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AN ACT to anend the insurance law, in relation to determ nati on of over-
paynents to health care providers by extrapol ation

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 2 of subsection (b) of section 3224-b of the
i nsurance | aw, as anmended by chapter 237 of the laws of 2009, is anmended
to read as foll ows:

(2) A health plan shall provide a health care provider with the oppor-
tunity to chall enge an overpaynent recovery, including the sharing of
clainms information, and shall establish witten policies and procedures
for health care providers to followto challenge an overpaynent recov-
ery. Such challenge shall set forth the specific grounds on which the
provider is challenging the overpaynent recovery. In the event that the
process known as extrapolation wll be used in deternining whether
health care providers have received overpaynents from a health care
plan, the health care plan shall conply with the follow ng requirenents:

(A) advise the health care provider with witten notice that extrapo-
lation will be utilized;

(B) apply a valid statistical nethodology that uses stratified random
sanpling nethods to assure a fair evaluation of the clains subject to
audi t ;

(C) advise the health care provider as to the type of nethodology
used;

(D) provide the health care provider sixty business days to appeal the
audit findings; and

(E) in the event of an appeal of the audit findings, the health care
provider may seek a review of the findings by a nutually agreed upon
i ndependent third party auditor. The cost of a third party review shall
be shared equally between the parties.

8§ 2. This act shall take effect immediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
LBD04607-01-9



