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STATE OF NEW YORK

6868

2019- 2020 Regul ar Sessi ons

| N SENATE

Novenber 22, 2019

I ntroduced by Sen. GAUGHRAN -- read twi ce and ordered printed, and when
printed to be conmitted to the Committee on Rul es

AN ACT to anend the public authorities law, in relation to conprehensive
and regul ar managenent and operations audits

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 1020-s of the public authorities |law, as anmended by
chapter 388 of the laws of 2011, is anended by addi ng a new subdi vi sion
3 to read as foll ows:

3. Inthe event that a conprehensive and regul ar nmanagenent and oper-
ations audit, as provided by subdivision (bb) of section one thousand
twenty-f of this article, indicates a finding of fraud, abuse, or
nm smanagenent by a service provider of the authority, and upon a finding
by the public service commission that reasonable cause exists for the
basis of such indication, the public service conmmission may order that
any recommendations contained in the regular nmanagenent and operations
audit be inplenmented. The public service conm ssion nay al so provide in
their order, the date in which any recommendation nust be fully inple-
nented. Failure to conply with any such order can result in the inposi-
tion of a civil penalty by the public service comr ssion against the
service provider or revocation of the service provider's authority to
operate within the state.

8§ 2. Subdivision (bb) of section 1020-f of the public authorities |aw,
as anmended by section 7 of part A of chapter 173 of the laws of 2013, is
anended by adding a new paragraph 5 to read as foll ows:

5. Notwithstanding the foregoing, in the event that a conprehensive
and reqgul ar nanagenent and operations audit as conducted in accordance
with this subdivision indicates a finding of fraud, abuse or m smanage-
nent by a service provider of the authority, and upon a finding by the
public service commission that reasonable cause exists for the basis of
such indication, the public service comm ssion may order that any recom
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nendations contained in the requl ar managenent and operations audit be
i npl enented. The public service conmmi ssion nmay al so provide in their
order, the date in which the recommendations be fully inplenented. Fail -

ure to conply with any such order can result in the inposition of a
civil penalty by the public service conni ssion against the service
provi der.

§ 3. This act shall take effect imediately and shall apply to al
audi ts conducted on or after such effective date.




