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STATE OF NEW YORK
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2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

Cct ober 23, 2019

Introduced by M of A STIRPE -- read once and referred to the Conmttee
on | nsurance

AN ACT to anend the insurance law, in relation to catastrophic or rein-
surance coverage issued to certain snmall groups

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Paragraph 1 of subsection (g) of section 3231 of the insur-
ance law, as anended by chapter 12 of the laws of 2016, is anmended by
addi ng a new subparagraph (C) to read as follows:

(C) Subparagraph (A) of this paragraph shall not apply to groups which
have been fornmed pursuant to article five-G of the general rmunicipal |aw
for the purpose of jointly purchasing health insurance and are conprised
entirely of one or nore nunicipal corporations or districts (as such
terns are defined in section one hundred nineteen-n of the genera
nuni ci pal | aw).

8§ 2. Paragraph 1 of subsection (g) of section 3231 of the insurance
| aw, as anended by section 2 of subpart A of part J of chapter 57 of the
|l aws of 2019, is anmended to read as foll ows:

(1) This section shall also apply to policies issued to a group
defined in subsection (c) of section four thousand two hundred thirty-
five of this chapter, including but not limted to an association or

trust of enployers, if the group includes one or nore nmenber enployers
or other nmenber groups which have one hundred or fewer enployees or
menbers excl usi ve of spouses and dependents. For policies issued or
renewed on or after January first, two thousand fourteen, if the group
i ncludes one or nore nmenber small group enployers eligible for coverage
subject to this section, then such nenber enpl oyers shall be classified
as small groups for rating purposes and the remai ning nenbers shall be
rated consistent wth the rating rules applicable to such renaining
menbers pursuant to paragraph two of this subsection. This paragraph
shall not apply to groups which have been forned pursuant to article
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five-G of the general nunicipal |law for the purpose of jointly purchas-
ing health insurance and are conprised entirely of one or nobre municipa
corporations or districts, as such terns are defined in section one
hundred ni neteen-n of the general nunicipal |aw.

8 3. Paragraph 1 of subsection (d) of section 4317 of the insurance
| aw, as anended by chapter 12 of the |laws of 2016, is anended by adding
a new subparagraph (C) to read as follows:

(C) Subparagraph (A) of this paragraph shall not apply to groups which
have been formed pursuant to article five-G of the general municipal |aw
for the purpose of jointly purchasing health insurance and are conprised
entirely of one or nore nunicipal corporations or districts (as such
terns are defined in section one hundred nineteen-n of the general
muni ci pal | aw).

8 4. Paragraph 1 of subsection (d) of section 4317 of the insurance
| aw, as anended by section 7 of subpart A of part J of chapter 57 of the
| aws of 2019, is anended to read as foll ows:

(1) This section shall also apply to a contract issued to a group
defined in subsection (c) of section four thousand two hundred thirty-
five of this chapter, including but not limted to an association or
trust of enployers, if the group includes one or nore nenber enployers
or other menber groups which have one hundred or fewer enployees or
menbers exclusive of spouses and dependents. For contracts issued or
renewed on or after January first, two thousand fourteen, if the group
i ncl udes one or nore nenber small group enployers eligible for coverage
subject to this section, then such nenber enployers shall be «classified
as small groups for rating purposes and the renaining nenbers shall be
rated consistent with the rating rules applicable to such renaining
menbers pursuant to paragraph two of this subsection. Provided, however,
this subsection shall not apply to groups which have been forned pursu-
ant to article five-G of the general municipal law for the purpose of
jointly purchasing health insurance and are conprised entirely of one or
nore nunicipal corporations or districts, as such ternms are defined in
section one hundred nineteen-n of the general nunicipal |aw

8 5. This act shall take effect inmediately, provided that the anend-
ments to paragraph 1 of subsection (g) of section 3231 and paragraph 1
of subsection (d) of section 4317 of the insurance | aw nade by sections
one and three of this act shall be subject to the expiration and rever-
sion of such paragraphs pursuant to section 5 of chapter 588 of the |aws
of 2015, as anended, when upon such date the provisions of sections two
and four, respectively, of this act shall take effect.




