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Introduced by M of A FITZPATRICK, G Gl O TAGUE, Di PIETRO RA, FINCH
-- Miulti-Sponsored by -- M of A BARCLAY, CROUCH, DeSTEFANO, MANKTE-
LOW MDONOUGH, RAIA, THI ELE -- read once and referred to the Conm t-
tee on Local Governnents

AN ACT to anend the general nunicipal law, in relation to expanding the
provi sions of the urban devel opment action area act

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivisions 2 and 3 of section 692 of the general munici-
pal | aw, subdivision 2 as anended by chapter 555 of the |aws of 1994 and
subdi vision 3 as anended by chapter 492 of the |laws of 2002, are anended
to read as foll ows:

2. "Municipality". A city [havnga—popuationoft—onehundredthousand
e—ppre] and the town of Hunti ngton.

3. "Eligible area". Real property, title to which is held by a munici-
pality. Provided, however, that [i i T -]
property that the city conveys by deed nade pursuant to a judgnent of
foreclosure in an in remtax lien forecl osure proceeding, or property
whose conveyance is caused by, or the result of, the city's foreclosure
of a tax lien thereon, including property to which title has not vested
in the city, which is then acquired by a third party, shall also be
deened an eligible area under this article. Provided further, however,
that in a city of one mllion or nore, property that has been acquired
by the federal government as the result of the foreclosure of a nortgage
loan insured or held by the federal governnent shall also be deened an
eligible area under this article. Provided further, however, that rea
property consisting of two contiguous acres or nore of wooded | and which
exists as substantially undeveloped at the tine this article becones
effective shall not be included as an eligible area for purposes of this
article.
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8§ 2. Subdivision 2 of section 696-d of the general nunicipal |aw, as
added by chapter 680 of the laws of 1996, is amended to read as foll ows:

2. Notwithstanding the provisions of any general, special or loca
| aw, the agency [A—a—ey—haviRg—a—poptati-on—ot—ere—mit--or—er——nBre]
is hereby authorized to nake or contract to nmake nortgage | oans or to
participate with another |l ender in the nmaking of nortgage |oans for the
devel oprent of any neighborhood inprovenment project that such agency
determnes to be an inprovenent associated wth the construction or
rehabilitation of private or nultiple dwellings. Real property assisted
with a loan pursuant to this section shall be located: (i) in an urban
devel opnment action area; (ii) in proxinmity to an urban devel opnent
action area; or (iii) in proximty to an urban devel opment action area
project for which the area designation requirenent was wai ved pursuant
to section six hundred ninety-three of this article.

8§ 3. This act shall take effect immediately.



