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STATE OF NEW YORK

1956

2019- 2020 Regul ar Sessi ons

| N SENATE

January 18, 2019

Introduced by Sen. THOWAS -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Banks

AN ACT to anmend the financial services law, in relation to the jurisdic-
tion of the departnent of financial services over the financing of
notor vehicles; and to anmend the vehicle and traffic law, in relation
to the licensing of nmotor vehicle dealer finance managers

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (B) of paragraph 2 of subsection (a) of
section 104 of the financial services law is anmended to read as foll ows:

(B) "Financial product or service" shall also not include the follow
ing, when offered or provided by a provider of consuner goods or
services: (i) the extension of credit directly to a consumer exclusive-
ly for the purpose of enabling that consuner to purchase such consuner
good or service directly fromthe seller, (ii) the collection of debt
arising fromsuch credit, or (iii) the sale or conveyance of such debt
that is delinquent or otherwise in default. Provided, however, that the
provisions of this subparagraph shall not apply to the sale of notor
vehicles. Every sale of a notor vehicle that involves financing, whether
originated at a notor vehicle dealer or at a lending institution, shal
be deened to be a "financial product or service" within the jurisdiction
of the departnent.

8 2. The opening paragraph of section 205 of the financial services
| aw i s designated subsection (a) and a new subsection (b) is added to
read as foll ows:

(b) The superintendent mmy, in his or her discretion, establish a
notor vehicle financing bureau, and to pronulgate any and all rules and
regul ations necessary to regulate notor vehicle financing transactions
and notor vehicle dealer financing departnents.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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8 3. Paragraphs 6 and 7 of subsection (c) of section 301 of the finan-

ci al
are added to read as foll ows:
(6) providing technical

services |aw are amended and four new paragraphs 8, 9,

assi stance to | ocal
profits in the devel opment of consumer protection nmeasures with

10 and 11

governnents and not-for-
respect

to financial products and services; [ard]

(7) conti nui ng and expanding the detection, investigation and
prevention of insurance fraud[-] .

(8) pronulgating rules and regulations for notor vehicle dealer

finance departnents and finance nmnagers:;

(9) establishing educationa

nmaterials and/or

mandat ed i nstruction for

not or vehicle deal er finance nmanagers applying for

licensing pursuant to

paragraph d of subdivision three of section four

hundred fifteen of the

vehicle and traffic law No such

nandate instruction shall exceed

sixteen hours during any bienni al

| i censing period;

(10) inposing a licensing and

course fee for notor vehicle deal er

finance manager applicants pursuant

to paragraph d of subdivision three

of section four

hundred fifteen of the vehicle and traffic |law provided

that such fee shal

not exceed two hundred dollars for each biennia

licensing period; and

(11) establishing and inposing penalties,

and |icense suspensions and

revocations for violations

by notor vehicle dealers and npotor vehicle

deal er finance nanagers.
8§ 4. Subdivision 3 of section 415

anended by addi ng a new paragraph d
d. (i) Every dealer which sells

of the vehicle and traffic law is

to read as foll ows:
not or vehicles that are financed, or

which facilitates in any nanner the

financing of the purchase of any

notor vehicle, shall act as or enploy an individual to act as the
finance manager for such dealer., and every such manager shall be
licensed by the departnent of financial services.

(ii) Every licensed finance manager shall have conpleted such course
of instruction as shall be established by the departnent of financia
services.

8 5. This act shall take effect on the two hundred seventieth day
after it shall have becone a | aw



