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STATE OF NEW YORK

4617

2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

February 4, 2019

Introduced by M of A PRETLOVN-- read once and referred to the Commt-
tee on Raci ng and Wagering

AN ACT to anmend the tax law, in relation to video lottery ganing at
comrerci al bow ing establishnents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph (iii) of paragraph 1 of subdivision b of
section 1612 of the tax law, as separately amended by chapters 174 and
175 of the laws of 2013, is anended to read as foll ows:

(iii) less an additional vendor's marketing allowance at a rate of ten
percent for the first one hundred mllion dollars annually and eight
percent thereafter of the total revenue wagered at the vendor track
after payout for prizes to be used by the vendor track for the marketing
and pronotion and associated costs of its video lottery gaming oper-
ations and pari-mutuel horse racing operations, as long as any such
costs associated with pari-nutuel horse racing operations simnultaneously
encourage increased attendance at such vendor's video lottery gamng
facilities, consistent with the customary manner of nmarketing conparabl e
operations in the industry and subject to the overall supervision of the
division; provided, however, that the additional vendor's marketing
al  omwance shall not exceed eight percent in any year for any operator of
a racetrack located in the county of Westchester or Queens; provided
however, a vendor track that receives a vendor fee pursuant to cl ause
(G of subparagraph (ii) of this paragraph shall not receive the addi-
tional vendor's marketing allowance; provided, however, except for a
vendor track |ocated west of State Route 14 from Sodus Point to the
Pennsyl vania border within New York shall continue to receive a market-
ing all owance of ten percent on total revenue wagered at the vendor
track after payout for prizes in excess of one hundred nmillion dollars
annual Iy provided, however, a vendor that receives a vendor fee pursuant
to clause (G 1) of subparagraph (ii) of this paragraph shall receive an
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additional nmarketing allowance at a rate of ten percent of the tota
revenue wagered at the video lottery gamng facility after payout for
prizes. [+pr—establishing—the—vendor—fee-] A comercial bowing estab-
lishnent that is authorized by section sixteen hundred seventeen-a of
this article shall be entitled to a vendor fee of not less than 20.25
percent in the first, second and third years of video |lottery ganing at
such commercial bowing establishnment, 20.0 percent in the fourth and
fifth vears and 17.5 percent in all subsequent years.

§ 2. Section 1617-a of the tax law is anended by adding a new subdi vi -
sion a-1 to read as foll ows:

a-1. The division of the lottery is hereby authorized to |icense,
pursuant to rules and regulations to be promulgated by the division of
the lottery, the operation of video lottery ganing at commercial bow ing
establishments that are duly licensed to serve al coholic beverages, have
segregated areas that prohibit access to persons under twenty-one years
of age, and that are located in a county or counties in which video
lottery gaming has been authorized pursuant to local l[aw._Such rules and
requlations shall provide, as a condition of licensure, that such bow -
ing establishnments to be licensed are certified to be in conpliance with
all state and local fire and safety codes, that the division is afforded
adequat e space, infrastructure, and anenities consistent wth industry
standards for such video |lottery gami ng operations and to ensure that
persons under twenty-one years of age are prohibited access from such
areas, that enployees involved in the operation of video lottery gam ng
pursuant to this section are licensed by the racing and wagering board,
and such other terns and conditions of licensure as the division nay
establ i sh. Not wi t hst andi ng any inconsistent provision of law, video
lottery ganming at a conmmercial bowling establishnent pursuant to this
section shall be deened an approved activity for such bowing establish-
nent under the relevant city, county, town, or village land use or
zoni ng ordinances, rules, or regulations. No bowing establishnent oper-
ating video lottery gaming pursuant to this section may house such
ganing activity in a structure deened or approved by the division as
"tenporary" for a duration of |onger than ei ghteen nonths.

8§ 3. This act shall take effect immediately.




