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STATE OF NEW YORK

4553

2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

February 4, 2019

Introduced by M of A KOLB, BARCLAY, BLANKENBUSH, BRABENEC, CROUCH,
Di Pl ETRO, FINCH, FITZPATRICK, FRIEND, GARBARINO, d Gl 0O  GOODELL,
HAWLEY, JOHNS, LALOR, LAWRENCE, MALLI OTAKIS, M:DONOUGH, MONTESANG,
PALMESANO, PALUMBO, RA, RAIA, STEC, NORRIS, WALSH, SMTH, M KULIN,
ASHBY -- read once and referred to the Committee on Ways and Means

AN ACT to anmend the tax |law and the administrative code of the city of
New York, in relation to a tax deduction for small business (Part A);
to amend the tax law, in relation to snall business enpl oyee retention
tax credit (Part B); to amend the tax law in relation to small busi-
ness hire-NY tax credit (Part C); relating to directing the conms-
sioner of taxation and finance to develop a small business sal es tax
amesty program (Part D); to anmend the public service law, in relation
to the tenporary state energy and utility service conservati on assess-
ment (Part E); to amend the tax law, in relation to the college to
work program and credit (Part F); to amend the executive |law, the
state administrative procedure act and the legislative law, in
relation to the division of regulatory review and econom c growth
(Part Q; relating to directing the conm ssioner of the departnent of
econom ¢ devel opment to develop a small business regul atory amesty
program (Part H); and to amend the legislative law, in relation to an
unfunded mandate noratorium (Part 1)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act shall be known and nay be cited as the "Snal
Busi ness Ful | Enpl oynent Act".

8§ 2. This act enacts into |law conponents of legislation relating to
"Smal | Business Full Enploynment Act". Each conponent is wholly contained
within a Part identified as Parts A through |I. The effective date for
each particular provision contained within such Part is set forth in the
| ast section of such Part. Any provision in any section contained within
a Part, including the effective date of the Part, which nakes reference

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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to a section "of this act”, when used in connection with that particul ar
component, shall be deemed to mnean and refer to the corresponding
section of the Part in which it is found.

PART A

Section 1. Subparagraph (iv) of paragraph (a) of subdivision 1 of
section 210 of the tax law, as anmended by section 12 of part A of chap-
ter 59 of the laws of 2014, is anended to read as foll ows:

(iv) (A for taxable years beginning before January first, two thou-
sand sixteen, if the business incone base is not nore than two hundred
ninety thousand dollars the anmount shall be six and one-hal f percent of
t he busi ness i ncone base; if the business incone base is nore than two
hundred ninety thousand dollars but not over three hundred ninety thou-
sand dol lars the anount shall be the sumof (1) eighteen thousand eight
hundred fifty dollars, (2) seven and one-tenth percent of the excess of
t he busi ness i ncone base over two hundred ninety thousand dollars but
not over three hundred ninety thousand dollars and (3) four and thirty-
five hundredths percent of the excess of the business income base over
three hundred fifty thousand dollars but not over three hundred ninety
t housand dol | ars;

(B) for taxable years beginning on or after January first, two thou-
sand nineteen, if the business inconme base is not nore than five hundred
thousand dollars the anmount shall be four percent of the business incone

base; if the business incone base is nore than five hundred thousand
dollars but not over six hundred thousand dollars the anpunt shall be
the sumof (1) twenty thousand dollars, (2) six and one-half percent of

the excess of the business incone base over five hundred thousand
dollars but not over six hundred thousand dollars and (3) twenty-five
percent of the excess of the business incone base over five hundred
fifty thousand dollars but not over six hundred thousand dollars;

(C) for taxable years beginning on or after January first, two thou-
sand twenty, if the business incone base is not nore than five hundred
thousand dollars the ampunt shall be two and one-half percent of the
busi ness inconme base; if the business incone base is nore than five
hundred thousand dollars but not over six hundred thousand dollars the
anount shall be the sumof (1) twelve thousand five hundred dollars, (2)
six and one-half percent of the excess of the business incone base over
five hundred thousand dollars but not over six hundred thousand dollars
and (3) forty percent of the excess of the business incone base over
five hundred fifty thousand dollars but not over six hundred thousand
doll ars.

§ 2. Paragraph 39 of subsection (c) of section 612 of the tax law, as
added by section 1 of part Y of chapter 59 of the laws of 2013, is
anended to read as foll ows:

(39) (A In the case of a taxpayer who is a small business or a
taxpayer who is a nenber, partner, or shareholder of alimted liability
conpany, partnership, or New York S corporation, respectively, that is a
smal |l business, who or which has business incone [ardlor—farmihcore] as
defined in the laws of the United States, an anount equal to [th+ee]
five percent of the net itens of incone, gain, loss and deduction
attributable to such business [e—Fa+n] entering into federal adjusted
gross incone, but not |ess than zero, for taxable years beginning after
two thousand |[thi+een] nineteen, an amount equal to [th+ee—andthree—
guarters] ten percent of the net itenms of inconme, gain, loss and
deduction attributable to such business [e+—Fa+n] entering into federa
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adj usted gross inconme, but not |ess than zero, for taxable years begin-
ning after two thousand [fewteen] twenty, [anrd] an anpbunt equal to
[H~e] fifteen percent of the net itens of incone, gain, loss and
deduction attributable to such business [e—Fa+n] entering into federa

adj usted gross inconme, but not |ess than zero[ —er—taxable—yrears—begih—
Apg—after tw thousandfifteen|

(B) In the case of a taxpayer who is a farm business or a taxpayer who
is a nenber, partner, or shareholder of a limted liability conpany,
partnership, or New York S corporation., respectively, that is a farm
busi ness, who or which has farmincone as defined by the laws of the
United States, an amount equal to twenty percent of the net itens of
incone, gain, loss and deduction attributable to such farm The term

farm business shall nean a farm business that has net farmincone of
|l ess than six hundred thousand doll ars.
(O (i) For the purposes of this paragraph, the term small business

shall mean:_ (1) a sole proprietor [e#—a—La#n+bHsLness—mhe—enp#eys—ene—e#

AB-e—persons—iai-rg—the—taxable—yrear—and] who has net business incone
[ o—net—Farmincone] of |ess than [twe—hundredii4+ty] six hundred thou-

sand dollars ;. or (ll1) alimted liability conpany., partnership or New
York S corporation that during the taxable year has New York gross busi -
ness incone attributable to a non-farmbusiness that is greater than
zero but less than one mllion five hundred thousand dollars or net farm
incone attributable to a farmbusiness that is greater than zero but
|l ess than six hundred thousand dollars.

(ii) For purposes of this paragraph, the term New York gross business
incone shall nean: (I) in the case of a linited liability conpany or a
partnershi p. New York source gross incone as defined in subparagraph (B)
of paragraph three of subsection (c) of section six hundred fifty-eight
of this article, and, (l1) in the case of a New York S corporation, New
York receipts included in the nunerator of the apportionnment factor
det ernmi ned under section two hundred ten-A of this chapter for the taxa-
ble year.

(D) To qualify for this nodification in relation to a non-farm snal
business that is a linmted liability conpany, partnership or New York S
corporation, the taxpayer's incone attributable to the net business
incone fromits ownership interests in non-farmlimted liability conpa-
nies, partnerships or New York S corporations nust be less than six
hundr ed t housand doll ars.

8§ 3. Paragraph 35 of subdivision (c) of section 11-1712 of the adm n-
istrative code of the city of New York, as added by section 2 of part Y
of chapter 59 of the laws of 2013, is anended to read as foll ows:

(35) (A In the case of a taxpayer who is a small business or a
taxpayer who is a nmenber, partner, or shareholder of alimted liability
conpany, partnership, or New York S corporation, respectively, that is a
smal | _busi ness, who or which has business i ncone [ardlor—farmiRncore] as
defined in the laws of the United States, an anount equal to [theee]
fifteen percent of the net itens of incone, gain, |oss and deduction
attributable to such business [e—farn entering into federal adjusted

gross i ncorme, but not |ess than zero[——ie#—%a*abLe—¥eaps—beg+nn+ng—atke#
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(B) In the case of a taxpayer who is a farm business or a taxpayer who
is a nenber, partner, or shareholder of alimted liability conpany,
partnership, or New York S corporation, respectively, that is a farm
business, who or which has farmincone as defined by the [aws of the
United States, an anobunt equal to twenty percent of the net itens of
incone, gain, loss and deduction attributable to such farm The term
farm business shall nean a farm business that has net farm incone of
|l ess than six hundred thousand doll ars.

(C© (i) For the purposes of this paragraph, the termsmall business

shall nean. (1) a sole proprietor [er—a—tarmbusiness—who—enrploys—onre—or
AB-e—persons—dui-rg—the—taxable—year—and] who has net business incone
[ o—ret—Farminecone] of |ess than [two—hurdred—fi++y] six hundred thou-
sand dollars ;_or (Il) alimted liability conpany, partnership or New
York S corporation that during the taxable year has New York gross busi -
ness incone attributable to a non-farmbusiness that is greater than
zero but less than one mllion five hundred thousand dollars or net farm
incone attributable to a farmbusiness that is greater than zero but
|l ess than six hundred thousand doll ars.

(ii) For purposes of this paragraph, the term New York gross business
inconme shall mean: (1) in the case of a limted liability conpany or
art nershi New York source gross inconme as defined in subparagraph (B
of paragraph three of subsection (c) of section six hundred fifty-eight
of the tax law, and, (Il) in the case of a New York S corporation, New
York receipts included in the nunerator of the apportionnent factor
det erm ned under section two hundred ten-A of the tax law for the taxa-

bl e year.

(D) To qualify for this nodification in relation to a non-farm snal
business that is a limted liability conpany, partnership or New York S
corporation, the taxpayer's incone attributable to the net business
incone fromits ownership interests in non-farmlimted liability conpa-
nies, partnerships or New York S corporations nust be less than six
hundred thousand doll ars.

8 4. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2020.

PART B

Section 1. The tax law is anended by adding a new section 44 to read
as foll ows:

8 44. Smmll business enployee retention tax credit. (a) Allowance of
credit. A smal|l business taxpayer, which is subject to tax under arti-
cle nine-A or twenty-two of this chapter and retains the base year
enpl oynent level, shall be allowed a credit against such tax. The credit
shall be one thousand dollars for small businesses that retain between
one and ten enployees; two thousand five hundred dollars for snall busi-
nesses that retain between eleven and twenty-five enpl oyees; three thou-
sand five hundred dollars for small businesses that retain between twen-
ty-six and fifty enployees; and five thousand dollars for small
busi nesses that retain between fifty-one and one hundred enpl oyees.

(b) Definitions. As wused in this section, the following terns shal
have the foll owi ng neani ngs:

(1) "Small business taxpayer" shall nean an enployer with at |east one
enpl oyee but not nore than one hundred full-tine enpl oyees.

(2) "Base year" shall nean the prior tax year.
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(3) "Enployee" shall nean an individual enployed on a full-tine basis.

(c) No credit shall be allowed under this section to a taxpayer for
any new enployvee if the taxpayer clains any other credit under this
article for such new enpl oyee where the basis of such other credit is an
increase in enploynent.

§ 2. Section 210-B of the tax law is anended by addi ng a new subdi vi -
sion 53 to read as foll ows:

53. Small business enployee retention tax credit. (a) Allowance of
credit. A taxpayer will be allowed a credit, to be conputed as provided
in section forty-four of this chapter, against the tax inposed by this
article.

(b) Application of credit. The credit allowed under this subdivision
for any taxable yvear may not reduce the tax due for such vyear to less
than the anmpunt prescribed in paragraph (d) of subdivision one of
section two hundred ten of this article. However, if the anpunt of cred-
it allowed under this subdivision for any taxable year reduces the tax
to such anmpunt, any anpunt of credit thus not deductible in such taxable
vear will be treated as an overpaynent of tax to be credited or refunded
in accordance with the provisions of section one thousand eighty-six of
this chapter. Provided, however, the provisions of subsection (c) of
section one thousand eighty-eight of this chapter notw thstanding. no
interest will be paid thereon

8§ 3. Section 606 of the tax law is anended by adding a new subsection
(jjj) to read as foll ows:

(jjj) Small business enployee retention tax credit. (1) A taxpayer
will be allowed a credit, to the extent allowed under section forty-four
of this chapter., against the tax inposed by this article.

(2) Application of credit. The credit allowed under this subsection
for any taxable year may not reduce the tax due for such year to |less
than the anount prescribed in paragraph (d) of subdivision one of
section tw hundred ten of this chapter. However, if the anpunt of
credit allowed under this subsection for any taxable year reduces the
tax to such anmpunt, any anpunt or credit thus not deductible in such
taxable year will be treated as an overpaynent of tax to be credited or
refunded in accordance with the provisions of section one thousand
eighty-six of this chapter. Provided, however, the provisions of
subsection (c) of section one thousand eighty-eight of this chapter
notwi thstanding., no interest will be paid thereon

8§ 4. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anmended by adding a new clause (xliv) to read as
foll ows:

(xliv) Snmall business enpl oyee Ampbunt of credit under
retention tax credit under subdivision fifty-three of
subsection (jjj) section two hundred ten-B

8§ 5. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2020.

PART C

Section 1. The tax law is anended by adding a new section 45 to read
as foll ows:

8§ 45. Small business hire-NY tax credit. (a) Al owance of credit. A
smal | business taxpaver, which is subject to tax under article nine-A or
twenty-two of this chapter and creates a new job, shall be allowed a

credit against such tax. The credit shall be five thousand dollars for
any new job for one full year of enploynent by an enployee; if that




O©CoOoO~NOUP~WNE

A. 4553 6

enployee has been hired for less than a full tax year this anmount shal
be prorated and apportioned to each tax year.

(b) Definitions. As wused in this section, the following terns shal
have the foll owi ng neani ngs:

(1) "Small business taxpayer" shall nmean an enployer with at | east one
enpl oyee but not nore than one hundred full-tine enpl oyees.

(2) "Base year" shall nean the prior tax year.

(3) "New job" shall nean the nunber of full-tine enployees or full-
tinme equivalent enployees above the nunber of enployees during the base
year. For a new business, base enploynent shall begin at zero.

(4) "Enpl oyee" shall nean an individual enployed on a full-tine basis.

(c) No credit shall be allowed under this section to a taxpayer for
any new enployee if the taxpayer clains any other credit under this
article for such new enpl oyee where the basis of such other credit is an
increase in enploynent.

§ 2. Section 210-B of the tax law is anended by adding a new subdivi -
sion 54 to read as foll ows:

54. Small business hire-NY tax credit. (a) Allowance of credit. A
taxpayer will be allowed a credit, to be conputed as provided in section
forty-five of this chapter, against the tax inposed by this article.

(b) Application of credit. The credit allowed under this subdivision
for any taxable year may not reduce the tax due for such year to | ess
than the anmpbunt prescribed in paragraph (d) of subdivision one of
section two hundred ten of this article. However, if the anount of cred-
it allowed wunder this subdivision for any taxable year reduces the tax
to such anmpunt, any anpunt of credit thus not deductible in such taxable
vear will be treated as an overpaynent of tax to be credited or refunded
in accordance with the provisions of section one thousand eighty-six of
this chapter. Provided, however, the provisions of subsection (c) of
section one thousand eighty-eight of this chapter notwithstanding, no
interest will be paid thereon

§ 3. Section 606 of the tax |law is anmended by addi ng a new subsection
(kkk) to read as foll ows:

(kkk) Small business hire-NY tax credit. (1) A taxpayer wll be
allowed a credit, to the extent allowed under section forty-five of this
chapter, against the tax inposed by this article.

(2) Application of credit. The credit allowed under this subdivision
for any taxable year may not reduce the tax due for such year to |ess
than the ampunt prescribed in paragraph (d) of subdivision one of
section two hundred ten of this article. However, if the anount of cred-
it allowed under this subdivision for any taxable year reduces the tax
to such anmpunt, any anmpunt of credit thus not deductible in such taxable
vear will be treated as an overpaynent of tax to be credited or refunded
in accordance with the provisions of section one thousand eighty-six of
this chapter. Provided, however, the provisions of subsection (c) of
section one thousand eighty-eight of this chapter notw thstanding. no
interest will be paid thereon

§ 4. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anended by adding a new clause (xlv) to read as
foll ows:

(xIv) Snall business hire-NY tax Anmpbunt of credit under
credit under subsection subdivision fifty-four of
(kkk) section two hundred ten-B

8§ 5. This act shall take effect imediately and shall apply to taxable
years beginning on or after January 1, 2020.
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PART D

Section 1. The conmi ssioner of taxation and finance shall devel op and
i mpl ement a "sales tax amesty progrant which allows a period of tine
for small businesses to pay a defined paynent of tax ampunt due as a
result of an audit by the departnment of taxation and finance, in
exchange for forgiveness of a tax liability, including interest and
penal ties. Small businesses are businesses with less than one hundred
enpl oyees.

8 2. This act shall take effect inmediately.

PART E

Section 1. Paragraph (g) of subdivision 2 of section 18-a of the
public service |law, as anmended by section 2 of part A of chapter 173 of
the laws of 2013, is amended to read as foll ows:

(g) The total anmpunt which may be charged to any public utility conpa-
ny and the Long Island power authority under authority of this subdivi-
sion for any state fiscal year shall not exceed one-third of one per
centum of such public utility conpany's or authority's gross operating
revenues derived fromintrastate utility operations in the last preced-
ing calendar vyear, or other twelve nonth period as deternined by the
chai rman; provided, however, that no corporation or person that is
subject to the jurisdiction of the commission only with respect to safe-
ty, or the power authority of the state of New York, shall be subject to
the general assessnent provided for under this subdivision.

Not wi t hst andi ng t he provi sions of subdivision one of this section, for
tel ephone corporations as defined in subdivision seventeen of section
two of this article, the total anount which may be charged such corpo-
rations for departnent expenses under the authority of subdivision one
of this section for any state fiscal year shall not exceed one-third of
one percentum of such corporation's gross operating revenue, over and
above five hundred thousand dollars, derived from intrastate utility
operations in the |last preceding cal endar year, or other twelve nonth
period as determ ned by the chairman.

8§ 2. This act shall take effect immediately.

PART F

Section 1. Section 210-B of the tax law is amended by adding a new
subdi vision 55 to read as foll ows:

5. Credit for college to work program (a) Allowance of credit. A
taxpayer who is a snall business shall be allowd a credit, to be
conputed as hereinafter provided, against the tax inposed by this arti-
cle, based upon its paynent of tuition to an institution of higher
education on behalf of a qualified individual enployee for a nunber of
years, as set forth in a witten agreenment between the small business
taxpayer and the individual enployee.

(b) Tuition. For the purposes of this credit, the term"tuition" shal
nean the tuition and fees paid for the enrollnent and attendance of a
qualified individual enployee at an institution of higher education, as
well as nonies paid for textbooks in connection with attendance at an
institution of higher education. Provided., however, any amounts which
have been paid for or reinbursed by any other scholarships or financia
aid, or tuition required for enrollnment or attendance in a course of
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study leading to the granting of a post baccal aureate or other graduate
degree, shall be excluded formthe definition of "tuition".

(c) Institution of higher education. For the purposes of this credit,
the term"institution of higher education" shall nean any institution of
hi gher education, recognized and approved by the regents, or any succes-
sor organi zation, of the university of the state of New York or accred-
ited by a nationally recognized accrediting agency or association
accepted as such by the regents, or any successor organization, of the
university of the state of New York, which provides a course of study
leading to the granting of a post-secondary degree, certificate or
di pl onma.

(d) Qualified individual enployee. For purposes of this credit, the
term"qualified individual enployee" shall nean any individual enployee
who 1is not a spouse, child or dependent of the taxpayer or any individ-
ual enpl oyee who is not a spouse, child or dependent of any officer or
enpl oyee of the taxpayer.

(e) Witten agreenent. For purposes of this credit, the term"witten
agreenent" shall nmean a docunent signed and dated by both the snall
business taxpayer and the qualified individual enployee which contains
provisions including but not linted to the mninmum salary which the
taxpayer wll pay to the qualified individual upon conpletion of the
individual's degree; the required duration of enploynent upon conpletion
of the individual's degree; and the parties' respective responsibilities
in the event that the taxpayer ceases operations or later decides not to
of fer enploynent to the individual upon conpletion of his/her degree or
in the event that the qualified individual fails to conplete the degree
or to work for the taxpayer for the agreed upon term

(f) Small business. For purposes of this credit., the term"small busi-
ness" shall nmean any business with |ess than one hundred enpl oyees.

(g) Anpunt of credit. Notw thstanding the provision of any other |aw
a taxpayer which provides for the paynent of an individual enployee's
tuition under the college to work program established by this subdivi-
sion, shall be allowed a credit against the tax inposed by this article,
to the extent of twenty-five percent of npnies paid for each individ-
ual's tuition, but such credit shall not exceed five thousand dollars
for one year for each such qualified individual

(h) Carryover. The credit allowed under this subdivision for any taxa-
ble year shall not reduce the tax due for such year to less than the
anpunt prescribed in paragraph (d) of subdivision one of section two
hundred ten of this article. Provided, however, if the anmount of credit
al l owabl e under this subdivision for any taxable year reduces the tax to
such anmount., any anpunt of credit not deductible in such taxable year
may be carried over to the followi ng year or years, and may be deducted
fromthe taxpayer's tax for such year or years.

§ 2. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anended by adding a new clause (xiv) to read as
foll ows:

(xiv) College to work program Anmpbunt of credit under
credit under subsection (s-1) subdivision fifty-five
of section two hundred ten-B

8§ 3. Section 606 of the tax law is anmended by adding a new subsection
(s-1) to read as foll ows:

(s-1) Credit for college to work program (1) Allowance of credit. A
taxpayer who is a small business shall be allowd a credit, to be
conputed as hereinafter provided, against the tax inposed by this arti-

cle, based upon such taxpayer's paynent of tuition to an institution of
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hi gher education on behalf of a qualified individual enployee in
exchange for the individual agreeing to work for the taxpayer for a
nunber of years, as set forth in a witten agreenent between the taxpay-
er and the individual. For the purpose of this subsection "snmall busi-
ness" shall nean a business which has one hundred or fewer enployees.

(2) Tuition. For the purposes of this credit, the term"tuition" shal
nean the tuition and fees paid for the enrollnent and attendance of an
individual at an institution of higher education, as well as nonies paid
for textbooks in connection with attendance at an institution of higher
education. Provided, however., any anpunts which have been paid for or
reinbursed by any other scholarships or financial aid, or tuition
required for enrollnment or attendance in a course of study leading to
the granting of a post baccalaureate or other graduate degree, shall be
excluded fromthe definition of "tuition".

(3) Institution of higher education. For the purposes of this credit,
the term"institution of higher education" shall nean any institution of
hi gher education, recognized and approved by the regents, or any succes-
sor _organization, of the university of the state of New York or accred-
ited by a nationally recognized accrediting agency or association
accepted as such by the regents, or any successor organi zation, of the
university of the state of New York, which provides a course of study
leading to the granting of a post-secondary degree, certificate or
dipl oma.

(4) Qualified individual enployee. For purposes of this credit., the
term "qualified individual enployee" shall nean any individual enployee
who is not a spouse, child or dependent of the taxpayer or any individ-
ual enployee who is not a spouse, child or dependent of any officer or
enpl oyee of the taxpayer.

(5) Witten agreenent. For purposes of this credit, the term "witten
agreenent”" shall nean a docunent signed and dated by both the smal
busi ness taxpayer and the qualified individual enployee which contains
provisions including but not limted to the nmninumsalary which the
taxpayer will pay to the qualified individual upon conpletion of the
individual's degree; the required duration of enploynent upon conpletion
of the individual's degree; and the parties' respective responsibilities
in the event that the taxpayer ceases operations or |later decides not to
offer enploynment to the individual upon conpletion of his/her degree or
in the event that the qualified individual fails to conplete the degree
or to work for the taxpayer for the agreed upon term

(6) Small business. For purposes of this credit, the term"snall busi-
ness" shall nean any business with |ess than one hundred enpl oyees.

(7) Amount of credit. Notwithstanding the provisions of any other |aw,
a_ taxpayer who provides for the paynent of an individual enployee's
tuition under the <college to work program established by this
subsection, shall be allowed a credit against the tax inposed by this
article, to the extent of twenty-five percent of nonies paid for each
individual's tuition, but such credit shall not exceed five thousand
dollars for one year for each such qualified individual

(8) Carryover. If the anmpbunt of credit allowable under this subsection
for any taxable year exceeds the taxpayer's tax for such vyear, any
anpunt of credit not deductible in such taxable year may be carried over
to the following vear or years and may be deducted fromthe taxpayer's
tax for such year or years.

8 4. This act shall take effect imediately and shall apply to al
taxabl e years comencing after January 1, 2020.
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PART G

Section 1. Article 50 and sections 1000, 1001, 1002 and 1003 of the
executive |law, as renunbered by chapter 770 of the laws of 1978 are
renunbered article 52 and sections 1050, 1051, 1052 and 1053 and a new
article 50 is added to read as foll ows:

ARTI CLE 50
DI VI SI ON OF REGULATORY REVI EW AND ECONOM C GROWH
Section 1010. Definitions.
1011. Division of regulatory review and economni ¢ grow h.
1012. Ceneral functions, powers and duties.
1013. Assistance of other state agencies.
1014. Regul ation review
1014-a. Reqgul ations affecting snall business.
1015. Division annual recommendati ons.
1016. I nplenentation of recomendati ons.
1017. Cost of regulation study.

8 1010. Definitions. Wien used in this article, the following terns
shall have the follow ng neanings:

1. "Conmi ssioner" neans the conmi ssioner of the division of regulatory
review and econom c growt h.

2. "Division" neans the division of regulatory review and economc
grow h created by this article.

3. "Permt" shall nean the whole or part of any state agency permt,
license, certificate, approval, registration, charter, or sinmlar form
of permission or authority required by law or by state agency rule
having the force and effect of law, which is required for a business
undertaking. project or activity; provided, however, it shall not nean
individual licenses for practicing a profession prescribed intitle
eight of the education law, filings under the uniform commercial code
or routine licenses and permts for individual privileges, including
licenses for operating a notor vehicle and amateur sporting |icenses,
such as for hunting and fishing.

4. "Rule" neans a rule as defined in subparagraph (i) of paragraph (a)
of subdivision two of section one hundred two of the state administra-
tive procedure act, including rules of the workers' conpensation board
but does not include the rules of the state conptroller or attorney
general, rules regarding jurisdictional <classifications pursuant to
subdi vision one of section six of the civil service law, and the alter-
ation of hunting or fishing seasons pursuant to article eleven of the
environnmental conservation | aw

5. "State agency" neans an agency as defined in subdivision one of
section one hundred two of the state adm nistrative procedure act.

6. "Small business" shall have the sane neaning as set forth in subdi-
vision twenty of section three hundred ten of this chapter.

8 1011. Division of regulatory review and econonic growth. 1. There
is hereby created in the executive departnent the division of regulatory
review and economic growth. The head of the division shall be the
conm ssioner of the division who shall be appointed by the governor with
the consent of the senate and serve a termof five years.

2. The conm ssioner nust have at least ten years of experience running
a for-profit business, with at least three years experience as the chi ef
executive officer, chief operating officer, chief financial officer
president, owner, or any other title used for the highest ranking offi-
cer, admnistrator or manager of a for-profit business.
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3. The conm ssioner shall be appointed by the governor wthin thirty
days of the effective date of this section and within thirty days of the
expiration of every five yvear termthereafter, and upon confirnation of
the senate shall serve a termof five vears effective fromthe date of
confirmation. If the senate rejects an appointnent. the governor shal
have thirty days fromthe date of the rejection to appoint another
conm Sssi oner.

4, The commissioner may only be renoved fromoffice by a felony
conviction or a crine involving a violation of his or her oath of office
or by the assent of two-thirds of the nenbers elected to each branch of
the legislature voting separately.

5. Such conmi ssioner shall receive an annual salary to be fixed by the
governor wthin the anpunt nade available therefor by appropriation and
shall be allowed his or her actual and necessary expenses in the
performance of his or her duties.

6. Upon appointnent and wuntil such termexpires, the comr Ssioner
shall not (a) participate in any partisan political party activities,
except that such candidate may reqgister to vote as a nenber of any poli-
tical party and may vote in any party prinary for candidates for nom -
nation of the party in which he or she is registered to vote; (b)
endorse any candidate or political party; or (c) nmake contributions to
any candidate, political party conmttee, political action commttee or
political committee pursuant to subdivision ten of section 14-114 of the
election | aw

7. The conmi ssioner shall direct the work of the division and shall be
the chief executive officer of the division. The conmni ssioner nay enter
into contracts and expend noney, and appoint such officers and enpl oyees
as he or she may deem necessary., prescribe their duties, fix their
conpensation. and provide for the reinbursenent of their expenses, al
within anbunts nmade available therefor by appropriation. Such staff
shall be managenent confidential enployees with an understandi ng of
private sector business.

8 1012. Ceneral functions, powers and duties. The division of requla-
tory review and econonic growh, by and through the comni ssioner or his
or _her duly authorized officers and enployees, shall have the follow ng
functions, powers and duties:

1. To provide an oversight, review and analysis of the rules and regu-

|l atory processes of state agencies.
2. To meke binding recommendations to the governor and | egislature on

burdensone New York state codes, rules, requlations, reqgulatory proc-
esses, and pernmt requirenents to elinmnate or anend them pursuant to
section one thousand fifteen of this article.

3. To reviewthe environnental quality review process established
under article eight of the environmental conservation |aw and neke
recommendati ons pursuant to subdivision two of this section to establish
a nore efficient, predictable, tinely, and transparent process, and to
ensure that the process does not stifle economc growth in New York
state.

4. To review pernmt requirenents and the need by the state to require
such pernits. The division shall nmake reconmmendati ons pursuant to subdi -
vision two of this sectionto elinnate, consolidate, sinplify, expe-
dite, or otherwi se inprove pernmts, permt procedures, and paperwork
burdens affecting | ocal governnents, school districts or businesses.

5. To encourage and facilitate the participation of federal and | oca
governnent agencies in regulatory review
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6. To establish an 800 hotline and website to provide businesses wth
one contact nunber to direct questions and to provide assistance to
businesses in the state or businesses |ooking to open or expand in New
York state. Such hotline nmay be used to report regulatory burdens, state
agencies overreaching their power, excessive fines and to submt
requests for reqgulatory review by the conm ssioner.

7. To adopt such rules and regul ations, procedures, instructions, and

formse as are necessary or desirable to carry out the functions, powers,
and duties inposed upon the division by this article.

8. To publish an annual report, after January first and before Febru-
ary first, comencing two thousand twenty-two, including all recommenda-
tions proposed by the division and those recommendati ons inplenented by
the state during the prior calendar year. Such report shall include
specific details concerning estimted cost savings to the taxpayers from

proposed recommendations and actual cost savings to the taxpayers from

i npl enent ed recommendat i ons.
8 1013. Assistance of other state agencies. To effectuate the purposes

of this article, the comm ssioner may request and shall be entitled to
receive from any state agency. and the sane are authorized to provide,
such assistance, services, facilities, and data as will enable the divi-
sion to carry out its functions, powers and duties.

8§ 1014. Regulation review. 1. In developing a rule, each agency head
shall, prior to submtting a notice of proposed or revised rul emaking
for publication in the state register pursuant to section two hundred
two of the state adnministrative procedure act, subnmit to the conm ssion-
er, in such form and manner as the conm ssioner may prescribe, the
conplete text of the rule, any inpact statenents which would be required
by article two of the state administrative procedure act to propose the
rule., and any cost-benefit analysis, risk assessnent and/or the results
of a negotiated rul enaking or policy dialogue undertaken in conjunction
with the devel opnment of the rule.

2. The commi ssioner shall review the agency's submi ssion to determ ne
whether it is conplete and in accordance with the goals, criteria and
requirenents of this article and article two of the state administrative
procedure act, including whether the rule:

(a) is clearly within the authority del egated by | aw;

(b) is consistent with and necessary to achieve a specific legislative
intent of pronpting economc growh or protecting the health and safety
of the public;

c) is consistent with state statutory requirenents;

(d) does not inpose a nmandate on | ocal governnents, school districts
or businesses that is not fully funded, except as specifically required
by state statute;

(e) is clearly witten so that its neaning will be easily understood
by those persons affected by it;

(f) does not unnecessarily duplicate or exceed existing federal or
state statutes or rules;

rescribes nethodologies or requirenents that allow reqgulated
parties flexibility and encourage innovation in neeting the legislative
or adnministrative requirenents and objectives underlying the rule;

(h) is based on credible assessnents, using recognized standards, of
the degree and nature of the risks which nay be regulated. including a
conparison with everyday risks famliar to the public;

(i) agives preference to the |east costly, |east burdensone reqgulatory

and paperwork requirenents needed to acconplish |egislative and adm nis-
trative objectives;
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(j) is based upon the best scientific, technical and econonic informa-
tion that can reasonably and affordably be obtained; and

(k) if possible and practical, favors narket-oriented solutions and
performance standards over comrand-and-control reqgul ation.

3. If the conm ssioner deternmnes that the subnmission is conplete,
conplies with the provisions of subdivision two of this section., wll
pronote econom c growth, or is vital to protect the health and safety of
the public, the conmm ssioner shall authorize the agency to subnmt the
rul emaking for publication in the state reqgister pursuant to section two
hundred two of the state adnministrative procedure act.

4. |f the commissioner determnes the subm ssion is not conplete or
does not conply with the requirenents of subdivision tw of this
section, or is detrinental to economc growh in New York state, or is
not vital to protect the health and safety of the public, the conms-
sioner may reject the rule or return it to the agency, together with any
direction that the agency anmend, prepare or revise the rule, any
supporting i npact statenents, cost benefit analysis, risk assessnent,
and/ or undertake a negotiated rul emaking or policy dialogue to develop a
rule for proposal. The division nay assist the agency in developing a
proposal that neets the requirenents of subdivision two of this section

5. An agency mmy consult informally wth the division regarding
proposed rul es, supporting inpact statenents, and ot her docunents at any
tinme prior to the subm ssion of such materials pursuant to subdivision
one of this section. Such infornal consultation shall not be binding on
the division or the agency.

6. No agency head shall subnmit a notice of proposed or revised rule-
naking for publication in the state register pursuant to section two
hundred two of the state administrative procedure act., wi thout express
approval by the commi ssioner. The conmissioner, in his or her sole
discretion, may reject any particular rule or category of rules he or
she determines is detrinmental to economic growth in New York state, or
is not vital to protect the health and safety of the public. The divi-
sions shall pronptly notify the agency of any such rejection.

8 10l14-a. Requlations affecting small business. 1. Prior to the
adoption of any proposed regulation that may have an adverse inpact on
smal | _busi nesses, each agency shall prepare an econonic inpact statenent
that includes the foll ow ng:

(a) an identification and estinmate of the nunber of the small busi-
nesses subject to the proposed regul ation;

b t he rojected reportin record keeping and other adm nistrative
costs required for conpliance with the proposed regulation, including
the type of professional skills necessary for preparation of the report
or record;

(c) a statenent of the probable effect on inpacted smmll businesses;
and

(d) a description of any less intrusive or less costly alternative

net hods of achi eving the purpose of the proposed regul ation.

2. Prior to the adoption of any proposed regul ation, each agency shal
prepare a requlatory flexibility analysis with the goal of ninimzing

adverse inpact on snmall businesses. The agency nust consider each of the
following nethods of reducing the inpact of the proposed reqgulation on
snmal | busi nesses:

(a) the establishnent of |ess stringent conpliance or reporting
requirenents for small businesses;

(b) the establishnment of less stringent schedules or deadlines for

conpliance or reporting requirenents for snmall businesses;
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(c) the consolidation or sinplification of conpliance or reporting
requirenents for snmall businesses;

(d) the establishnent of perfornmance standards for small businesses to
replace design or operational standards required in the proposed requ-
lation; and

(e) the exenption of small businesses fromall or any part of the
requi renents contained in the proposed regul ation.

3. (a) Wthin four years of the effective date of this section, each
agency shall review all agency rules existing at the tine of enactnent
to deternmine whether such rules should be continued without change, or
shoul d be anended or rescinded, consistent with the stated objectives of
those statutes, to nmnin ze econonic inpact of the rules on small busi -
nesses.

(b) Rules adopted after the effective date of this section should be
reviewed every five years after the publication of such rules as the
final rule to ensure that they mninize economc inpact on small busi-
nesses in a nmanner consistent with the stated objectives of applicable
statutes.

(c) In reviewing rules to ninimze econonic inpact of the rule on
snmal | busi nesses, the agency shall consider the following factors:

(i) the continued need for the rule;

(ii) the nature of conplaints or comments received concerning the rule
fromthe public;

(iii) the conplexity of the rule;

(iv) the extent to which the rule overlaps, duplicates or conflicts
with other federal, state and |ocal governnental rules; and

(v) the length of tine since the rule has been evaluated or the degree
to which technol ogy., econonic conditions, or other factors have changed
in the area affected by the rule.

8§ 1015. Division annual recommendations. On or before January first,
two thousand twenty and annually thereafter, the division shall transmt
to the governor and the legislature a report containing its reconmmenda-
tions, which shall include

1. specific recomendations for repealing or anending New York state
codes, rules, reqgulations, regulatory processes, and pernit requirenents
as it deens necessary to lower costs for local governnents, school
districts and businesses or pronbte econom ¢ growth; and

2. recommended dates by which such actions should occur

8§ 1016. Inplenentation of recomendations. 1. Notwi thstanding any
contrary provision of law, rule or requlation related to the repeal or
anendnent of any New York state codes, rules, requlations, requlatory
processes, and permt requirenents identified in the division's recom
nendations, the secretary of state shall take all actions necessary to

inplenent, in a reasonable, cost-efficient manner, the recommendati ons
of the division pursuant to section one thousand fifteen of this arti-
cle, including, but not Ilimted to coordination with state agencies,

authorities, and other parties as the conmi ssioner deens appropriate.
2. The provisions of subdivision one of this section shall not apply:

(a) unless the governor has transnmitted the division's report under
section one thousand fifteen of this article with his or her witten
approval of the recommendations of the division pursuant to section one
thousand fifteen of this article to the secretary of state and transmt-
ted a nessage to the legislature stating his or her approval or
rejection of the report within five days of receiving such report; and
(b) if a mpjority of the nenbers of each house of the legislature vote

to adopt a concurrent resolution rejecting the recommendati ons of the
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division pursuant to section one thousand fifteen of this article in
their entirety within sixty days, after receiving a nessage fromthe
governor under this subdivision. In no event shall the secretary of
state begin to inplenent the recomendations of the division pursuant to
section one thousand fifteen of this article prior to the expiration of
the legislature's sixty day review period.

§ 1017. Cost of regulation study. The comm ssioner is hereby author-
ized and directed to prepare or have prepared a conprehensive study to
neasure and report the cost of regulations to businesses throughout the
state of New York.

2. Such study shall be conpleted within ei ghteen nonths of the effec-
tive date of this section.

8§ 2. Paragraph (a) of subdivision 6-a of section 202 of the state
adm ni strative procedure act, as anended by chapter 295 of the | aws of
2017, is anmended to read as foll ows:

(a) An agency shall transmt a copy of any rul e making notice prepared
pursuant to this article and approved by the conm ssioner of the divi-
sion of requlatory review and econom ¢ growth pursuant to article fifty
of the executive |law to the governor, the tenporary president of the
senate, the speaker of the assenbly, the minority |eader of the senate,
the mnority leader of the assenbly and the administrative regulations
review commssion at the tinme such notice is submtted to the secretary
of state for publication in the state register. Such transmttal shal
include the conplete rule text, regulatory inpact statenent, regulatory
flexibility analysis, rural area flexibility analysis, or revisions
thereof, and any other information subnitted to the secretary of state
pursuant to this article.

8§ 3. Section 86 of the legislative aw, as added by chapter 689 of the
| aws of 1978, is anended to read as fol |l ows:

8§ 86. Administrative regulations review comm ssion. There is hereby
created an admnistrative regulations review comm ssion to consist of
two nenbers of the senate to be appointed by the tenporary president of
the senate, two nenbers of the assenbly to be appointed by the speaker
of the assenbly, [ene—merber] two nenbers of the senate to be appointed
by the minority | eader of the senate and [ enre—rerber] two nenbers of the
assenbly to be appointed by the mnority |eader of the assenbly. The
tenmporary president of the senate and the speaker of the assenbly shal
each appoint a co-chairman fromanong the commi ssion nenbership. Any
vacanci es shall be filled in the sane nanner as the original appoint-
ment . Such appointees shall serve at the pleasure of the respective
| egi sl ati ve nmenber maki ng such appoi nt nent.

8§ 4. Section 87 of the legislative aw, as added by chapter 689 of the
|l aws of 1978, is anended to read as foll ows:

8§ 87. Powers and duties. 1. The comr ssion shall exercise continuous
oversight of the process of rule making and exam ne rules, as defined in
subdi vision two of section one hundred two of the state adninistrative
procedure act, adopted or proposed by each agency with respect to (i)
statutory authority, (ii) conpliance wth Ilegislative intent, (iii)
i npact on the econony and on the governnent operations of the state and
its local governnents, and (iv) inpact on affected parties; and, in
furtherance of such duties, may exam ne other issues it deens appropri-
ate. For purpose of this article, the termagency shall nmean any depart-
ment, board, bureau, conm ssion, division, office, council, commttee or
of ficer of the state or a public benefit corporation or public authority
at | east one of whose nenbers is appointed by the governor.
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2. The conmission shall review any legislation requiring a conmni ssion-
er or agency as defined by subdivision one of section one hundred two of
the state administrative procedure act, to pronmulgate any codes., rules
and reqgul ations necessary for the inplenentation and nmke reconmenda-
tions to the nenbers of the legislature. Such recomendations should
include the commission's approval if the legislation is deened necessary
to protect the health and safety of the public or the comission's
di sapproval if such legislation is deened detrinmental to econonic growth
in New York state, or is not vital to protect the health and safety of
the public.

3. The conmmission shall review New York state laws that result in the
pronul gation of codes, rules or regulations by a conmn Ssioner or agency
as defined by subdivision one of section one hundred two of the state
adm nistrative procedure act, or any |laws the conm ssion deens a regul a-
tory burden on local governnents, school districts or businesses and
nmake reconmmendations to the nenbers of the legislature. Such recommenda-
tions should include the conmi ssion's request for the repeal of laws it
deens increase costs for local governnents, school districts or busi-
nesses or _are detrinental to economic growh in New York state, or are
not vital to protect the health and safety of the public.

4. The comission nay enploy such staff and retain such consultants
and expert services as nmay be necessary and fix their conpensation and
expenses within the anounts appropriated therefor. Enploynent by the
conmmi ssion shall be deened to be enploynent by the legislature for al
pur poses.

[3] 5. The conmmission shall have the power, subject to the provisions
of section seventy-three of the «civil rights law, to hold hearings,
subpoena w tnesses, administer oaths, take testinobny and conpel the
producti on of books, papers, docunments and ot her evidence in furtherance
of its duties; provided, however, that no subpoena shall issue except
upon the affirmative vote of a majority of the whole nenbership of the
conmmi ssion. The conmm ssion may request and shall receive fromall agen-
cies such assistance and data as will enable it properly to consummate
any such exam nation, and review.

8 5. Section 88 of the legislative | aw, as anended by chapter 850 of
the laws of 1990, is anended to read as foll ows:

8§ 88. Reports. The comm ssion shall, [fem—tiwe—to—tiAe] annually,
report its findings and reconmendations to the governor, the tenporary
president of the senate and the speaker of the assenbly, the mnority
leader of the senate, the minority |eader of the assenbly, and to the
menbers of the legislature, and nay at any tinme nake recomendations to
the division of regulatory review and econonic growth and an agency
based upon its review of that agency's rule nmaking process, or any of
t he agency's proposed, revised or adopted rules.

8 6. The Ilegislative law is anended by adding a new section 88-a to
read as fol |l ows:

8§ 88-a. Regulatory Wdnesdays. 1. Every Wednesday, which is a sched-
uled session day for the legislature in every week beginning with a
schedul ed session day on Monday., shall be deened reqgulatory Wdnesday.
The conmmission shall be required to neet on every requl atory Wednesday
to performits powers and duties pursuant to section eighty-seven of
this article.

2. On every requlatory Wednesday. the senate and assenbly shall take
up any bills on any order of third reading that are before each respec-
tive house for final disposition, that have gained the approval of the
conm ssion prior to taking up any other bill on any order of third read-
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ing, unless such action is waived, w thout debate, upon a majority vote
of the nmenbers present.

8 7. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

8§ 8. This act shall take effect on the one hundred twentieth day after
it shall have becone a law and shall apply to rules and revised rules to
be subnmitted for publication in the state register on and after such
dat e.

PART H

Section 1. The conmi ssioner of the departnment of econonic devel opnent
shal |l develop and inplenment a "regulatory amesty" period to allow for
small businesses to renedy rules or regulations violations before any
viol ations or sanctions are levied. Such regulatory amesty period nust
be at least six nonths. If a small business renedies the violation wth-
in the tinme period established by the conm ssioner, such business shal
not be subjected to fines or penalties.

8 2. This act shall take effect inmediately.

PART |

Section 1. The legislative law is anended by adding a new section 51-a
to read as foll ows:

8 51-a. Moratoriumon unfunded mandates. 1. Definitions. As used in
this section, the following terns shall have the foll ow ng neanings:

(a) "local governnment"” nmeans a county, city, town, village, schoo
district, or special district.

(b) "Small business" neans any business with less than one hundred
enpl oyees.

(c) "Net additional cost" neans the cost or costs incurred or antic-
ipated to be incurred within a one year period by a |local governnent in
performng or admnistering any program project, or activity after
subtracting therefromany revenues received or receivable by such |ocal
governnent in relation to such program project, or activity, including
but not linmted to: (i) fees charged to the recipients of such program
project, or activity; (ii) state or federal funds received for such
program project, or activity; and (iii) an offsetting savings resulting
fromthe dimnution or elimnation of any other program project, or
activity that state law requires such |ocal government to provide or
undert ake.

(d) "Unfunded nandate" neans: (i) any state law that requires a |ocal
governnent to provide or undertake any new program project or activity
that results in an annual net additional cost to any |ocal governnment in
excess of ten thousand dollars or an aggregate annual net additiona
cost to all local governnents within the state in excess of one nmllion
dollars; or (ii) any state law that requires a local governnent to
provide a higher level of service or funding for an existing program
project or activity that results in an annual net additional cost to any
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|l ocal governnent in excess of ten thousand dollars or an aggregate annu-
al _net additional cost to all local governments within the state in
excess of one mllion dollars; or (iii) any state lawthat requires a
|l ocal government to grant any new property tax exenption or that broad-
ens the eligibility or increases the dollar anpunt of any existing prop-
erty tax exenption. on property that otherwise would have generated
revenue under the current property tax rate of such |ocal government in
excess of ten thousand dollars in any local governnent or in excess of
one nillion dollars statewide; or (iv) any state lawwth a |lega

requirenent that would otherwise likely have the effect of raising prop-
erty taxes in excess of ten thousand dollars in any |ocal governnent or
in excess of one mllion dollars statewide; or (v) any state |law that
requires a small business to undertake any new program project or
activity that results in an annual net additional cost to the business.

2. Moratorium on unfunded mnandates. Notw thstanding any other
provision of law, no unfunded nmandates shall be enacted.

3. Exenptions. (a) A state law shall not be considered an unfunded
nandat e where such law. (i) is required by a court order or judgnent:; or
(ii) is provided at the option of the |local governnent under a | aw that
is perm ssive rather than mandatory; or (iii) results from the passage
of a hone rule nessage whereby a local governnent requests authority to
implenent the programor service specified in the statute, and the stat-
ute inposes costs only upon that local governnent which requests the
authority to inpose the programor service; or (iv) is required by stat-
ute or executive order that inplenents a federal law or regulation and
results fromcosts mandated by the federal governnent to be borne at the
local level, unless the statute or executive order results in costs
which exceed the costs mandated by the federal government; or (v) is
i nposed on both government and non-governnent entities in the sane or
substantially simlar circunstances; or (vi) repeals or revises a state
law to ease an existing requirenent that a |local governnent provide or
undertake a program project, or activity, or reapportions the costs of
activities between | ocal governnents; or (vii) is necessary to protect
against an inmmediate threat to public health or safety.

(b) The effective date of any act establishing a mandate shall provide
a reasonable tine for the state and any |l ocal governnment to plan inple-
nentation thereof and shall be consistent wth the availability of
required funds.

8§ 2. Section 51 of the legislative |law, as added by chapter 985 of the
| aws of 1983, is amended to read as follows:

8§ 51. Fiscal [+#past] notes on bills affecting political subdivisions.
1. For the purpose of this section, the term"political subdivision"
means any county, «city, town, village, special district or schoo
district.

by—such—rules—which] A Dbill that would substantially affect the reven-
ues or expenses, or both, of any political subdivision shall contain a
fiscal note stating the estimted annual cost to the political subdivi-
sion affected and the source of such estimate.

3. Fiscal notes shall not, however, be required for bills: (a) subject
to the provisions of section fifty of this chapter, or (b) acconpanied
by special hone rule requests submitted by political subdivisions, or
(c) which provide discretionary authority to political subdivisions, or
(d) submtted pursuant to section twenty-four of the state finance |aw
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4. |If the estimate or estimates contained in a fiscal note are inaccu-
rate, such inaccuracies shall not affect, inpair or invalidate such
bill.

8 3. This act shall take effect inmediately, provided, however, that
section one of this act shall only apply to Ilaws enacted after such
effective date.

8§ 3. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
competent jurisdiction to be invalid, such judgenent shall not affect,
inmpair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

8 4. This act shall take effect immediately provided, however, that
the applicable effective date of Parts A through |I of this act shall be
as specifically set forth in the last section of such Parts.



