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AN ACT to anmend the not-for-profit corporation law and the Dbusiness
corporation law, in relation to cooperative purchase applications

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The not-for-profit corporation |aw is amended by adding a
new section 519-b to read as foll ows:

8§ 519-b. Residential cooperative corporations; ownership interests.

(a) The board of directors or namnaging agent of any residential coop-
erative corporation, incorporated pursuant to this chapter, shall estab-
lish through anendnents to its by-laws uniform processes for applying to
and considering applications for the purchase certificates of stock, a
proprietary lease or other evidence of an ownership interest in such
residential cooperative corporation.

(b) Witten notice of such processes shall be made available to any
prospective purchasers and prospective sellers, or their respective rea
estate agents, pronptly upon request. Prospective purchasers shall be
required to confirmreceipt of such notice in witing.

(c) At a mninum such processes shall require the board of directors
or _managing agent, upon receiving an application froma prospective
purchaser, to acknow edge receipt of such application and to include in
such acknow edgenent of receipt whether the application submtted fully
satisfies the requirenents therefor, the way or ways the subnmitted
application is inconplete, and/or any additional naterials necessary to
effectuate consideration of the application

(d) The processes established pursuant to this section shall further
require that, following the subnission of a conpleted application and

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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all additional materials requested in the acknow edgenment of receipt,
the board of directors or managing agent shall notify the prospective
purchaser or their agent that the application is conplete. Such notice
shall state by what date review of the application will be conplete and
when the prospective purchaser or their agent whether its consent to the
sale is granted or deni ed.

(e) Nothing in this section shall be construed to limt the rights or
renedi es provided by any other provision of |aw

8§ 2. The business corporation |aw is amended by addi ng a new section
728 to read as foll ows:

8 728. Residential cooperative corporations; ownership interests.

(a) The board of directors or nanagi ng agent of any residential coop-
erative corporation, incorporated pursuant to this chapter., shall estab-
lish through anendnents to its by-laws uniform processes for applying to
and considering applications for the purchase certificates of stock, a
proprietary | ease or other evidence of an ownership interest in such
residential cooperative corporation.

(b) Witten notice of such processes shall be nmade available to any
prospective purchasers and prospective sellers, or their respective rea
estate agents, pronptly upon request. Prospective purchasers shall be
required to confirmreceipt of such notice in witing.

(c) At a minimum such processes shall require the board of directors
or _nmanagi ng agent, upon receiving an application from a prospective
purchaser, to acknow edge receipt of such application and to include in
such acknow edgenent of receipt whether the application subnmtted fully
satisfies the requirenents therefor, the way or ways the subnitted
application is inconplete, and/or any additional materials necessary to
effectuate consideration of the application

(d) The processes established pursuant to this section shall further
require that, following the subm ssion of a conpleted application and
all additional materials requested in the acknow edgenent of receipt,
the board of directors or managing agent shall notify the prospective
purchaser or their agent that the application is conplete. Such notice
shall state by what date review of the application will be conplete and
when the prospective purchaser or their agent whether its consent to the
sale is granted or denied.

(e) Nothing in this section shall be construed to limt the rights or
renedi es provided by any other provision of |aw

§ 3. This act shall take effect inmediately.




