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STATE OF NEW YORK
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2019- 2020 Regul ar Sessi ons

| N SENATE

January 15, 2019

Introduced by Sen. PARKER -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Energy and Tel ecomuni-
cations

AN ACT to anend the public service law, in relation to energy storage
syst ens

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 74 of the public service | aw, as anended by chapter
417 of the laws of 2018, is anmended to read as foll ows:

8§ 74. Energy storage deployment policy. 1. As used in this section
"qualified energy storage systeni shall nmean comercially available
technology that is capable of absorbing energy, storing it for a period
of time, and thereafter dispatching the energy using nechanical, chem -
cal, or thermal processes to store energy that was generated at one tine
for use at a later tine. A qualified energy storage systemshall be
cost-effective and either assist the integration of variable energy
resources, reduce em ssions of greenhouse gases, reduce demand for peak
electrical generation, defer or substitute for an investnent in gener-
ation, transmission, or distribution assets, or inprove the reliable
operation of the electrical transm ssion or distribution grid.

2. By Decenmber thirty-first, two thousand eighteen, the conm ssion
shall, in consultation with the New York state energy research and
devel opnent authority, the Long Island power authority, and the feder-
ally designated electric bulk system operator for New York state, after
a hearing held on notice, establish by order, rules and regulations,
both a two thousand thirty energy storage goal for the state and a
depl oynent policy to support that goal. The energy storage deploynent
policy shall assist with and take the followi ng into consideration:

(a) avoided or deferred costs associated with transm ssion, distrib-
ution, and/or generation capacity;

(b) mnimzation of peak load in constrained areas;
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(c) systens that are connected to custoner facilities and systens that
are directly connected to transm ssion and distribution facilities;

(d) cost-effectiveness;

(e) the integration of variabl e-output energy resources;

(f) reducing em ssions of greenhouse gases;

(g) reducing demand for peak electrical generation;

(h) improving the reliable operation of the electrical transm ssion or
di stribution systens; and

(i) such other issues deened appropriate by the conm ssion.

3. (a) To the extent that the energy storage depl oynent policy directs
the procurenent of qualified energy storage systenms to encourage their
depl oynent, such procurenents shall be awarded through a conpetitive
process.

(b) On or before July first, two thousand twenty, the conmi ssion shal
commence a proceeding to determne appropriate targets, if any, for
electric corporations to procure viable and cost-effective qualified
energy storage systens. Any outcone of this proceeding shall be inple-
nented no later than January first, two thousand twenty-three. In reach-
ing a deternination, the commi ssion shall consider a variety of policies
to encourage the cost-effective deploynment of qualified energy storage
systens, including refinenent of existing procurenent nethods to proper-
ly value qualified energy storage systens and using alternative conpli -
ance paynents to develop pilot programs. The comm ssion shall adopt the
procurenent targets, if determined to be appropriate, no later than
Decenber thirty-first, two thousand twenty.

(c) After issuing a determination in the qualified energy storage
systens proceeding, the comm ssion shall, no less than once every three
years, reevaluate the procurenent targets.

4. (a) Annual reports on the achievements and effectiveness of the
policy shall be submtted to the governor, the tenporary president of
the senate, and the speaker of the assenbly.

(b) No later than January first, tw thousand twenty-three, every
electric corporation shall submt a report to the conm ssion denonstrat -
ing that the electric corporation has conplied with the qualified energy
storage system procurenent targets and policies adopted by the comi s-
sion. Each electric corporation shall prudently plan for and procure
resources that are adequate to neet its planning reserve nargin and peak
denmand and operating reserves, sufficient to provide reliable electric
service to its custoners.

§ 2. This act shall take effect inmediately.




