OCoO~NOUIAWNPEF

STATE OF NEW YORK

559

2019- 2020 Regul ar Sessi ons

| N SENATE

(Prefil ed)
January 9, 2019

Introduced by Sen. TEDI SCO -- read twice and ordered printed, and when
printed to be conmitted to the Committee on El ections

AN ACT to anend the election law and the state finance law, in relation
to requiring a proposition authorizing the creation of a state debt to
contain an estimate of the debt service payable thereon, and to anend
the state finance law, in relation to requiring publication of an
expl anation of the proposition authorizing the creation of state debt,
deposits to the tax stabilization reserve fund, and using surplus
noneys to reduce outstanding state funded debt

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The election law is anended by adding a new section 7-112
to read as foll ows:

8 7-112. Ballots; formfor proposition; additional requirenents. FEach
duly certified proposition contained on the ballot and subnmitted to the
voters of the state which provides for the creation of a state debt
shall contain an estimate of the anticipated nunber of years over which
such debt shall be anortized and the total expected debt service payable
on the principal amount of such bonds until their retirenent. Such
information shall be printed in the largest type which is practicable to
use in the space provided for the proposition. Such information shall be
provided to the state board of elections and the secretary of state by
the state conptroller not later than seven days after the passage of the
| aw aut hori zing such proposition.

8§ 2. Subdivision 2 of section 4-116 of the election |law, as anended by
chapter 60 of the laws of 1993, is anended to read as foll ows:

2. The state board of elections shall publish once in the week preced-
ing any election at which proposed constitutional amendnents or other
propositions or questions are to be subnitted to the voters of the state
an abstract of such amendment or question, including the estimte of the

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
LBD05183-01-9



OCOO~NOUIRWNPEF

S. 559 2

anortization period and the total anticipated debt service payable on
the principal where the proposition authorizes the creation of a state
debt, a brief statement of the law or proceedings authorizing such
subm ssion, a statenent that such submi ssion will be nmade and the form
in which it is to be submtted.

8§ 3. The state finance law is anended by adding a new section 6 to
read as foll ows:

§ 6. State publication concerning proposition. Any report, publica-
tion, panphlet or other witten docunent prepared by a state departnent,
agency, authority or other conponent or division of state governnent,
intended for distribution to the public, which is intended to pronote
awar eness of or explain the provisions contained in, or incidental to, a
duly certified proposition to be contained on the ballot and to be
submtted to the voters of the state which proposition provides for the
creation of a state debt shall contain therein an estimate of the antic-
i pated nunber of years over which such debt shall be anortized and the
total expected debt service payable on the principal anpunt of such
bonds until their retirenment. Such information shall be printed in the
|l argest type which is practicable to use in such docunent.

8 4. Subdivisions 3 and 4 of section 92 of the state finance |aw, as
separately anmended by chapters 405 and 957 of the laws of 1981, are
amended to read as foll ows:

3. At the close of each fiscal year any cash surplus remaining in the
general fund over and above the norm for such fiscal year shall be
transferred fromor retained in such fund as hereinafter in this subdi-
vi sion provided. There shall be transferred to the tax stabilization
reserve fund all of such surplus nmoneys, up to and including an anount
equi val ent to [twe-—tenths] one-half of one per centum of such norm
unl ess such transfer would increase such reserve fund to an anmount in
excess of [twe] five per centumof the anmount of the norm for such
fiscal year, in which event such transfer shall be limted to such
anmount as will increase such reserve fund to such [twe] five per centum
limtation. Any balance of such surplus noneys, thereafter remaining in
the general fund, shall be retained in such fund and be available for
the reduction of state taxes.

4. In the event that at the close of any fiscal year the receipts
derived fromthe taxes, fees and other sources, required to be paid
during such fiscal year into the general fund of the state shall fal
bel ow the normfor such fiscal year, there shall be transferred fromthe
tax stabilization reserve fund to the general fund to the extent that
there are sufficient npneys in the tax stabilization reserve fund, an
anount equal to the difference between the normand the anbunt of such
receipts. If such transfer reduces the tax stabilization reserve fund to
an amount less than [twe] five per centum of the normfor such fiscal
year, the anmount so transferred shall be repaid in cash prior to the
conmput ati on and payrment of any transfer to the fund pursuant to subdivi-
sion three of this section in not |ess than three equal annual install-
ments within the period of six years or |ess next succeeding the date of
such transfer; provided, however, that if any such annual installnent
shall increase such reserve fund to an anobunt in excess of [twe] five
per centum of the amount of the normfor the then current fiscal year
such installnment shall be limted to such anbunt as will increase such
reserve fund to such [twe] five per centum limtation and no further
repaynent of the whole or any part of such transfer shall be required in
any subsequent fiscal year. Repaynents to the tax stabilization reserve
fund shall be stipulated in annual budget bills.
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8 5. The state finance |law is amended by adding a new section 65-a to
read as foll ows:

8§ 65-a. Use of surplus noneys to reduce outstanding state funded debt.
At the close of each fiscal year, at least ten percent of any cash
surplus remaining in the general fund after the transfer pursuant to
section ninety-two of this chapter shall be transferred to the debt
reduction reserve fund established by section ninety-seven-ccc of this
chapter.

8 6. Section 97-rrr of the state finance |aw, as anended by section 45
of part H of chapter 56 of the laws of 2000, subdivision 4 as added by
section 22-b of part XXX of chapter 59 of the laws of 2017, is anended
to read as foll ows:

8 [9F—+++—] 97-ccc. Debt reduction reserve fund. 1. There is hereby
established in the joint custody of the conptroller and the conmi ssioner
of taxation and finance a fund to be known as the debt reduction reserve
fund. [Sweh—und-—challbecstablished os o copital—preolocts—tund]

2. Such fund shall consist of all nonies credited or transferred ther-
eto fromthe general fund or fromany other fund or sources pursuant to
| aw.

3. The nmonies in such fund, follow ng appropriation by the |egislature
and allocation by the director of the budget, shall be available [fo+
the followng purposes—

: o—obiigation bonds, ] 3

only for the [pwpeses] purpose of retiring

or defeasing bonds or notes previously issued, including any accrued

interest thereon, for any [state-supported—bonrdiRg—program-or—prograns—

debt .
4. Any anounts di sbursed fromsuch fund shall be excluded from the
calculation of annual spending growth in state operating funds until
June [36—=2019] thirtieth, two thousand nineteen.

8 7. This act shall take effect imediately; provided, however that
provisions of section four of this act shall take effect three years
after it shall have becorme a | aw




