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STATE OF NEW YORK

5163

2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

February 7, 2019

Introduced by M of A CYMBRONTZ -- read once and referred to the
Committee on Housing

AN ACT in relation to enacting the housing New York programact for the
twenty-first century and to amend the private housing finance law, in
relation to the housing New York corporation

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The housing New York programact for the twenty-first
century is hereby enacted to read as foll ows:

HOUSI NG NEW YORK PROGRAM ACT FOR THE TWENTY- FI RST CENTURY

Section 1 Short title.
2 Legi sl ative findings and purpose.
3 Definitions.
4. Housing New York programfor the twenty-first century.
5. Mnimzation of displacenent.
6. Affordability.
7 Rent regul ation.
8 Standards and criteria.
9. Allocation of program funds.
10. Income determ nations.
11. Maintenance of effort.
12. Contracts.
13. Reports.
14. Act not to supersede other requirenents.
15. Severability.
Section 1. Short title. This act shall be known and may be <cited as
the "housi ng New York program act for the twenty-first century”
8 2. Legislative findings and purpose. It is hereby found and decl ared
that there exists in the city of New York a seriously inadequate supply

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
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of safe, sanitary and affordable dwelling accommpdati ons for persons and
fam lies for whomthe ordinary operations of private enterprise cannot
provi de such accomodati ons as provi ded herein and that such shortage is
progressively nore severe to the degree that the i ncones of such persons
are lower; that there exists in such city a significant nunber of one to
two unit and nultiple dwellings which are deteriorated or vacant; that
t he exi stence of such conditions creates a serious threat to the health,
safety, welfare, confort and security of the people of the state and
further depletes the supply of safe, sanitary and affordable dwelling
accommuodati ons; and that substantial conmtments of funds wll be
required to alleviate the present shortage of safe, sanitary and afford-
able dwelling accompdations for persons and fanilies of | ow and noder-
ate incone.

The legislature further finds that: (1) in order to assure that funds,
whi ch are now or may in the future beconme available frompublic sources
for the provision of dwelling accompdations, are used to benefit
persons of | ow and noderate i ncone, who face the nost serious shortage
of safe, sanitary and affordable housing; (2) in order to assure that
such funds are otherw se used in the nost beneficial manner; and (3) in
order to provide new funds for such purposes through the Battery Park
city authority and the subsidiary corporation of the New York city hous-
i ng devel oprment corporation pursuant to this act, the housing New York
program act for the twenty-first century should be established by the
| egi sl ature.

8 3. Definitions. As used in this act, wunless a different neaning
clearly appears fromthe context:

1. "City" shall nmean (a) the city of New York, (b) its agencies and
instrunentalities (other than the housing New York corporation), and (c)
except for the purposes of section twelve of this act, the New York city
housi ng devel opnent corporation

2. "Housing New York corporation" shall mean the subsidiary corpo-
ration of the New York city housing devel opment corporation created by
section 654-c of the private housing finance | aw,

3. "Housing New York programfor the twenty-first century” shall nean
the housing New York programfor the twenty-first century established
pursuant to section four of this act;

4. "Housing program funds" shall nmean those noneys described in subdi-
vi sion one of section four of this act;

5. "Dwel ling accomopdati ons" shall mean one or nore residential dwell-
ing units, which are located in buildings or structures eligible for
assi stance under the programs and activities set forth in subdivision
two of section four of this act;

6. "Median incone for the area in which dwelling acconmodations are
| ocated" shall mean nedian income calculated in accordance with the
regul ati ons of the United States departnent of housing and urban devel -
opnent governing eligibility for occupancy as a |lower inconme fanmly by a
famly of four in the netropolitan statistical area which includes the
city of New York for purposes of section eight of the United States
housi ng act of nineteen hundred thirty-seven, as such act is amended to
the date of enactnent of this act;

7. "Mnority-owned business enterprise" shall nean a business enter-
prise, including a sole proprietorship, partnership or corporation that
is: (a) at least fifty-one percent owned by one or nbore mnority group
menbers; (b) an enterprise in which such mnority ownership is real
substantial and continuing; (c) an enterprise in which such mnority
ownership has and exercises the authority to control independently the
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day-to-day business decisions of the enterprise; and (d) an enterprise
authorized to do business in this state and i ndependently owned and
oper at ed;

8. "Mnority group nenber" shall nman a United States citizen or
permanent resident alien who is and can denonstrate nenbership in one of
the follow ng groups: (a) Black persons having origins in any of the
Black African racial groups; (b) Hi spanic persons of Mexican, Puerto
Ri can, Dom ni can, Cuban, Central or South American of either Indian or
Hi spanic origin, regardless of race; (c) Native Amrerican or Al askan
nati ve persons having origins in any of the original peoples of North
America; and (d) Asian and Pacific |slander persons having origins in
any of the Far East countries, South East Asia, the Indian subcontinent
or the Pacific |Islands; and

9. "Uilization plan" shall nmean a plan prepared by a contractor and
submtted in connection with a proposed state contract. The wutilization
plan shall identify certified mnority-owned or wonen-owned busi ness
enterprises, if known, that have commtted to performwork in connection
with the proposed state contract as well as any such enterprises, if
known, which the contractor intends to wuse in connection with the
contractor's performance of the proposed state contract. The plan shal
specifically contain a list, including the name, address and tel ephone
nunber, of each certified enterprise with which the contractor intends
to subcontract.

8§ 4. Housing New York programfor the twenty-first century. 1. There
is hereby established a programto be known as the "housing New York
program for the twenty-first century" pursuant to which the city of New
York, its agencies and instrunentalities (other than the housing New
York corporation) and the New York city housing devel opnent corporation
shall acquire, rehabilitate, construct, enlarge, inprove and renovate
dwel ling accompdations and provide assistance in order to have such
activities perforned, subject to the terns and conditions of this act.
Such program shall be financed with the total amount of funds which are
made avail able fromthe follow ng sources during the twenty year period
comrencing July first, next succeeding the date on which this act shal
have taken effect:

(a) noneys provided to the city by the housing New York corporation
pursuant to section 654-c of the private housing finance |aw, and

(b) noneys comitted to the housing New York programfor the twenty-
first century by the city.

2. Housing program funds shall only be utilized in progranms and activ-
ities of the city for the provision of dwelling accommodations, and the
real and personal property acquired, owned, constructed, equipped,
i nproved, enlarged, rehabilitated or renovated to provide such accomo-
dations and incidental and appurtenant commercial, social, recreationa
or comunal facilities, which prograns and activities may include those
under articles 8, 8-A 11 and 15 of the private housing finance | aw and
those prograns and activities designed to:

(a) preserve, repair, renovate, upgrade, inprove, nodernize, rehabili-
tate or otherw se prolong the useful life of dwelling accomopdati ons;

(b) construct dwelling accomopdati ons and undertake site preparation
rel ated thereto;

(c) restore abandoned, vacant or occupied city or privately-owned
dwel I i ng acconmodati ons to habitable condition;

(d) assist inthe acquisition of buildings which contain or are
expected to contain dwelling acconmodati ons;
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(e) facilitate the disposition of city-owned buildings which contain
or are expected to contain dwelling accommdati ons; and

(f) provide infrastructure inprovenents related to and undertaken as
part of programs and activities for owner-occupied buildings which
contain no nore than four dwelling accomopdati ons; provided, however,
that no nore than ten percent of the anbunt of housing program funds
shall be utilized for the purposes of this paragraph.

The <city is hereby authorized to carry out, by |oans or otherw se,
prograns and activities designed to achieve the purposes described in

paragraphs (a) through (f) of this subdivision, all in accordance wth
any applicable provisions of |aw
3. Al expenditures by the city of housing program funds shall be

appropriated by the city council of the city of New York.
8 5. Mnimzation of displacerent. Wthin nine nonths follow ng the

effective date of this act, the city shall issue and promulgate, in
accordance with the New York city charter, rules and regul ati ons which
descri be the procedures pursuant to which the <city shall neet the
foll owi ng goal s:

1. The <city shall use its best efforts to ensure that progranms and

activities carried out pursuant to the housing New York programfor the
twenty-first century are structured so as to mininize the |ikelihood of
any involuntary physical or economc displacenent of tenants and owners
who reside in dwelling accommdations which are the subject of such
prograns and activities other than tenporarily, as a direct result of
rehabilitation work which is perforned in such tenant's or owner's
buil ding or dwelling acconmodations, in which case suitable tenporary
rel ocati on arrangenents shall be provided.

2. In assenbling sites for new construction projects which wll
utilize housing program funds, and undertaking any denolition work
necessary to prepare such sites, the city shall avoid the displacenent
of any existing tenants and owners of structurally sound dwelling accom
nmodations to the greatest extent feasible and in addition, give a prior-
ity in occupying the project constructed with housing program funds to
any tenant or owner so displaced, if they are incone eligible to do so

3. The <city shall Kkeep a record of all tenants and owners who are
involuntarily physically displaced by virtue of rehabilitation work
carried out wth housing programfunds or work necessary to prepare new
construction sites which utilize housing programfunds and take reason-
able steps to deternine the nunber of tenants econom cally displaced by
virtue of such work.

Not hing contained in this section shall be deenmed to nmake |Iess
restrictive any inconsistent requirenment of state or local |aw or regu-
| ati on which provides protections against involuntary displacenent of
occupants of housi ng acconmodati ons.

8 6. Affordability. In structuring programs and activities pursuant to
the housing New York program for the twenty-first century, the city
shal|l take reasonable steps to assure that dwelling acconmnodations
assi sted by housing program funds remain affordable to the incone groups
occupyi ng such accommodations for a substantially |long period of tine,
such periods to be determined by the city in accordance wth section
eight of this act.

8 7. Rent regulation. Notw thstanding the provisions of, or any regu-
| ation promul gated pursuant to, the rent stabilization law of nineteen
hundred sixty-nine or the enmergency tenant protection act of nineteen
seventy-four, in the case of a dwelling accommpdation in a nultiple
dwelling operated as rental property, which benefits from housing
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program funds, if: (1) such dwelling accomvpdation at the tinme
construction or rehabilitation work carried out wi th housing program
funds is conpleted, is not subject to the rent stabilization Ilaw of
nineteen hundred sixty-nine, the enmergency tenant protection act of
ni net een seventy-four, the |ocal energency housing rent control act or
local law enacted pursuant thereto, or regulation by the city such
dwel I i ng acconmodati on shall be nmade subject to the rent stabilization
| aw of nineteen hundred sixty-nine by the provisions of this section for
a period which shall be determned by the city and thereafter until the
first vacancy which occurs in such dwelling accommpdation, or (2) such
dwel ling accompdation is subject to any of the laws, acts or regu-
| ati ons described in subdivision one of this section at the tine
construction or rehabilitation work carried out with housing program
funds is conpleted, such dwelling acconmpdation shall continue to be
subject to such laws, acts or regulations to the sane extent, in the
same manner and for the same period of time provided in any statute
whi ch provides coverage for such housing accommpdati on under such | aws,
acts or regulations and shall not be affected by the provisions of this
section for the duration of such coverage, provided, however, that the
city may provide that upon the ternination of coverage of such housing
accommodations wunder any of the laws, acts or regul ations described in
subdi vi si on one of this section such housing accomodations shall be
subject to the rent stabilization |law of nineteen hundred sixty-nine for
a period which shall be determined by the city and thereafter until the
first vacancy which occurs in such housi ng accommodati on. The provisions
of this act shall not be deened to provide rent regulation pursuant to
the rent stabilization |aw of nineteen hundred sixty-nine for any period
of time subsequent to the expiration or term nation of such | aw

8§ 8. Standards and criteria. 1. In determ ning how |l ong a period of
time the city will seek to retain dwelling accommbdations as affordable
to the income groups occupying them pursuant to section six of this
act, and, where applicable, howlong a period of tine such dwelling

accommodations shall be subject to the rent stabilization [ aw of nine-
teen hundred sixty-nine, pursuant to section seven of this act, the city
shal |l be bound by any m ni mum period required by any federal, state or
local law, and shall also take into consideration the termof any | oan
provided to benefit the housi ng accomodati on through such program or
activity. The city nmay also consider the cost and useful life of the

wor ks or inmprovenents provided for the dwelling accommodation, the city
program or activity through which the dwelling accompdation is
assisted, the category of income of the occupants of such dwelling
accommodation and the area or areas in which such dwelling accomodati on
is located. The city shall issue and pronul gate, in accordance with the
New York city charter, rules and regul ati ons which outline the criteria
and procedures it shall use to neet the requirenents of this section.

2. Notwi thstanding the provisions of subdivision one of this section
in the event housing programfunds are provided to the New York city
housi ng devel opnent corporation in connection with any | oan nade by such
corporation pursuant to subdivision 23-c of section 654 of the private
housi ng finance law to finance the construction of dwelling accomo-
dations: (a) the period of time such dwelling accommodati ons shall be
subject to the rent stabilization law of nineteen hundred sixty-nine

shall be a mnimum of fifteen years, or such |onger period as nmay be
provided in any law other than this act, and thereafter each such dwell -
i ng accommodation shall remain subject to such law until the first

vacancy which occurs in such acconmpdati on subsequent to the expiration
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of such period; and (b) with regard to newly constructed dwelling accom
nmodati ons financed by such corporation which are intended to benefit
persons and fanmlies whose incomes do not exceed eighty percent of the
median income for the area in which such dwelling acconmodations are
| ocated, for a period of fifteen years persons and famlies who nove
into such dwel ling acconmpdati ons shall have incones which do not exceed
eighty percent of such median income and such dwel |ing acconmodati ons
shall remain affordable to such persons and families for a mninmm peri-
od of fifteen years.

8 9. Allocation of programfunds. At |east forty percent of the funds
commtted to the housing New York programfor the twenty-first century
shall be utilized to supply dwelling accommopdations for persons and
fam lies whose incones do not exceed fifty-five percent of the nedian
incone for the area in which such dwelling accommbdations are |ocated
and in addition, no nore than twenty-five percent of such funds may be
utilized to supply dwelling accomopdations for persons and famlies
whose inconmes exceed ninety percent of such nmedian inconme, but in no
event shall any housing programfunds be utilized to provide dwelling
accommodations for persons and famlies whose incones are greater than
one hundred seventy-five percent of the nmedian incone for the area in
which such dwelling accommpdations are located. In addition, the city
shall use its best efforts to achieve by the end of each consecutive
five-year period during which the housing New York programrenains in
effect beginning with a five-year period comencing July first, next
succeedi ng the date on which this act shall have taken effect, the allo-
cation of housing programfunds described in the preceding sentence of
this section.

8 10. Inconme determ nations. In determ ning which income groups are
being served by housing program funds for the purposes of section nine
of this act, the city shall wutilize and may rely on the follow ng
certifications, assunptions and cal cul ati ons:

1. In the case of vacant dwelling accomdati ons assisted with housing
program funds or dwelling accommodati ons newly constructed w th housing
program funds, the city shall require that the owners thereof: (a)
certify that each intended occupant has submitted an incone affidavit,
in a formprescribed by the city, (b) certify the category of income in
whi ch the occupant bel ongs, and (c) continue to certify conpliance with
respect to the incone eligibility of new tenants or purchasers for the
period of affordability established for such dwelling accommodation
pursuant to section eight of this act. The city shall periodically audit
sel ected certifications provided pursuant to this section to determne
the accuracy of the representations contained therein.

2. In the case of other dwelling accompdati ons assisted w th housing
program funds: (a) occupied dwelling accommodati ons owned by the city,
dwel I ing accompdations occupied by persons and famlies transferred
from emergency shelters for the honeless and dwelling accommodations
occupied by persons and fanmilies eligible for or receiving public
assi stance as shall be deened to be occupied by persons and famlies
whose i ncones do not exceed fifty-five percent of nedian incone; and (b)
occupi ed dwel I i ng acconmpdati ons not owned by the city and |ocated in an
area eligible for nortgage insurance provided by the rehabilitation
nor t gage i nsurance corporation which have annual rent levels after the
conpletion of rehabilitation work carried out pursuant to this act, of
less than thirty percent of ninety percent of median incone shall be
deened to be occupied by persons and famlies whose incones are in
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excess of fifty-five percent of median incone and equal to or less than
ni nety percent of nedian incone.

3. In the case where (a) an entire building or structure is assisted
under the housing New York programfor the twenty-first century; (b)
such building or structure contains nore than one dwelling accomo-
dation; and (c) the categories of incone of the occupants of such build-
ing or structure are not uniformthroughout, the city shall deternine
t he amount of housi ng program funds which benefit each particular dwell -
i ng accommodati on by dividing the amobunt of such funds provided to bene-
fit the building or structure by the nunber of rental rooms in such
buil ding or structure and multiplying the quotient derived therefrom by
the nunmber of rental roons for each particular dwelling accommodati on.

8§ 11. Miintenance of effort. The city shall not use any housing
program funds to substitute for locally funded operating or capital
expenditures which the city would have allocated to prograns to provide
dwel | i ng acconmodati ons through its nornmal budgetary process in the
absence of the housing New York programfor the twenty-first century.
Al'l housing programfunds shall be utilized by the city to increase
locally funded operating or capital expenditures to provide dwelling
accomodations to a | evel which is greater than the Ievel which would
have existed if housing program funds had not been available. Nothing in
this section shall require the city to allocate funds for housing
purposes if in the city's judgnent such allocation would require an
increase in taxation or reduction in other city services.

8§ 12. Contracts. 1In connection wth developnment and construction
contracts for dwelling acconmodati ons funded wi th housi ng program funds,
m nority-owned and woren- owned business enterprises and mnority group
menbers and wonen shall be given the opportunity for meaningful partic-
i pation. The city shall establish nmeasures and procedures to secure
nmeani ngful participation by mnority-owed and wonmen-owned business
enterprises on contracts for dwelling accommbdati ons funded w th housing
program funds, including requiring subm ssion of a utilization plan by
the contractor. Such neasures and procedures shall also pronpte the
enpl oynent of minority group nenbers and wonen on such contracts. The
provisions of this section shall not be construed to limt the ability
of any minority-owned or wonen-owned business enterprise to bid on any
contract. In order to inplenent the requirenments and objectives of this
section in connection with such dwellings accomodations, the city shal
be responsible for nonitoring conpliance with the provisions hereof,
providing advice on the availability of conpetitive qualified mnority-
owned and wonen-owned busi ness enterprises to performcontracts proposed
to be awarded, and naking reconmendations to inprove the access of
m nority-owned and wonmen-owned busi ness enterprises to these contracts.
On or before April first, tw years after this act shall have taken
effect, and on or before the end of each three nonth period thereafter
during which housing program funds are expended by the city, the city
shall prepare and nmke available to the public a report detailing the
measur es and procedures established by the city in accordance with this
section, the dollar value of all contracts awarded to such enterprises
and enpl oyees and the nunber of such enterprises and enployees which
benefit from such contracts.

8 13. Reports. On or before January thirty-first, next succeeding the
date on which this act shall have taken effect and on or before January
thirty-first of every calendar year thereafter during which housing
program funds are expended by the city, the city shall submt a report
to the governor, the tenporary president of the senate, the speaker of
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the assenbly, the minority | eader of the senate and the mnority |[eader
of the assenmbly. Such report shall

1. Describe the housing New York programfor the twenty-first century
activities carried out during the prior calendar year and the housing
New York programfor the twenty-first century activities which the city
plans to carry out during the upcom ng cal endar year. Such report shal
i nclude, but not be linmted to:

(a) (i) a description of the specific rehabilitation and construction
wor k undertaken and anticipated to be undertaken pursuant to the program
including the addresses of all buildings assisted, and for each such
buil ding: the type of rehabilitation or construction work perfornmed, the
status of such work as of the date the report is prepared, the eligibil-
ity and programcriteria utilized therefor and the city agency or
instrunentality responsible for the adninistration and di sbursenent of
housi ng program funds; and (ii) for the previous year, the nunber of
units and the anount of funds utilized to provide such units in each
such building or structure which are occupied by each of the categories
of inconme described in paragraph (d) of this subdivision and the methods
and calculations wused pursuant to section ten of this act to determ ne
such categories of inconeg;

(b) a breakdown of the amount of program funds obligated and di sbursed
and anticipated to be obligated and di sbursed to add new units to the
city's housing stock, either by substantial rehabilitation or new
construction and the nunber of units so added or anticipated to be
added, and the anmount obligated and disbursed and anticipated to be
obligated and disbursed to rehabilitate existing occupied units and the
nunber of such units;

(c) the source and anount of total funds available for the housi ng New
York program for the twenty-first century and the amount of such funds
obligated and di sbursed and anticipated to be obligated and disbursed
during the previous cal endar year and the upconi ng cal endar year;

(d) the nunber of units, and the anount of housing program funds used
to assist those units, and, as a subcategory, the nunber of wunits and
the amount of housing programfunds used to assist those units which
funds have been received by the city fromthe housing New York corpo-
ration pursuant to section 654-c of the private housing finance |aw, for
units which have been and are expected to be occupi ed by persons and
fam | i es whose i nconmes do not exceed fifty-five percent of the nmedian
i ncone, for persons and famlies whose incones exceed fifty-five percent
but do not exceed ninety percent of nedian income and for persons and
fam |lies whose incones exceed ninety percent but do not exceed one
hundred seventy-five percent of nedian income and the nmethods and cal cu-
lations which the city has used pursuant to section ten of this act in
determ ning that these units have been or are expected to be occupi ed by
such persons; and

(e) a description of howthe city has fulfilled the requirenents of
section eleven of this act. Such description shall include, but not be
limted to:

(i) a statenent of the aggregate amobunt of |locally funded operating
and capital expenditures the city utilized to provide dwelling accomo-
dations, including, but not limted to, housing program funds, during
the previous and present city fiscal years and the sources of such
f unds;

(ii) the aggregate anobunt, or an estimate of such anpunt, whichever
the case may be, of locally funded operating and capital expenditures
whi ch were or would have been utilized to provide dwelling acconmo-
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dations in the previous and present fiscal years in the absence of hous-
ing program funds and the percentage change in such anpbunt between the
previous and present fiscal year; and

(iii) in the event the aggregate anount of locally funded expenditures
on housing (exclusive of housing programfunds) appropriated in the
expense and capital budgets as adopted in accordance with the charter of
the city of New York is | ess than the aggregate anount of l|ocally funded
expendi tures on housing (exclusive of housing program funds) appropri-
ated in the expense and capital budgets as adopted in accordance with
the charter of the city of New York for the previous fiscal vyear, the
report shall set forth the reasons for such decline;

(f) a listing, pursuant to the requirenents of section five of this
act, of all those cases where tenants and owners have been involuntarily
di spl aced fromtheir honmes by virtue of rehabilitation work carried out
with housing program funds, or denolition work undertaken in order to
construct buildings with housing programfunds, and a statenent, in each
case as to why such di spl acenent was necessary; and

(g) a sumary, prepared on an annual basis of the reports which the
city is required to nmake available to the public pursuant to section
twel ve of this act.

2. Such report shall also include the percentage of total housing
program funds which have been utilized, up to the date of preparation of
the report, to provide dwelling acconmpdations to persons and fanmilies
in each of the categories of incone described in paragraph (d) of subdi-
vision one of this section and, if such percentages differ from that
required by section nine of this act, a description of howthe city
pl ans to neet the requirenents of such section.

3. On or before July first, two years after this act shall have taken
effect, and on or before the term nation of each three year period ther-
eafter during which housing programfunds are expended by the city, the
city shall submt, to the governor, the tenporary president of the
senate, the speaker of the assenbly, the mnority | eader of the senate
and the mnority | eader of the assenbly a projected plan for how the
total anmpunt of housing programfunds will be spent over the life of the
housing New York programfor the twenty-first century. Such plan shal
i nclude, but not be Iimted to, all of the information, to the extent
known, required by this section.

§ 14. Act not to supersede other requirements. Nothing in this act
shall be deened to nake less restrictive any inconsistent requirenent of
state law or regulation relating to the financing, construction or reno-
vation of dwelling accommopdati ons assisted with housing program funds.

8 15. Severability. If any clause, sentence, paragraph, section, or
part of this act shall be adjudged by any court of conpetent jurisdic-
tion to be invalid such judgnent shall not affect, inpair, or invalidate
the remai nder thereof, but shall be confined in its operation to the
cl ause, sentence, paragraph, section or part thereof directly involved
in the controversy in which such judgnment shall have been rendered.

§ 2. Paragraph (a) of subdivision 1, subdivisions 2 and 3, paragraph
(c) of subdivision 12 and subdivision 14 of section 654-c of the private
housing finance law, as added by chapter 32 of the |aws of 1986, are
amended to read as foll ows:

(a) "Housing New York progrant shall nean the housi ng New York program
establ i shed pursuant to section four of the housing New York program act
and the "housing New York programfor the twenty-first century" shall
nean the housing New York programfor the twenty-first century estab-
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i shed pursuant to section four of the housing New York programact for
the twenty-first century.

2. There is hereby established a public benefit corporation known as
the "housi ng New York corporation" as a subsidiary corporation of the
corporation solely for the purpose of borrow ng noney and granting such
moneys to the city for the purposes and in accordance wth the
provisions of the housing New York program and the housing New York
programfor the twenty-first century.

3. It is hereby found and declared that the | egislature, pursuant to
the housing New York programact and the housing New York program act
for the twenty-first century, has established [a] the housing New York
program and the housing New York programfor the twenty-first century
under which the city will cause the acquisition, construction, equip-
ping, inproving, rehabilitation and renovation of dwelling accomo-
dations within the city of New York for persons and famlies for whom
the ordinary operations of private enterprise cannot supply such accom
nodations; that such [pregramis] prograns are necessary in order to
increase the presently inadequate supply of dwelling accommodations in
such city for such persons and families; that such |[progam—shalt]
prograns require a substantial commitnent of funds from public sources;
and that the need for such npbneys necessitates that the subsidiary
corporation created by this section be granted the powers and be nade
subject to the requirenents of this section. The legislature therefore
finds that such subsidiary corporation, subject to the terns and condi -
tions specified herein, should be given the power to borrow funds and
grant such noneys to the city of New York, and any agency or instrunen-
tality thereof (other than such subsidiary corporation) or the corpo-
ration for wuse by such entity in the housing New York program and the
housi ng New York programfor the twenty-first century; that the financ-
ing of residential housing facilities in accordance with the housi ng New
York program and the housing New York programfor the twenty-first
century is a public purpose for which noneys my be granted, and
exenptions fromtaxation on the incone of bonds or notes of such subsid-
iary corporation and on such subsidiary corporation's income and proper-
ty granted, as specified herein; and that the powers and duties of such
subsidiary corporation as recited in this section are necessary and
proper for achieving the ends herein recited. Therefore such subsidiary
corporation is hereby authorized and enpower ed:

(a) to borrow nobney by issuing bonds and notes for the purposes of (i)
granting such noneys to the city to finance t he acqui si tion,
construction, equipping, inprovenent, enlargenent, rehabilitation and
renovati on of residential housing facilities for the purposes and in
accordance with the provisions of the housing New York program and the
housi ng New York programfor the twenty-first century and (ii) refunding
any bonds or notes of such subsidiary corporation issued pursuant to
this section;

(b) to grant noneys to the «city for the purpose of financing the
acqui sition, construction, equipping, inmprovenent, enlargenent, rehabil -
itation and renovation of residential housing facilities for the
purposes and in accordance with the provisions of the housing New York
program and the housing New York programfor the twenty-first century
and to enter into any agreenent specifying terns and conditions with
respect thereto;

(c) subject to the provisions of any contract with the holders of any
of its bonds or notes, to pledge any revenues or assets of such subsid-
iary corporation, including, but not Iimted to, any excess revenues of
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the Battery Park city authority as shall be payable to such subsidiary
corporation pursuant to an agreenent between the Battery Park city
authority and such subsidiary corporation as such subsidiary corporation
shall deem necessary, to secure any bonds or notes issued or any agree-
ments entered into pursuant to this section

(d) to procure insurance, letters of credit or other credit enhance-
ments with respect to its bonds or notes issued pursuant to this section
and to pay the prem uns and fees therefor;

(e) to adopt, anend or rescind rules and regul ations appropriate to
carry out its corporate purposes and to establish such requirenents and
enter into such agreenents to achieve the objectives of this section
and

(f) to exercise any and all other powers authorized by this section
and not inconsistent with the provisions of this section.

(c) the city shall wuse the npbneys granted to it pursuant to this
section to finance residential housing facilities in accordance with the
provi sions of the housing New York program and the housing New York
programfor the twenty-first century and shall conply with the terns and
conditions of the housing New York program act, the housing New York
program act for the twenty-first century and this section; and

14. For the purposes of financing the acquisition, construction
equi ppi ng, inprovenent, enlargenent, rehabilitation and renovation of
residential housing facilities pursuant to this section, such subsidiary
corporation may borrow noney by issuing bonds or notes in an aggregate
princi pal anpbunt not exceeding [few~] eight hundred million dollars plus
a principal anount of bonds or notes issued (i) to fund any related debt
service reserve fund, (ii) to provide capitalized interest, and (iii) to
provide fees and other charges and expenses, including underwiters'
di scount, related to the i ssuance of such bonds or notes and the nminte-
nance of such reserves, all as determned by such subsidiary corpo-
ration, excluding bonds or notes issued to refund outstandi ng bonds or
notes issued pursuant to this section. Any bonds or notes of such
subsidiary corporation shall not be or be deened to be obligations of
the corporation or subject to or included in any authorization of or
limtation on indebtedness of the corporation.

In conputing the total principal anpbunt of bonds or notes that may at
any tine be issued for any purpose under this section, the amount of the
out st andi ng bonds or notes that constitutes interest under the United
States |Internal Revenue Code of nineteen hundred fifty-four, as anended
to the effective date of this section, shall be excl uded.

8§ 3. This act shall take effect inmediately.




