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STATE OF NEW YORK

8240--A

2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

June 10, 2019

Introduced by M of A WALKER -- read once and referred to the Conmttee
on Energy -- recomritted to the Conmittee on Energy in accordance with
Assenmbly Rule 3, sec. 2 -- committee discharged, bill anmended, ordered
reprinted as amended and recommitted to said comittee

AN ACT to anmend the public service |aw and the public authorities |aw,
inrelation to establishing a clean and resilient energy program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service |law is amended by addi ng a new section
66-gq to read as foll ows:

8 66-9g. Cean and resilient energy program 1. As used in this
section:

(a) "dean and resilient behind the neter distributed energy resource
project” neans an electricity generating system | ocated behind a custom
er meter in the state that is configured to provide uninterrupted elec-
tric service to a custoner throughout an extended outage of the el ec-
tricity distribution system and which:

(i) (1) generates electricity w thout producing greenhouse gases or
|l ocal conbustion related pollutants; or

(2) qgenerates electricity or electricity and thernal energy via a
non- combustion process at an annual average efficiency of no less than
fifty-five percent neasured on a | ower heating value basis; or

(3) generates electricity and thernal energy at an annual average
efficiency of no less than seventy percent neasured on a lower heating
value basis and reduces the local conbustion related air pollutant
oxides of nitrogen by at least fifty percent in conparison to the nost
recent annual average nmarginal emssion factors, accounting for line
| osses, for the New York independent system operator zone in which the
project is located at the tine of interconnection; and

(ii) is located at a community continuity asset or within the bounda-
ries of an existing or planned nicrogrid.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(b) "Community continuity asset" neans a public or private entity that
provides critical services to the public during an outage of the elec-
tric distribution system Community continuity assets shall include, but
are not |limted to: telecomunications providers, large retail stores,
supernmarkets., governnent agencies, data centers, transportation systens,
financial institutions, gas stations, educational institutions, health
care providers, large multi-famly residential housing. conmuni ty
centers, and other custoners deened by the conmi ssion to provide a crit-
ical service to the public that would pronote or enhance health and
safety during an outage of the electric distribution system

(c) "Extended outage" neans an outage of the electric distribution
systemthat continues for a period of twenty-four hours or |onger.

(d) "Uninterrupted" neans that the output of the systemis delivered
to the end-use custoner throughout an extended electric distribution
system outage, with the exception of nonentary interruptions associ ated
with transitions to and fromgrid parallel and grid islanded operations.

(e) "Mcrogrid" nmeans a load or group of interconnected |oads and
distributed energy resources within clearly defined electrical bounda-
ries that acts as a single controllable entity with respect to the grid.
A mcrogrid can connect and disconnect fromthe grid to enable it to
operate in both grid-connected or island-node.

2. Wthin one hundred eighty days of the effective date of this
section, the conm ssion shall nodify the clean energy fund investnent
plan to allocate no less than five percent of annual clean energy fund
expendi tures to encourage the devel opnent of clean and resilient behind
the neter distributed energy resource projects. The program nodifica-
tions shall require

(a) administration by the New York state energy research and devel op-
nent authority;

(b) planned annual expenditures that anount to no less than five
percent of overall annual clean energy fund expenditures comrencing in
calendar year two thousand twenty-one and sustained each year through
cal endar year two thousand twenty-five

(c) incentive structures that naxini ze cost-effectiveness and practi-
cality through conpetitive procurenents, standing-offers, or production
incentives;

(d) annual reports on the achievenents and effectiveness of the
program and

(e) any other requirenments deened appropriate by the conmm ssion to
effectuate the purposes of this section

8§ 2. Section 1020-11 of the public authorities law, as renunbered by
chapter 520 of the laws of 2018, is renunbered section 1020-zz.

§ 3. Sections 1020-jj, 1020-kk and 1020-11 of the public authorities
| aw, sections 1020-jj and 1020-kk as renunbered by chapter 520 of the
laws of 2018 and section 1020-11 as renunbered by chapter 415 of the
| aws of 2017, are renumbered sections 1020-ww, 1020-xx, and 1020-yy and
a new section 1020-jj is added to read as foll ows:

8 1020-jj. Cdean and resilient energy initiative. 1. As used in this
section:

(a) "Cean and resilient behind the neter distributed energy resource
project” neans an electricity generating system | ocated behind a custom
er neter that is configured to provide uninterrupted electric service to
a custoner throughout an extended outage of the electric distribution
system and which:

(i) (1) generates electricity wi thout producing greenhouse gases or
| ocal conbustion related pollutants; or
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(2) ogenerates electricity or electricity and thernmal energy via a
non- conbusti on process at an annual average efficiency of no less than
fifty-five percent neasured on a | ower heating value basis; or

(3) generates electricity and thernal energy at an annual average
efficiency of no less than seventy percent neasured on a lower heating
value basis and reduces the local conbustion related air poll utant
oxides of nitrogen by at least fifty percent in conparison to the nost
recent annual average nmarginal emssion factors, accounting for |ine
| osses, for the New York independent system operator zone in which the
project is located at the tine of interconnection; and

(ii) is located at a community continuity asset or within the bounda-
ries of an existing or planned nicrogrid.

(b) "Community continuity asset" neans a public or private entity that
provides critical services to the public during an outage of the elec-
tric distribution system Community continuity assets shall include,
but are not limted to: tel econmuni cations providers, large retai
stores, supermarkets, governnent agencies, data centers, transportation
systens, financial institutions, gas stations, educational institutions,
health care providers, large nmulti-famly residential housing., conmmunity
centers, and other custoners deened by the authority to provide a crit-
ical service to the public that would pronote or enhance health and
safety during an outage of the electric distribution system

(c) "Extended outage" neans an outage of the electric distribution
systemthat continues for a period of twenty-four hours or |onger.

(d) "Uninterrupted" neans that the output of the systemis delivered
to the end-use custoner throughout an electric distribution system
outage, wth the exception of nonentary interruptions associated with
transitions to and fromgrid parallel and grid islanded operations.

(e) "Mcrogrid" nmeans a load or group of interconnected |oads and
distributed energy resources within clearly defined electrical bounda-
ries that acts as a single controllable entity with respect to the grid.
A mcrogrid can connect and di sconnect fromthe grid to enable it to
operate in both grid-connected or island-node.

2. Wthin one hundred eighty days of the effective date of this
section, the authority shall nodify its existing prograns that encourage
the developnent of clean and resilient behind the neter distributed
energy resource projects. The authority shall consult with the New York
state public service commi ssion and the New York state energy research
and devel opnent authority in the design and inplenentation of such
program The projects shall require:

(a) planned annual expenditures that anpunt to no less than fifteen
mllion dollars comencing in calendar year two thousand twenty-one and
sust ai ned each year through cal endar year two thousand twenty-five

(b) incentive structures that nmaxinize cost-effectiveness and practi-
cality through conpetitive procurenents, standing-offers, or production
incentives;

(c) annual reports on the achievenents and effectiveness of the
program and

(d) any other requirenents deened appropriate by the authority to
effectuate the purposes of this section

8 4. This act shall take effect immediately.




