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STATE OF NEW YORK

3410--A

2019- 2020 Regul ar Sessi ons

| N SENATE

February 6, 2019

Introduced by Sen. HARCKHAM -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations -- conmmttee discharged, bill amended, ordered reprinted as
amended and reconmitted to said committee

AN ACT to anend the public service law, in relation to establishing the
New York state clean energy tech production program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service law is amended by adding a new section
66-p to read as foll ows:
§ 66-p. New York state clean energy tech production program 1. (a)

The commi ssion shall, within forty-five days of the effective date of
this section, comrence a proceeding to establish a self-directed program
for its industrial, comercial and large users, in order to stinulate

the growth and adoption of nore efficient use of enerqgy, greater use of
advanced energy nmnagenent products, deeper penetration of renewable
energy resources such as wind, solar, geothermal, renewable biogas and
anaerobic digestion, w der deploynent of "distributed" energy resources,
such as micro grids, roof-top solar, fuel cells and other on-site power
supplies, and storage.

2. The conmission, in collaboration with the wutilities and |arge
industrial custoners, shall devel op, oversee and issue guidelines estab-
lishing rules and principles for the self-directed program which shal
include the follow ng el enents:

(a) A programstructure that allows industrial, commercial and |arge
users to treat their existing and future clean energy surcharges;
including, but not linmted to, surcharges to support the clean energy
fund, the system benefits charge, the renewable portfolio standard, the
energy efficiency portfolio standard and energy efficiency transition
inplenentation plans as dedicated funds for energy efficiency, greater
use of advanced energy managenent products, deeper penetration of renew

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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able energy resources such as wind, solar, geothernal, and anaerobic
digestion, w der deploynent of "distributed" energy resources, such as
mcro grids, roof-top solar, fuel <cells and other on-site power
supplies, and storage through an energy savings account.

(b) The self-directed program shall be available to all individua
custoners with a thirty-six nonth average demand of two negawatts or
greater as well as custoners with an aggregated thirty-six nonth average
denmand of four negawatts or greater as long as one or nore of the
accounts being aggregated by the custoner has at least a thirty-six
nonth average denmand of one negawatt.

(c) A nechanismto recoup paid funds fromself-directed custoners if
it is deternmned that funds contained in the energy savings account were
utilized erroneously or if planned energy efficiency savings did not
actually occur.

(d) A requirenent that after seven years any unused surcharges
contained in the energy saving account shall be nmde available for
original purposes of the surcharge

(e) A requirenent to collect and establish self-directed custoners
basel i ne _energy use data.

(f) A nmethod to neasure and verify all clained energy objectives,
using the sane standards for data collection as other existing and
future clean energy surcharges.

(g) Ofering self-directed custoners nulti-year tine franes greater
than thirty-five nonths in which to expend aggregated enerqgy efficiency
fees.

(h) Anmeans to calculate energy optimzation established by the
conm ssion and based on annual electricity usage, provided that:

(1) annual electricity wusage shall be nornalized so that neither of
the following are included in the <calculation of the percentage of
increnental energy savings: (i) changes in electricity usage because of
changes in business activity levels not attributable to energy optim za-
tion; (ii) changes in electricity usage because of the installation
operation, or testing of pollution control equipnent.

(2) savings nmy also be calculated on the average nunber of negawatt
hours of electricity sold by the electric provider annually during the
previous three yvears to retail custoners in this state

(i) The self-directed custoner nmust develop a self-directed optim za-
tion plan. Such plan shall outline how the custoner intends to achieve
the goals of the self-directed program

(j) A custoner inplenenting a self-directed energy optim zation plan
shall provide a brief report biannually docunenting the neasures taken
to neet the goals of the self-directed program The report shall provide
sufficient information for the utilities and the comm ssion to nonitor
progress toward the goals in the self-directed plan and to develop reli-
able estinmates of the energy savings., renewable power generated and/or
the deploynent of distributed energy resources that are being achieved
fromself-directed pl ans.

(k) Participants will have the opportunity to self-direct a mnmjority
of their own contributions to qualifying projects, provided, however,
that a portion of the contributions, equal to no nore than one percent,
is allocated to support program adninistration and eval uati on, neasure-
nent and verification.

3. The conmmission shall provide an annual report on or before the
first day of January to the governor, the tenporary president of the
senate, the speaker of the assenbly, the mnority |leader of the senate
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1 and the minority leader of the assenbly, on the clean energy tech

2 production program
3 § 2. This act shall take effect immediately.




