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AN ACT to anend the general obligations law, in relation to the liabil-
ity of payroll processing conpanies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The general obligations lawis anmended by adding a new
section 11-108 to read as foll ows:

§ 11-108. Liability of payroll processing conpany. Not wi t hst andi ng
any other provision of lawto the contrary, any person under contract to
an _enployer to distribute the enployer's payroll that intentionally and
wongfully prevents the distribution of such payroll pursuant to the
contract with the enployer shall be liable to an enpl oyee of the enpl oy-
er that failed to receive an expected paynent for an anmount up to three
tines the expected paynent. Liability under this sectionis in addition
to any other applicable penalties and causes of action. An action to
recover damages under this section nay be maintained as a class action,
notwi t hstanding subdivision b of section nine hundred one of the civil
practice |aw and rul es.

8 2. This act shall take effect inmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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