against the
enpl oyers of the registered and |icensed waterfront enpl oyees in propor-
tion to their gross annual payments to such enployees. The rate of
assessment nay not be nore than two percent of the payroll paynents.
Expenses of the Commi ssion, in excess of anpbunts produced by two percent

payrol |l assessment will be net by the two States, proportionately, out
of general revenues. Until the Conmission is jointly established by the
two States, or July 1, 1954, whichever is earlier, the rate will be one

and one-half percent in each State.

The budget of the Commission nmay be reduced or nodified by the Gover-
nor of each State. In addition, the Comni ssion may establish procedures
to enable enployers to protest budget estinmates and conputations of the
rate of assessnment.

It is felt that the savings to enpl oyers and consi gnees which may be
obtai ned through a reduction in pilferage, the elimnation of "phantont
enpl oyees fromthe payroll and other exactions and |evies on comrerce
will greatly exceed the cost of administration of the waterfront comm s-
sion program

Vi ol ati ons

Article XV concerns general violations of the Conpact and prose-
cutions and penalties therefor. Contenpt is made punishable in accord-
ance with nornmal judicial process. WIful, false statenments under oath
are constituted as perjury and other violations of the Conpact or
attenpts or conspiracies to violate it are nmade punishable as is inter-
ference with the orderly registration of |ongshoremnen.

The statute also prohibits loitering on the waterfront w thout satis-
factory explanation. The |anguage for this section is taken from conpa-
rabl e provisions of |aw which presently apply to subways, railroads, air
and bus termnals.

Section 8 prohibits the collection of funds for waterfront |[|abor
unions having officers or agents who are convicted felons unless they
have been subsequently pardoned or have received in the State of New
York a certificate of good conduct.

Col | ective Bargai ni ng Saf eguar ded

There is nothing in the statute which is designed or can reasonably be
construed to interfere in any way wth the right of the waterfront
i ndustry to select its own enployees, or with the right of industry and
| abor to bargain collectively and agree on any nethod for the selection
of longshoremen and port watchmen by way of seniority, experience, regu-
| ar gangs or otherwise in conformty with the Iicense, registration and
enpl oynent information center provisions of the statute. Because of the
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apparent msunderstanding of this point reflected at the public hear-
i ngs, express declaration to this effect has been included as Article XV
in the Conpact.

Simlarly, to obviate any msunderstanding, Article XV includes an
express statenent that the statute is not designed and shall not be
construed to limt labor's rights.



