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STATE OF NEW YORK

4511--A

2019- 2020 Regul ar Sessi ons

| N SENATE

March 13, 2019

Introduced by Sen. SALAZAR -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Budget and Revenue --
committee discharged, bill amended, ordered reprinted as anended and
recommitted to said comittee

AN ACT to anmend the tax law, in relation to personal income tax rates
and in relation to directing revenue generated fromcertain taxes to
be deposited to the credit of the New York city housing authority and
t he division of housing and comunity renewal

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (B) of paragraph 1 of subsection (a) of
section 601 of the tax lawis anmended by adding a new clause (ix) to
read as foll ows:

(ix) For taxable years beginning after two thousand nineteen, the
following rates shall apply:

If the New York taxable incone is: The tax is:

Over $1.000, 000 but not over $66. 578 plus 8.82% of excess over
$5, 000, 000 $1. 000, 000

Over $5, 000, 000 but not over $419, 378 plus 9.32% of excess over
$10, 000, 000 $5, 000, 000

Over $10, 000, 000 but not over $885, 378 plus 9.82% of excess over
$100, 000, 000 $10, 000, 000

Over $100, 000, 000 $9, 723,378 plus 10.32% of excess

over $100, 000, 000
8§ 2. Subparagraph (B) of paragraph 1 of subsection (b) of section 601
of the tax law is amended by adding a new clause (ix) to read as
fol | ows:
(ix) For taxable years beginning after two thousand nineteen, the
following rates shall apply:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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If the New York taxable incone is: The tax is:

Over $1.000, 000 but not over $67.017 plus 8.82% of excess over
$5, 000, 000 $1, 000, 000

Over $5.000, 000 but not over $419,817 plus 9.32% of excess over
$10, 000, 000 $5, 000, 000

Over $10, 000, 000 but not over $885, 817 plus 9.82% of excess over
$100, 000, 000 $10, 000, 000

Over $100, 000, 000 $9, 723,817 plus 10.32% of excess

over $100, 000, 000
8 3. Subparagraph (B) of paragraph 1 of subsection (c) of section 601
of the tax law is anmended by adding a new clause (ix) to read as
fol | ows:
(ix) For taxable years beginning after two thousand nineteen, the
following rates shall apply:

If the New York taxable incone is: The tax is:

Over $1.000, 000 but not over $67.391 plus 8.82% of excess over

$5, 000, 000 $1, 000, 000

Over $5.000, 000 but not over $420, 191 plus 9.32% of excess over

$10, 000, 000 $5, 000, 000

Over $10, 000, 000 $886, 191 plus 9.82% of excess over
$10, 000, 000

Over $100, 000, 000 $9, 724,191 plus 10.32% of excess

over $100, 000, 000

8§ 4. Section 601 of the tax |aw is anended by adding a new subsection
(d-2) to read as foll ows:

(d-2) Alternative tax table benefit recapture. For taxable years
beginning after two thousand nineteen for a taxpayer whose New York
taxable incone is over $1.000,000, there is hereby inposed a supple-
nental tax in addition to the tax inposed under subsections (a), (b) and
(c) of this section for the purpose of recapturing the benefit of the
tax tables contained in such subsections. During these taxable years,
any reference in this chapter to subsection (d) of this section shall be
read as a reference to this subsection.

(1) For resident married individuals filing joint returns and resident
surviving spouses, the supplenental tax shall be an ampbunt equal to the
sum of the tax table benefits described in subparagraphs (A). (B). (O
and (D) of this paragraph multiplied by their respective fractions in
such subpar agr aphs.

(A) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (a) of this section not subject to
the 8.82 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denominated tax for such anpunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (a) of
this section less the sumof tax table benefits in subparagraphs (A,
(B) and (C) of paragraph one of subsection (d-1) of this section. The
fraction for this subparagraph is conputed as follows: the nunerator is
the lesser of fifty thousand dollars or the excess of New York adjusted
gross incone for the taxable vyear over one nillion dollars and the
denominator is fifty thousand doll ars.

(B) The tax table benefit is the difference between (i) the ampunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (a) of this section not subject to
the 9.32 percent rate of tax for the taxable vyear nmultiplied by such
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rate and (ii) the dollar denonmnated tax for such anpbunt of taxable
inconme set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (a) of
this section less the sumof the tax table benefits in subparagraphs
(A). (B) and (C) of paragraph one of subsection (d-1) of this section
and such tax table benefit in subparagraph (A) of this paragraph. The
fraction for this subparagraph is conputed as follows: the nunerator is
the lesser of fifty thousand dollars or the excess of New York adjusted
gross incone for the taxable year over five mnmillion dollars and the
denominator is fifty thousand dollars. Provided., however, this subpara-
graph shall not apply to taxpayers who are not subject to the 9.32
percent tax rate.

(C) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (a) of this section not subject to
the 9.82 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denominated tax for such anpunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of paragraph (B) of paragraph one of subsection (a) of this
section less the sumof the tax table benefits in subparagraphs (A)., (B)
and (C) of paragraph one of subsection (d-1) of this section and such
tax table benefits in subparagraphs (A) and (B) of this paragraph. The
fraction for this subparagraph is conputed as follows: the nunerator is
the lesser of fifty thousand dollars or the excess of New York adjusted
gross incone for the taxable year over ten nillion dollars and the
denominator is fifty thousand dollars. Provided., however, this subpara-
graph shall not apply to taxpayers who are not subject to the 9.82
percent tax rate.

(D) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (a) of this section not subject to
the 10.32 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denominated tax for such anmpunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (a) of
this section less the sumof the tax table benefits in subparagraphs
(A). (B) and (C) of paragraph one of subsection (d-1) of this section
and such tax table benefits in subparagraphs (A), (B) and (C) of this
paragraph. The fraction for this subparagraph is conputed as follows:
the nunerator is the lesser of fifty thousand dollars or the excess of
New York adjusted gross incone for the taxable year over one hundred
mllion dollars and the denoninator is fifty thousand dollars.

(E) Provided., however, the total tax prior to the application of any
tax credits shall not exceed the highest rate of tax set forth in the
tax tables in subsection (a) of this section nultiplied by the taxpay-
er's taxable incone.

2) For resident heads of households., the supplenental tax shall be an
anount _equal to the sumof the tax table benefits described in subpara-
graphs (A, (B), (€ and (D) of this paragraph nmultiplied by their
respective fractions in such subparagraphs.

(A) The tax table benefit is the difference between (i) the anmpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (b) of this section not subject to
the 8.82 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denomnated tax for such anmpbunt of taxable
incone set forth in the tax table applicable to the taxable year in
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clause (ii) of subparagraph (B) of paragraph one of subsection (b) of
this section less the sumof the tax table benefits in subparagraphs (A)
and (B) of paragraph two of subsection (d-1) of this section. The frac-
tion for this subparagraph is conputed as follows: the nunerator is the
|l esser of fifty thousand dollars or the excess of New York adjusted
gross income for the taxable year over one mllion dollars and the
denom nator is fifty thousand doll ars.

(B) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (b) of this section not subject to
the 9.32 percent rate of tax for the taxable vyear nultiplied by such
rate and (ii) the dollar denonmnated tax for such anpbunt of taxable
inconme set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (b) of
this section less the sumof the tax table benefits in subparagraphs (A)
and (B) of paragraph two of subsection (d-1) of this section and such
tax table benefit in subparagraph (A) of this paragraph. The fraction
for this subparagraph is conputed as follows: the nunerator is the | ess-
er of fifty thousand dollars or the excess of New York adjusted gross
incone for the taxable year over five mllion dollars and the denom na-
tor is fifty thousand dollars. Provided, however, this subparagraph
shall not apply to taxpayers who are not subject to the 9.32 percent tax
rate.

(C) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (b) of this section not subject to
the 9.82 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denominated tax for such anpunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (b) of
this section less the sumof the tax table benefits in subparagraphs (A)
and B of aragraph two of subsection (d-1) of this section and such
tax table benefits in subparagraphs (A and (B) of this paragraph. The
fraction for this subparagraph is conputed as follows: the nunerator is
the lesser of fifty thousand dollars or the excess of New York adjusted
gross incone for the taxable vyear over ten nillion dollars and the
denominator is fifty thousand doll ars.

(D) The tax table benefit is the difference between (i) the ampunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph

B of aragraph one of subsection (b) of this section not subject to
the 10.32 percent rate of tax for the taxable yvear nmultiplied by such
rate and (ii) the dollar denoninated tax for such anpbunt of taxable
inconme set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (b) of
this section less the sumof the tax table benefits in subparagraphs (A)
and (B) of paragraph two of subsection (d-1) of this section and such
tax table benefits in subparagraphs (A B) and (C) of this paragraph.
The fraction for this subparagraph is conputed as follows: the nunerator
is the lesser of fifty thousand dollars or the excess of New York
adjusted gross incone for the taxable year over one hundred nillion
dollars and the denominator is fifty thousand doll ars.

(E) Provided, however, the total tax prior to the application of any
tax credits shall not exceed the highest rate of tax set forth in the
tax tables in subsection (b) of this section nultiplied by the taxpay-
er's taxable incone.
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(3) For resident unnmarried individuals, resident narried individuals
filing separate returns and resident estates and trusts, the supple-
nental tax shall be an anpunt equal to the sumof the tax table benefits
described in subparagraphs (A), (B), (C and (D) of this paragraph
nultiplied by their respective fractions in such subparagraphs.

(A) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph

B) of paragraph one of subsection (c) of this section not subject to
the 8.82 percent rate of tax for the taxable year nultiplied by such
rate and (ii) the dollar denominated tax for such anpunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (c) of
this section less the sumof tax table benefits in subparagraphs (A) and
(B) of paragraph three of subsection (d-1) of this section. The frac-
tion is conputed as follows: the nunerator is the |lesser of fifty thou-
sand dollars or the excess of New York adjusted gross incone for the
taxabl e year over one nmillion dollars and the denonminator is fifty thou-
sand doll ars.

(B) The tax table benefit is the difference between (i) the anmpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (c) of this section not subject to
the 9.32 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denomnated tax for such anmpbunt of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (c) of
this section less the sumof the tax table benefits in subparagraphs (A)
and (B) of paragraph three of subsection (d-1) of this section and such
tax table benefit in subparagraph (A) of this paragraph. The fraction
for this subparagraph is conputed as follows: the nunerator is the | ess-
er of fifty thousand dollars or the excess of New York adjusted gross
incone for the taxable year over five mllion dollars and the denom na-
tor is fifty thousand dollars. Provided, however, this subparagraph
shall not apply to taxpayers who are not subject to the 9.32 percent tax
rate.

(C) The tax table benefit is the difference between (i) the anpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (c) of this section not subject to
the 9.82 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denomnated tax for such anmount of taxable
incone set forth in the tax table applicable to the taxable year in
clause (ii) of subparagraph (B) of paragraph one of subsection (c) of
this section less the sumof the tax table benefits in subparagraphs (A)
and (B) of paragraph three of subsection (d-1) of this section and such
tax table benefits in subparagraphs (A) and (B) of this paragraph. The
fraction for this subparagraph is conputed as follows: the nunerator is
the lesser of fifty thousand dollars or the excess of New York adjusted
gross income for the taxable year over ten mllion dollars and the
denomi nator is fifty thousand dollars.

(D) The tax table benefit is the difference between (i) the anmpunt of
taxable incone set forth in the tax table in clause (ii) of subparagraph
(B) of paragraph one of subsection (c) of this section not subject to
the 10.32 percent rate of tax for the taxable year multiplied by such
rate and (ii) the dollar denonmnated tax for such anmpbunt of taxable
inconme set forth in the tax table applicable to the taxable year in
cl ause i of subparagraph (B) of paragraph one of subsection (c) of

this section I ess the sumof the tax table benefits in subparagraphs (A)
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and (B) of paragraph three of subsection (d-1) of this section and such
tax table benefits in subparagraphs (A, (B) and (C) of this paragraph.
The fraction for this subparagraph is conputed as follows: the nunerator
is the lesser of fifty thousand dollars or the excess of New York
adjusted gross incone for the taxable year over one hundred mnmllion
dollars and the denominator is fifty thousand doll ars.

(E) Provided, however, the total tax prior to the application of any
tax credits shall not exceed the highest rate of tax set forth in the
tax tables in subsection (c) of this section nultiplied by the taxpay-
er's taxable incone.

8 5. Subsection (f) of section 614 of the tax law, as anended by
section 11 of part FF of chapter 59 of the |aws of 2013, is anmended to
read as foll ows:

(f) Adjusted standard deduction. For taxable years beginning after two
t housand [ seventeen] nineteen, the standard deductions set forth in this
section shall be the anpbunts set forth in this section adjusted by the
cost of living adjustnent prescribed in section six hundred one-a of
this part for tax years two thousand thirteen [ihrough—iwo—thousand
seventeen] and thereafter.

8 6. Section 171-a of the tax |aw, as separately anmended by chapters
481 and 484 of the laws of 1981, is anended by adding a new subdivision
3 to read as foll ows:

3. Notwithstanding subdivision one of this section or any other
provision of lawto the contrary, the taxes inposed pursuant to clause
(ix) of subparagraph (B) of paragraph one of subsection (a), clause (ix)
of subparagraph (B) of paragraph one of subsection (b). and clause (ix)
of subparagraph (B) of paragraph one of subsection (c) of section six
hundred one of this chapter, reduced by an anpunt for administrative
costs, shall be deposited. as such taxes are received, as follows: (a)
eighty percent of the revenue shall be deposited to the credit of the
New York city housing authority; and (b) twenty percent of the revenue
shall be deposited to the credit of the division of housing and conmuni -
ty renewal for the purposes of construction, inprovenent, and preserva-
tion of public housing authorities outside the city of New York. The
anpunt for administrative costs shall be determ ned by the conmmi ssi oner
to represent reasonable costs of the departnent of taxation and finance
in admnistering, collecting, determning and distributing such taxes.
O the total revenue collected or received under such sections of this
chapter, the conptroller shall retain in his hands such amount as the
conm ssioner nmay deternmine to be necessary for refunds or reinbursenents
under such cl auses of such section of this chapter out of which anpunt
the conptroller shall pay any refunds or reinbursenents to which taxpay-
ers shall be entitled under provisions of such sections. The comi s-
sioner and the conptroller shall maintain a systemof accounts show ng
the ampunt of revenue <collected or received fromeach of the taxes
i nposed by such sections.

8 7. This act shall take effect immediately and shall apply to taxable
years begi nning on or after January 1, 2020.




