OCOO~NOUIRAWNPEF

STATE OF NEW YORK

4312

2019- 2020 Regul ar Sessi ons

| N ASSEMBLY

February 4, 2019

Introduced by M of A TH ELE -- read once and referred to the Conmttee
on Smal | Business

AN ACT to anend the econom c devel opnent law, in relation to the opera-
tion of entrepreneurship assistance centers

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivisions 2, 3 and 6 of section 211 of the econonic
devel opnent | aw, as added by chapter 398 of the laws of 2018, are
anended to read as foll ows:

2. The departnent shall establish criteria for selection and desig-
nati on of such centers which shall include, but not be linted to:

(a) require that each support center programprovide at |east sixty
hours of instruction for each participant and that each program be
suppl enent ed by ongoing technical assistance for business devel opnent
for those who have conpleted the program

(b) the Ilevel of support for the center fromlocal post-secondary
education institutions, businesses, and governmnent;

[b)F] (c) the level of financial assistance provided at the local and
federal level to support the operations of the center

[(3] (d) the applicant's understandi ng of program goals and objec-
tives articul ated by the departnent;

[5] (e) the plans of the center to supplenent state and |ocal fund-
ing through fees for services which my be based on a sliding scale
based on ability to pay;

[e>] (f) the need for and anticipated inpact of the center on the
community in which it will function

[(5] (g) the quality of the proposed work plan and staff of the
center; and

[95] (h) the extent of economic distress in the area to be served.
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3. Application for grants nmade pursuant to this section shall be nade
in the manner and on forns prescribed by the [depariment] conmm ssioner.
Such application shall include, but shall not be limted to:

(a) a description of the training prograns available within the
geographic area to be served by the center to which eligible clients may
be referred;

(b) designation of a programdirector;

(c) plans for providing ongoi ng technical assistance to program gradu-
ates, including |linkages with providers of other entrepreneurial assist-
ance prograns and with providers of small business technical assistance
and servi ces;

(d) a program budget, including matching funds, in-kind and otherw se,
to be provided by the applicant; [and]

(e) pernmit a joint application froma consortiumof career education
agencies and not-for-profit corporations, or any conbination thereof,
for establishing a cooperative program and

(f) such other requirements as deened necessary by the departnent.

6. Gants nmade pursuant to this section shall be subject to the
following Iinmtations:

(a) no grant shall be nmade to any one or any consortium of career
education agencies and not-for-profit corporations in excess of ane
hundred seventy-five thousand dollars; and

(b) each grant shall be disbursed for paynent of the cost of services
and expenses of the programdirector, the instructors of the participat-
ing career education agency or not-for-profit corporation, the faculty
and support personnel thereof and any other person in the service of
providing instruction and counseling in furtherance of the program

8 2. Subdivisions 2 and 3 of section 212 of the econom ¢ devel opnent
| aw, as added by chapter 398 of the |laws of 2018, are anended to read as
fol | ows:

2. Evaluate the entrepreneurial assistance centers established under
this article and report [guarterly—and] annually, on or before January
first, two thousand [eighteen] twenty, and on or before each January
first thereafter, and subnmt the results of such evaluation to the
governor and the |egislature. Such report shall discuss the extent to
which the centers serve minority group nenbers, wonen, individuals wth
a disability, dislocated workers and veterans; the extent to which the
training programis coordinated with other assistance prograns targeted
to small and new busi nesses; the ability of such program to |everage
other sources of funding and support; and the success of the programin
aiding entrepreneurs to start up new busi nesses, including the nunber of
new busi ness start-ups resulting fromthe program Such report shal
reconmend changes and inprovenents in the training programand in the
quality of supplenental technical assistance offered to graduates of the
training prograns. [Sdeh—+eports] The report shall be nade available to
the public on the departnent's website.

3. Subnmit to the director of the division of the budget, the chair-
person of the senate finance conmttee and the chairperson of the assem
bly ways and neans conmmittee an evaluation of the effectiveness of the
prograns established under this article prepared by an entity independ-
ent of the departnent. Such evaluation shall be submtted by January
first, two thousand [#inreteen] twenty-one and by January first every

[y¥ear] two years thereafter.
8§ 3. This act shall take effect immediately.




