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STATE OF NEW YORK
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2019- 2020 Regul ar Sessi ons

| N SENATE

January 22, 2019

I ntroduced by Sens. SANDERS, MONTGOVERY -- read tw ce and ordered print-
ed, and when printed to be comritted to the Conmittee on Banks

AN ACT to anend the banking law, in relation to the banking devel opnent
district program and to anmend chapter 526 of the |laws of 1998, anend-
ing the banking law relating to participation in the banking devel op-
ment districts program in relation to the effectiveness thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 96-d of the banking |law, as added
by chapter 204 of the laws of 1997, is anended to read as foll ows:

2. A local governnent, in conjunction with a bank, trust conpany or
nati onal bank, may submit an application to the superintendent for the
desi gnation of a banking devel opment district. The superintendent shal
i ssue a determ nation on such an application wthin sixty days of
receiving such application. |If an application is approved, the super-
i ntendent shall transmit notification of [sush—appreval] the designation
of a banking devel opnent district to the 1local governnent, the bank
trust conmpany or national bank, the state conptroller, the conmm ssioner
of taxation and finance, the comm ssioner of the departnent of econonic
devel opnent, the tenporary president of the senate and the speaker of
the assenbly. The designation of a banking devel opnent district shall be
valid for fourteen years. Prior to the expiration of a banking devel op-
nent district designation, the superintendent may extend the designation
for one or nore additional five or ten year periods.

§ 2. Section 4 of chapter 526 of the laws of 1998, anendi ng the bank-
ing law relating to participation in the banking devel opment districts
program as anended by chapter 46 of the laws of 2016, is anmended to
read as foll ows:

§ 4. This act shall take effect on the first day of January next
succeeding the date on which it shall have becone a | aw and section
three of this act shall remain in effect until January 1, 2023 when upon
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such date it shall expire and be deened repeal ed; provided however that
any branch established prior to the expiration and repeal of section
three of this act by a savings bank, savings and |oan association,
federal savings bank or federal savings and | oan association in a bank-
i ng devel opnent district pursuant to this act shall continue to operate
in accordance with this act and remain eligible for all the rights and
privileges authorized by this act.

§ 3. Subdivisions 5 and 6 of section 96-d of the banking |aw, subdivi-
sion 5 as added by chapter 526 of the |laws of 1998, paragraph (a) of
subdivision 5 as anended by chapter 328 of the laws of 1999, paragraph
(b) of subdivision 5 as further amended by section 104 of part A of
chapter 62 of the laws of 2011 and subdivision 6 as anended by chapter
330 of the | aws of 2009, are anended to read as foll ows:

5. (a) Notwi thstanding the provisions of subdivision two of section
two hundred thirty-seven of this chapter; for the purposes of this
section, paragraph c of subdivision two of section ten of the genera
muni ci pal | aw, subdivision six of section one hundred five of the state
finance | aw and section four hundred eighty-five-f of the real property
tax law, any reference to a bank, trust conpany or national bank shal
be deened to include a savings bank, savings and |oan association,
federal savings and |oan association [e+]., federal savings bank, credit
union, or federal credit union; provided, however, that such provisions
of law do not grant a savings bank, savings and | oan associ ation, feder-
al savings and |loan association [e+], federal savings bank, credit
union, or federal credit union eligibility to accept nunicipal or public
funds or nunicipal or public noneys other than for the [Hudted
peHpoeses] sole purpose of the establishnment of a branch in a banking
devel oprment district pursuant to this section; provided, however, no
credit wunion or federal credit wunion nmay accept municipal funds or
noneys froma nunicipal corporation in excess of the standard share
insurance anount per share owner as set by the national credit union
adm ni stration. Any such municipal or public funds or noneys shall be
deposited only at the branch established pursuant to this section, and
any muni ci pal funds or noneys may be deposited only by the sponsoring
muni ci pality in which the branch and banki ng devel opnent district are
| ocat ed; provided further that any such municipal or public funds or
moneys shall be subject to the sane requirenents which apply to munici-
pal or public funds or nobneys deposited in a bank, trust conpany or
nati onal bank and shall also be subject to the provisions of section one
hundred five of the state finance |aw or section ten of the genera
muni ci pal law relating to such deposits.

(b) Notwithstanding any other provision of |aw, the superintendent of
financial services shall promulgate rules and regulations to authorize
the participation of savings banks, savings and |oan associations,
federal savings banks [ard]. federal savings and |oan associations,
credit unions, and federal credit wunions in the program established
pursuant to this section.

6. For the purposes of this section, nothing shall preclude a bank
trust conpany or national bank from seeking approval to establish one or
nmore branches in an existing banki ng devel opnent district where it or
anot her bank has or is authorized to have a branch. The departnent shall
have the authority to approve any bank, trust conmpany or national bank
for participation in the banking devel opnent district program and any
branch approved pursuant to this section shall operate in accordance
with this section and is eligible for all the rights and privileges
aut hori zed by this section; provided however, an application for partic-
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ipation in the banking devel opment district programsubnitted by a cred-
it union or federal credit union nay be approved by the superintendent
only upon a finding that: (a) the application neets the criteria estab-
lished herein and by rule, (b) the banking devel opnent district for
which the application is submtted has an unnet need for financia
services as determned by the superintendent, and (c) that no applica-
tion by a bank, trust conpany or national bank, other than a credit
union or federal credit wunion has a pending application before the
superintendent that, in the opinion of the superintendent, will fulfill
the unnet need for such services.

8 4. This act shall take effect inmediately; provided, however, that
the anendnments to subdivision 5 of section 96-d of the banking | aw nade
by section three of this act shall not affect the repeal of such subdi-
vi sion and shall be deened repeal ed therewth.




