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AN ACT to anmend the real property tax law, in relation to excluding
wat er system property owned by water-works corporations from speci al
franchi se tax

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "New York state water tax equality act".

§ 2. Legislative findings and declaration. The legislature finds and
declares that property taxes levied upon private water works corpo-
rations adversely affects residents receiving water services from such
corporations by passing on an additional tax burden that is not shared
by nei ghboring rate payers receiving water fromdifferent sources. There
is precedent for exenpting other utilities from "special franchise"
taxes for purposes of reducing rates. Additionally, there is no inten-
tion or anticipation that this legislation would have any inpact on the
property tax cap authorized under section 3-c of the general municipa
| aw and section 2023-a of the education law. It is the intent of the
|l egislature to mandate that any tax reduction pursuant to this act to a
private water works corporation nust be wused to benefit rate-payers
through reduced nonthly bills and not as a windfall to the corporation
Additionally, this act seeks to ensure, where possible, that the tax
burden does not get shifted fromcurrent tax classes onto honeowners.

8 3. Subdivision 17 of section 102 of the real property tax |aw, as
anended by chapter 569 of the laws of 1996, is anended to read as
fol | ows:

17. "Special franchise" nmeans the franchise, right, authority or
perm ssion to construct, maintain or operate in, under, above, upon or

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmtted
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through any public street, highway, water or other public place mains,
pi pes, tanks, conduits, wires or transforners, with their appurtenances,
for conducting water, steam Ilight, power, electricity, gas or other
substance, excluding water in counties of one nillion or nore that are
special assessing units and any assessing jurisdictions wthin such
counties. For purposes of assessment and taxation a special franchise
shall include the value of the tangible property situated in, under,
above, upon or through any public street, highway, water or other public
place in connection therewith. The termspecial franchise shall not
include central office equipment or station equipnment (except public
tel ephone termnal equipnent) which first appears on assessment rolls
prepared on the basis of taxable status dates occurring on or after
Cctober first, nineteen hundred ninety-five and which is owned by a
t el ephone conpany as defined in paragraph (d) of subdivision twelve of
this section, or owed by a tel ephone corporation as defined in subdivi-
si on seventeen of section two of the public service |law and certified by
the public service conmm ssion under section ninety-nine of such |aw, nor
shall it include property of a nunicipal corporation, public benefit
corporation or special district, nor shall it include a crossing |ess
than two hundred fifty feet in length of a public street, highway, water
or other public place outside a city or village, unless such crossing be
the continuation of an occupancy of another public street, highway,
wat er or other public place. The termspecial franchise in counties of
one mllion or nore that are special assessing units and any assessing
jurisdictions within such counties shall also not include any water
system property owned by a water-works corporation |ocated in such coun-
ties, as such terns are defined in section two of the public service
| aw.

8 4. The taxabl e assessed val uation of any water system special fran-
chise property, as defined in subdivision 17 of section 102 of the rea
property tax |aw, owned by a water-works corporation in a county of one
mllion or nore that is a special assessing unit and any assessing
jurisdictions within such counties, that is used for conducting water on

assessnent rolls required by law to be conpleted and filed on or after
January first, two thousand [#ireteen] twenty shall not exceed [the

L+LsL——LMe—LheHsand—LmenLy—shaLL—neL—e*eéwwﬂ elghty percent of the taxa—

bl e assessed val uation of such real property on final assessnment rolls
completed and filed on or after January first, two thousand [eighieenr]
ni net een; the taxable assessed val uation of such property on assessnent
rolls required by law to be conpleted and filed on or after January
first, two thousand twenty-one shall not exceed sixty percent of the
taxabl e assessed valuation of such real property on final assessnent
rolls conpleted and filed on or after January first, two thousand [eigh—
teen] nineteen; the taxable assessed valuation of such property on
assessnent rolls required by law to be conpleted and filed on or after
January first, two thousand twenty-two shall not exceed forty percent of
the taxabl e assessed val uati on of such real property on final assessnent
rolls conpleted and filed on or after January first, two thousand [eigh~
teen] nineteen; and the taxabl e assessed valuation of such property on
assessnent rolls required by law to be conpleted and filed on or after
January first, two thousand twenty-three shall not exceed twenty percent
of the taxabl e assessed valuation of such real property on final assess-
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ment rolls conpleted and filed on or after January first, tw thousand
[ el-ghteen] nineteen.

8 5. For purposes of this act, any tax relief realized by a water-
wor ks corporation shall be used to reduce current water rates and offset
future water rate increases. Any reduction in the taxable assessed
value in any taxing jurisdiction resulting fromthis act shall not be
reflected in any adjusted proportions or adjusted base proportions
established pursuant to article 18 of the real property tax |aw or
adj ust ed homest ead and non- honest ead base proportions established pursu-
ant to article 19 of the real property tax |aw

8 6. This act shall take effect imediately; provided, however, that
section three of this act shall take effect January 1, 2024.



