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STATE OF NEW YORK

5842--A

2019- 2020 Regul ar Sessi ons

| N SENATE

May 15, 2019

I ntroduced by Sen. GOUNARDES -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions
-- reconmtted to the Committee on Civil Service and Pensions in
accordance with Senate Rule 6, sec. 8 -- committee discharged, bil
anended, ordered reprinted as anended and recommitted to said conmt-
tee

AN ACT to anmend the retirenent and social security law and the education
law, in relation to nmenber contribution per centumincreases

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraphs 1, 2, 3, 4 and 5 of subdivision a of section 517
of the retirenent and social security |aw, as added by chapter 18 of the
| aws of 2012, are anmended to read as follows:

1. nmenbers with wages of forty-five thousand dollars per annum or |ess
shall contribute three per centum of annual wages. On April one, two
thousand twenty-one, and every vyear thereafter, the wages in this
subpar agraph shall be increased by three per centum

2. menbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subparagraph shall be
increased by three per centum

3. nenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subparagraph shall be
increased by three per centum

4. menbers with wages greater than seventy-five thousand per annum but
not nore than one hundred thousand per annum shall contribute five and
three-quarters per centum of annual wages. On April one, two thousand
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twenty-one, and every vear thereafter, the wages in this subparagraph
shall be increased by three per centum and

5. nmenbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every vear thereafter, the wages in this subpara-
graph shall be increased by three per centum

§ 2. Subparagraphs (i), (ii), (iii), (iv) and (v) of paragraph 1 of
subdi vi sion a, subparagraphs (i), (ii), (iii), (iv) and (v) of paragraph
2 of subdivision a, paragraphs 1, 2, 3, 4 and 5 of subdivision f and
paragraphs 1, 2, 3, 4 and 5 of subdivision g of section 613 of the
retirenent and social security |law, subparagraphs (i), (ii), (iii), (iv)
and (v) of paragraph 1 and subparagraphs (i), (ii), (iii), (iv) and (v)
of paragraph 2 of subdivision a as anended by chapter 510 of the | aws of
2015 and paragraphs 1, 2, 3, 4 and 5 of subdivision f and paragraphs 1,
2, 3, 4 and 5 of subdivision g as added by chapter 18 of the laws of
2012, are anended to read as foll ows:

(i) menbers with wages of forty-five thousand dollars per annum or
| ess shall contribute three per centum of annual wages. On April one,
two thousand twenty-one, and every year thereafter, the wages in this
subpar agraph shall be increased by three per centum

(ii) menbers with wages greater than forty-five thousand per annum
but not nore than fifty-five thousand per annum shall contribute three
and one-half per centum of annual wages. On April one, two thousand
twenty-one, and every vear thereafter, the wages in this subparagraph
shall be increased by three per centum

(iii) nmenbers with wages greater than fifty-five thousand per annum
but not nore than seventy-five thousand per annum shall contribute four
and one-hal f per centum of annual wages. On April one, two thousand
twenty-one, and every year thereafter, the wages in this subparagraph
shall be increased by three per centum

(iv) menbers with wages greater than seventy-five thousand per annum
but not nore than one hundred thousand per annum shall contribute five
and three-quarters per centum of annual wages. On April one, two thou-
sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centun and

(v) nenbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centum

(i) nmenbers with wages of forty-five thousand dollars per annum or
less shall contribute three per centum of annual wages. On April one,
two thousand twenty-one, and every year thereafter, the wages in this
subpar agraph shall be increased by three per centum

(ii) nmenmbers with wages greater than forty-five thousand per annum
but not nore than fifty-five thousand per annum shall <contribute three
and one-half per centum of annual wages. On April one, two thousand
twenty-one, and every vear thereafter, the wages in this subparagraph
shall be increased by three per centum

(iii) menbers wth wages greater than fifty-five thousand per annum
but not nore than seventy-five thousand per annum shall contribute four
and one-half per centum of annual wages. On April one, two thousand
twenty-one, and every year thereafter, the wages in this subparagraph
shall be increased by three per centum

(iv) nenbers wth wages greater than seventy-five thousand per annum
but not nore than one hundred thousand per annum shall contribute five
and three-quarters per centum of annual wages. On April one, two thou-
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sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centuny and

(v) menbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every vear thereafter, the wages in this subpara-
graph shall be increased by three per centum

1. nenbers with wages of forty-five thousand dollars per annum or |ess
shall contribute three per centumof annual wages. On April one, two
thousand twenty-one, and every vyear thereafter, the wages in this
subpar agraph shall be increased by three per centum

2. nmenbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subparagraph shall be
increased by three per centum

3. nmenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subparagraph shall be
increased by three per centum

4. nmenbers with wages greater than seventy-five thousand per annum but
not nore than one hundred thousand per annum shall contribute five and
t hree-quarters per centum of annual wages. On April one, two thousand
twenty-one, and every vear thereafter, the wages in this subparagraph
shall be increased by three per centum and

5. menbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centum

1. nenbers with wages of forty-five thousand dollars per annum or |ess
shall contribute three per centum of annual wages. On July one, two
thousand twenty-one, and every vyear thereafter, the wages in this
subpar agraph shall be increased by three per centum

2. menbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-hal f per centum of annual wages. On July one, two thousand twenty-
one, and every vear thereafter, the wages in this subparagraph shall be
increased by three per centum

3. menbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one- hal f per centum of annual wages. On July one, two thousand twenty-
one, and every vear thereafter, the wages in this subparagraph shall be
increased by three per centum

4. nmenbers with wages greater than seventy-five thousand per annum but
not nore than one hundred thousand per annum shall contribute five and
three-quarters per centum of annual wages. On July one, two thousand
twenty-one, and every vear thereafter, the wages in this subparagraph
shall be increased by three per centum and

5. nmenbers wth wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On July one, two thou-
sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centum

8 3. Subdivisions a, b, ¢, d and e of section 1204 of the retirenent
and social security law, as added by chapter 18 of the |aws of 2012, are
amended to read as foll ows:
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a. menbers with wages of forty-five thousand dollars per annum or |ess
shall contribute three per centum of annual wages. On April one, two
thousand twenty-one, and every year thereafter, the wages in this subdi-
vision shall be increased by three per centum

b. nenbers with wages greater than forty-five thousand per annum but
not nmore than fifty-five thousand per annum shall contribute three and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subdivision shall be
increased by three per centum

c. nmenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this subdivision shall be
increased by three per centum

d. nmenbers with wages greater than seventy-five thousand per annum but
not nore than one hundred thousand per annum shall contribute five and
three-quarters per centum of annual wages. On April one, two thousand
twenty-one, and every vear thereafter, the wages in this subdivision
shall be increased by three per centum and

e. nmenbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every year thereafter, the wages in this subdivi-
sion shall be increased by three per centum

8 4. Paragraphs (a), (b), (c), (d) and (e) of subdivision 2 of section
182 of the education |aw, as added by chapter 18 of the laws of 2012,
are anmended to read as foll ows:

(a) menbers with wages of forty-five thousand dollars per annum or
| ess shall contribute three per centum of annual wages. On April one
two thousand twenty-one, and every year thereafter, the wages in this
par agraph shall be increased by three per centum

(b) nmenbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-half per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this paragraph shall be
increased by three per centum

(c) nenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-hal f per centum of annual wages. On April one, two thousand twenty-
one, and every year thereafter, the wages in this paragraph shall be
increased by three per centum

(d) nenbers with wages greater than seventy-five thousand per annum
but not nore than one hundred thousand per annum shall contribute five
and three-quarters per centum of annual wages. On April one, two thou-
sand twenty-one, and every year thereafter, the wages in this paragraph
shall be increased by three per centum and

(e) nenbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On April one, two thou-
sand twenty-one, and every vear thereafter, the wages in this paragraph
shall be increased by three per centum

8 5. Subparagraphs (i), (ii), (iii), (iv) and (v) of paragraph (d) of
subdivision 2 of section 392 of the education |aw, as added by chapter
18 of the laws of 2012, are anended to read as foll ows:

(i) nmenbers with wages of forty-five thousand dollars per annum or
| ess shall contribute three per centum of annual wages. On July one, two
thousand twenty-one, and every vear thereafter, the wages in this
subpar agraph shall be increased by three per centum
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(ii) menbers with wages greater than forty-five thousand per annum
but not nore than fifty-five thousand per annum shall contribute three
and one-hal f per centum of annual wages. On July one, two thousand twen-
ty-one, and every vear thereafter, the wages in this subparagraph shal
be increased by three per centuny

(iii) menbers with wages greater than fifty-five thousand per annum
but not nore than seventy-five thousand per annum shall contribute four
and one-half per centum of annual wages. On July one, two thousand twen-
ty-one, and every year thereafter, the wages in this subparagraph shal
be increased by three per centum

(iv) menbers with wages greater than seventy-five thousand per annum
but not nore than one hundred thousand per annum shall contribute five
and three-quarters per centum of annual wages. On July one, two thousand
twenty-one, and every year thereafter, the wages in this subparagraph
shall be increased by three per centum and

(v) menbers wth wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On July one, two thou-
sand twenty-one, and every year thereafter, the wages in this subpara-
graph shall be increased by three per centum

8 6. Subparagraphs 1, 2, 3, 4 and 5 of paragraph (d) of subdivision 2
of section 6252 of the education |law, as added by chapter 18 of the |aws
of 2012, are anmended to read as foll ows:

(1) rmenbers with wages of forty-five thousand dollars per annum or
| ess shall contribute three per centum of annual wages. On July one, two
thousand twenty-one, and every year thereafter, the wages in this
subpar agraph shall be increased by three per centum

(2) nenbers with wages greater than forty-five thousand per annum but
not nore than fifty-five thousand per annum shall contribute three and
one-hal f per centum of annual wages. On July one, two thousand twenty-
one, and every vear thereafter, the wages in this subparagraph shall be
increased by three per centum

(3) nmenbers with wages greater than fifty-five thousand per annum but
not nore than seventy-five thousand per annum shall contribute four and
one-half per centum of annual wages. On July one, two thousand twenty-
one, and every year thereafter, the wages in this paragraph shall be
increased by three per centum

(4) menbers with wages greater than seventy-five thousand per annum
but not nore than one hundred t housand per annum shall contribute five
and three-quarters per centum of annual wages. On July one, two thousand
twenty-one, and every year thereafter, the wages in this paragraph shal
be increased by three per centum and

(5) menbers with wages greater than one hundred thousand per annum
shall contribute six per centum of annual wages. On July one, two thou-
sand twenty-one, and every year thereafter, the wages in this paragraph
shall be increased by three per centum

8§ 7. Notwi thstanding any other provision of law to the contrary, none
of the provisions of this act shall be subject to section 25 of the
retirenment and social security |aw

8§ 8. This act shall take effect inmediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would increase the wage ranges to which the 3% 3.5% 4.5%
5.75% and 6% contribution rates are applied for tier 6 nenbers beginning
on April 1, 2021 and every year thereafter by 3%

The current contribution rates and wage ranges are:

3% for wages of $45,000 or |ess
3.5% for wages greater than $45,000 and | ess than or equal to $55, 000
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4.5% for wages greater than $55,000 and | ess than or equal to $75, 000
5.75% for wages greater than $75,000 and Iless than or equal to
$100, 000

6.0% for wages greater than $100, 000

Insofar as this bill affects the New York State and Local Enployees
Retirement System (NYSLERS), if this legislation is enacted during the
2020 legislative session, there will be an increase in the present val ue

of future costs of approximately $384 million which would be shared by
the State of New York and all of the participating enployers in the
NYSLERS. The estinated first year cost would be approximately $18.9
mllion to the State of New York and approximately $27.3 million to the
participating enployers in the NYSLERS

Insofar as this bill affects the New York State and Local Police and
Fire Retirement System (NYSLPFRS), if this legislation is enacted during
the 2020 Ilegislative session, there will be an increase in the present

val ue of future costs of approximately $8.9 nillion which would be
shared by the State of New York and all of the participating enpl oyers
in the NYSLPFRS. The estinmated first year cost would be approxinmately
$193,000 to the State of New York and approxi mately $790,000 to the
participating enployers in the NYSLPFRS

Summary of rel evant resources:

The nmenbership data used in neasuring the inpact of the proposed
change was the sanme as that used in the March 31, 2019 actuarial val u-
ation. Distributions and other statistics can be found in the 2019
Report of +the Actuary and the 2019 Conprehensive Annual Financi al
Report.

The actuarial assunptions and nmethods used are described in the 2015,
2016, 2017, 2018 and 2019 Annual Report to the Conptroller on Actuarial
Assunptions, and the Codes, Rules and Regulations of the State of New
York: Audit and Control

The Market Assets and GASB Disclosures are found in the March 31, 2019
New York State and Local Retirenent System Financial Statenments and
Suppl enentary | nformation

I am a nenber of the American Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This fiscal note does not constitute a legal opinion on the viability
of the proposed change nor is it intended to serve as a substitute for
the professional judgnent of an attorney.

This estimate, dated March 24, 2020, and intended for use only during
the 2020 Legislative Session, is Fiscal Note No. 2020-88, prepared by
the Actuary for the New York State and Local Retirenment System



