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Introduced by M of A ABBATE -- read once and referred to the Conmttee
on Governnental Enployees -- comittee discharged, bill amended
ordered reprinted as anended and recomitted to said comittee --
committee discharged, bill amended, ordered reprinted as anended and
recommtted to said coomittee -- conmittee discharged, bill anended,
ordered reprinted as anended and recommitted to said conmittee

AN ACT to amend chapter 504 of the laws of 2009 amending the retirenent
and social security law and other laws relating to establishing police
and fire retirenent provisions, in relation to a special retirenent
plan for <certain nmenbers of the New York state and | ocal police and
fire retirement system

The People of the State of New York, represented in Senate and Assem

bly, do enact as foll ows:

Section 1. Section 8 of part A of chapter 504 of the | aws of 2009
anending the retirenment and social security |law and other laws relating
to establishing police and fire retirenent provisions, as anended by
chapter 263 of the laws of 2016, is amended to read as foll ows:

8§ 8. (a) Notwithstanding any provision of law to the contrary, nothing
inthis act shall |imt the eligibility of any nember of an enployee
organi zation to join a special retirement plan open to himor her pursu-
ant to a collectively negotiated agreenent wth any state or | ocal
governnent enpl oyer, where such agreement is in effect on the effective
date of this act and so I ong as such agreenent remains in effect there-
after; provided, however, that any such eligibility shall not apply upon
terminati on of such agreenent for enployees otherwise subject to the
provi sions of article [twenty—twe] 22 of the retirenment and social secu-
rity |aw

(b) Notwithstanding any other provision of lawto the contrary, any
menber of a retirenent systemw thin New York state who becane a nenber
of such systemon or after July 1, 2009 and before January 10, 2010 and
subsequent|y becone a nenber of the New York state and | ocal police and

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmtted
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fire retirenent systemand thereafter transferred his or her nenbership
inthe first retirement systemto the New York state and 1local police
and fire retirement systemmay el ect to be covered by the provisions of
article [twenty—twe] 22 of the retirement and social security |aw effec-
tive on the date of nenbership inthe first retirement system Such
menber shall also be pernmitted to elect any special retirenent plan
available to himor her. Any contributions for previous pension benefits
shal |l not be refunded.

(c) Notwithstanding any other provision of lawto the contrary any
menber of the New York state and |local police and fire retirenent system
who becane a nenber on or after July 1, 2009 and before January 9, 2010
may join a special retirement plan open to himor her pursuant to a
collective negotiated agreenent with any state or [local governnent
enpl oyer, where such agreenment was in effect on or after July 1, 2009
and before January 9, 2010 or such agreenent was expired but continued
pursuant to section 209 of the civil service law on or after July 1,
2009 and before January 9, 2010.

(d) Any nenber of the New York state and local police and fire retire-
nent system who el ects coverage of a special retirenent plan pursuant to
subdivision (c) of this section shall be considered a nmenber subject to
all the terms and conditions of article 11 of the retirenent and socia
security |aw

8§ 2. No enpl oyee contributions made to the New York state and |oca
police and fire retirement systemby any police officer or firefighter
who el ects to make such change in plan coverage pursuant to this act
shall be returned to such officer or firefighter. Such enpl oyee contrib-
ution shall be used to offset any past service costs incurred by opera-
tion of the provisions of this act.

8 3. This act shall take effect immediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill would anend Chapter 504 of the Laws of 2009 to allow indi-
viduals who becane a nenber of the New York State and Local Police and
Fire Retirement System (PFRS) on or after July 1, 2009 and before Janu-
ary 9, 2010, to make an irrevocable election to becone covered by the
provi sions of Tier 2. Any menber who elects to becone covered would not
receive a refund of nenber contributions.

If this bill is enacted during the 2019 |egislative session, there
will be an increase in annual contributions nade to PFRS on behalf of
af fected nenbers by such nenber's enpl oyers based upon the current and
resulting plan coverage. For the fiscal vyear ending March 31, 2020,
anticipated increases in enployer contribution rates, as a percent of
salary, are approximtely

Current Plan

Resul ting

Tier 2 Plan Tier 3 Tier 5 Tier 5
Contri butory Non-Contrib

384-d 0.1% 4.5% 1. 1%

384-e 0. 9% 4.5% 1. 1%

381-b 2. 8% 4. 6%

In future years, these costs will vary as billing rates and salaries
change.

This proposal is expected to affect 231 active nenbers earning a sal a-
ry of approximately $21.6 mllion as of March 31, 2018.

Summary of rel evant resources:

The nenmbership data used in neasuring the inpact of the proposed
change was the sane as that used in the March 31, 2018 actuarial valu-
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ation. Distributions and other statistics can be found in the 2018
Report of the Actuary and the 2018 Conprehensive Annual Financial
Report .

The actuarial assunptions and nethods used are described in the 2015,
2016, 2017 and 2018 Annual Report to the Conptroller on Actuarial
Assunptions, and the Codes, Rules, and Regul ations of the State of New
York: Audit and Control

The Market Assets and GASB Disclosures are found in the March 31, 2018
New York State and Local Retirenent System Financial Statenents and
Suppl enentary | nformation

I am a nenber of the American Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This fiscal note does not constitute a legal opinion on the viability
of the proposed change nor is it intended to serve as a substitute for
the professional judgnent of an attorney.

This estimate, dated May 16, 2019, and intended for use only during
the 2019 Legislative Session, is Fiscal Note No. 2019-112, prepared by
the Actuary for the New York State and Local Retirenment System



