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STATE OF NEW YORK

4081

2019- 2020 Regul ar Sessi ons

| N SENATE

February 27, 2019

Introduced by Sens. SKOUFIS, BRESLIN, SEWARD -- read tw ce and ordered
printed, and when printed to be comritted to the Conmittee on |nsur-
ance

AN ACT to anend the insurance law, in relation to the organi zati on of
assessnent corporations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The opening paragraph of subsection (a) of section 6605 of
the insurance | aw, as added by chapter 137 of the laws of 1986, is
amended to read as foll ows:

An assessnent corporation nmay be organized and licensed in the manner
prescribed in section six thousand six hundred three of this article and
may do, in addition to the kind of insurance specified in paragraph four
of subsection (a) of section one thousand one hundred thirteen of this
chapter, any one or nore of the kinds of insurance specified in para-

graphs f|ve six seven and elght of such subsectlon [se#e#y—+ﬁ—eeﬂfane—

sane-ppe##ses] and i nsurance agalnst | oss or danage to property caused
by aircraft or vehicles in conpliance with the follow ng prerequisites:

§ 2. Subsection (b) of section 6605 of the insurance |aw, as anended
by chapter 379 of the laws of 2001, is anended to read as follows:

(b) Any licensed assessnent corporation nmay amend its charter and be
licensed to do the kinds of insurance specified in paragraphs nine,
thirteen, fourteen and fifteen (except workers' conpensation insurance)
of subsection (a) of section one thousand one hundred thirteen of this
chapter |[selely—in—sconjonection—uithiire—insurance—wi-tHepn—nder—the
sae—pol--cy—ahd—coveri-Rg—the—sare—prem-ses] and nay be licensed to do
the kinds of insurance specified in paragraphs twelve, nineteen (exclud-
ing aircraft physical danage insurance) and twenty (inland marine only)
of such subsection. An assessnent corporation licensed to wite the
kinds of insurance specified in paragraphs thirteen and fourteen of
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subsection (a) of section one thousand one hundred thirteen of this
chapter is authorized to wite personal or commercial unbrella liability
insurance or any other type of standalone liability insurance, excluding
aut onobil e i nsurance.

§ 3. Section 6605 of the insurance |law is amended by adding a new
subsection (d) to read as foll ows:

(d) An assessnent corporation licensed to wite the kinds of insurance
specified in paragraphs thirteen and fourteen of subsection (a) of
section one thousand one hundred thirteen of this chapter is authorized
to wite personal or commercial unbrella liability insurance or any
other type of standalone liability insurance, excluding autonobile
insurance. Except as herein provided, the corporation nust nmmintain an
additional surplus or fifty thousand dollars if the corporation wites
unbrella liability insurance. The additional surplus is not necessary if
the whole risk for this peril is reinsured in an insurance conpany
authorized to do business in this state, or in an accredited reinsurer
as defined in subsection (a) of section one hundred seven of this chap-
ter.

8 4. This act shall take effect immediately.




