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2019- 2020 Regul ar Sessi ons

| N SENATE

January 14, 2019

Introduced by Sen. CARLUCCI -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Consuner Protection

AN ACT to anend the general business law, in relation to prohibiting
i ssuers from accepting nonpublic personal information of holders from
athird-party

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The general business law is anmended by addi ng a new section
518-b to read as fol |l ows:

8 518-b. Prohibited credit card user information requests. 1. |lssuers
of credit cards and debit cards are prohibited fromaccepting or solic-
iting the nonpublic personal infornmation of a holder froma third-party.
Provi ded, however, that no provision of this section shall be deened to
prohibit an issuer of a credit card or debit card from accepting or
soliciting froma banking organization, as defined in section two of the
banking law, the nonpublic personal information of a holder for the
pur pose of verifying the identity of such holder and preventing inproper
or unaut horized use.

2. Nonpublic personal information shall have the sane neaning as in 15
US C 8§ 6809(4).

3. This section shall not prohibit the disclosure of nonpublic
personal infornmation to a third party:

(a) As necessary to effect, administer, or enforce a transaction
requested or authorized by the consuner;

(b) In order to service or process a financial product or service
requested or authorized by the consuner;

(c) In order to maintain or service the consuner's account held by the
issuer of the credit or debit card; or

(d) To protect against or prevent actual or potential fraud, unauthor-
ized transactions, clainms, or other liability.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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4. A violation of the provisions of this section by an issuer

shal |

be

puni shable by a civil penalty not to exceed two thousand dollars for

each such violation.

8§ 2. This act shall take effect on the first of Septenber next

succeeding the date on which it shall have becone a | aw.



