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STATE OF NEW YORK

3578

2019- 2020 Regul ar Sessi ons

| N SENATE

February 11, 2019

I ntroduced by Sens. PARKER, BAILEY, MONTGOVERY -- read tw ce and ordered
printed, and when printed to be cormitted to the Comrittee on Energy
and Tel ecommuni cati ons

AN ACT to anmend the public service law, in relation to authorizing
virtual net energy netering

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service |law is anended by adding a new section
66-p to read as foll ows:

8 66-p. Virtual net energy netering. 1. Definitions. As used in this
section, the following terns shall have the follow nhg nmeani ngs:

(a) "Custoner-generator"” nmeans: (i) a city, town, village or specia
district which owns or operates energy generating equipnent for the
benefit of the residents thereof who are custoners of a single electric
corporation; (ii) a group of nonresidential custoners of an electric
corporation, who have entered into an agreenent to jointly own or oper-
ate energy generating equipnent; and (iii) a group of farm operations
custoners of an electric corporation., who have entered into an agreenent
to jointly own or operate energy generating equi pment.

(b) "Energy generating equipnent" neans farmwaste electric generating
equi pnent, fuel cell electric generating equipnent, mcro-conbined heat
and power generating equipnent, solar electric generating equipnment
and/or wind electric generating equipnent.

(c) "Farmoperations custoner" neans the custonmer of an electric
corporation who uses electric energy in his, her or its farmoperation
as defined in subdivision eleven of section three hundred one of the
agriculture and nmarkets | aw.

(d) "Farm waste electric generating equipnent" neans equi pnent that
generates electric energy from biogas produced by the anaer obi c
digestion of agricultural waste, such as livestock manure, farning
wastes and food processing wastes, that is:

(i) manufactured, installed and operated in accordance with applicable
governnent and industry standards;

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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(ii) connected to the electric system and operated in conjunction with
an electric corporation's transmission and distribution facilities;

(iii) fueled at a mninmum of ninety percent on an annual basis by
bi ogas produced fromthe anaerobic digestion of agricultural waste such
as livestock manure materials, crop residues and food processing wastes;
and

(iv) fueled by biogas generated by anaerobic digestion with at |east
fifty percent by weight of its feedstock being |livestock manure materi-
als on an annual basis.

(e) "Fuel cell electric generating equipnent” neans a solid oxide,
nolten carbonate, proton exchange nenbrane or phosphoric acid fuel cel
that is manufactured, installed and operated in accordance with applica-
bl e governnent and industry standards, that is connected to the electric
system and operated in parallel with an electric corporation's trans-
m ssion and distribution facilities.

(f) "Menber" neans any resident of a municipality that is a custoner-
generator, or any nenber of a group of electric custoners that is a
cust onmer - gener at or.

(g) "Mcro-conbined heat and power generating equipnent" neans an
integrated, cogenerating building heating and electrical power gener-
ation system operating on any fuel and of any applicable engine. fue
cell or other technology that nmay work in conbination with suppl enental
or parallel conventional heating systens, that is manuf act ur ed,
installed and operated in accordance wth applicable governnent and
industry standards, that is connected to the electric system and oper-
ated in conjunction with an electric corporation's transm ssion and
distribution facilities.

(h) "Net energy neter" neans neters that neasure the reverse flow of
electricity to register the difference between the electricity supplied
by an electric corporation to the nenbers of a custonmer-generator and
the electricity provided to the corporation by that custoner-generator.

(i) "Net energy netering"” neans the use of net energy neters to neas-
ure, during the billing period applicable to the nenbers of a custoner-
generator, the net anpunt of electricity supplied by an electric corpo-
ration and provided to the corporation by such custoner-generator

(j) "Solar electric generating equipnent” neans a photovoltaic system
that is manufactured, installed and operated in accordance with applica-
bl e governnent and industry standards, that is connected to the electric
system and operated in conjunction with an electric corporation's trans-
m ssion and distribution facilities.

(k) "Wnd electric generating equipnent” nmeans one or nore w nd gener-
ators that are manufactured, installed and operated in accordance with
applicable government and industry standards, that is connected to the
electric systemand operated in parallel with an electric corporation's
transm ssion and distribution facilities.

2. Interconnection and net energy netering. An electric corporation
shall provide for the interconnection of energy generating equipnent
owned or operated by a custoner-generator and for net energy netering of
the nenbers of such custoner-generator, provided that the custoner-gen-
erator enters into a net energy nmetering contract with the corporation
or conplies with the corporation's net energy netering schedule and
conplies with standards and requirenents established pursuant to this
section.

3. Conditions of service. (a) On or before three nonths after the
effective date of this section, each electric corporation shall devel op
a nodel contract and file a schedule that establishes consistent and
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reasonable rates, ternms and conditions for net energy netering to
nenbers of custoner-generators, according to the requirenments of this
section. The conmmission shall render a decision within three nonths from
the date on which the schedule is filed

(b) In the event that the electric corporation deternines that it is
necessary to install a dedicated transforner or transforners, or other
equipnment to protect the safety and adequacy of electric service
provided to other custoners, a custoner-generator shall pay the electric
corporation's actual costs of installing the transformer or transfor-
ners, or other equipnment as deternmined by the electric corporation
subject to review, upon request of such custoner-generator, by the
depart nent.

(c) An electric corporation shall inpose no other charge or fee,
i ncl udi ng back-up, standby and demand charges, for the provision of net
energy netering to the nenbers of a custoner-generator.

4. Rates. An electric corporation shall use net energy netering to
neasure and charge for the net electricity supplied by the corporation
and provided to the corporation by a custoner-generator, according to
these requirenents:

(a) In the event that the anpunt of electricity supplied by the corpo-
ration during the billing period exceeds the anmpunt of electricity
provided to the nenbers of a custoner-generator, the corporation shal
charge the menbers of the custoner-generator, on a pro-rata basis, for
the net electricity supplied at the sane rate per kilowatt hour applica-
ble to service provided to other custoners in the sane service class
which do not generate electricity onsite.

(b) In the event that the anpunt of electricity produced by a custom
er-generator during the billing period exceeds the anpunt of electricity
used by the nenbers of the custoner-generator, the corporation shal
apply a credit, on a pro-rata basis, to the next bills for service to
the nmenmbers of the custoner-generator for the net electricity provided
at the same rate per kilowatt hour applicable to service provided to
other custoners in the sane service class which do not generate el ec-
tricity on site.

(c) At the end of the year or annualized over the period that service
is supplied by neans of net energy netering, the corporation shal
pronptly issue paynent at its avoided costs, on a pro-rata basis, to the
nenbers of a custoner-generator for the value of any remaining credit
for the excess electricity produced during the year or over the annual -
ized period by the custoner-generator.

5. Safety standards. On or before three nonths after the effective
date of this section, each electric corporation shall establish stand-
ards that are necessary for net energy netering and the interconnection
of energy generating equipnent to its systemand that the conm ssion
shall determ ne are necessary for safe and adequate service and further
the public policy set forth in this section. Such standards nay incl ude,
but shall not be limted to:

a) equi pnent necessary to isolate automatically the ener eneratin
equipnent fromthe utility systemfor voltage and frequency devi ations;
and

(b) a manual | ockable disconnect switch provided by the custoner-gen-
erator which shall be |ocated on the outside of the nenbers' prem ses
and externally accessible for the purpose of isolating the energy gener-

ating equi pnent.
8§ 2. This act shall take effect i mediately.




